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1. CORPORATE INFORMATION 1. 2FE#EH

During the year, the principal activity of the Company
was investment holding.

The principal activities of the Group during the year
were:

o systems integration of mid-range computers

o software development and related services

o distribution of computer products

. E-business (commenced during the year)

. cabling and intelligent building project and trading
of telecommunication products (discontinued
during the year, see note 3)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost
convention, except for the remeasurement of
investment properties and short term investments,
as further explained below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its
subsidiaries for the year ended 31st March, 2001. The
results of subsidiaries acquired or disposed of during
the year are consolidated from or to their effective
dates of acquisition or disposal, respectively. All
significant intercompany transactions and balances
within the Group are eliminated on consolidation.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Subsidiaries

A subsidiary is a company in which the Company,
directly or indirectly, controls more than half of its
voting power or issued share capital or controls the
composition of its board of directors.

Interests in subsidiaries are stated in the Company’s
balance sheet at cost unless, in the opinion of the
directors, there have been permanent diminutions in
values when they are written down to values
determined by the directors.

Associates

An associate is a company, not being a subsidiary, in
which the Group has a long term interest of generally
not less than 20% of the equity voting rights and/or
over which it is in a position to exercise significant
influence.

The Group's share of the post-acquisition results and
reserves of associates is included in the consolidated
profit and loss account and consolidated reserves,
respectively. The Group's interests in associates are
stated in the consolidated balance sheet at the
Group’s share of net assets less goodwill under the
equity method of accounting unless, in the opinion of
the directors, there have been impairments in values,
other than those considered to be temporary in
nature, when they are written down to values
determined by the directors.

Goodwill or capital reserve

Goodwill or capital reserve arising on the consolidation
of subsidiaries and on the acquisition of associates
represents the excess or shortfall of the purchase
consideration paid for subsidiaries/associates over/
under the fair values ascribed to their net underlying
assets at the dates of acquisition and is eliminated
against or credited to reserves, respectively, in the
year of acquisition.

VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R =R B R 2 &

FESHBRRAE (]/)

g N

f /B8 & B 23 7R 2 B) B 8% =K PR 9% 42 I
BULRERE  IFEFBALEE
TRA  HEARFEHNZRAEES
Kz RA e

HNBRARZRERRAEIALRR
RAZEERER HEFTER/EKX
ABEE  AZBEREZEMREES
EMEEZEE -

Benq

BEARDKERANNTAEEE
599 7 2 AR 1D 18 32 4 7R 28 20% R AT
HRAEEAREBNZAA -

AEEMEHERAPWBRES RH#
BORIIAGEBERIGARHME -
AEEHBERR R ERKAEEFR
HEEFERBEURREEIA
RREERER - EHNSEEZETRA/E
HRRE (BREEEEERIN) - RIS
EMREETEMEE 2EE -

BMEHELHE

HEaMBARKAEREBBEARE
EZABRERFEBED B EHE R
A/ BMERAXNcBERERBRN
ERERBEAMZEREEFEZR
FEEZHE BAERENFHENK
BEERERKETMENGARHRE
A o



31ST MARCH, 2001
R-TF-#=A=+—H

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Goodwill or capital reserve (continued)

Upon disposal of such subsidiaries or associates, the
relevant portion of the attributable goodwill or capital
reserve previously eliminated against or credited to
reserves is charged/credited to the profit and loss
account in arriving at the gain or loss on disposal.

Fixed assets and depreciation

Fixed assets, other than investment properties, are
stated at cost less accumulated depreciation.

The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to
its working condition and location for its intended
use. Expenditure incurred after the fixed assets have
been put into operation, such as repairs and
maintenance, is normally charged to the profit and
loss account in the period in which it is incurred. In
situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the
future economic benefits expected to be obtained
from the use of an asset, the expenditure is capitalised
as an additional cost thereof.

The gain or loss on disposal or retirement of a fixed
asset, other than an investment property, recognised
in the profit and loss account is the difference
between the net sales proceeds and the carrying
amount of the relevant asset. On disposal or
retirement, the attributable revaluation surplus not
previously dealt with in retained profits is transferred
directly to retained profits.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Fixed assets and depreciation (continued)

Depreciation is calculated on the straight-line basis to
write off the cost of each asset over its estimated
useful life. The principal annual rates used for this
purpose are as follows:

Long term leasehold land £ HA 78 49 + i

Buildings & F
Leasehold improvements & ) % & &
Furniture, fixtures, equipment and motor vehicles

R KB RERAE
Investment properties

Investment properties are interests in land and
buildings in respect of which construction work and
development have been completed and which are
intended to be held on a long term basis for their
investment potential. Such properties are stated at
their open market values on the basis of annual
professional valuations and are not depreciated except
where the unexpired terms of the lease are 20 years
or less, in which case the then carrying amounts are
amortised on the straight-line basis over the respective
remaining lease terms. Changes in the values of
investment properties are dealt with as movements
in the investment property revaluation reserve. If the
total of this reserve is insufficient to cover a deficit,
on a portfolio basis, the excess of the deficit is
charged to the profit and loss account. Where a
deficit has previously been charged to the profit and
loss account and a revaluation surplus subsequently
arises, this surplus is credited to the profit and loss
account to the extent of the deficit previously
charged.

Upon the disposal of an investment property, the
relevant portion of the investment property revaluation
reserve realised in respect of previous valuations is
released to the profit and loss account.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Leased assets

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
the legal title, are accounted for as finance leases. At
the inception of a finance lease, the cost of the
leased asset is capitalised at the present value of the
minimum lease payments and recorded together with
the obligation, excluding the interest element, to
reflect the purchase and financing. Assets held under
capitalised finance leases are included in fixed assets
and depreciated over the shorter of the lease terms
and the estimated useful lives of the assets. The
finance costs of such leases are charged to the profit
and loss account so as to provide a constant periodic
rate of charge over the lease terms.

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Rentals applicable
to such operating leases are charged to the profit and
loss account on the straight-line basis over the lease
terms.

Deferred development costs

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
projects are clearly defined, the expenditure is
separately identifiable, and there is reasonable
certainty that the projects are technically feasible and
the products have commercial value. Product
development expenditure which does not meet these
criteria is expensed when incurred.

Deferred development costs are amortised, using the
straight-line method, over five years commencing in
the year when the products are put into commercial
production.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Deferred development costs (continued)

Deferred development costs are stated at cost less
accumulated amortisation unless, in the opinion of
the directors, there have been impairments in values,
other than those considered to be temporary in
nature, when the carrying amounts of the deferred
development costs are reduced to their fair values, as
determined by the directors. The amount of the
provisions for impairments in values are charged to
the profit and loss account for the period in which
they arise.

When the circumstances and events which led to the
impairments in values cease to exist and there is
persuasive evidence that the new circumstances and
events will persist for the foreseeable future, the
amount of the provisions for impairments in values
previously charged is credited to the profit and loss
account to the extent of the amount previously
charged.

Long term investments

Long term investments comprise investments in
unlisted equity and debt securities intended to be
held for an identified long term purpose. Long term
investments are stated at their cost less provisions
for impairments in values, other than those considered
to be temporary in nature, as determined by the
directors. The amounts of the provisions for
impairments in values are charged to the profit and
loss account for the period in which they arise.

Where the circumstances and events which led to
the impairments in values cease to exist and there is
persuasive evidence that the new circumstances and
events will persist for the foreseeable future, the
amount of the provisions for impairments in values
previously charged is credited to the profit and loss
account to the extent of the amount previously
charged.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Short term investments

Short term investments are investments in listed
equity securities held for trading purposes and are
stated at their fair values on the basis of their quoted
market prices at the balance sheet date on an
individual investment basis. The gains or losses
arising from changes in the fair value of a security are
credited or charged to the profit and loss account for
the period in which they arise.

Inventories

Inventories, which comprise finished goods, are
stated at the lower of cost and net realisable value.
Cost is determined on a first-in, first-out basis and
includes all costs of purchase, cost of conversion,
and other costs incurred in bringing the inventories to
their present location and condition. Net realisable
value is based on the estimated selling price less any
estimated costs necessary to make the sale.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the following
bases:

(i)  from the sales of goods and the related systems
integration services, on delivery of the goods to
the customers;

(i)  income from rendering software development
services and technical services, in the period in
which the services are rendered;

(i) rental income, in the period in which the
properties are let out, on the straight-line basis
over the lease terms;
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Revenue recognition (continued)

(iv) interest income, on a time proportion basis,
taking into account the principal outstanding
and the effective interest rates applicable;

(v)  income on the disposal of marketable securities,
on the transaction date when the relevant
contract notes are exchanged; and

(vi) dividend income, when the shareholders’ right
to receive payment is established.

Retirement benefits scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the
“Scheme"”) under the Mandatory Provident Fund
Schemes Ordinance, for those employees who are
eligible to participate in the Scheme. The Scheme
became effective from 1st December, 2000.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the
profit and loss account as they become payable in
accordance with the rules of the Scheme. The assets
of the Scheme are held separately from those of the
Group in an independently administered fund. The
Group's employer contributions vest fully with the
employees when contributed into the Scheme.

Prior to the Scheme being effective, the Group
operated a defined contribution pension scheme for
its employees, the assets of which were held
separately from those of the Group in an independently
administered fund. Contributions were made based
on a percentage of the eligible employees’ salaries
and were charged to the profit and loss account as
they became payable in accordance with the rules of
the scheme. When an employee left the scheme prior
to his/her interest in the Group employer contributions
vesting fully, the ongoing contribution payable by the
Group could be reduced by the relevant amount of
forfeited contributions.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Foreign currencies

Foreign currency transactions are recorded at the
applicable rates of exchange ruling at the transaction
dates. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are
translated at the applicable rates of exchange ruling
at that date. Exchange differences are dealt with in
the profit and loss account.

On consolidation, the financial statements of
subsidiaries and associates outside Hong Kong
denominated in foreign currencies are translated to
Hong Kong dollars at the applicable rates of exchange
ruling at the balance sheet date. The resulting
translation differences are included in the exchange
fluctuation reserve.

Deferred tax

Deferred tax is provided, using the liability method,
on all significant timing differences to the extent it is
probable that the liability will crystallise in the
foreseeable future. A deferred tax asset is not
recognised until its realisation is assured beyond
reasonable doubt.

Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party, or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence. Related parties may be individuals or
corporate entities.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Cash equivalents

For the purpose of the consolidated cash flow
statement, cash equivalents represent short term
highly liquid investments which are readily convertible
into known amounts of cash and which are within
three months of maturity when acquired, less
advances from banks repayable within three months
from the date of the advance. For the purpose of
balance sheet classifications, cash equivalents
represent assets similar in nature to cash, which are
not restricted as to use.

DISCONTINUED OPERATIONS

On 27th April, 2000, Tenfold Profits Company Limited
(“Tenfold"), a wholly-owned subsidiary of Baring Asia
Private Equity Fund, exercised in full the rights
attached to the Company’s 5% US$6,500,000
Exchangeable Bonds to exchange for a 39.23%
equity interest in Comtech Engineering and Consultant
Company Limited (“Comtech”) that was held by the
Group. The Group held a 57.69% interest in Comtech
immediately prior to this transaction. Consequently,
the Group's interest in Comtech was reduced to
18.46%, and since then, Comtech ceased to be a
subsidiary of the Group.

Comtech was accounted for as a subsidiary in the
Group's consolidated financial statements until 27th
April, 2000, the date when the Group disposed of its
39.23% interest therein.

The Group's operations in relation to the business of
trading of the telecommunication products and cabling
and intelligent building project in Hong Kong and the
PRC were conducted through Comtech. Such
operations were discontinued when Comtech ceased
to be a subsidiary of the Group.
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CONNECTED AND RELATED PARTY

TRANSACTIONS

Other than as disclosed elsewhere in the financial
statements, the Group had the following connected
and/or related party transactions during the year and
subsequent to the year end date.

(a)

During the year, Vanda Computer & Equipment
Company Limited (“Vanda Computer”), a wholly-
owned subsidiary of the Company, leased certain
properties situated at Units A901-A906 on 9th
Floor, Block A, Van Tone New World Plaza,
Beijing, the PRC from Vanda Investment
International Company Limited (“Vanda
Investment”), a company beneficially owned by
four executive directors of the Company, Ching
Wan Kwan, Lam Hon Nam, Ma Chun Kwong,
Edmund and Wai Yee Jan. The total rental paid
to Vanda Investment during the year was
approximately HK$1,028,000 which was
determined based on the then prevailing market
rental.

The above transaction constituted a related
party transaction of the Group.

Vanda Investment is an associate of Lam Hon
Nam and Ma Chun Kwong, Edmund, directors
of the Company, as defined by the Rules
Governing the Listing of Securities of The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”) because of their significant shareholdings
in Vanda Investment. Accordingly, the transaction
also constituted a connected transaction of the
Company pursuant to the Listing Rules.
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CONNECTED AND RELATED PARTY
TRANSACTIONS (CONTINUED)

(b)

During the year, the Company and Vanda
Systems (Singapore) Pte Ltd (“VSS"), a wholly-
owned subsidiary of the Company, gave
guarantees to certain suppliers and banks in
respect of the full amount of the guarantee
required for the facilities granted by these
suppliers and banks to Azure Technologies Pte
Ltd (“AT") and Azure Techologies (Malaysia) Sdn.
Bhd. (“ATM"). AT and ATM are both 87.5%
beneficially owned by the Company. A summary
of the guarantees given as at 31st March, 2001
is as follows:

Borrower Lender
BhE ER
ATM and Vandacom™* Supplier
HER

AT, VSS and VCS* Supplier
HER

AT Bank
T

ATM Bank
AT

*  Vandacom (Malaysia) Sdn. Bhd. (“Vandacom”) is
a wholly-owned subsidiary of the Company.

# Vanda Computer Services (S.E.A.) Pte Ltd (“VCS”)
is a wholly-owned subsidiary of the Company.

4.

Facility
amount
BEXREHE
HK$'000
FE T

26,520

70,926

8,978

10,200
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amount
EREE
HK$'000
T

Guarantor

BHRA

The Company 26,520

PN

The Company 70,926

NN

VSS 8,978

VSS 7446
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4. CONNECTED AND RELATED PARTY 4. REZXSREAFREALTZ
TRANSACTIONS (CONTINUED) ZH(#|)
Subsequent to the year end date, the above REHLEBR  ERERTIEFTEOT :

guarantees were revised as follows:

Facility Guarantee

Borrower Lender amount Guarantor amount

&5 ER EXSH ERA ER:E

HK$'000 HK$'000

FH&T T T

ATM Supplier 81,396 The Company 81,396
H e NN

ATM Supplier 7.800 The Company 7,800
HER N/

AT Supplier 76,313 The Company 76,313
H e NN

AT Bank 22,445 The Company 22,445
R1T and VSS, severally

A2 AE RVSS(4 5l)

ATM Bank 10,200 VSS 7446
1T

The provision of the guarantees by the Company R A T & VSSET 12 4t 2 ¥R J5 1 5K B

and VSS constituted the granting of financial BEB -

assistance.

As the amounts guaranteed by the Company or ERARATHVSSIIER S FED R

V/SS exceed the share of the Group's interests B A E B RATRATMET G 2 87 5% 1

of 87.56% in AT and ATM, the provision of the &= WAERRB EmEA  PTiIRHIERZ

excess amount of the guarantees constituted HBEPHIBRAATNZBAER S -

connected transactions of the Company pursuant MZEPESTSEHBEYRER -

to the Listing Rules. These connected TE—FRA-T+—BEITZAQRAK

transactions were approved by the independent BRI AKe EF LA AE -

shareholders of the Company at its special
general meeting on 21st May, 2001.
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CONNECTED AND RELATED PARTY
TRANSACTIONS (CONTINUED)

(c)

On 22nd February, 2001, Vanda Investment
entered into an agreement with Vanda Computer,
pursuant to which, Vanda Investment agreed to
sell, and Vanda Computer agreed to acquire,
certain properties situated at Units A901-A906
on 9th Floor, Block A, Van Tone New World
Plaza, Beijing, the PRC, which have a gross floor
area of 720.86 square meters, for a cash
consideration of US$1,831,000. The
consideration was agreed based on a valuation
as at 16th February, 2001 made by FPDSavills
(Hong Kong) Limited, an independent property
valuer. Vanda Investment is beneficially owned
by four executive directors of the Company,
Ching Wan Kwan, Lam Hon Nam, Ma Chun
Kwong, Edmund and Wai Yee Jan.

The above transaction constituted a related
party transaction.

Vanda Investment is an associate of Lam Hon
Nam and Ma Chun Kwong, Edmund, directors
of the Company, as defined by the Listing Rules
because of their significant shareholdings in
Vanda Investment. Accordingly, the transaction
also constituted a connected transaction of the
Company pursuant to the Listing Rules. The
transaction was approved by the independent
shareholders of the Company at its special
general meeting on 21st May, 2001. The
transaction was completed on 22nd May, 2001.

4.

VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

HEXHREFRMEALTZ
x5 (&)

(c)

RZBEE—F_A=-+=-H " &
GBI E AP BT B
It R B R A R & T AP B
RAEBAMRTRILRTE BT
5 & 15 ARE 912 A901-A906% T &
i - FEEEET720.86F F K29
¥4 (E1,831,000%7T - B
REDEBIYMEMLERME —K
FEGEH (FB)ARARARE
T—F - A+ NBZEEMETE °
P ERNARTEETE L
£ BEREERE - MEm - BIR
HRENE -

PR BEBRBEEALZRS -

FEIRER EMBRAMRAEERA
AIMBESMER R SIRL 28
BALT HARBEERFHEEN
BEAEE Bt ZEXRZIR
BETMRABRARR ZBEER
5 o ZIBRPEERRRIE LK
BN —_EE—FRA-_+—H%&
TZRRFR ARG E#4E - B
R-EE—FRAA-_+-HZEK -



31ST MARCH, 2001
R-TF-#=A=+—H

5. TURNOVER

Turnover represents the aggregate of income arising
from the sales of computer systems and the provision
of related systems integration services; income from
sales of telecommunication products and cabling and
intelligent building project; and income from the
provision of software development services after
elimination of all significant intra-group transactions.

An analysis of Group turnover is as follows:

Sales of goods and systems integration services
HEEmRERRREK RS
Other service income £ 1th AR 5 U A

Exm

LEBHEHEHEERESR  RHEAKS
REBREKRA  HEEFRAER
REEMATEREBZBRARREHR
BHERBEREBA(ENHREER
RAEIBAZ—EARS) °

AEEFALEEEINET -
Group
&
2001 2000
—®B-5 _TTTH
HK$'000 HK$'000
TER F& T
1,162,269 1,442,715
2,764 81,983
1,165,033 1,524,698
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6. PROFIT/(LOSS) FROM OPERATING 6. EZRF (KW’
ACTIVITIES
This is arrived at after charging: ERF (BB ENMBRTYEE :
Group
rE
2001 2000
—EE—-F —EEEF
HK$'000 HK$'000
FET & 7T
Depreciation: #1 & :
Owned fixed assets B & & & & & 15,164 16,051
Leased fixed assets & & & & & 1,403 4,227
16,567 20,278
Staff costs B 8 B A& * 107,257 130,886
Pension scheme contributions — gross & Kk & 5t 2] {f 3t — 4 58 ** 1,378 3,087
Less: Forfeited contributions & : 78 U fit Zx ** (924) (1,398)
Net pension contributions iE K & f 2% %8 454 1,689
Scheme contributions &t 2l {t 7 397 =
Operating lease rentals in respect of land and buildings
THEBF2ELHENES 8,134 9,440
Auditors’ remuneration % £ £ Bl & 1,753 1,568
Amortisation of deferred development costs #E %E 5 2% 5k 7 #6 §4 11,768 6,499
Provisions for impairments in values of
deferred development costs & %E B 2% B 7N 5 (8 B 1 55,969 =
Loss on disposal of discontinued operations H &2 & IF ¥ % 2 Ei8 20,954 =
Write off of deferred pre-operating expenses iE 1T 51 3# B & 3 Hifl £ - 1,186
Loss on disposal/write off of fixed assets
HE MEETEEERE 2,687 133
Unrealised loss on short term investments % H1#% & 2 & B 1] £ 18 435 =
Exchange losses, net JE i, & 18 /% 58 = 1,348
Provisions for and write off of bad and doubtful debts
R I BR B 1 S 1 8H 4741 22,486
Provisions against inventories 77 & # & 28,797 11,024
Revaluation deficit of investment properties % & ¥ % & {4 & 4t 80 550
Loss on disposal of an associate i} & — f& Bt & A 7 & 18 5 =
Provisions for impairments in values of long term investments
£ By % B R 1B B s 49,978 -
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6.

PROFIT/(LOSS) FROM OPERATING 6.
ACTIVITIES (CONTINUED)

and after crediting:

Gain on disposal of an associate H & — & Bt & A 7] 2 &5
Gain on deemed disposal of interest in an associate
REHER —EBE R A #ER W

Gain on deemed disposal of partial interest in a subsidiary
BRAEHER —EWE QR MBMHER 2 KR

Gain on disposal of a subsidiary ! & — i B 2 7 2 I &=
Gain on disposal of short term listed investments

HEEH EmAAKRE 2 Kes

Gain on disposal of a long term investment £ & K HAKR & 2 W&
Recovery of loss arising from the disposal of AST products
WAL EASTEmMSI B2 EE

Gross rental income 72 & W A #&

Less: Outgoings & : B X

Net rental income 72 & W A ¥ %8

Dividend income from listed investments
ETmARIEZERIKA
Exchange gains, net JE 3, &
Interest income 7| 2 1 A

e -

The amount includes directors’ remunueration as &
disclosed in note 7 to the financial statements.

*x* The pension scheme was terminated on 1st December,
2000 and replaced by the Scheme under the
Mandatory Provident Fund Scheme Ordinance.
Consequently, the forfeited contributions available to
the Group were refunded upon the termination of the
pension scheme.

At 31st March, 2000, forfeited contributions available
to the Group to reduce its contributions to the
pension scheme in future years amounted to
HK$20,750.

* X

BERN (BH) (&)

¥EEtA

Group
&
2001 2000
—g®-F C"TTTF
HK$'000 HK$'000
FHET TFE T
= 991
720 -
- 19,896
- 8,474
- 564
83,232 -
= 21,615
1,154 843
(10) (33)
1,144 810
47 17
963 -
15,240 3,271

CHEBERYBREN T 7THETE
= &

BUREiAER—_TEEETF+ = F—
H#& IE 0 4R 15 58 Hl 1 A 7& & &f 2
RO ZErE A E - Bt - ARIER
kit %  AEBERKZHFK
TIRETAREE -

R-EZEZEF=H=+—H  &r%
[#] 7] 710 6 7K 2K G JZ AR 1k % &t & {7 5
Z R ”5[{}%/7%@20,750/’575 °
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7

68

DIRECTORS’ REMUNERATION

Fees 1€

Salaries, allowances and benefits in kind

Fe - RMREMEYF S

Pension scheme contributions iE Kk € 5t 2 it &
Scheme contributions &t 2| f#

Bonuses paid and payable B & X 78 & 7€ 4L

Directors’ emoluments paid to the independent non-
executive directors during the year included in the
above were fees of HK$120,000 (2000: HK$120,000).

The remuneration of the above directors fell within
the following bands:

Nil- HK$1,000,000 #& — 1,000,000/% 7T

HK$1,000,001 — HK$1,500,000 1,000,001 7t — 1,500,000/ 7T
HK$1,500,001 — HK$2,000,000 1,500,001 Jt — 2,000,000 JT
HK$2,000,001 — HK$2,500,000 2,000,001 7t — 2,500,000/% 7T
HK$2,500,001 — HK$3,000,000 2,500,001 7t — 3,000,000/% 7T
HK$3,000,001 — HK$3,500,000 3,000,001 7t — 3,500,000/ 7T

There were no arrangements under which a director
waived or agreed to waive any remuneration during
the year.

7.

VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

EENE
Group
K&
2001 2000
—EE-F —ETEERF
HK$'000 HK$'000
THERT FH T
120 120
9,511 10,829
269 422
132 -
2,279 78
12,311 11,449

it EeBEERFERN FTBILIEH
TEEZ2EEM£120,0008 T (==
TEF : 120,000 7T)

thE=MeBEMNT :

Group

P S
2001 2000
—B®-F& _"TITTF
Number of Number of
directors directors
EEAY EEZAH
9 7
- 1
1 —
- 3
1 —
2 1
13 12

FAVEBHEETHRUNMKAT R
RUEBMEMME 2L -
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DIRECTORS’ REMUNERATION
(CONTINUED)

No value is included in directors’ remuneration in
respect of share options granted during the year and
after the year end because, in the absence of a
readily available market value for the options on the
Company's shares, the directors are unable to arrive
at an accurate assessment of the value of the options
granted. Further details of all of the options and those
specifically granted to the directors during the year
and after the year end are set out in note 27 to the
financial statements and in the section “Directors’
interests in share capital and options” in the Report
of the Directors, respectively.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year
included three (2000: four) directors, details of whose
remuneration are set out in note 7 above. The details
of the remuneration of the remaining two (2000: one)
non-director, highest paid employees are set out
below:

EEMe (&)

FARFHERER ZEREEELE
SFAEEBMEeR  BARARARN
ZERES A FERKTS  BME
EREERFLREBEREZEE -
FARFRHERMABRERAERT
EEZBBES RN BB REME
INREZEREZIETZHRAR
BhcEER] —& -

IfNEEHFER

FRAAURSHEEEE=U(=F
ZTFE MO EF EMSFER
R EXHFET - EBEMU (ZTTETF
) FEERRFEEZHNEFE
N T&:

Group

&
2001 2000

—EE—F —ZEEE

HK$'000 HK$'000
FHERT FE T
Salaries, allowances and benefits in kind ¥ & - 28 & & ¥ Fl 25 2,795 1,610
Pension scheme contributions & Kk & &t 2 {t & 86 51
Scheme contributions 5t 2/ { 7% 43 -
Bonuses paid and payable & k& & 78K 1€ 4L 2,259 52
5,183 1,713
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FIVE HIGHEST PAID EMPLOYEES 8.
(CONTINUED)

The remuneration of the non-director, highest paid
employees fell within the following bands:

HK$1,500,001 - HK$2,000,000 1,500,001/ 7t — 2,000,000%% 7T
HK$3,000,001 - HK$3,500,000 3,000,001% 7t — 3,500,000/ 7T

No value is included in the employees’ remuneration
in respect of share options granted during the year
and after the year end because, in the absence of a
readily available market value for the options on the
Company's shares, the directors are unable to arrive
at an accurate assessment of the value of the options
granted.

VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

IfuEsHESR (&)

FEEERSFEEMSHEDT :

Group

EEH
2001 2000
—BB-F& _"TTTF
Number of Number of
employees employees
B8 A BB A
1 1
1 —
2 1

FARFHERER ZBEREEELE
SFAEEMeRN  BARARBRN
ZEBRELIAFERKTS  AME
EREERFIEREEREZEE -
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9.

10.

FINANCE COSTS

Interest on: F & :
Bank and supplier loans wholly repayable
within five years 2R AFRNEHEEZRT R
HEEER
Finance leases &l & 8 49
Convertible bonds 7] # % & %

TAX

No provision for Hong Kong profits tax has been
made because the Company and its subsidiaries had
no assessable profits arising in Hong Kong during the
year. In the prior year, Hong Kong profits tax was
provided at 16% on the estimated assessable profits
arising in Hong Kong.

Tax on the profits of the Company and its subsidiaries
operating outside Hong Kong is calculated at the
rates prevailing in their respective jurisdictions of
operations based on existing legislation, interpretations
and practices in respect thereof.

©

10.

MBEHR
Group
AEE
2001 2000
—EE—F —EETTF
HK$'000 HK$'000
THET FH T
7,641 23,304
256 735
16,122 3,823
24,019 27,862
mm

HRAREREHERARERYE
EERBEEZERVGF - I & E
HBEBFSHEE E=FHEMNEM
BEERBZ G EREEF - B/
R 6% % o

A AR A 5 DA e A
B 2 7% I B AR 48 22 75 P 42 ML B )
EEERITAD - R RIE IR E M
ZBEHE -
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10. TAX (CONTINUED)

1.

72

Current year provision: 2 & € # {5
Hong Kong & i
Outside Hong Kong & 7 A 40 i [

Prior years under/(over)provision:
NEFEERERTR (BFE) :
Hong Kong & #&
Outside Hong Kong & 7 A 4 i [

Deferred tax — note 26 i % 4 78 — Hff 7 26
Tax charge for the year & A i 8 %

NET PROFIT/(LOSS) ATTRIBUTABLE TO
SHAREHOLDERS

The net loss attributable to shareholders dealt with in
the financial statements of the Company is
HK$162,927,000 (2000: HK$6,946,000). The Group's
share of losses retained by the associates for the year
amounted to HK$4,281,000 (2000: HK$4,610,000).

VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

10. I\ (&)
Group
rEE
2001 2000
—EE—F —EETF
HK$'000 HK$'000
FET T AT
- 8
9,697 6,730
9,697 6,738
- 213
(10) (25)
(10) 188
788 290
10,375 7216
1. BREGEH (BER)BH

FTARRR M WME 2 REELEE
JHEE 162,927,000 L (ZEEZTF ¢
6,946,000/ 7T) ° 7N £ B F A P 4h B
&N AR A E1E B4,281,0008 T (=
TEZETE : 4,610,000 7T) °
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12. EARNINGS/(LOSS) PER SHARE 12. SREF (ER)

The calculation of basic earnings/(loss) per share is
based on the net loss attributable to shareholders for
the year of HK$188,769,000 (2000: Net profit of
HK$32,983,000) and the weighted average of
411,802,000 (2000: 302,260,000) ordinary shares in
issue during the year.

The diluted loss per share for the current year has not
been shown because all of the potential ordinary
shares of the Group outstanding during the year had
an anti-dilutive effect on the basic loss per share for
the year.

The calculation of diluted earnings per share for the
year ended 31st March, 2000 was calculated based
on the net profit attributable to shareholders of
HK$32,983,000, after an adjustment of interest saving
net of tax of HK$466,000 and the weighted average
number of ordinary shares of 359,316,000 in issue.
The weighted average number of shares included (1)
a weighted average of 12,489,000 ordinary shares
assumed to have been issued at no consideration as
if all options, with a dilutive effect, were outstanding
during the year ended 31st March, 2000; and (2) a
weighted average of 44,567,000 ordinary shares
assumed to have been converted from the convertible
bonds, with a dilutive effect, were outstanding during
the year ended 31st March, 2000.

BREXEF,(EB) HIRIEFE AR
B JE {h B3 48 7% %8 188,769,000/ 7T (=
T TF : 5 M| F 532,983,000/ 7T)
FEANEBETEBRRNETFDH
411,802,000 (=T =T F
302,260,0000% ) 5T & -
EH)‘EAEWK Al ARITEZBEL R

BESREAEEHEREEZE -
I B 25 A FE 2 B EEE o

HE_ZTETF=-A=1+—HILFE
2 5 N5 E A ) T AR IR A% 2R FE {5 5 A
% %H32,983,00078 7T &L M kB
2 F ~ & [ F B.466,000/% T & B %
17 3% 18 A% hn ¥ 15 £0359,316, oooﬂx o
BHOMEFEFHHEBEMBRREEZ
TEEF=RA=+— Eiif;Zﬁﬁﬁ
BEMEr 2B ERETFEmMERESR
17 2 & 38 A% N #& - ¥5 £012,489,0004%
FOBREAHE=ZZEZZTF=A=1
—HLFERMALBZ BB ETE
MR EHE R B2 TR N &
44,567,000/ 5t & o
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13. FIXED ASSETS 13. BEERE
Leasehold land
and buildings
HETHREF Furniture,
The fixtures,
People’s equipment
Republic Leasehold and motor
of China improvements vehicles
Hong Kong REAR HENE HGH £E. Total
BB # A % RERSE gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL THL THT THT THT
Group K&
At cost: (AN
At 1st April, 2000 —ZEZ M A —H 19,188 41,862 15,971 85,483 162,504
Additions & E - 4,069 1,809 25,347 31,225
Disposals i & - - (131) (2,759) (2,890)
Written off #l 8 = - - (5,412) (5,412)
Arising from disposal of subsidiaries
B EHERRMEE (1,586) (1,305) (2,227) (17000) (22,118)
Exchange realignments JE & # % - - (11) (15) (26)
At 31st March, 2001
“EE-EZH=+-H 17,602 44,626 15,411 85,644 163,283
Accumulated depreciation: &M &
At 1st April, 2000 —ZEZ M A —H 2,803 3,375 7306 52,887 66,371
Provided for the year 4 71 % & 543 966 3,641 1,417 16,567
Disposals i & - - (86) (1,997) (2,083)
Written off #{ 8 = - - (3,175) (3,175)
Arising from disposal of subsidiaries
RAEERBRARMESE (279) (125) (1,002) (10,627) (12,033)
Exchange realignments JE & # % - - (11) (37) (48)
At 31st March, 2001
“EE-EZH=+-H 3,067 4,216 9,848 48,468 65,599
Net book value: Bk T /% &
At 31st March, 2001
—EE-E=H=+-H 14,535 40,410 5,563 37,176 97,684
At 31st March, 2000
“2ZEE=/A=+—H 16,385 38,487 8,665 32,596 96,133
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13.

14.

FIXED ASSETS (CONTINUED)

The leasehold land and buildings are held under
medium term leases.

Certain land and buildings with a net book value of
HK$14,535,000 (2000: HK$17,293,000) were pledged
as security for banking facilities granted to the Group.

The net book value of assets held under finance
leases included in the total amount of fixed assets at
31st March, 2001 amounted to HK$1,490,000 (2000:
HK$8,638,000). The depreciation charge for the year
in respect of such assets amounted to HK$1,403,000
(2000: HK$4,227.000).

INVESTMENT PROPERTIES

At beginning of year £ %]
Revaluation deficit & {i & 4t

At end of year £ #&

The investment properties are situated in Hong Kong
and the People's Republic of China, held under
medium term leases, and are pledged to banks as
security for banking facilities granted to the Group.

The investment properties were revalued on an open
market, existing use basis by DTZ Debenham Tie
Leung, an independent firm of professional valuers,
as at 31st March, 2001.

13.

14.

BE®E (&)

HELHEBFHEIMEOEE -

= T BRE R E A14,535,0008 T (—F
TTLE ¢ 17,293,000/ 7T) 2 i K 2
FEFER  EAXEEESFSRETRE
BZER -

R_ZEE—F=A=+—H BEETE
EAEETFEREHORBE2EER
M F{E 51,490,000 T (ZEZZF ¢
8,638,000/ L) - BEZEEEFT N
HE X H B A1,403,000 T (ZEE
T4 ¢ 4,227,000 T) °

BEME
Group
AEE
2001 2000
—g¥-F C"TTTF
HK$'000 HK$'000
TER F& T
9,360 9,910
(80) (550)
9,280 9,360

BREMEDURETERTEARKLM
W RTFHEOFE - BEE TR
TERAEEESRITEREZER -

BAMEER-BE—F=A=
B el 9B 2 3 i 0 WL AE R AT IR A B
TERREBEEEE -
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15.

76

INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost 3F E M & 1D @ K A E

Due from subsidiaries B B A & K &

Less: Provisions Ji @ B &

The balances with subsidiaries are unsecured, not
repayable within one year and interest-free except for
an amount due from a subsidiary of HK$189,900,589

15. B LF# R
Company
¥ NN
2001 2000
—EE—F —EETF
HK$'000 HK$'000
TER T 7T
28,277 28,277
545,123 382,372
573,400 410,649
(265,051) (110,541)
308,349 300,108

—FREERRE

—EHB ARz R

189,900,589 T (ZEEZTF : &)

(2000: Nil) which bears interest at 7.5% per annum.

Particulars of the principal subsidiaries are as follows:

BN

ZRIEAFE B ETE%ET B °

Name

DNEEE

Vanda (B.V.l.) Limited

Polmont Property
Investments Limited

Place of
incorporation/
registration

and operations
MR
ERLYSE-F$:8

British Virgin
Islands

RERLES

British Virgin
Islands

KBREZES

Nominal
value of Percentage
issued share/ of equity

attributable
to the Company

registered and
paid-up capital

TEMBRARFRBET

B 17 PN R Principal

B FHE % 7N E 2% activities

BERAEE a4 FEEK
2001 2000
—EE-5-TTTH

Ordinary 100 100 Investment

US$50,000 holding

T 5 AR &% & 7R

50,0003 7T

US$1 100 100 Investment

(E holding

®EERKR
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15.
(CONTINUED)

Name

DNEEE

Honeycroft
Holdings Ltd.

Vanda Computer &
Equipment Company

Limited
FREEE BN (B BR)
BRRA

Janeper Development
Limited
RIBEHERAGR A A

Janko Technology Limited
EESRRBERRAA

Vanda Software
Engineering Company
Limited

INTERESTS IN SUBSIDIARIES

Place of
incorporation/
registration

and operations
AL,
BN RS

British Virgin
Islands

RERLES

Hong Kong
BB

Hong Kong
o

Hong Kong
EH &

Hong Kong
o

mE Bt TREBR QA

15. EAFER ()

Nominal
value of
issued share/
registered and
paid-up capital
21T
BAZEMRE
HERAEE

Ordinary
Us$2

H AR
2E T

Ordinary HK$2
Deferred
HK$2,000,000
TR 25 T
2,000,0007% JT

Ordinary HK$2
Deferred
HK$300,000
L5 AR 278 7T
300,000/ 7T

Ordinary
HK$10,000
10,0007% 7T

Ordinary
HK$1,000,000
1,000,000 7T

Percentage
of equity
attributable
to the Company
KA T AL Principal
% 7S #E 2= activities
Aok FTEEK
2001 2000
—EE-F_-ZTTTFH
100 100 Investment
holding
®EZ K
100 100 Systems
integration and
trading of
computer
systems
ABEK R
100 100 Property
investment
mMEKRE
100 100 Investment
holding
K& =K
100 100 Development

of software

]
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15.

78

INTERESTS IN SUBSIDIARIES
(CONTINUED)

Place of
incorporation/
registration
and operations

Name EMRL
YNCIER o i 2 & 2 i B
Vanda Information Hong Kong
Technology Limited BB
FEEERIEER QA
DigilLogistics.com Ltd. Hong Kong
BEHEBRAA B
WiseAsia.com Ltd. Hong Kong
BB
Vanda Computer Macau
Service (Macau) !

Company Limited

15. BEAFER ()

Nominal
value of Percentage
issued share/ of equity

attributable
to the Company

registered and
paid-up capital

B#1T AR
BRAE MR B A B 25
BERAEE Bot

2001 2000

—EF-F-TIIF

Principal
activities

TEXK

Ordinary 100 100 Development

HK$1,000,000 of software

AR B B %
1,000,000/ 7T

Ordinary 95 - E-logistics

HK$10,000 business

AR BEFYRES
10,0007% 7T

Ordinary 100 100 Systems

HK$2 integration and

T AR provision of

24 TT related technical

services and

trading of computer

products

R EK RRE®

B8 B9l AR 75 %

BEEENE®

Ordinary 100 100 Systems

MOP$500,000 integration and

L5 A trading of

500,000 computer systems

R P8 & RABEK R
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15. INTERESTS IN SUBSIDIARIES

(CONTINUED)

Name

DNEEE

Beijing Vanda Hongda
Software Engineering
Co., Ltd.

b R R R E
HHETIRERAQA

Beijing Vanda Suntech
Software Engineering
Co., Ltd.

b = o B B
BRHETIRERAQA

Place of
incorporation/
registration

and operations
AL,
BN RS

People's
Republic
of China
REAR
A

People's
Republic
of China
REAR
0

15. EAFER ()

Nominal

value of Percentage

issued share/ of equity

registered and attributable

paid-up capital to the Company
ERT KA T AL Principal
BAZEMRE P& 7 #E % activities
BEREEE Aot FTEEK

2001 2000

—29-£_-TTT4

US$500,000 100
500,0003% 7T
US$500,000 100
500,0003% 7T

100 Manufacture and
sale of computer
software and the

provision of related
technical consulting
services
BEREE

B K B
ik =l

B4 B S AR 7

100 Manufacture and
sale of computer
software and

the provision of

related technical
consulting services
gE R IHE

B K B

ik =l

£ il B8 S AR 7

79
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15.
(CONTINUED)

Name

DNEEE

Changchun Changlian
Software Engineering
Co., Ltd.
RERBEMH
ITRRBERRAA

Dalian Vanda Computer
Engineering Co., Ltd.
REPEBTER
ITRREBERRA

INTERESTS IN SUBSIDIARIES

Place of
incorporation/
registration

and operations
AL,

o R 3 B

People's

Republic 2,750,000 A & #

of China

FEAR
H =

People's
Republic
of China
REAR
xSl

15. BEAFER ()

Nominal
value of Percentage
issued share/ of equity

attributable
to the Company

registered and
paid-up capital

=& AT EAS Principal

B FEmE PR 7N HE 2% activities

R RAEE BoH TEEK
2001 2000

“E2EZ-F_TTITF
RMB2,750,000 60 60 Development,
design and
installation of
computer software
systems, provision
of consultancy and
training services and
trading of computers
M R REE
B R B F A
I 42 B &
#F AR 75

HEEEEK

RMB996,120 60 60
996,120 A & #&

Design and
installation of
computer software
communications
networks and
industrial control
systems
CEDES
B A

= il 5
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15. EAFER ()

Nominal

value of
issued share/
registered and
paid-up capital

Percentage
of equity
attributable

to the Company

ERT KA T AL Principal
BAFEHE PR 7N FE 2% activities
HERAEE Bo TEEK

2001 2000

—29-£_-TTT4

US$2,100,000 100 100 Development,

15. INTERESTS IN SUBSIDIARIES

(CONTINUED)

Place of

incorporation/

registration

and operations

Name HEMRL

NI BN RS

Vanda Computer System People’s

Integration (Shenzhen) Republic

Co., Ltd. of China

RE R ETEE REAR

Zom&EK ORI BB QA

Janko Electronics
(Beijing) Co., Ltd.
EBEeEFULR)
BRA A

Beijing New Generation
Computer Graphics
Co., Ltd.

R ERERK
X B R A A

H

People’s
Republic
of China
REAR
H A

People's
Republic
of China
REAR
H A

2,100,000 7T

US$500,000
500,000 J©

US$300,000
300,000 JT

design and

installation of

computer

software

systems

AE - Rt R
REBTREHERS

80 80 Systems
integration and
distribution of
computers
RABEK R

EN Rk

60 60 Systems
integration and
distribution of
computer
software
REEK R

E e
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15. INTERESTS IN SUBSIDIARIES

(CONTINUED)

Place of

incorporation/

registration

and operations

Name EMRL

IR o R 3 B

Changchun Vanda People’s

Software Engineering Republic of

Co., Ltd. China

REPBE M REAR

TEERAA xSl

Vanda Systems (Singapore) Singapore

Pte Ltd 0 3%

Vanda Solutions (Singapore) Singapore

Pte Ltd (formerly known as 0

Vanda Technologies (S.E.A.)
Pte Ltd)

15. BEAFER ()

Nominal
value of Percentage
issued share/ of equity

attributable
to the Company

registered and
paid-up capital

B#1T AR
BRAE MR B A B 25
BERAEE Bot

2001 2000

—EF-F-TIIF

US$500,000
500,000 7T

100 =

Ordinary 100 100
S$5,000,000

5,000,000

7 h0 3 T

Ordinary 75 60
S$652,896
AR
652,896
270 3% oT

82 VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

Principal
activities

TEXK

Development,
design and
installation of
computer software
systems, provision
of consultancy and
training services
and trading of
computers

FE -~ REt R
KETRAM
R 0 WE LR
REFIN R

HEEEEM

Investment
holding
®EER

Consultants in
information
technology and
trading

of computer
products

BB R R R

EREmEBESR
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15. INTERESTS IN SUBSIDIARIES

(CONTINUED)

Name

DNEEE

Azure Technologies Pte Ltd

Vandacom (Malaysia)
Sdn. Bhd. #

Azure Technologies
(Malaysia) Sdn. Bhd.#

Place of

incorporation/
registration

and operations
AL,
BN RS

Singapore

¥ o0 3%

Malaysia
R il

Malaysia
SR A ap

15. EAFER ()

Nominal

value of Percentage

issued share/ of equity

registered and attributable

paid-up capital to the Company
ERT KA T AL Principal
BAZEMRE P& 7 #E % activities
BEREEE Aot FTEEK

2001 2000
—g%-F "ITTF

Ordinary 87.5 875 Distribution
S$1,000,000 of computer
B AR products and
1,000,000 consultants in
TNt information
technology

BEREmDHER

& B e

RM$500,000 100 100 Provision of
500,000 technical
B2k R services and
trading

of computer

products

RERMRE R

EMEMES

RM$1,500,000 87.5 875 Distribution of
1,500,000 computer products
HIRF R IT and providing
services

=R %
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15.

84

INTERESTS IN SUBSIDIARIES

15. BEAFER ()

(CONTINUED)
Nominal
value of Percentage
Place of issued share/ of equity
incorporation/ registered and attributable
registration paid-up capital to the Company
and operations B 17 PN R Principal
Name HEMRYLS BREFHRE B% 7 #E % activities
IR EfMREXHYE BERAEE Aotk FEXEHR
2001 2000

The Philippines
FERE

Azure Technologies

Phils., Inc. # 9,250

# Audited by public accountants other than Ernst & Young.

All of the above companies are indirectly held by the
Company through Vanda (B.V.I.) Limited except for
Vanda (B.V.l.) Limited which is directly held by the
Company.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally
affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details
of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

The remittance of dividends to the Group from
certain subsidiaries outside Hong Kong is subject to
the availability of foreign currency generated and
retained by the subsidiaries.

Pes09,250,000
,000£8 R

—8%-F "TTTF

100 100 Distribution of
computer
hardware,

software and
the provision of
computer
support services

7 85 F B BORE 1 %

RHEBEIERD

#  HXKEEEIEB AN E & AT
A ¥ e

it 2 A & Vanda (B.V.l.) Limited
RARRIEERAEZIHN EMAR 2
EB¥ AR F)FEBVanda (B.V.1) Limited
MERFAE -

EXZgRR ULAIZHBARR
TEREAKREAFEREHEKE

SHEEFEEIEHRZNBAR -
SRR MHBARER  BSEN
BRITE -

FERENINE THE R RAARNEBEN
REARFZEMBRAEDRER
REBINEME -
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16. INTERESTS IN ASSOCIATES

Share of net assets FTh & & /% (B
Amounts due from/(to) associates

e (FEA) Bt & X R FROR

The balances with associates are unsecured, interest-

free and not repayable within one year.

Particulars of the principal associates are as follows:

Name of company

RNAER

KAZ Computer Services (S.E.A.)
Pte Ltd

IRABERHASKENK
BRRA#
(Beijing Datong Vanda Systems
Integration Co., Ltd.) #

Country of
registration
and operations

AMRERMH

Singapore

#

People's
Republic
of China
RE AR £ME

16. RBELFIZHE

Group

rEE
2001 2000
—EE—F —EETTF
HK$'000 HK$'000
THET FH T
2,349 5,361
2,803 (147)
5,152 5,214

HBENRZEROR/EERLREE -
BEANR-—FARNAEE -

TEBMERRZHFBET

Percentage

of equity

attributable

to the Group
AEBE®L
BAERZE D H

2001 2000
—EE-F-TTIF

50 50

25 49

Principal
activities

FREHR

Dealing in facility
management

and information
technologies
outsourcing
RERBEERER
BB
XER®

Systems
integration

ERER
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16.

86

INTERESTS IN ASSOCIATES

(CONTINUED)
Country of
registration
Name of company and operations
AR BB R
Altitude Software Hong Kong
(Hong Kong) Ltd. # B
MmE M (FE)
BRAAH
BEPay.com Ltd. # Hong Kong
Bt

# Audited by public accountants other than Ernst & Young.

The above tables list the associates of the Company
which in the opinion of the directors, principally
affected the results of the Group for the year or
formed a substantial portion of the net assets of the
Group at the balance sheet date. To give details of
other associates would, in the opinion of the directors,
result in particulars of excessive length.

The remittance of dividends to the Group from
certain associates outside Hong Kong is subject to
the availability of foreign currency generated and
retained by the associates.

VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

16. RBELFIZHE (&)

Percentage
of equity
attributable
to the Group Principal
KEEEN activities
REEZBI L FTEER
2001 2000

—RR-F-TTTF

50 - Distribution of
software

R A

50 - Operation of
a website
me

#  HXKEEEIEB AN E & AT
D #F & e

EXRAINEDNEZRR/YAKEFR
CEBRAEEREINEERAAXT
REAEEFETIEHND ZARAME
NE - BERR - MBEHEMEERF
ZEM—HIE - Bg<ERBRT
£ o

I BRAR I % F kL N A B

REINEME o
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17. LONGTERM INVESTMENTS 17. RHAK =
Group Company
rEM LN
2001 2000 2001 2000
—®2%-% _—ITTTF -BB-F _"TTITH
HK$'000 HK$'000 HK$'000 HK$'000
FET AT FET TH T
Unlisted equity investments, at cost
FEETRAKE - EXAE 159,652 - 25,000 =
Provisions for impairments in values
W E B (49,978) = = =
109,674 - 25,000 -
Unlisted debt investments, at cost
FLEMEBERE  BEAAE 30,402 - 30,402 =
140,076 - 55,402 -

On 12th June, 2000, the Company, Polmont Property
Investments Limited (“Polmont”), a wholly-owned
subsidiary of the Company, Mr. Cheung Kam Foo, a
then director of the Company, BAPEF Investments VI
Limited, a wholly-owned subsidiary of Baring Asia
Private Equity Fund L.P, Intel Pacific, Inc., Tenfold
(collectively the “Vendors"”) and Netstar International
Holdings (BVI) Limited (“Netstar”) entered into an
agreement, pursuant to which the Vendors agreed to
dispose of the entire issued share capital of Comtech
to Netstar, for a consideration of US$80,097 124
(approximately HK$620,753,000) to be satisfied by
Netstar shares (the “Consideration Shares”). Based
on the Group's shareholding of 18.46% in Comtech at
the time of the agreement, the consideration
attributable to the Group amounted to US$14,785,929
(approximately HK$115,330,000), represented by
321,460 Class A common shares in Netstar or 5.77%
of the then total issued share capital of Netstar. The
5.77% interest in Netstar has been included as an
unlisted equity investment above.

RZZEZEZFEA+TZAH AQF -
AAF) 2 =& E A FPolmont Property
Investments Limited ([Polmont]) * 7
RAERZEERS S K E © Baring
Asia Private Equity L.P., 2 2 & [ &
7> AIBAPEF Investments VII Limited -
Intel Pacific Inc., Tenfold (£ fE [ &
7% 1) X Netstar International Holdings
(BVI) Limited ([Netstar]) 5] 3 — &
WmE B BARENUNRE
80,097,124 Jt. (#620,753,000/% 7T )
[ Netstar{l & FZ 2 22 FHITRA -
37 LANetstarfig fn ([ E KD ]) 1ERT o
BEAEBERITLHELHREEL
AR #18.46%5TH - NEBEWE 2 RE
#314,785,929% JT (4115,330,0007%
7t) + BN321,4608% Netstar A% 5l & i@
f% sk NetstarE IF & 2 2 8 17 ik K
5.77% ° F Netstar 2 5.77 % # & & &t
ARBEMZIEETRAEAKE
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17.

18.

19.

88

LONGTERM INVESTMENTS
(CONTINUED)

The consideration was determined based on
negotiation between the Vendors and Netstar. The
directors of the Company considered that such
transaction will effectively merge the existing
resources of Comtech and Netstar to achieve greater
synergies and to make Netstar a leading network-
enabled solutions provider in Asia Pacific.

As Mr. Cheung Kam Foo was a director of the
Company at the time of the transaction, the above
transaction constituted a connected transaction of
the Company as defined under the Listing Rules. The
transaction was approved by independent shareholders
of the Company at its special general meeting held
on 27th July, 2000 and was completed on 1st
August, 2000.

LONG TERM DEPOSIT

The balance represents a deposit made by the Group
for acquiring certain interest in an entity in the PRC.
The transaction was completed as at the report date.

DEFERRED DEVELOPMENT COSTS

Group &N &

Cost: B A

At 1st April, 2000 —ZZZF M A —H

Additions N &

Arising from disposal of subsidiaries H & M B 2 & Ff & 4
Provisions for impairments in values Ji {8 £ &

At 31st March, 2001 — 22— =H=+—H

Accumulated amortisation: 2 & # £ :

At 1st April, 2000 ZZZEZTF M A — H
Provided for the year 7~ 4 [Z # &

Provisions for impairments in values & 18 # #

At 31st March, 2001 — 22— =H=+—H

Net book value: BE E /F & :
At 31st March, 2001 —ZE&E—fF=H=+—H

At 31st March, 2000 —EEZEFE=/8=+—H

VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

17.

18.

RAKRE (W)

ZRETHEE H M NetstarfEE R EE o
KRR EERBZERZEERE H
R R Netstarz I EER - NEKE
A2 WE1ER + £ NetstariX &k N &
FE@B AT AREERY -

HREEEAERETRIZKAR
NRAIZEF  BEBARZRIE LR
ABRARR2HERS - XHER
—ETETFLA T EHBITZRRE
FrRIANE AR RIE R R E
YER-_ZFTTFEFNA-—HBHEK -

REES

‘HEDERERHEEER —HTBEARZ
ETHRaMXMZRE - RARER
RBHBETHK e

BEERR AR F

HK$'000
TAT

64,547
23,144
(5,225)

(82,466)

14,729
11,768
(26,497)

49,818
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20. ACCOUNTS RECEIVABLE 20. BUT AR &
Group
&
2001 2000
—EE—-F —ETERF
HK$'000 HK$'000
THET FH T
Current to 30 days IR B =30H 217,530 251,806
31 to 90 days 31H 2= 90H 79,215 43,752
Over 90 days 90H A E 69,213 158,876
365,958 454,434
The credit terms granted to the customers vary, and BYPEEBEZEEKRAIAT—  —REUR
are generally based on the result of a credit evaluation RAEBHERNEFEITZEEE
on the individual customer carried out by the Group, BEEERRTGEAEEZEHHRE S -
which includes an evaluation of the credit risk and
financial strengths of the customer.
21. SHORTTERM INVESTMENTS 21. HHARE
Group
TE
2001 2000
—EE—-fF —_ZTZTE
HK$'000 HK$'000
THER TFE T
Equity investments listed in Hong Kong at market value
MREBLTRAKREZTE 4,440 -
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22. CASHAND CASH EQUIVALENTS

Cash and bank balances IR & & R 17 4 &
Time deposits, unpledged E Hi 17 2% - 4 #

23. ACCOUNTS PAYABLE

Current to 30 days 5 B = 30H
31 to 90 days 31H £90H
Over 90 days 90H A

90 VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

22. BeakERREER

23. EfER®

Group

&
2001 2000
—EE—F —EETF
HK$'000 HK$'000
THERT FH T
86,443 64,017
72,528 80,834
158,971 144,851

Group

TE
2001 2000

—EE2—F —ZETEE

HK$'000 HK$'000
THER FH&TT
211,095 187549
12,106 48,441
20,149 33,548
243,350 269,538
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24. FINANCE LEASE PAYABLES

25.

There were commitments under finance leases at the
balance sheet date as set out below:

Amounts payable: F& 1~ 7% 18
Within one year — &
In the second to fifth years, inclusive

F_EEFRAF(BREERMF)
Total minimum lease payments & & f& < FH 49 7 38 48 58
Future finance charges B gt & 4 & A

Total net finance lease payables f& {5 &t & i 49 7 IE /5 B 42
Portion classified as current liabilities %] £ 7 &) & & 2B 19

Long term portion of finance lease payables

ENBEBAORE BN

INTEREST-BEARING BANK LOANS,
OVERDRAFTS AND SUPPLIER LOANS

Unsecured bank overdrafts £ Tfﬁ IR 1T X
Trust receipt loans: {5 5L W& B 5K ¢
Secured A # #
Unsecured £ K 3
Bank loans: R 1T E X :
Secured A i #
Unsecured £ & 38
Unsecured supplier loans £ 1K #8 {t & 75 & X

24 BEARBEHEHVRE

REBEAZBMEBROAEZERAT :

Group
&
2001 2000
—eB-5 _"TTTH
HK$'000 HK$'000
FHET TFE T
391 2,621
634 1,107
1,025 3,728
(147) (389)
158 878 3,339
(351) (2,476)
527 863

25. BT RMITH®  EFXRHUE

HE®R
Group
&
2001 2000
—g¥-F C"TTTF
HK$'000 HK$'000
FHET TFHE T
- 1,688
109,529 29,149
6,630 20,484
31,244 1,007
25,589 35,390
36,601 42,611
209,593 130,329
TBTEE-TT— £ 5K « ANNUAL REPORT 2000-2001 91
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25. INTEREST-BEARING BANK LOANS, 25.
OVERDRAFTS AND SUPPLIER LOANS

(CONTINUED)

The bank loans, overdrafts and supplier loans are

repayable as follows:

BmEK (&)

5| HA R B AR

HERITHER BXRHE

RITER  BXRHEEEREART

Group
PS5
2001 2000
—EE—F —EETHF
HK$'000 HK$'000
FTER T 7% 7T
Within one year: — & A :
Overdrafts SR 1718 % - 1,688
Trust receipt loans 15 =& W & B X 116,159 49,633
Bank loans R 17 & X 54,155 32,756
Supplier loans 1 /& 5 & & 36,601 42,611
206,915 126,688
In the second year: 8 —F A :
Bank loans R 17 & X 933 941
In the third to fifth years, inclusive: £ =& % A F K
(BIEEEMSE) :
Bank loans #R 17 B 7 1,745 2,700
209,593 130,329
Portion classified as current liabilities %l & /& 8) & & 2 2617 (206,915) (126,688)
Long term portion & HA &8 {7 2,678 3,641

ZERTEFHAUARAER S THE S
HMEREFREEDEERTEET - #
ERERAERFLIRFFEELER
15.8EB (ZZZTZF : 65FEE14F) 5t

B H B o
Ean BN

The bank loans are secured by a fixed charge over
certain leasehold land and buildings and investment
properties of the Group. The supplier loans are
unsecured and are interest-bearing with interest
charged at rates ranging from 6.5% to 15.8% (2000:
6.5% to 14%) per annum.
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26. DEFERRED TAX 26. ;EERIA
&
2001 2000
—EE—-F —EEEF
HK$'000 HK$'000
FHERT FE T
Balance at beginning of year & ] 4 7% 1,046 790
Charge for the year —note 10 A& E X H — i 7£10 788 290
Arising from the disposal of subsidiaries it & Fff B 2 & F7 & 4 (8) =
Exchange realignments JE % 5 2 75 (34)
Balance at end of year & 4R 45 1% 1,901 1,046
The provision for deferred tax is made in respect of BELEREERMEE RN RHELA R
accelerated capital allowances to the extent that the HREHR cBEmMEDEE -
liability is expected to crystallise in the foreseeable
future.
There were no significant unprovided deferred tax RZZETE—F=A=+—H  VEFE
liabilities as at 31st March, 2001. MBAABBERECHEARB -
The revaluation of the Group'’s investment properties HREGAEBE 2R EYET EFEK
does not constitute timing differences and, BNz AUHTEAEBERELERE o

consequently, the amount of potential deferred tax
thereon has not been quantified.
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27.

94

ISSUED CAPITAL

Ordinary shares

Authorised: 7% T :
1,000,000,000 ordinary
shares of HK$0.10 each
1,000,000,000/%
FRMEE0.10% T 2 /A%

Issued and fully paid: & 21T R & & :
420,018,199 (2000: 389,178,342) ordinary
shares of HK$0.10 each
420,018,199k (ZZEZ T F : 389,178,342%)
SR E0.10% T 2 I A%

During the year, 32,669,857 ordinary shares of
HK$0.10 each were issued, of which 7527000 shares
were issued pursuant to the exercise of the Company's
share options by the holders at various exercise
prices with total proceeds received of HK$5,795,000
which was used as the general working capital of the
Group, and 25,142,857 shares were issued upon the
conversion of the remaining US$800,000 of the
Company's 5% US$3,500,000 convertible bonds due
in 2002 at the exercise price of HK$0.2465909 per
share (note 29). During the year, the Company
repurchased 1,830,000 of its own ordinary shares
that were listed on The Stock Exchange of Hong Kong
Limited at prices ranging from HK$0.80 to HK$1.20
per share for a total consideration of HK$1,895,241.

Subsequent to the year end date, the Company
repurchased 632,000 of its own ordinary shares that
were listed on The Stock Exchange of Hong Kong
Limited at prices ranging from HK$0.72 to HK$0.80
per share for a total consideration of HK$476,089.
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27. ERTTERE
ZBER
Company
AR
2001 2000
—EE2—F —ZTEEE

HK$'000 HK$'000

THER T T

100,000 100,000

42,002 38,918

F RN B2 1732,669,857% & I E
0.10/ L 2 E @A - E 7 7,527,0008%
BRHOBBRRAGBRERFE AETE
TEETEEREMET - FIBRE
& #£5,795,0008 T RIE&E B 2 — &
EE S 0 3B IN25,142,857 8 A% 15 Th
B1TEE ZH%0.2465909/8 7T i &4 T
800,000 T AR Al — T Z — F 5| 5
Z 3,500,000 7T 5/Z & A # i% (& % i
17 (M3E29) - £ - AR A EEE
EAEABMAERSMERAREMZ
1,830,000 A & 2 L@ - EHENTF
FR08OEBTE1208 T BREA
1,895,241 7T °

REHERAR  ARARBEERTBHA
RSFARAR £ 2632000084 &
ZEBK BENTERIZETE
0.807 7t © #{X{2476,0897% Tt °
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27. ISSUED CAPITAL (CONTINUED) 27. ERITERE (#)
A summary of the movements in the issued share FARRABBEBETRAZEHHEZ N
capital of the Company during the year is as follows: T

Number of ordinary

shares of Amounts
HK$0.10 each of issued
SKRMEE  share captial
0.10# T Z 21T
LEREAR &N
HK$'000
F#& T
At 1st April, 2000 R —ZZZF g [ —H 389,178,342 38,918
Exercise of options 17 f# &% A% & 7,527,000 753
Conversion of convertible bonds %, #2 A] # fi% & % 25,142,857 2,514
Repurchase of shares & [ j% {7 (1,830,000) (183)
At 31st March, 2001 R=Z2Z—F=H=+—H 420,018,199 42,002
Share options & IR R
Pursuant to the share option scheme approved and BER—NMNAF=ZFA-_+=-_HAERK
adopted by the shareholders on 22nd March, 1995, RAERRMZ BRESE - £
the directors may, at their discretion, invite any A B 5B AN A s E F ] M E A A
employee or executive director of the Company or ZEMESSIMITESERERE -
any of its subsidiaries to take up options to subscribe REBARDNRBRAF Z D o BIFEZA
for shares in the capital of the Company. The S ERECEEBROBE RS
maximum number of shares in respect of which IANARBIEBETRA10% AR  Z&t
options may be granted under the scheme may not ZEEMNB BT TFEFABTN - 25
exceed 10% of the issued share capital of the BRI R ZEWNERER SR ANE
Company. The scheme will remain in force for a AZBRBE=FAERITHE

period of 10 years from the date of its adoption. The
options are exercisable at any time during a period of
three years commencing on the expiry of six months
after the date on which the options are accepted.
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27. ISSUED CAPITAL (CONTINUED)

Details of movements in the share options of the
Company during the year were as follows:

Subscription
Price
HK$

ARE
B

0.42

0.58

0.87

2.10

220

2.98

3.20

4.05

5.30

27. EBITERE (&)

R R AR TR 2 B

BT

Number of
outstanding

Number of Number of Number of options as at
options as at options options Number of  31st March, 2001
1st April, 2000 granted exercised  options expired BEZ-FZT-f
BZ_-ZZZTH  duringtheyear  duringtheyear  during the year =A=t-H
mA-HAZ RERE T RERTHELZ RERER e R AT 2
BREHE ZEREHE BREHE ZEREHE BREHE
3,552,000 = (2,452,000) (300,000) 800,000
500,000 = (250,000) = 250,000
12,850,000 - (4,625,000) (1,225,000) 7,000,000
780,000 - = (780,000) =

- 6,990,000 = (150,000) 6,840,000

1,800,000 = (200,000) (1,600,000) =

- 172,000 = (150,000) 22,000

570,000 - = (226,000) 344,000
300,000 = = (100,000) 200,000
20,352,000 7162,000 (7527.000) (4,531,000) 15,456,000
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27.

ISSUED CAPITAL (CONTINUED)

The exercise in full of all of the share options
outstanding at 31st March, 2001 would, under the
current capital structure of the Company, result in the
issue of 15,456,000 shares in the Company with cash
proceeds approximately of HK$24,142,600 before the
related issue costs.

Subsequent to the year end date, on 2nd May, 2001,
8,330,000 options were granted to and accepted by
certain directors and employees of the Group. The
options are exercisable at any time during the period
of three years commencing on the expiry of six
months after the date on which the options are
accepted, at a subscription price of HK$0.81 per
share.

Subsequent to the year end date, 520,000 and
12,000 options at a subscription price of HK$2.20 and
HK$4.05 per share, respectively, were cancelled.

Subsequent to the year end date, 250,000 and
450,000 were exercised by certain employees of the
Group at prices of HK$0.42 per share and HK$0.87
per share, respectively. The total cash proceeds
received by the Company were HK$496,500 which
was used as general working capital of the Group.

27.

ERTRE (&)

BEAARBRBZBRALRE  WE2E
TER-ZEE—F=A=+—HHRX
TECEEE  BIAQA AR
15,456,0008% A% {7 - M FT15 38 © 5 &8
(RAFTREBETKARN) AB
24,142,600 JT °

EEHERA®%R  ARARETEERES
R-ZEZEZE-—FHR A _BEBRITEMR
8,330,00010 i ik #& - Z FHERE T RN
EMERERHERAAEAZBRE=
FRITE BRREEAE081BTT -

A\ 27

REL B 1% © 520,0001) & 12,0001 32
BE DR AFI2.20% 7T X 4.05% 7T
2B EH o

REHEBA®%  ARRABTEE DI
BKR0428 Tk EBRKR0.87F TLITE
250,00013 & 450,00017 % 19 B A% 4 -
KA RIS 423R € 5K 88 5496,50078 7T
BEEBE 2z —REBEED -
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28. RESERVES 28. f# W
Fixed
asset Exchange
revaluation fluctuation
Share  Contributed reserve Capital reserve Accumulated
premium surplus  EREE reserve  ERKE losses Total
ROBEE BABY EfRE ELAHE RE ERER am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT TAT
Group A58
At st April, 1999 —AANEM A —H 227537 2,045 2,828 - (7955) (86,334) 138,121
Premium on placement of shares
RERNEE 2 EE 53,200 - - - - - 53,200
Premium on conversion of
convertible bonds X, # o] # [k & %
EFX7EE 12,439 - - - - - 12,439
Premium on exercise of options
TERREELEZRE 8,374 - - - - - 8,374
Share issuing costs %17 & 7 B &5 (1,660) - - - - - (1,660)
Exchange differences on consolidation
of overseas subsidiaries /& 5 fif B 2 @l
GeRAEECELEER - - - - (394) - (394)
Goodwill released on deemed disposal of
partial interest in a subsidiary
RARHENBARFHER
Mgk zEE - - - - - 14,253 14,253
Elimination of goodwill upon acquisition
of subsidiaries i i B 2 7]
sz HE - - - - - (1,979) (1,979)
Net profit attributable to shareholders
DEY LTS - - - - - 32,983 32,983
Transfer arising from deemed disposal
of partial interest in a subsidiary
REMEMNBAR D HER
i 2 & 2 B - - - 23,755 - (23,755) -
At 31st March, 2000 and
1st April, 2000 - Page 99
“ZETE=A=1+-BR
“ZTZENA-HB-F9E 299,890 2,045 2,828 23,755 (8,349) (64,832) 255,337
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28. RESERVES (CONTINUED) 28. fEf§ (#)
Fixed
asset Exchange
revaluation fluctuation
Share  Contributed reserve Capital reserve Accumulated
premium surplus EEEE reserve  EXKE losses Total

ktEE MARHR EERE  EAHB W& RRER RR
HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000
TAL TAL TAL ThAL TAL TAL TAL

Group A58
At 31st March, 2000 and
1st April, 2000 - Page 98
“ZETE=A=1+-BR
“FTTENA-A-F%8R 299,890 2,045 2,828 23,755 (8349)  (64832) 255337
Premium on conversion of
convertible bonds 4 # 7] # % & 7

EEZER 3,686 - - - - - 3,686
Premium on exercise of options
TEBREEEZAEB 5,042 - - - - - 5,042
Repurchase of shares [ 8 % {7 (1,716) - - - - - (1,716)
Release upon disposal of subsidiaries
LERBARKER - - - - 171 33,537 33,708
Release upon disposal of a long term

investment {t} & & 5 1% & B & [ - - - - 76 15,092 15,168

Exchange differences on consolidation
of overseas subsidiaries

BANBRAAGERAELEZVELER - - - - (782) - (782)
Net loss attributable to shareholders

REEEBRZE - - - - - (188,769)  (188,769)
Transfer upon the disposal of a subsidiary

LENERRKER - - - (23,755) - 23,755 -

At 31st March, 2001
—2E-£=f=1-H 306,902 2,045 2,828 = (8,884)  (181,217) 121,674

Retained by: R E 1 :
Company and subsidiaries

KRaRMBATE 306,902 2,045 2,828 - (8,884) (176,797) 126,094
Associates & A @) - = = = = (4,420) (4,420)
306,902 2,045 2,828 - (8,884)  (181,217) 121,674

ZZTFEZ_ZTT—F 5  ANNUAL REPORT 2000-2001 99



31ST MARCH, 2001
R-FFE-4#=A=+—H

28.

100

RESERVES (CONTINUED)

Company 78 2 7]

At 31st March, 1999
—hWhANnE=A=+—H
Premium on placement of shares
BEERNDESE ZRE
Premium on conversion of
convertible bonds
HBMABMRESEE 2B
Premium on exercise of options
TEBREEEZRE
Share issuing costs 2% 17 i% 19 Ak 2%
Net loss attributable to shareholders

BREEERFER

At 31st March, 2000 and

1st April, 2000
—EEEF=ZA=+—HEK

—EETFMA—H
Premium on conversion of

convertible bonds
HAmRESEELE 2 HE
Premium on exercise of options
TEBREELEZRE
Repurchase of shares [E] & % (7
Net loss attributable to shareholders

P ERIE 1R B 1R % B

At 31st March, 2001
—EFE—F=ZRF=+—H

28. f#fm (48)

Share Contributed  Accumulated
premium surplus losses Total
IR 13 4 B BB 2REE R
HK$'000 HK$'000 HK$'000 HK$'000
T & T F#&E T FHE T FHE T
227537 28,077 (117.687) 137927
53,200 - - 53,200
12,439 - - 12,439
8,374 - - 8,374
(1,660) - = (1,660)
= = (6,946) (6,946)
299,890 28,077 (124,633) 203,334
3,686 - - 3,686
5,042 - - 5,042
(1,716) = = (1,716)
= = (162,927) (162,927)
306,902 28,077 (287,560) 47,419

The contributed surplus of the Group was originally
derived from the difference between the nominal
value of the shares of the subsidiaries acquired
pursuant to the Group reorganisation on 9th
December, 1993, over the nominal value of the
Company's shares issued in exchange therefor.

AEBZ@ANBHRREEBER NN
=E+ - ANBETEAMBENE
REZBHEES KA QR SREZ
ERMHMBETIBRNEEIER -
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28.

29.

RESERVES (CONTINUED)

The contributed surplus of the Company represents
the excess of the fair value of the shares of the
subsidiaries acquired pursuant to the above
reorganisation, over the nominal value of the
Company'’s shares issued in exchange therefor. Under
the Companies Act (1981) of Bermuda, as amended,
the contributed surplus is distributable under certain
circumstances.

CONVERTIBLE BONDS AND
EXCHANGEABLE BONDS

Baring Convertible Bonds % % ] # % (& %5
Hutchison Convertible Bonds #1 & a] # % {& %

Exchangeable Bonds AJ & # (& %

On 23rd August, 1999, the Company issued, and
Tenfold subscribed to, US$3,500,000 5% convertible
bonds due 2002 (the “Baring Convertible Bonds")
and US$6,500,000 5% exchangeable bonds due 2002
(the “Exchangeable Bonds").

Both the Baring Convertible Bonds and the
Exchangeable Bonds bore interest at 5% per annum
payable semi-annually and mature on 3rd September,
2002 with no right for early redemption except in the
event of default.

28. ki (#8)

RRAFZHANBBRIERE LR EARR
WEHBRRBN <A FEESRA
RABEMZFERMDMBEITZROE
BEZ2EZR REBRE-NAN—F2
AR (BFTA) - BARBESETER
NAHDIK

29. TMBERGRITHBRERS

Company and Group

AAARKTEHR
2001 2000
—EE—F —EETETF
HK$'000 HK$'000
THxT T T
- 6,200
277,153 =
277,153 6,200
- 50,375

—hANENBE-+=8 A& 3%
TMmTenfoldBER —_ZEZ—F I H 2
3,500,000 JT5/E B AT AR & % ([ %5
ZAHBRES]) KRR —_F3|H
26,500,000 T 5/ B AJ # &S ([ 7]
EIRnES]) o

BEARAREFRATERESHUSF
MEBEFE  BFFXMN—R - X
RR_ZET_FAA=HEH BE
REROEN  HLHBREHSHAME

Bl & e
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29.

102

CONVERTIBLE BONDS AND
EXCHANGEABLE BONDS (CONTINUED)

The Baring Convertible Bonds were convertible into
fully paid shares of HK$0.10 each in the share capital
of the Company (the “Shares”) to a maximum of 110
million Shares at the option of Tenfold during the
period from the date immediately after the bond
issue date to 2nd September, 2002 at HK$0.2465909
per Share, subject to adjustment. In the prior year,
US$2,700,000 Baring Convertible Bonds were
converted into 84,857,142 Shares. As at 31st March,
2000, the outstanding Baring Convertible Bonds
amounted to US$800,000. During the current year,
the remaining Baring Convertible Bonds were
converted into 25,142,857 shares (note 27).

The Exchangeable Bonds were exchangeable for fully
paid ordinary shares of HK$0.10 each in the share
capital of Comtech (the “Comtech Shares”) at the
option of Tenfold during the period from the date
immediately after the Exchangeable Bonds issue date
to 2nd September, 2002 at HK$15.4335 per Comtech
Share, subject to adjustment. On 27th April, 2000,
the Exchangeable Bonds were exercised in full by
Tenfold, details of which are included in note 3 to the
financial statements.

VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

29. TMBERGRITHEBRERS

(#&)

FE AR E A 7] £ TenfoldZ 2 TR
BHESFETARRE_TST_FA
A = B IE B AR S R A% 19 0.24659097%
7T (A T3 %) X #85& % 3% 110,000,000
fEAR DRI AFR FREECI10E T Z
#R M, (TR Mn]) < 24 + 1§2,700,000
ETHENTRBRESFERBR A
84,857,142 k10 - R_EEEF =
A=4+—H ROEHBETBRRES
AEUES00,000ETT - TN - EHRBTE
A]mRESFE KA 25,142,857 A%
o (MF7E27)

B] 88 44 (& % 7] £ Tenfoldi® 12 N R B
ERESFERTHERE ST =F
LA Z B I EARIE SRR FE R (1 15.4335
BT (A TETAR) ABRARERAK
REREE0. 108 T2 e L Eak (15
ERG]) R-TEEEWMA—++
H @ TenfoldB BHTE A B #E 5 -
EHHFBHRY BREMZES -
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29.

CONVERTIBLE BONDS AND
EXCHANGEABLE BONDS (CONTINUED)

On 18th February, 2000, the Company entered into a
conditional agreement with Hutchison International
Limited (“Hutchison”), an independent third party
(“I3P") and Lam Ma & Wai Limited under which (i)
the Company agreed to issue convertible bonds (the
“Hutchison Convertible Bonds”) to Hutchison and I3P
in the respective principal sums of HK$197966,638
and HK$79,186,656; and (ii) the Company agreed to
grant options (the “Options”) to Hutchison and I3P to
subscribe for shares in the Company up to a total of
75% and 3.0%, respectively, of the total issued share
capital of the Company, based on the issued share
capital of the Company as at 18th February, 2000 as
enlarged by (a) the shares to be issued upon full
conversion of the Hutchison Convertible Bonds; and
(b) the shares to be issued upon the full conversion
of the outstanding Baring Convertible Bonds as at
18th February, 2000. The Hutchison Convertible Bonds
were issued on 7th April, 2000.

The Hutchison Convertible Bonds bear interest at a
rate of 6% per annum payable every six months in
arrears. The Hutchison Convertible Bonds mature on
the second anniversary of their issue date, if not
previously converted by the bondholders. The
Hutchison Convertible Bonds are convertible into
shares of the Company at any time after their issue
date at an initial conversion price of HK$3.175 per
share, subject to adjustment. Based on the initial
conversion price, a total of 87,292,376 new shares
would be issued upon the full conversion of the
Hutchison Convertible Bonds.

29.

TRERSRUEGKRKAS
()

R_EZEZEF_A+/\H ' A alH
WY E = ([BZE=2%]) * Hutchison
International Limited ([#1 & | ) & Lam
Ma & Wai Limiteds] 32 B &4 # &% -
BHOWARBREZETRAEES A
197,966,6387% 7t & 79,186,656/ 7T Z
ABRES ((MEATRRES]) T
EMBILE=F  Ri)ARAEREM
MERBLE =% THERE(BR
BD)UARBEZHFEARARGEEZHE
BITIRART 5% N 3.0% 2 R AT D -
WTRER-_EETF _A+/\HE
(@MZAI AR ESF TR IR% T A
TZBRG RbR—ZEEEF A+
NBBHABRERITECHEEZAT LR
BFEBTUBITZROEBEREZE
TRAFHE - MEAJBRREFNR =T
TTEENF+HET -

MEABRESFILEFEGCER S
FNEA LB o tnRERME AR
BREHFEALSL  BFRLLESH
BOTEHHRREZBRE - M=k
BESRETHHEBRERIZYL R
BMESWK31765B T (7] THRE) i
BARDNERG o RIEFIFZ HLIRE -
s aREFEEELBR TS £
1787,292,376 X 1 X 19 °
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29. CONVERTIBLE BONDS AND

104

EXCHANGEABLE BONDS (CONTINUED)

The Options are exercisable by Hutchison and I3P at
any time during the period commencing on the issue
date of the Hutchison Convertible Bonds and expiring
on the second anniversary of that date and may be
exercised in whole or in part. The exercise price per
share is equal to the conversion price under the
Hutchison Convertible Bonds. Assuming that the
Options are fully exercised at the initial exercise price
according to the terms of the Options, a total of
52,375,425 new shares of the Company will be
issued and gross proceeds of HK$166,291,974 will be
received by the Company upon exercise of the
Options.

During the year, no outstanding Hutchison Convertible
Bonds were converted into or Options were exercised
to subscribe for ordinary shares of the Company.

VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

29. TMBERGRITHBRRS

(#&)

MENBYE =HAAME ] BRE
SBRTHHREZ AR MMEZB
LEHARS A BE B 2 BP sk SR (0 1T (R B AR A o
ERTEEHEMEABRRES 2 B
BEE - BEREREREE GIZ
FIOTFEEEZHEIE AR g%
1TH 52,375,426 F A% 7 - A B8
BHEETEZRAQAZ WRE &
166,291,974 7t °

R P - 3 I R 1T 2 T AT AR
8 3% bA 3 4050 17 (5 B AR AE A R AB A5 A
AZEBR -
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30. NOTESTO THE CONSOLIDATED CASH

FLOW STATEMENT

(a) Reconciliation of profit/(loss) before tax to (a)
net cash inflow/(outflow) from operating
activities:

Profit/(loss) before tax %t Ail i &I (& 18)
Interest income Fi 8 U A
Interest expense on loans, bonds and finance leases
EX - EFIBEBELNE X H
Dividend income from listed investments
ETMARIEZEREKA
Share of proflts less losses of associates
FFT 16 B & & &) % ) Rk & 1B
Depreciation ?ﬁ 3
Amortisation of deferred development costs i& fE f 2 BX 7 # §
Provisions for impairments in values of deferred
development costs & iE 5 % A 7N 5 8 $ 1
Write off of deferred pre-operating expenses
i 3E 5 3 AU & A8
Loss on disposal/write off of fixed assets
HE MERTEEZER
Unrealised loss on short term investments
RHREZAREREBR
Provisions for and write off of bad and doubtful debts
Provisions against inventories 17 & # #&5
Revaluation deficit of investment properties &% & ¥ % &= {4 /& 4t
Loss/(gain) on disposal of subsidiaries
HEMB AR EE (W)
Loss/(gain) on disposal of an associate
HE M2 AEE, (ks
Provisions for impairments in values of long term investments
£ BA % B R 1B B s
Gain on deemed disposal of interest in an associate
BREEN MBS QAR W
Gain on deemed disposal of partial interest in a subsidiary

BAEER —HHNBAANBNER 2 W

30. FEBRGRBERME

BArE A (B18) Big e

X

EHRAGRd) FREER

2001 2000
—g®-F& C-TTTF
HK$'000 HK$'000
TR T
(186,541) 37,000
(15,240) (3,271)
24,019 27,862
(47) (17)
4,281 4,610
16,567 20,278
11,768 6,499
55,969 —

= 1,186

2,687 133
435 —
4741 22,486
28,797 11,024
80 550
20,954 (8,474)
5 (991)

49,978 -
(720) =

- (19,896)
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30. NOTESTO THE CONSOLIDATED CASH
FLOW STATEMENT (CONTINUED)

106

Gain on disposal of short term listed investments
HECSHEMARKE 2 s
Gain on disposal of a long term investment H & & 8% & 2 %
Recovery of loss arising from disposal of AST products
WAL EASTE RS Bz BB
Increase in accounts receivable J& Y BE 7% 12 A0
Decrease/(increase) in inventories 17 & & 4>/ (3% hn)
Decrease in contract work in progress fE & & 4 T 12 2
Decrease/(increase) in prepayments, deposits

and other receivables T84 X IB « & & & B ff FE U 5k 5 42 AN
Increase in accounts payable [& 1< 2% 78 £ AN
Increase in deposits received, accruals and other payables

BRIES - BT E R K E M E M R E N

Net cash inflow/(outflow) from operating activities
mEEB 2 ReRA/ (RE) F8

VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R iR B R 2 &

30. FEBRGRERME (K)

2001 2000
—EE—F —EEETF
HK$'000 HK$'000
FET 7% 7T
= (564)
(83,232) -
- (21,615)
(45,508) (130,259)
(103,136) 33,765
- 2,526
4,135 (8,540)
4,664 23,046
16,458 65,943
(146,216) 63,281
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30. NOTESTO THE CONSOLIDATED CASH 0. FERERERME (B
FLOW STATEMENT (CONTINUED)
(b) Analysis of changes in financing during the b) FABEZEH DN
year
Share capital  Loans and Bank

(including share finance lease  Convertible Exchangeable deposits Minority
premium account)  obligations bonds bonds pledged interests
BE(BERE EXRAE CIE:Y¢ E% EEH LY
wEE) HAORE &% &% ROER RRESR

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TER TET TET TET

Balance at 1st April, 1999
“AMANERA-B&# 254,609 72,009 77500
Net cash inflow/(outflow) from financing
BERESRA/ (RL)FE 63,274 9,355 -
Redemption of convertible bonds
BOaRRES - (77500) = = -
Issue of convertible bonds % 17 A #f & 5 - - 27125 - - -
Issue of exchangeable bonds %17 7] & # & % - - - 50,375 - -
Inception of finance lease contracts 3] 32 &b & # 4] - 877 - - - -
Arising from acquisition of a subsidiary
WE-FANBEARMREL - 278 - - - -
Arising from disposal of a subsidiary
HE—HNBLRAMES = (172) = = = -
Share of losses Fi {5 &5 1 - - - - - (3,199)
Exchange realignments JE 5 3 & - - - - - 327
Deemed disposal of partial interests

ina subsidiary R BHER — AN B A= HHER - - - - - (34,133)
Conversion of convertible bonds into

ordinary shares of the Company
BARREFLBREAAEBR 20,925 - (20,925) - - -

(5,956) 22,409

(9,575) 70,624

Balance at 31st March, 2000 and
Ist April, 2000 ZEZE 4= A=+ —H
R_ZETENA-HEH 338,808 82,347 6,200 50,375 (15,531) 56,028
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30. NOTESTO THE CONSOLIDATED CASH
FLOW STATEMENT (CONTINUED)

108

(c)

30. FEBRGRERME (K)

Share capital  Loans and Bank
(including share finance lease  Convertible Exchangeable deposits Minority
premium account)  obligations bonds bonds pledged interests
R* (8RN EXRME CE: 1 TER BER %
wER)  HARE &3 &% BEEX BRRER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT
Net cash inflow/(outflow) from financing
RERGRA/ (RH)FE 3,896 13,234 277153 - (34,432) 4,268
Share of losses {5 %8 - - - - - 8,147)
Avising from disposal of subsidiaries
HEMBRAMEE - (1,269) = = 7238 (39,967)
Conversion of exchangeable bonds
RATERES - - - (50,375) - -
Conversion of convertible bonds
RATARES 6,200 - (6,200) - - -
Exchange realignment JE i 5 & - - - - - (232)
Balance at 31st March, 2001
“EE-F-A=t+-HE&H 348,904 94,312 277,153 - (42,725) 11,950
Major non-cash transactions (c) XEHFHREXRS

(i)

(i)

(iif)

As further detailed in note 29 to the
financial statements, the outstanding
Baring Convertible Bonds of US$800,000
were exercised in full and 25,142,857
Shares were issued accordingly.

As further detailed in notes 3 and 29 to
the financial statements, the consideration
for the disposal of subsidiaries of
HK$50,375,000 was satisfied by the
conversion of the Exchangeable Bonds.

As further detailed in note 17 to the
financial statements, the consideration of
HK$115,330,000 for the disposal of the
Group’s long term investment of 18.46%
interest in Comtech was satisfied by shares
in Netstar representing 5.77% interest
therein.

(i)

(ii)

(iii)
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800,000 JT &) R 17 /8 2 %7
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ANEA 75 R 5 MY FE3 Kk 295F it -
i & B B A 71 50,375,000/
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30. NOTESTO THE CONSOLIDATED CASH
FLOW STATEMENT (CONTINUED)

(c)

Major non-cash transactions (continued)

(iv)

(vii)

In the prior year, the Group entered into
finance lease contract arrangements in
respect of assets with a total capital value
at the inception of the contracts of
HK$877,000.

On 8th September, 1998, Vanda Computer,
a subsidiary of the Group, filed a writ
against AST Research (Far East) Limited
("AST"), one of the Group's suppliers of
personal computer products, for the alleged
breach of various purchase agreements.
On 7th June, 2000, the Group reached a
settlement agreement with AST and
recovered certain losses arising from the
disposal of AST products which amounted
to HK$21,615,000 through the write-back
of a payable due to AST for the purchased
AST products. Such amount was recorded
in the year ended 31st March, 2000.

In the prior year, the Group recorded a
gain on the deemed disposal of partial
interests in subsidiaries. Such gain had no
impact on the Group's cash flows.

In the prior year, the Group restructured
its US$10M convertible bonds issued in
1999. Pursuant to the restructuring
exercise, the US$10M convertible bonds
were redeemed in full and cancelled by
the Company. The redemption monies
otherwise payable on redemption were
settled by the use thereof as subscription
monies for the newly issued Baring
Convertible Bonds and Exchangeable
Bonds by the Company. Accordingly, such
transaction had no effect on the Group's
cash flows.

30. REBRGRERME (K)

(c)

FTEFREXH (H)

(iv)

(vii)

RF - AEEREER LR
BHY - ZEEEEHLR
MAERBECERNBES
877,000/ T °

—nAANFENLANR @ K&
& 2 B8 A 7] A B B B RE A
SEER—FZEABKE®
ff /& 7 AST Research (Far
East) Limited ([ AST] ) & 8
HERFEEHZREZLE
E.-_ZTTFALRH
N & B B ASTR] 7 — T8 A f#
Wik NEB L ABEAST
EE i Bl 2 FE S BN E R A
EASTERMMELZE TE
$821,615,000/8 7T ° 3% 31 %8
ER—_ZEEEF=A=+—
BIEFE AR -

EF  AEEHES-E6R
& B B8~ B &R 17 #E 25 2 W
o ZRWAEHAEE 2R

A2 B X Bs 48R
EMEWVETZE o

EF AEEEHER—N
71714 10,000,000 T & %
AR ES - BIBEEMH -
510,000,000 JT A # j% (&
5B BRARAREER Mt
§H o 0B [0 B R 2 B B 3R
AARRFBETHEARR
B R Al EIRE S 2 BE R
EY R - At - Eill R 5%
AEBZREGREVELE -

e T — FF 3R « ANNUAL REPORT 2000-2001 109



31ST MARCH, 2001
R-FFE-4#=A=+—H

30. NOTESTO THE CONSOLIDATED CASH 30.

110

FLOW STATEMENT (CONTINUED)

(d) Acquisition of a subsidiary

Net assets acquired: FT U i& & Z /%A :
Fixed assets [& & & &
Accounts receivable J& W BE X
Prepayments, deposits and other receivables
TR RIE - e K HE b ERKIE
Inventories 17 &
Cash and cash equivalents IR & & £ R IR & 18 B
Accounts payable & i BR 2k
Deposits received, accruals and other payables
BliEe - EFER R EMENHIE
Finance lease payables J& {5 &t & 8 49 ;1B
Exchange realignment JE X, 3 £

Goodwill on acquisition 4 i B 2 7 &

Satisfied by: X fit 77 = :
Cash IR &

Analysis of the net inflow of cash and cash
equivalents in respect of the acquisition
of a subsidiary: B IE —FH B AR 2
ReRERRSBERAFE DN
Cash consideration IR & K&
Cash and cash equivalents acquired
Frisiie hERRELIER

Net inflow of cash and cash equivalents in respect of
the acquisition of a subsidiary & 8 U B — &
WMBAR R RERRESEBERE RAFE

The subsidiary acquired in the prior year made no
significant contribution to the Group in respect of the
cash flows, turnover or contribution to the consolidated
profit after tax and before minority interests for that
year.
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FEaReRERME(E)

(d WE—-FEWNERA

Group

&
2001 2000
—E2E-F —EETF
HK$'000 HK$'000
TER T3 7T

= 883
- 11,121

- 1,178
- 441
- 2,007
= (8,076)

= (8,714)
- (278)
= (389)

= (1,827)
= 1,979

= 162

= 152

- (152)

= 2,007

= 1,855

EEFBANBRARY EH AEEZ
BeRE ZXEBRIFAZIKHREE
Rt P BERERAZEABENELE
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30. NOTESTO THE CONSOLIDATED CASH 0. MEBRERERME (1)
FLOW STATEMENT (CONTINUED)
(e) Disposal of subsidiaries (e) HEMEBARA
Group
pig-S
2001 2000
—EE—-F —EETF
HK$'000 HK$'000
TER F& T
Net assets/(liabilities) disposed of: & T %I & 18 & &
ZEBE(BE) F8E :
Fixed assets [ & & &= 10,085 648
Deferred development costs & iE i 3 X 2 5,225 3,601
Accounts receivable [& 4% Bk X 86,385 1,333
Inventories 17 & 41,687 =
Tax recoverable A] Y& [ & T8 61 =
Prepayments, deposits and other recievables
TEfT I - B e Rk H i fE YR IE 10,637 462
Pledged bank deposits & {E & # 2 R 17 77 & 7,238 =
Cash and cash equivalents 3R & & & R IR € 18 B (7,549) 16
Accounts payable & i BR X (29,545) (988)
Deposits received, accruals and other payables
EliEe - B ER RHEMERNKIE (28,429) (12,386)
Finance lease payables [& {5 & & 8 49 ;L IA (980) (172)
Interest-bearing bank and supplier loans &t 2 8 17
FtERERRHEREE (289) =
Deferred tax iE JE #{ 18 (8) =
Exchange realignment JE 5, 3 # 171 (449)
Minority interests 4> £t I% 3R 4 25 (39,967) =
54,722 (7935)
Interest in the subsidiaries retained by the Group and
reclassified as long term investment
AEERBAMBAFRZE=REN SR ARGKRE (16,930) -
37,792 (7935)
Goodwill released on disposal of subsidiaries
HEM B AR RER 2EE 33,537 =
Gain/(loss) on disposal of subsidiaries
HEWBARZ K (Bi8) (20,954) 8,474
50,375 539
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30. NOTESTO THE CONSOLIDATED CASH 0. FERERERME (E)
FLOW STATEMENT (CONTINUED)
(e) Disposal of subsidiaries (continued) (e) HENBARR (&)
Group
TE
2001 2000
—EE—-F —EETF
HK$'000 HK$'000
THER & T
Satisfied by: X fit 77 = -
Cash R & - 539
Release of liability to repay Exchangeable Bonds
RREBENERTERES 50,375 -
50,375 539
Analysis of the net inflow of cash and cash FHALENBARIZREeRER
equivalents in respect of the disposal of HEeBEBRAFEZDMN :
subsidiaries:
2001 2000
—EE-F —ETERF
HK$'000 HK$'000
THER T & T
Cash consideration 3R & X (& - 539
Cash and cash equivalents disposed of
EHEZHRERERBEEER 7549 (16)
Net inflow of cash and cash equivalents in respect of the
disposal of subsidiaries H &K B A 7 2B &
MERBETEBERAFR 7,549 523
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30. NOTESTO THE CONSOLIDATED CASH
FLOW STATEMENT (CONTINUED)

(e)

Disposal of subsidiaries (continued)

The subsidiaries disposed of during the year
contributed cash outflows to the Group's
activities which include HK$6,193,000 of the
Group's net operating cash flows, HK$156,000
in respect of returns on investments and
servicing of finance, HK$1,192,000 in respect of
tax, HK$14,000 in respect of investing activities
and HK$120,000 in respect of financing activities.

The subsidiary disposed of in the prior year
made no significant contribution to the Group in
respect of the cash flows, turnover or
contribution to the consolidated profit after tax
and before minority interests for the year.

30. REBRGRERME (K)

(e)

HEMWB QA (&)

FRHEZWBAREARERZE
BeReRHBER  EFE
RHRAARARIKEEBRERE
JF 586,193,000/ T © KNI & B 3f
K @& &R E A 156,0008 T @ R
TRIEB) 1,192,000 T @ RIRE
2158 14,0005 7T & 5t gt & B
F3 120,000,/ 7T °

EFMEENB AR EHARE
BMBRERE  £2XBAFAL
BRI R IERG DB R E A 2
HERNEEEKRER °
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31. CONTINGENT LIABILITIES 31. X RAER
Contingent liabilities not provided for in the financial REE B R RN HREBE A
statements at the balance sheet date were as BEWT :
follows:
Group Company
rE KATF
2001 2000 2001 2000
—EET—F —E2ETF —EE—F —EETF
HK$'000 HK$'000 HK$'000 HK$'000
TER T & T TER T3 7T
Guarantees given to banks and
suppliers in connection with:
HESEERRITREER
fEH 2 TR -
Facilities granted to subsidiaries
KRTHBEARIZEEE - - 448,174 464,730
Facilities granted to a third party
RYTE=EZiEE 18,750 - 18,750 -
Bank guarantees provided
by banks fF 7% 8 17 2
Z RITEAR 4,251 12,870 = =
23,001 12,870 466,924 464,730

114

At the balance sheet date, the facilities of
HK$4,251,000 (2000: HK$12,870,000) in respect of
bank guarantees had been utilised by the Group.

At the balance sheet date, the facilities granted to a
third party which are guaranteed by the Group of
HK$18,750,000 had been utilised.

At the balance sheet date, the facilities granted to
subsidiaries which are guaranteed by the Company of
HK$285,074,000 (2000: HK$202,229,000) had been
utilised.

REEH  AEBEHABRTERE
54,251,0008 C (ZEEZEZEF
12,870,000/ JT) °

REEH ANRARIBRE=ECZEIAEF
¥ 7 15 518,750,000 JT IR £ R -

REEH  AARIBRKMEARIE A
B 7 2 1= & 285,074,000 7t (=T =
T4 ¢ 202,229,000 JT) IR AL HER o
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32. COMMITMENTS 32. &Iz
Group
P S
2001 2000
—EE—-F —ETERF
HK$'000 HK$'000
TER F& T
Capital commitments contracted for & AN & #& — B 5] 4 14,671 19,124
There are no significant capital commitments AEBR-_ZEZTE—F=ZA=+—HI
authorised but not contracted for by the Group as at EEHEBRTHN ZERNE REE (=
31st March, 2001 (2000: Nil). ZZ2TF |E) o
Group
pig-S
2001 2000
—EE-F —ETERF
HK$'000 HK$'000
FHET TFE T
Annual commitments payable in the following year
under non-cancellable operating leases in respect of
land and buildings expiring:
BIE T 5 F B E w2 DR JE & & H A m
AR TEFERBAXN Lt REFREMNT :
Within one year — % A 4,031 2,348
In the second to fifth years, inclusive
F_EFLF (BREERWF) 4,718 6,839
8,749 9,187
The Company had no material commitments as at ARABRZZEE—F=A=1+—HBI&
31st March, 2001 (2000: Nil). BEMERAE (ZZZETF &) -
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33.

34.

116

POST BALANCE SHEET EVENT

On 6th April, 2001, the Company entered into an
agreement (the “Agreement”) with First Shanghai
Investment Limited (“First Shanghai”), pursuant to
which, First Shanghai agreed to sell, and the Company
agreed to acquire, a 60% equity interest and certain
amount of shareholder’s loan in BonVision Technology
Limited, which is engaged in the development of
artificial intelligence products, for a cash consideration
of HK$19,500,000. The Agreement contained an
option granted to First Shanghai to put its 40% equity
interest and relevant shareholder’s loan in BonVision
to the Company at a consideration of HK$19,500,000
at the earlier of 31st December, 2003 or upon the
occurence of any events as specified in the
Agreement. The transaction was completed on 6th
April, 2001.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved by the board
of directors on 26th July, 2001.

33.

34.
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