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RIGHTS ISSUE ALLOTMENT RESULT

The Board announces that 39 valid acceptances of provisional allotments of 1,995,596,000 Rights Shares and 20 valid applications for 534,908,000 excess Rights Shares, including 345,000,000 excess Rights Shares applied for by Simply Noble, comprising a total of 2,530,504,000 Rights Shares have been received. Accordingly, the Rights Issue was approximately 73.01% subscribed, of which approximately 57.58% were subscribed under the provisional allotments of Rights Shares and approximately 15.43% were subscribed under the applications for the excess Rights Shares.

The Rights Issue became unconditional on 31st August, 2001.

As a result of the under-subscription of the Rights Shares, the Underwriters have performed their obligations under the Underwriting Agreement by procuring the subscription by subscribers who are independent third parties not connected with any of the directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or any of their respective associates (as defined in the Listing Rules) for the remaining 935,312,000 Rights Shares.

Further announcement will be made in relation to the adjustments of the Options on or before the dealings in the fully-paid Rights Shares commence which are expected to be on Thursday, 6th September, 2001.

Capitalized terms used in this announcement have the same meanings as described thereto in the prospectus of the Company dated 14th August, 2001, unless the context requires otherwise.

RESULTS OF THE RIGHTS ISSUE

The Board announces that as at 4:00 p.m. on Wednesday, 29th August, 2001, being the latest time for acceptance of and payment for Rights Shares, an aggregate of 39 valid acceptances of provisional allotment in respect of 1,995,596,000 Rights Shares and 20 valid applications for 534,908,000 excess Rights Shares, including 345,000,000 excess Rights Shares applied for by Simply Noble, comprising a total of 2,530,504,000 Rights Shares have been received. Accordingly, the Rights Issue is approximately 73.01% subscribed, of which approximately 57.58% were subscribed under the provisional allotments of Rights Shares and approximately 15.43% were subscribed under the applications for the excess Rights Shares. Excluding the 849,816,000 Rights Shares provisionally allotted to Simply Noble and 345,000,000 excess Rights Shares taken by Simply Noble, the Rights Issue would be approximately 58.81% subscribed.

Pursuant to its irrevocable undertaking in favour of the Company and the Underwriters, Simply Noble, the single largest Shareholder, has taken up and paid for 849,816,000 Rights Shares provisionally allotted to them and has applied and paid for 345,000,000 excess Rights Shares, representing in aggregate of approximately 34.5% of the total number of Rights Shares under the Rights Issue. Simply Noble has confirmed that neither it nor any of its subsidiaries nor any of their respective associates (as defined in the Listing Rules) have applied for any additional excess Rights Shares other than 345,000,000 excess Rights Shares which it has irrevocably undertaken to the Company and the Underwriters to apply for. Accordingly, the shareholding of Simply Noble in the Company will increase from approximately 24.5% to approximately 32.0% of the issued share capital of the Company as a result of the Rights Issue.

The Rights Issue became unconditional on 31st August, 2001.

EXCESS APPLICATION

In respect of the 20 valid applications for an aggregate of 534,908,000 excess Rights Shares, including 345,000,000 excess Rights Shares applied for by Simply Noble, the Directors have resolved to allot, from among the Rights Shares provisionally allotted but not accepted, to each of the applicants for such number of excess Rights Shares applied for in each valid application.

UNDER-SUBSCRIPTION OF THE RIGHTS ISSUE

As a result of the under-subscription of the Rights Issue and pursuant to the Underwriting Agreement, the Underwriters have procured 6 subscribers, who are independent parties and not connected with any of the directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or any of their respective associates (as defined in the Listing Rules), to subscribe for the remaining 935,312,000 Rights Shares not taken up or applied for under the Rights Issue, representing approximately 26.99% of the total number of Rights Shares and approximately 20.24% of the enlarged issued share capital of the Company immediately after the Rights Issue. Among the 6 subscribers, an associate company of an underwriter has subscribed 419,312,000 Rights Shares, representing approximately 12.1% of the total number of Rights Shares and approximately 9.07% of the enlarged issued share capital of the Company immediately after the Rights Issue.

As at the date of this announcement, the Directors are not aware of there being any subscribers under the Rights Issue whose shareholdings result in them becoming substantial shareholders (as defined in the Listing Rules) of the Company as a result of the Rights Issue. As Simply Noble will be holding approximately 32% of the enlarged issued share capital of the Company after the Rights Issue, the number of Shares in the hands of the public will not fall below the prescribed minimum of 25%.

ADJUSTMENTS IN RELATION TO THE OPTIONS

As at the date of this announcement, there were outstanding Options granted under the Share Option Scheme to subscribe for an aggregate of 23,200,000 Shares which are not exercisable until 2002. Further announcement will be made in relation to the adjustments of the Options on or before the dealings in the fully-paid Rights Shares commence which are expected to be on Thursday, 6th September, 2001.

GENERAL

Certificates for the Rights Shares are expected to be despatched by ordinary post to those entitled thereto at their own risk on Tuesday, 4th September, 2001. Dealings in the fully-paid Rights Shares are expected to commence on Thursday, 6th September, 2001.

By order of the Board

Yue Fung International Group Holding Limited

Lee Wing Kan

Chairman

Hong Kong, 31st August, 2001
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