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Elec & Eltek International Holdings Limited




(Incorporated in Bermuda with limited liability)
Annual Results Announcement for the Year Ended 30 June 2001
The board of directors (the “Board”) of Elec & Eltek International Holdings Limited (the “Company”) is pleased to announce the audited consolidated results of the Company and its subsidiaries (the “Group”) for the year ended 30 June 2001 together with comparative figures for the year ended 30 June 2000.
CONSOLIDATED PROFIT AND LOSS ACCOUNT



Year ended 30 June



2001
2000


Notes
HK$'000
HK$'000






TURNOVER
1
401,303
220,065






Cost of sales

(332,945)
(201,288)






Gross profit

68,358
18,777






Other revenue

10,962
18,855

Selling and distribution costs

(25,584)
(15,009)

Administrative expenses

(66,425)
(40,086)

Other operating expenses

(31,184)
(6,507)






LOSS FROM OPERATING ACTIVITIES 
2 
(43,873)
(23,970)






Finance costs 

(11,386)
(6,039)

Share of profits less losses of associates

185,931
154,905

Share of loss of a jointly-controlled entity

(2,144)
—






PROFIT BEFORE TAX

128,528
124,896






Tax
3
(13,575)
(9,604)






PROFIT BEFORE MINORITY INTERESTS

114,953
115,292






Minority interests

(9,700)
—






NET PROFIT FROM ORDINARY ACTIVITIES ATTRIBUTABLE TO SHAREHOLDERS

105,253
115,292








HK cents
HK cents






DIVIDENDS PER SHARE
4
5.0
4.0











EARNINGS PER SHARE
5



Basic 

8.98
9.93






Diluted 

8.50
9.85

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(1)
Segment Information
The Group is engaged in the businesses of manufacture and sale of electronic components, including double-sided and multi-layered printed circuit boards (“PCB”), liquid crystal displays (“LCD”), magnetic products (“Magnetics”) and provision of information technology (“IT”) products and services.
The following table shows turnover and contribution to loss by major business segments for the year ended 30 June 2001 and 2000 respectively.


Turnover
Contribution to loss from operating activities
Turnover
Contribution to loss from operating activities


2001
2001
2000
2000


HK$'000
HK$'000
HK$'000
HK$'000







Business Segments











Liquid Crystal Displays
199,963
(27,936)
158,899
(30,628)

Magnetic Products
83,902
2,798
61,166
(1,900)

Information Technology
1,123
(15,676)
—
—

Printed Circuit Boards
116,315
21,326
—
—

Corporate and Treasury
—
(24,385)
—
8,558








401,303
(43,873)
220,065
(23,970)

An analysis of the Group's turnover and contribution to its loss from operating activities by geographical area for the year ended 30 June 2001 and 2000 is as follows:


Turnover
Contribution to 
loss from operating activities
Turnover
Contribution to 
loss from operating activities


2001
2001
2000
2000


HK$'000 
HK$'000 
HK$'000 
HK$'000







Maketing Locations 











North and Central Americas
43,631
1,757
3,704
(62)

Europe
76,062
11
29,135
(2,465)

Asia
281,610
(45,641)
187,226
(21,443)








401,303
(43,873)
220,065
(23,970)

An analysis of turnover and contribution to the loss from operating activities by geographical area for Asia is as follows:


Turnover
Contribution to 
loss from operating activities
Turnover
Contribution to 
loss from operating activities


2001
2001
2000
2000


HK$'000 
HK$'000 
HK$'000 
HK$'000







Maketing Locations 











Hong Kong
187,580
(40,284)
150,786
(20,973)

Singapore
48,697
1,686
21,155
(1,041)

Other locations
45,333
(7,043)
15,285
571








281,610
(45,641)
187,226
(21,443)

(2)
Loss from Operating Activities
The Group's loss from operating activities is arrived at after charging/(crediting):


2001
2000


HK$'000
HK$'000





Depreciation 
37,610
26,887

Amortisation of intangible assets
33
—

Loss on disposal of fixed assets
182
147

Interest on bank loans, overdraft and other borrowings wholly repayable within five years
11,386
6,039

Exchange losses, net
827
678

Unrealised holding loss on other investments
—
2,209

Gain on disposal of other investments
(4,731)
(657)

Interest income
(4,971)
(9,427)

(3) Tax

2001 
2000


HK$'000 
HK$'000





Current year's provision for tax:



The People's Republic of China:



Hong Kong
202
—

Mainland
942
—

Overseas 
13
—

Deferred tax
133
—






1,290
—









Share of tax of associates
12,285
9,604





Tax charge for the year
13,575
9,604

Hong Kong profits tax has been provided at the rate of 16% on the estimated assessable profits arising in Hong Kong during the year. In the prior year, no provision for Hong Kong profits tax was made by the Company and its subsidaries because there were no assessable profits arising in Hong Kong, or there were accumulated losses available to set off against the assessable profits for that year. Taxes on profits assessable in other jurisdictions have been calculated at rates of tax prevailing in the jurisdictions in which the Group operates. 
The share of tax of the associates represent the Group's attributable share of profits tax and deferred tax of the associates. Hong Kong profits tax for the associates has been provided at the rate of 16% (2000: 16%) on the estimated assessable profits arising in Hong Kong during the year Taxes on profits assessable in other jurisdiction have been calculated at the rate of tax prevailing in the jurisdiction which the associates operate.
(4) Dividends


2001
2000


HK$'000
HK$'000





Interim dividend paid of 3.0 HK cents (2000: 2.0 HK cents) per ordinary share 
29,284
19,533





Proposed final dividend of 2.0 HK cents (2000: 2.0 HK cents) per ordinary share
23,501
19,435





Adjustments to dividends payable in prior years as a result of options exercised and shares repurchased during the year 
180
3,472






52,965
42,440

(5) Earnings Per Share

The calculation of basic earnings per share is based on the consolidated net profit attributable to shareholders for the year of HK$105,253,000 (2000: HK$115,292,000) and the weighted average of 1,172,220,579 (2000: 1,161,323,539) ordinary shares in issue during the year.
The calculation of diluted earnings per share is based on the adjusted consolidated net profit attributable to shareholders for the year of HK$99,682,000 (2000: HK$114,843,547) and the weighted average of 1,172,788,828 (2000: 1,165,634,049) ordinary shares outstanding during the year, adjusted for the effects of all dilutive potential shares.
The adjusted consolidated net profit attributable to shareholders is calculated based on the consolidated net profit attributable to shareholders for the year of HK$105,253,000 (2000: HK$115,292,000) less the dilution in the results of a subsidiary by HK$5,571,000 (2000: HK$448,453) arising from the deemed exercise of all of the outstanding employee share options of the subsidiary.
The weighted average number of shares used in the calculation of diluted earnings per share is based on the weighted average of 1,172,220,579 (2000: 1,161,323,539) shares in issue during the year plus the weighted average of 568,249 (2000: 4,310,510) shares deemed to be issued at no consideration as if all of the outstanding share options had been exercised.
The comparative amounts of the basic and diluted earnings per share have been adjusted for a one-for-five bonus issue during the year.
(6) Retained Earnings


2001
2000


HK$'000
HK$'000





At 1 July
594,530
549,729





Repurchase of shares
(174)
(488)

Net profit attributable to shareholders
105,253
115,292

Dividends
(52,965)
(42,440)

Goodwill eliminated on acquisition of interest in subsidiaries 
(222,391)
(21,735)

Transfers from/(to) statutory and other reserves
3,869
(5,828)





At 30 June
428,122
594,530

RESULTS
The financial year 2001 was very challenging. The Group had seen a bullish global economy in the first half of the financial year 2001 resulting from an overheated new economy. However, this had drastically turned sluggish in the latter part of 2000 and continued through June 2001, triggered by the burst of the Internet bubble.
Despite the adjustment encountered during the second half of the current financial year, the Group achieved a turnover growth in the businesses of Printed Circuit Boards (“PCB”), Liquid Crystal Displays (“LCD”) and Magnetic Products for the financial year ended 30 June 2001 (the “financial year 2001”). This was achieved predominantly through a migration to higher-end and higher value-added products and much better results enjoyed by the Group in the first half of the financial year by 20.1%, 25.9% and 37.1% respectively.

The Company successfully acquired a majority interest in Elec & Eltek International Company Limited (“EEIC”), formerly an associate responsible for the PCB Business and listed on the Singapore Exchange Securities Trading Limited from 43.65% to 52.15% on 15 June 2001 upon the completion of a partial offer. Since then, the Group has consolidated the PCB Business in its financial statements.

The net profit attributable to the shareholders in the financial years 2001 and 2000 was HK$105.3 million and HK$115.3 million respectively. 

Basic earnings per share for the financial year 2001 stood at 8.98 Hong Kong cents, compared with 9.93 Hong Kong cents for the financial year 2000.

FINAL DIVIDENDS

The Group proposes a final dividend of 2.0 Hong Kong cents (2000: 2.0 Hong Kong cents) per share for the financial year 2001. Together with the interim dividend of 3.0 Hong Kong cents (2000: 2.0 Hong Kong cents) per share, this will bring a total distribution of 5.0 Hong Kong cents for the financial year 2001. The final dividend, if approved at the forthcoming Annual General Meeting, will be payable to shareholders whose names appear on the Registers of Members at the close of business on 29 October 2001. Dividend warrants, if approved, will be sent to shareholders on or about 16 November 2001. The Registers of shareholders will be closed from 24 October 2001 to 29 October 2001, both dates inclusive. In order to qualify for the final dividend, transfers accompanied by the relevant share certificates must be lodged with the Company's Share Registrars in Hong Kong, Central Registration Hong Kong Limited, 17th Floor, Hopewell Centre, 183 Queen's Road East, Hong Kong not later than 4:00 p.m. on 23 October 2001. 
BUSINESS REVIEW

Printed Circuit Boards

The turnover and pre-tax operating profits of the PCB Business for the financial year 2001 recorded an increase of HK$443.7 million or 20.1% to HK$2,653.6 million and HK$88.6 million or 23.3% to HK$468.1 million respectively. This improvement was due to an increase in production capacity, as well as a larger proportion of sales in higher layer count product categories.
The pre-tax operating profit margin on turnover improved from 17.2% in the last financial year to 17.6% in the current financial year despite higher depreciation expenses and higher raw material costs due to difference in product mix.
Due to a significant slowdown in the world electronics industry following the burst of the Internet bubble in late 2000, the overall business environment in the second half of the current financial year was difficult. In March and April 2001, the PCB Business saw its lowest bookings and recorded the lowest shipments in April and May 2001. Bookings did, however, start to improve slightly from June onward.
With the customers in the desk-top computer and consumer sectors scaling back their production gradually in September 2000, and with higher-end computer and communication sectors following suit in early part of calendar year 2001, adjustments were needed to deal with excess product inventories. For the customers within the computer sectors, those adjustments in inventory have more or less been completed. However, market demand remains soft — particularly in the US and Europe — and inventory adjustment is ongoing in the communication and consumer sectors.
Because of these factors, the proportion of PCBs sold to communication and network customers dropped from 47.0% in the first half to 42.0% in the second half of the current financial year. At the same time, the proportion of PCBs sold to the computer and peripherals sectors increased from 45.0% in the first half to 49.0% in the second half of the current financial year. For the current financial year, PCB sales to the communication and computer sectors stood at 45.0% and 46.0% respectively, versus 38.0% and 55.0% in the last financial year.
Although the PCB Business suffered from lower prices caused by sluggish economies in the US and Europe, the average selling price in the second half of the financial year were still marginally up, by 1.7%, over that for the first half of the financial year. This was primarily due to continued growth in six-layer and eight-layer PCB sales, which expanded by 1.5% and 2.5% respectively in the second half when compared with the first half of the current financial year. The full-year turnover for six-layer, eight-layer and 10-layer and above PCBs stood at 22.0%, 11.0% and 18.0% respectively.
In addition, the new Kaiping Plant Phase IV commenced operation in September 2000 and contributed positively to the PCB Business's result from February 2001.
Liquid Crystal Displays

The turnover of the Group's LCD Business increased from HK$158.9 million of the last financial year to HK$200.0 million of the current financial year. This increase was attributable to an expanded client base covering Asia, Europe and North America.
Most of the growth was increase in sales of flat panel LCD products. Module products made its first year contribution of HK$11.1 million turnover for the year under review. The COG product for mobile phone applications did not however perform to our expectations due to a heavy inventory adjustment in telecommunication sector and global economic slowdown.
LCD prices gradulling moved in a downward trend. Losses from the LCD Business stood at HK$33.8 million, 3.7% downwards from HK$35.1 million of the last financial year.
Magnetic Products

Despite slowndown in internet-related and telecommunication industries, the Magnetic Products Business upheld its commitment to working with silicon vendors and valued customers, and achieved a growth in turnover to HK$83.9 million in the financial year 2001, up from HK$61.2 million in the last financial year. Operating results for the financial year 2001 showed a turnaround from a loss of HK$2.0 million in the financial year 2000 to a profit of HK$2.6 million in the year under review.
The Magnetic Products Business set up its Research and Development center in the US in the second half of the financial year 2001, in line with our long-term strategy of continuing technological advancements and staying close to our valued customers.
Information Technology (IT)

The IT Business is in its initial start-up mode and, due to the abrupt downturn in the information technology sector worldwide, reported a loss of HK$17.7 million in the current financial year.
The US-led Internet/IT hype accelerated its downward adjustment during the year under review. Nevertheless, our prudent management practice enabled us to minimize expenses in the IT Business. 
The Group pursues an IT investment policy that ensures synergy, focus and direction along the core business and niche areas of the Group. An investment was made during the year in the majority owned joint venture “Beijing Yilaida Information Technology Limited” (“Yilaida”) in Beijing, set up jointly with the China National Electronics Components & Equipment Corporation. Yilaida is poised to promote the export of electronics components from China, as well as to invite foreign technology and investment, through the integration of information technology.
The Group envisages information technology not as an end but as the means to improving efficiency and effectiveness, which in turn enhances cost reduction and customer support. As a result, resources were concentrated on enterprise business software solutions for e-commerce. The modulations of Customer Relationship Management (“CRM”) and Supply Chain Management (“SCM”) have progressed in accordance with the plan. Developed modules will be deployed within the Group for further refinement and testing before a commercial launch in the market.
FUTURE PROSPECTS
The global economy remains sluggish. Business environments in the US and Europe are expected to remain challenging for the next twelve months.
In the short term, the worldwide market remains cyclical. Recovery in the US and European markets will be much influenced by aggressive interest rate cuts by the US Federal Reserve Board, corporate earnings and the strategic action plans of major corporations.
In the medium and long term, the growth in the communication, networking, and PC and handheld devices sectors is expected to be reflected by an increase in demand. China, which remains one of the countries with lowest manufacturing costs, is forecast to enjoy high economic growth in the coming years. The country's accession to the World Trade Organisation (“WTO”) in the latter part of 2001 will lead to a gradual opening up of markets to international investors and the Chinese Government will accelerate its development of wireless and networking telecommunication infrastructures. With a strong manufacturing presence in China, the Group will be well positioned to take full advantage of the enhanced opportunities in the region.
Printed Circuit Boards

With Europe's summer vacation ending in September and Christmas season falling in the 2nd quarter of the new financial year, we expect to see a mild quarter-on-quarter pick-up in booking. The completion of inventory adjustments in the consumer and communication sectors anticipated in September and October may also contribute to this gradual improvement.
In the new financial year, the PCB industry is expected to consolidate further. Several manufacturers have shut down their plants in the US and Europe and are either investing in or expanding their existing capacities in China. In light of this, we expect lower-end consumer type PCBs to face further price erosion in the region, while the medium and higher-end PCBs traditionally built in the US, Europe and Japan will begin to face competition as first tier PCB shops in China continue to develop the technology to manufacture higher layer, higher value-added conventional and high-density interconnect (“HDI”) PCBs and backplane PCBs.
In the medium and longer term, the growth in the PCB market is expected to continue — particularly in China. The opening up of China's local market will attract Original Equipment Manufacturers (“OEMs”) and Contract Manufacturers (“CMs”) to migrate to or invest in China aggressively. We expect enormous business opportunities in China's communication sector in the years ahead. The Group was the largest PCB capacity holder in China in 2000 (as reported by NT Information Ltd), with 23 million square feet of manufacturing capacity, which amounted to around 85.0% of its total PCB capacity of 27 million square feet. The Group has modified its investment plans by changing the plant currently under construction in Huangpu Eastern Park into a high-layer backplane manufacturing operation. In addition, the Kaiping Plant Phase IV is also being converted into a 2.5 million square feet production capacity for conventional PCBs and 1.5 million square feet for HDI PCBs.
Provided that the economies in the US and Europe gradually improve in the coming quarters, the Directors expect to maintain good results in the new financial year.
Liquid Crystal Displays

Success in the coming year hinges on the recovery of the US market and the turnaround of the technology sector across all continents. With an expanded product range and broadened market base, the LCD Business will be less vulnerable to economic slowdown in a particular region. The implementation of effective and tighter cost control will provide competitive edge to the LCD Business.
It is expected that the product mix will improve towards the higher-end products, which will contribute a better operating margin for the new financial year.
Magnetic Products

Despite the slowdown in the internet and telecommunication industries, emerging technologies requiring even faster speed in data transmission will provide tremendous business opportunities for magnetic products. The high growth rate of the enterprise networking market calls for magnetic products for voice over Internet protocol (VOIP) and gigabit technologies. Pocket PC, PDA and other handheld devices require high density, miniaturised and integrated components and high efficient power conversion magnetic products.
The Magnetic Products Business will respond to and stay on top of these evolving technological advancements and is expected to enlarge its product range and continue contributing to the Group's profit.
Information Technology

The cooling down of the overheated new economy sector has resulted in adjustments in the world's investment atmosphere. Nevertheless, the Group remains confident that the information technology sector will continue to grow and contribute to the business community in the long term. With resources in reserve and a long-term visionary view, the Group is poised to continue cautiously its investment in IT development.
Leveraging on the strength of the Group's core manufacturing business, strong presence in China and global network, Yilaida is expected to benefit from China's entry into the WTO and accommodate the Group's Greater China business strategy. With more than 3,000 corporate members, the China National Electronics Components & Equipment Corporation will provide a strong customer base for Yilaida and ultimately for the Group's IT Business, which will endeavor to work closely with Yilaida's Chinese partners to help formulate a synergetic strategy.
APPRECIATION
On behalf of the Board, I would like to extend our deepest appreciation to all our employees for their loyalty, commitment and contributions throughout the year, and to our shareholders for their continuing support of the Group.
Management Discussion & Analysis
Financial Analysis

Total shareholder's equity at 30 June 2001 decreased by HK$173.6 million as compared with at 30 June 2000. The decrease was due to the diluting effect of the partial offer whereby a goodwill on consolidation of HK$222.4 million was written off against reserves.
A comparison of total shareholders' equity and assets and liabilities as at 30 June 2001 and 30 June 2000 is shown below.

Increase/(Decrease)
30 June 2001 
30 June 2000


HK$ million 
HK$ million 
HK$ million






Fixed assets 
1,629.5
1,778.0
148.5

Intangible assets
2.7
2.7
—

Interest in associates 
(575.3)
—
575.3

Interest in a jointly-controlled entity
10.5
10.5
—

Current assets 
946.3
1,220.8
274.5

Current liabilities 
(811.6)
(1,009.8)
(198.2)

Interest-bearing bank loans — long term portion
(461.2)
(461.2)
—

Deferred tax
(12.2)
(12.2)
—

Minority interests
(902.3)
(902.3)
—






Net decrease in shareholders' equity
(173.6)
626.5
800.1

There were substantial increase in balances of each item of assets and liabilities at the end of the financial year 2001 compared with the end of financial year 2000 mainly because of consolidation of Elec & Eltek International Company Limited (“EEIC”) after the partial offer. Prior to that, EEIC was equity accounted under “interest in associates”. The change in accounting treatment has no significant effect on the overall liquidity, profitability and efficiency, which has been maintained or even improved. Compared with the last financial year, the current ratio decreased slightly from 1.39 to 1.21, quick ratio decreased slightly from 1.11 to 0.89, the gross profit margin increased from 9% to 17%.
Major acquisition and disposals of subsidiaries and associates

The Company acquired a further of 16,268,359 shares at US$3.08 each of EEIC through a partial offer. The proceeds for the partial offer was financed by a combination of bank loan and internal funds. From the date of the acquisition, total equity interest in EEIC increased to 52.15% resulting in consolidation of EEIC in the financial statement of the Group.
Liquidity and financial resources

The ratio of total bank borrowings to shareholders' equity increased to 1.32 at the end of the financial year 2001 as compared with 0.13 of the financial year 2000. The increase in total bank borrowings balances was due to a HK$400 million new term loans raised to finance the partial offer, a new term loan of HK$60 million for operating working capital of the liquid crystal displays (“LCD”) business and the consolidation of HK$277.4 million of EEIC borrowings. The new long term bank borrowings are repayable by 12 to 17 quarterly installments and at commercial floating interest rates.
Capital structure and treasury policy

The increase in share capital during the year under review was due to the bonus issue of shares on the basis of one for every five existing shares created by capitalization of HK$19.6 million from share premium account and the exercise of 9,200,000 shares under employee share option scheme. During the financial year under review, 1,745,000 shares were re-purchased with internally generated funds so as to enhance shareholders worth per share and earnings per share.
The major exposure to foreign exchange fluctuations is from the settlement of raw materials purchased payable in Japanese Yen currency. The Group uses forward contract to hedge an expected strengthening of the currency. No forward contract was outstanding at the end of the current financial year.
Investments

Investments in bonds was disposed during the year giving a profit on disposal of HK$4.7 million. During the year under review, a new joint venture in Beijing for IT business. Capital investment of approximately HK$15.1 million was financed by internally generated funds. The investment was equity accounted for as “interest in a jointly-controlled entity”.
Segmental information

The following table shows the segmental information of revenue and results of each business segment of the Group. The profits for PCB business presented was the proportionate share of profits of EEIC for the financial year up to 15 June 2001, the date of acquisition, and the consolidated results thereafter. The full year profits attributable to members of EEIC for the year under review was approximately HK$416.4 million (2000: approximately HK$336.3 million)


2001
2000


Group Consolidated Total 
LCD 
Magnetic 
IT 
Corporate 
PCB 
Group Consolidated Total 
LCD 
Magnetic 
Corporate 
PCB


HK$'000 
HK$'000 
HK$'000 
HK$'000 
HK$'000 
HK$'000 
HK$'000 
HK$'000 
HK$'000 
HK$'000 
HK$'000














REVENUE












Turnover
402,764
199,963
83,902
2,584
—
116,315
220,065
158,899
61,166
—
—

Inter-division set off 
(1,461)
—
—
(1,461)
—
—
—
—
—
—
—

Net 
401,303
199,963
83,902
1,123
—
116,315
220,065
158,899
61,166
—
—














RESULTS












Profit/(loss) before interest income 
(48,843)
(28,014)
2,771
(15,690)
(29,091)
21,181
(33,397)
(30,708)
(1,927)
(762)
—

Interest income
4,970
78
27
14
4,706
145
9,427
80 
27 
9,320 
—

Profit/(loss) from operating activities
(43,873)
(27,936)
2,798
(15,676)
(24,385)
21,326
(23,970)
(30,628)
(1,900)
8,558
—

Finance costs 
(11,386)
(5,860)
(213)
—
(4,503)
(810)
(6,039)
(4,466)
(90)
(1,483)
—

Share of results of












— associates 
185,931
—
—
—
(266)
186,197
154,905
—
—
(617)
155,522

— jointly-controlled entities 
(2,144)
—
—
(2,144)
—
—
—
—
—
—
—

Tax
(13,575)
—
—
—
—
(13,575)
(9,604)
—
—
—
(9,604)

Minority interests
(9,700)
—
—
145
(177)
(9,668)
—
—
—
—
—














Net profit/(loss) attributable to shareholders
105,253
(33,796)
2,585
(17,675)
(29,331)
183,470
115,292
(35,094)
(1,990)
6,458
145,918

Times interest earned ratio for the current financial year was 12.3 as compared with 21.7 of the last financial year. Interest expense increased was due to increase in borrowings to finance the partial offer and for increased operating capital requirement for the LCD business.
The effective tax rate for the current financial year was 10.6% compared with 7.7% of the last financial year. More efficiency in effective tax rate as compared to Hong Kong standard tax rate of 16% was due to location of majority manufacturing plants in tax efficient area where local government tax incentives are granted.
Employee

At 30 June 2001, the Group had approximately 9,300 (year 2000: 8,900) employees worldwide. There was no change in the employee remuneration policies and the employee benefit, save for the contributions to retirements schemes has been made to Mandatory Provident Fund Scheme since 1 December 2000 to replace the Occupational Retirement Scheme. (“ORS”) The ORS is continued without further contributions but balances accrued will be available when the employee retires or resigns.
AUDIT COMMITTEE
On 7 September 2001, the Audit Committee met with management and the external auditors to review the final results, considered the significant accounting policies, and discussed with management the Group's internal control system.
PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES
During the financial year 2001, the Company repurchased a total of 1,745,000 of its shares on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”), all of which have been cancelled and particulars of which are as follows:

Month/Year
Number of shares
Price per share
Total Price, including expenses, Paid

Highest
Lowest






HK$
HK$
HK$







September 2000
1,745,000
0.95
0.85
1,605,000







Total
1,745,000


1,605,000

Except for the repurchase of shares by the Company referred to above, there was no other purchase, sale or redemption of the Company's listed shares by the Company or any of its subsidiaries, during the financial year 2001.
Publication of detailed annual results on the Stock Exchange's website
Financial and other information of the Company for the financial year 2001 required by paragraph 45(1) to 45(3) of Appendix 16 of the Rules Governing the Listing of Securities on the Stock Exchange will be published on the Stock Exchange's website in due course. The full version of this announcement can also be accessed on the wedsite: http://www.eleceltek.com.

By Order of the Board


David So Cheung Sing


Chairman

Dated 10 September 2001

NOTICE OF ANNUAL GENERAL MEETING
NOTICE IS HEREBY GIVEN that the Annual General Meeting of shareholders of the Company will be held at West Room, 23/F., Mandarin Oriental Hong Kong, 5 Connaught Road, Central, Hong Kong on 29 October 2001, Monday, at 12:00 noon for the following purposes:

1.
To receive and consider the audited Financial Statements and the Reports of the Directors and Auditors for the year ended 30 June 2001;

2.
To declare a final dividend;

3.
To re-elect Directors and to fix the Directors' fees; and

4.
To re-appoint Auditors for the ensuing year and to authorise the Directors to fix their remuneration.


By Order of the Board


Monica Tso Hon Yuk


Company Secretary

Dated 10 September 2001

Notes:
(a)
A member of the Company entitled to attend and vote at the above meeting is entitled to appoint one or more proxies to attend and vote instead of him. A proxy need not be a member of the Company.

(b)
To be valid, a form of proxy together with any power of attorney or other authority (if any) under which it is signed or a notarially certified copy of such power or authority must be deposited at the Company's principal office, Unit B10, 3/F, Merit Industrial Centre, 94 Tokwawan Road, Kowloon, Hong Kong not less than 48 hours before the time fixed for holding the meeting or any adjourned meeting.

(c)
The Registers of Members of the Company will be closed from 24 October 2001, Wednesday, to 29 October 2001, Monday, both days inclusive, during which period no transfer of shares will be effected. In order to qualify for the proposed final dividends, all transfers accompanied by the relevant share certificates must be lodged with the Company's Share Registrar in Hong Kong, Central Registration Hong Kong Limited, Shops 1712–1716, 17th Floor, Hopewell Centre, 183 Queen's Road East, Hong Kong not later than 4:00 p.m. on 23 October 2001, Tuesday.

Please also refer to the published version of this announcement in the (South China Morning Post)
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