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ADJUSTMENTS IN RELATION TO THE OPTIONS

Reference is made to the Prospectus, there will be no adjustments in relation to the Options upon the completion of the Rights Issue.

Reference is made to the prospectus of the Company dated 14th August, 2001 (the "Prospectus"), there will be no adjustments in relation to the Options upon the completion of the Right Issue. Capitalized terms used in this announcement have the same meanings as defined thereto in the Prospectus, unless the content otherwise requires.

As at the date of this announcement, there were outstanding Options, which were granted on 18th April, 2001 and non-exercisable until 18th April, 2002, granted under the Share Option Scheme to subscribe for an aggregate of 23,200,000 Shares at the exercise price of HK$0.039. In accordance with the terms of the Share Option Scheme, the Board have confirmed with our legal advisor that there will be no adjustments in relation to the Options upon the completion of the Rights Issue. However, adjustments will be necessary once the Options become exercisable. Further announcement in relation to the adjustments as certified by the Auditors will be made in due course.

By Order of the Board of

Yue Fung International Group Holding Limited

Lee Wing Kan

Chairman

Hong Kong, 14th September, 2001
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