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KING PACIFIC INTERNATIONAL HOLDINGS LTD.

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

CHANGE OF SUBSTANTIAL SHAREHOLDER

Further to the announcement in respect of change of substantial shareholder made by King Pacific International Holdings Limited (the "Company") on 8 August 2001 (the "August Announcement"), the directors of the Company (the "Directors") are informed by Global Bridge Assets Limited (the "Purchaser") recently that the relevant sale and purchase of 169,500,000 shares in the issued capital of the Company (the "Sales Shares") has been completed on 28 September 2001 (the "Completion"). The Sales Shares, formerly owned by Whirlwind Holdings Limited (the "Vendor"), represents about 15.59% of the issued share capital of the Company.

The Purchaser is a company with limited liability incorporated and subsisting under the laws of British Virgin Islands and wholly and beneficially owned by Mr. Jiang Jianjun ("Mr. Jiang"). Both the Purchaser and Mr. Jiang are independent third parties who are not connected with or acting in concert with any director, chief executive or shareholder of the Company or any of its subsidiaries or any associate (as defined in the Listing Rules) of any of them.



Further to the August Announcement, the Directors are informed recently by the Purchaser that the relevant sale and purchase of 169,500,000 shares in the issued share capital of the Company has been completed on 28 September 2001. The Sales Shares, formerly owned by the Vendor, represents about 15.59% of the issued share capital of the Company.

The Purchaser is a company with limited liability incorporated and subsisting under the laws of British Virgin Islands and wholly and beneficially owned by Mr. Jiang. The business nature of the Purchaser is investment holding and Mr. Jiang is a merchant and carries on different kinds of investment business in the PRC. Based on the Company's understanding from the Purchaser, both the Purchaser and Mr. Jiang are independent third parties who are not connected with or acting in concert with any director, chief executive or shareholder of the Company or any of its subsidiaries or any associate (as defined in the Listing Rules) of any of them.

As informed by the Purchaser, all the conditions for completion of the Agreement (as stated in the August Announcement) have been met, except the condition that "If the trading of the shares of the Company in Stock Exchange cannot be resumed on or before 1 September, 2001 being the completion date, the Agreement will lapse accordingly" which has been waived by the Purchaser (the "Waiver"). The Waiver and the deferral of completion date from 1 September 2001 to 28 September 2001 were agreed by the Purchaser and the Vendor by means of written correspondences between their respective solicitors.

As a result of the Completion, the Purchaser holds 15.59% issued share capital of the Company and becomes a substantial shareholder of the Company. According to the information provided by the Purchaser, the Purchaser has reported the acquisition of the Sale Shares to the Stock Exchange in accordance with the Securities (Disclosure of Interests) Ordinance.

The Directors hereby advise all the shareholders that nothing herein will be construed as an implication and/or indication made by the Company or the Stock Exchange that the trading of the securities of the Company will be resumed.

At the request of the Company, trading of the Shares on the Stock Exchange was suspended with effect from 10:00a.m. on 6th November 2000 and will continue to be suspended until further clarification has been satisfactorily made to the Stock Exchange on the latest financial and operational positions of the Group.

By order of the Board of

King Pacific International Holdings Limited

Frederick Vee Yong Chen

Managing Director

Hong Kong, 31 October, 2001
"Please also refer to the published version of this announcement in the China Daily"
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