SHAW BROTHERS (HONG KONG) LIMITED

2001/2002 INTERIM RESULTS ANNOUNCEMENT

GROUP RESULTS

The Directors of Shaw Brothers (Hong Kong) Limited (the "Company") are pleased to announce the Group's unaudited interim result for the six months ended 30th September, 2001, the details of which are given below. These results have been reviewed by the Audit Committee of the Board of Directors who have in their review accepted the unaudited published results of Television Broadcasts Limited for the six months ended 30th June, 2001 which have been included in the Group's results. 

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT (UNAUDITED)


For the six months


ended 30th September,



2001

2000


Note
HK$'000

HK$'000



TURNOVER
1
33,895

12,730

OTHER REVENUE
2
14,209

12,178

COST OF SALES

(18,378
)
(170
)

SELLING AND DISTRIBUTION EXPENSES

(4,473
)
(377
)

ADMINISTRATION EXPENSES

(15,171
)
(17,839
)

OTHER OPERATING EXPENSES

(9,779
)
(8,458
)









303

(1,936
)

GAIN ON DISPOSAL OF FILM LIBRARY 

-

471,980







OPERATING PROFIT
3
303

470,044

FINANCE COSTS
4
(6
)
(294
)








1
297

469,750

SHARE OF PROFITS OF 

 ASSOCIATED COMPANIES

79,090

68,886







PROFIT BEFORE TAXATION

79,387

538,636

TAXATION
5


 Company and subsidiaries

-

-

 Associated companies

(14,776
)
(11,393)









(14,776
)
(11,393)







PROFIT ATTRIBUTABLE TO SHAREHOLDERS

64,611

527,243







INTERIM DIVIDEND DECLARED

39,839

39,839







EARNINGS PER SHARE
6
HK$0.16

HK$1.32







INTERIM DIVIDEND PER SHARE

HK$0.10

HK$0.10

Notes:

1.
Turnover


The group is principally engaged in investment holding and business operations relating to the media and entertainment industries.


An analysis of the group's turnover and operating profit for the period by principal activities is as follows:



Operating Profit


Turnover
after finance costs


six months ended
six months ended


30th September,
30th September,


2001

2000

2001

2000


HK$'000

HK$'000

HK$'000

HK$'000



By principal activities:



Rental income from land

 and buildings
9,150

9,216

6,611

6,700

Investment administration
-

-

(1,662
)
(1,662
)

Gain on disposal of 

 film library
-

-

-

471,980

Studio facilities fees, 

 film production and 

 distribution
24,745

3,514

(4,652
)
(7,268
)











33,895

12,730

297

469,750










By geographical areas:



Hong Kong
27,220



(913
)

South East Asia
5,265



920

USA
630



119

Others
780



171











33,895



297


No geographical analysis is provided for the 6 months ended 30th September, 2000 as less than 10% of the consolidated turnover and less than 10% of the consolidated operating profit after finance costs of the group were attributable to markets outside Hong Kong.

2.
Other revenue


For the six months


ended 30th September,


2001

2000


HK$'000

HK$'000



Management fee income
4,789

5,196

Interest income
8,181

6,312

Others
1,239

670




14,209

12,178

3.
Operating profit


For the six months


ended 30th September,


2001

2000


HK$'000

HK$'000



Operating profit is stated after crediting 

 and charging the following:



Crediting

 Gross rental income less outgoings
8,957

9,017






Charging

 Amortisation of released films
17,153

-

 Depreciation charge
3,946

3,391

4.
Finance costs


For the six months


ended 30th September,


2001

2000


HK$'000

HK$'000



Interest expense on 

 - bank overdrafts
6

1

 - loan from a related company wholly 

    repayable within one year
-

293




6

294

5.
Taxation


Hong Kong profits tax and overseas profits tax have not been provided as the Group has no assessable profit in Hong Kong and overseas for the period (2000: Nil).


For the six months


ended 30th September,


2001

2000


HK$'000

HK$'000



Company and subsidiaries
-

-



Associated companies:

 Hong Kong profits tax
14,405

11,512

 Overseas taxation
734

696

 Over provisions in prior years
(997
)
-

 Deferred taxation
634

(815
)




14,776

11,393




14,776

11,393

6.
Earnings per share

The calculation of earnings per share is based on earnings for the period of HK$64,611,000 (2000: HK$527,243,000) and on 398,390,400 ordinary shares in issue throughout the two six-month periods ended 30th September.

Interim Dividend

The Board of Directors has declared an interim dividend of 10.0 cents per share, payable on 22nd January, 2002 to shareholders whose names appear on the Register of Members of the Company on that date, and will absorb HK$39,839,040.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Saturday, 5th January, 2002 to Tuesday, 22nd January, 2002, both days inclusive, during which period no transfer of shares can be registered. In order to qualify for the interim dividend, all completed transfer forms accompanied by the relevant share certificates must be lodged with the Company's Registrar, Central Registration Hong Kong Limited, Hopewell Centre, 17th Floor, 183 Queen's Road East, Hong Kong, no later than 4:00 p.m. on Friday, 4th January, 2002.

BUSINESS REVIEW

The contribution, during the period under review, from our associated company registered a double digit increase compared to that of the same period last year, and that from the principal activities of the Company was marginal.

Our associated companies, Hong Kong Movie City Company Limited and Hong Kong Digital Movie City Company Limited, have reached agreement in principle with the District Lands Office, Sai Kung for surrender and regrant of Town Lot Nos. 67 and 81 for a comprehensive development of a state-of-the-art studios and ancillary facilities. 

The District Planning Office, Sai Kung, has agreed in principle for the redevelopment of the Clearwater Bay Road Site. The process of public consultation is yet in progress and the Directors presently take the view that it is premature to determine the extent and character of the redevelopment.

The Group had no significant external borrowing and consequently none of the Group Assets are subject to any charge. There was no acquisition or disposal of subsidiaries or associated companies in the course of the financial period.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30th September, 2001, there was no purchase, sale or redemption by the Company or any of its subsidiaries of the Company's shares.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting principles and practices adopted by the Group and discussed internal controls and financial reporting matters including a review of unaudited interim accounts for the six months ended 30th September, 2001.

CORPORATE GOVERNANCE

During the six months ended 30th September, 2001, the Company was in compliance with the Code of Best Practice as set out in Appendix 14 of the Listing Rules of The Stock Exchange of Hong Kong Limited, save that independent non-executive directors who have not been appointed for a specific term are subject to retirement by rotation as specified by the Company's Articles of Association.

Run Run Shaw

Chairman

Hong Kong, 5th December, 2001

The interim report of the Company for the six months ended 30th September 2001 containing all the information required by paragraphs 46(1) to 46(6) of Appendix 16 of the Listing Rules will subsequently be published on The Stock Exchange of Hong Kong Limited's website within 21 days from the date of this announcement.

Please also refer to the publish version of this announcement in the Hong Kong iMail.
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