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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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401 Holdings Limited

(Incorporated in Bermuda with limited liability)

The Petition was filed against the Company by Gold Metro on 30th November, 2001.

Trading in the shares was suspended from 10:00 a.m. on 3rd December, 2001 at the request of the Company. Trading in the shares will remain suspended pending the release of a further announcement by the Company regarding the implication of the Petition on the financial position of the Company.

On 30th November, 2001, a winding-up petition (“Petition”) was filed against the Company by Gold Metro Finance Limited (“Gold Metro”). It was alleged in the Petition that a sum of HK$4,011,917.82 was due and owing to Gold Metro by the Company (“Outstanding Sum”). The Outstanding Sum was alleged to be the balance of HK$4,098,712.32 (being the principal sum of HK$4,000,000 under four HK$1,000,000 convertible bonds issued by the Company in favour of Gold Metro on 29th December, 2000 (“Convertible Bonds”) and the maturity date of which is 29th December, 2002 plus interest of HK$98,712.32 as at 12th October, 2001) demanded by Gold Metro in the written notices served on the Company on 12th October, 2001 less an amount of HK$86,794.50 paid by the Company to Gold Metro on 17th October, 2001 (“Interest Payment”). The Interest Payment was made by the Company for the period from 29th June, 2001 to 28th September, 2001 which was due on 29th September, 2001. The Company has otherwise punctually paid all interest due in respect of the first two interest periods, being the periods from 29th December, 2000 to 28th March, 2001 and from 29th March, 2001 to 28th June, 2001, in accordance with the terms of the Convertible Bonds. The Petition is scheduled to be heard on 6th February, 2002 at The High Court of the Hong Kong Special Administrative Region. The Company was advised by its legal adviser in respect of the Petition that it has grounds to strike out the Petition. In the meantime, the Company continues discussions with Gold Metro with respect to the rescheduling of the Convertible Bonds.

Trading in the shares was suspended from 10:00 a.m. on 3rd December, 2001 at the request of the Company. Trading in the shares will remain suspended pending the release of a further announcement by the Company regarding the implication of the Petition on the financial position of the Company.

The directors of the Company jointly and severally accept full responsibility for the accuracy of the information contained in this announcement.

By Order of the Board

401 Holdings Limited

Leung Tze Hang, David

Managing Director

Hong Kong, 11th December, 2001

Please also refer to the published version of this announcement in China Daily dated 12/12/2001
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