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ANNOUNCEMENT

Report of Results of Inspection under Section 33 of the Securities
(Disclosure of Interests) Ordinance

Oxford Properties & Finance Limited (the "Company") announces that, following an Inspection ordered by the Financial Secretary under Section 33 of the Securities (Disclosure of Interests) Ordinance, the Inspector so appointed to carry out the inspection has published a report of the results of that inspection.

The Company will make further announcements with regard to the detailed findings of the report as it needs more time to study the report.

On 26 April 2000, Mr. Stephen Man-Tak Suen was appointed as Inspector by the Acting Financial Secretary, Mr. Rafael S.Y. Hui, pursuant to his powers under Section 33 of the Securities (Disclosure of Interests) Ordinance to investigate and report on the membership of the Company and otherwise with respect to the Company for the purpose of determining the true persons who were or have been financially interested in the success or failure (real or apparent) of the Company or were able to control or materially influence its policies as at 26 April 2000, or if transactions in any shares material to the investigation have taken place subsequent 26 April 2000, on the date of the last of those transactions.

The investigation was commenced following complaint made by some shareholders of the Company in respect of 2 principal issues:

(a)
as a result of control of more than 79% of the Company by Mr. James Smith Lee and other members of his family, was there insufficient public float in the Company; and

(b)
whether the majority shareholder of the Company was deliberately suppressing the price of the Company shares by failing to have re-valued properties in Guam and by failing to declare dividends over an extended period of time.

The report of the investigation indicates that there was insufficient evidence as to manipulation of the price of the Company's shares but that the evidence did suggest that James Smith Lee was both the true person financially interested in the Company and the true person controlling the Company.

The report also concludes that the evidence suggests that the shareholding of the Company is in contravention of the 25% minimum public float requirement under Rules 8.08 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong.

This is an interim announcement and the Company will make further announcement as to the detailed findings of the report in due course as it needs more time to study the report. A copy of the report can be obtained from the Government Publications Centre, Ground Floor, Low Block, Queensway Government Offices, 66 Queensway, Hong Kong, or on the internet at www.info.gov.hk/fsb.

All correspondence in respect of the Company should be directed to the Company at its registered office.

The Company will keep the public informed by making further announcements.

By order of the Board

Wong Shu Yuen

Director

Oxford Properties & Finance Limited

Hong Kong, 24 December 2001

Please also refer to the published version of this announcement in the Hong Kong iMail.
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