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ESERAQAERBT S DIRECTORS’ INTERESTS IN SECURITIES OF THE
COMPANY

R-ZZEZE—FALA=1+H " BEZFS(FE As at 30 September 2001, the interests of the directors
) G0 ([HBEEZIEH]) £29187FE 2 in the share capital of the Company as recorded in the
BHaM BEERARQTRATES 2 register maintained by the Company pursuant to Section

wm 29 of the

Securities (Disclosure of Interests) Ordinance

(the “SDI Ordinance”) were as follows:

(i) BB (i) Shares
BERGOGHE
Number of shares held
EEHR BAEzZ ARER
Name of Director Personal interests Corporate Interests
RER L& Mr. Sun Hiu Lu ™ £ Note - 943,400,000
K HEE Mr. Chu Kwan ™ £ Note - 943,400,000
M 3x @ Hong Tau Investment Ltd. ([Hong Note:Hong Tau Investment Ltd. (“Hong Tau”) through its

Taul) i#E B H 2 &M B 2 7] Victory
Hunter Holdings Limited ([ Victory
Hunter]) (3% 7% 23,400,000 %
3) ~ Wai Fat International Limited
(IWai Fatl) (H %% 130,000,000
f& B 5) & Tin Ming Management
Limited ([ Tin Ming]) (E# &
790,000,000/ & 19 ) & ¥ &
943,400,000/ AN 2 A AR 7 °

Hong Tau#)51%# % B3 Welcome
Success Worldwide Ltd. ([Welcome
Success]) (KRR EE © KR
BaRERKEEEDFFEES0%
BE)FE A% EEHBEBY KA
RARI(BEEDEE - BRERILE
HAEEBEAR ([REL])BBEAES
80% = °

Ak - Hong Tau: Welcome
Success * BB FKE - REEE -
B R RIS R R A A Victory
Hunter * Wai Fat®& Tin Ming#& #
FT#5 2 943,400,0008% & A B R 15 ©

wholly owned subsidiaries, Victory Hunter Holdings
Limited (“Victory Hunter”) (which holds 23,400,000
shares), Wai Fat International Limited (“Wai Fat”)
(which holds 130,000,000 shares) and Tin Ming
Management Limited (“Tin Ming”) (which holds
790,000,000 shares) holds an aggregate number of
943,400,000 shares of the Company.

Hong Tau is owned as to 51% by Welcome Success
Worldwide Ltd. (“Welcome Success”) (which is owned
equally as to 50% by each of two directors of the
Company, Mr. Sun Hiu Lu and Mr. Chu Kwan), and
as to 49% by H.H.K. Finance Company Limited
(“HHK”). Heilongjiang Economic Development Corp.
(“Heilongjiang”) owns 80% interest in HHK.

Accordingly, each of Hong Tau, Welcome Success,
Mr. Sun Hiu Lu, Mr. Chu Kwan, HHK and Heilongjiang
is deemed to be interested in the aggregate number
of 943,400,000 shares of the Company held by
Victory Hunter, Wai Fat and Tin Ming.

(ii) BR#E (ii) Share Options
EENR BIRERB TEH TEE
Number of

Name of Director share options Exercise period Exercise price
* T
HK$

HERK & 27,000,000 16/5/2000 to 15/5/2010* 0.639

Mr. Sun Hiu Lu

ER=Z L 25,000,000 16/5/2000 to 15/5/2010* 0.639

Ms. Huang Shuyun 2,000,000 30/10/2000 to 29/10/2010* 0.460

X BR&E 25,200,000 16/5/2000 to 15/5/2010* 0.639

Mr. Chu Kwan 1,000,000 30/10/2000 to 29/10/2010* 0.460

K A] 5t A& 27,000,000 16/5/2000 to 15/5/2010* 0.639

Mr. Zhao Dake
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Name of Shareholder

Hong Tau Investment Ltd.

Tin Ming Management Limited
W3 © Hong Taui i@ E %2 & Mt B 2 7] Victory
Hunter (X354 23,400,0000% i {7) + Wai
Fat (E4%54130,000,000% 8% 3) % Tin Ming
& #3575 943,400,000/ &K A A R 7 -

Hong Tau#951%# z= i Welcome Succes
(RRARIZMES  FEREERRARE
ERRIFFBEES0%ER) FE - 49%En
HESBREE - BRIFBEES80%ER -

At * Hong Tau * Welcome Success *
BERLE - RHLE - BEREREILY
Bl % 1% & 5 & Victory Hunter » Wai Fat
K Tin Ming#& #£ BT #F 2 943,400,0008% &
RAERRD ©
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The exercise period of the share options have been
extended pursuant to the resolutions passed at the
special general meeting of the Company held on 1
November, 2001.

Save as disclosed above, the Company has no notice of
any interest to be recorded under Section 29 of the SDI
Ordinance as at 30 September 2001.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2001, the following interests of 10%
or more of the share capital of the Company were
recorded in the register of interests required to be kept
by the Company pursuant to Section 16(1) of the SDI
Ordinance.

BFERGOHA
Number of shares held
BEEER RERER
Direct interest Deemed interest
i 32 Note - 943,400,000
I 22 Note 790,000,000 -

Note:Hong Tau through its wholly owned subsidiaries, Victory
Hunter (which holds 23,400,000 shares), Wai Fat (which
holds 130,000,000 shares) and Tin Ming holds an aggregate
number of 943,400,000 shares of the Company.

Hong Tau is owned as to 51% by Welcome Success
(which is owned equally as to 50% by each of two
directors of the Company. Mr. Sun Hiu Lu and Mr. Chu
Kwan), and as to 49% by HHK. Heilongjiang owns 80%
interest in HHK.

Accordingly, each of Hong Tau, Welcome Success, Mr.
Sun Hiu Lu, Mr. Chu Kwan, HHK and Heilongjiang is
deemed to be interested in the aggregate number of
943,400,000 shares of the Company held by Victory
Hunter, Wai Fat and Tin Ming.

Save as disclosed above, the Company had not been
notified of any other interests representing 10% or more
of the issued share capital of the Company as at 30
September 2001.
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ADVANCE TO AN ENTITY

As at 30 September 2001, the Group had advanced an
aggregate sum of approximately HK$77,600,000 plus
accrued interest thereon of approximately HK$6,262,000
to certain subsidiaries of Golden Sino (Holdings) Limited
(the “Debtors”). The advances are unsecured, bear
interest at 12% per annum or Hong Kong dollar prime
rate plus 3% per annum and have been overdue since
December 1998/January 1999. The Group had issued
writs of summons to the Debtors in October 2000 and in
November 2000, judgements were delivered against the
Debtors under which the Debtors were ordered to pay to
the Group the sum of approximately HK$103,031,000
plus interest. The Group made full provision against the
entire loan and interest receivable thereon in the year
ended 31 March 1999.

PLEDGE OF SHARES OF THE COMPANY BY THE
CONTROLLING SHAREHOLDER

On 29 February 2000, a bank (the “Bank”) entered into a
restructuring agreement with the Company under which,
among other things, the Bank agreed to grant a term
loan facility of an aggregate principal amount of
approximately HK$46 million to the Group. As part and
partial of the restructuring arrangement, the Bank entered
into a loan agreement with Tin Ming, a wholly owned
subsidiary of Hong Tau, on 29 March 2000 (the “Loan
Agreement”). The restructuring agreement further provides
that if Tin Ming’s shareholdings in the Company that are
charged to the Bank as security under the Loan Agreement
fall below 51% of the total issued shares of the
Company, an event of default will be deemed to have
arisen. In such an event, the Bank may declare any
sums payable under any of the restructuring documents
between the Company and the Bank (the “Restructuring
Documents”) to have become immediately due and
payable, whereupon the same shall become immediately
due and payable. The aggregate level of facilities under
the Restructuring Documents as at 27 April 2000 is
approximately HK$46 million. The maximum life of the
facilities under the Restructuring Documents is 6 years.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Other than the issue of 130 million new shares at the
price of HK$0.10 per share in April 2001 pursuant to the
conversion of the creditor convertible note by a creditor
of the Company, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of
the Company’s listed securities during the Period.

19




RiERASA

EFZeRA BARAZBYIIFNTESRY
TREETFHRR T (EREREBARFZ
AMARARFRRRBFAE LRESR) I
ARARBE_ZZ-FNAA=1THILHEH
N—BEETAEEMARIMARAARESL
AR RS+ O 2 RAEEA TR -

HEEE®

B 2R A AT BLAE A
BER=

BB

—EE-F+ZA+HHAH

20

Hong Kong Pharmaceutical Holdings Limited Interim Report 2001

CODE OF BEST PRACTICE

In the opinion of the Directors, the Company had
complied with the Code of Best Practice as set out in
Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
during the period ended 30 September 2001, except
that the independent non-executive directors of the
Company are not appointed for a specific term but they
are subject to retirement by rotation at Annual General
Meeting of the Company in accordance with the Company’s
bye-laws.

By order of the Board of Directors
Huang Shuyun
Deputy Chairman and Managing Director

Hong Kong
15 December 2001



