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(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

The directors of Euro-Asia Agricultural (Holdings) Company Limited have noted that various press articles in relation to the Company appearing on yesterday's Hong Kong newspapers and wish to clarify that (i) none of the controlling shareholders of the Company have pledged any of his or its shares of the Company; (ii) the Company is not aware that any of its substantial shareholder would make use of the Company's funds to invest in his/her/its personal investments; and (iii) the Company will not utilize any of the proceeds from the initial public offering of the Company for the purpose of the Office Building Acquisition.

The directors of Euro-Asia Agricultural (Holdings) Company Limited (the "Company") have noted various press articles in relation to the Company appearing on yesterday's Hong Kong newspapers (collectively the "Articles"). The directors of the Company wish to clarify that none of the controlling shareholders of the Company, namely Mr. Yang Bin who holds the shares in the Company via his 100% owned company, Wise Capital Investments Limited, have pledged any of his or its shares of the Company at the time of the Articles.

The Company is not aware of any of its substantial shareholder would make use of the Company's funds to invest in his/her/its personal investments.

It was published in one of the Articles that the Office Building Acquisition (as defined in the press announcement of the Company dated 27 December 2001) formed part of the application of proceeds from the initial public offering of the Company for research and development particularized in the prospectus of the Company dated 9 July 2001. In response to the said Article, the directors of the Company wish to confirm that, as disclosed in the press announcement of the Company dated 27 December 2001, the consideration for the Office Building Acquisition shall be satisfied by the Company's internal resources. The Company will not utilize any of the proceeds from the initial public offering of the Company for the purpose of the Office Building Acquisition. Further, the Office Building Acquisition did not form part of the connected transactions set out in pages 76 to 77 of the prospectus of the Company dated 9 July 2001.

The directors of the Company wish to further confirm that the Company will comply with the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited, including but without limitation to, Rule 10.07.

Shareholders and investors of the Company are reminded to exercise caution when dealing in the shares of the Company.

This statement is made by the order of the board of directors of the Company, the directors of which individually and jointly accept full responsibility for the accuracy of this statement and confirm, having made all reasonable enquiries, that to the best of their knowledge, the opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.


By Order of the Board


Euro-Asia Agricultural (Holdings) Company Limited


YAN CHUANG


Vice-President

Hong Kong, 4 January 2002

Please also refer to the published version of this announcement in South China Morning Post dated 4 January 2002 and the corresponding Chinese version in Hong Kong Economic Times dated 4 January 2002.

* For identification only.
Please also refer to the published version of this announcement in South China Morning Post/Hong Kong Economic Times.
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