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裕豐國際集團控股有限公司*
(Incorporated in Bermuda with limited liability)

interim results announcement

for the six months ended 30 November 2001

Interim Results

The Directors of Yue Fung International Group Holding Limited (the "Company") are pleased to announce the unaudited consolidated interim results of the Company and its subsidiaries (the "Group") for the six months ended 30 November 2001, together with the explanatory notes, are set out below.

Condensed Consolidated Profit and Loss Account


Unaudited


Six months ended


30 November



2001

2000


Notes
HK$'000

HK$'000

TURNOVER
1
191,703

172,882

Cost of sales

(160,009
)
(139,312
)

Gross profit

31,694

33,570

Unrealised holding gains on investments

207,022

-

Other income

889

2,141

Selling and distribution expenses

(1,245
)
(1,851
)

General and administrative expenses

(13,898
)
(10,667
)

Other operating expenses

(2,915
)
(59
)

PROFIT FROM OPERATING

ACTIVITIES
2
221,547

23,134

Finance costs
3
(4,783
)
(5,131
)

PROFIT BEFORE TAX

216,764

18,003

Tax
4
2,524

700

NET PROFIT ATTRIBUTABLE

TO SHAREHOLDERS

219,288

18,703

EARNINGS PER SHARE
- Basic
5
7.6 cents

3.3 cents


- Diluted
5
7.6 cents

N/A

Notes:

1.
Turnover

The Group's unaudited turnover and contribution to profit are derived predominantly from the manufacture and sale of electronic calculators and other electronic products. An analysis of the Group's turnover by principal activity and geographical area of markets is as follows:


Unaudited


Six months ended


30 November


2001

2000


HK$'000

HK$'000

By principal activity:

Manufacture and sale of electronic products
191,703

172,882

By geographical area:

United States of America
81,880

98,542

Europe
85,821

46,670

People's Republic of China - Hong Kong
16,467

12,447

Others
7,535

15,223

Total
191,703

172,882

2.
Profit from operating activities

The Group's profit from operating activities is arrived at after charging/(crediting):


Unaudited


Six months ended


30 November


2001

2000


HK$'000

HK$'000

Depreciation
8,417

9,150

Revaluation surplus of investment

properties situated in Hong Kong
-

(1,004
)

Revaluation surplus of land and

buildings situated in Hong Kong
-

(624
)

Interest income
(209
)
(577
)

An analysis of the Group's contribution to profit from operating activities by principal activity and geographical area of markets is as follows:


Unaudited


Six months ended


30 November


2001

2000


HK$'000

HK$'000

By principal activity:

Manufacture and sale of electronic products
14,316

22,557

Add:
Interest income
209

577


Unrealised holding gains on investments
207,022

-

Total
221,547

23,134

By geographical area:

United States of America
5,795

13,805

Europe
6,948

5,903

People's Republic of China - Hong Kong
1,023

1,166

Others
550

1,683


14,316

22,557

Add:
Interest income
209

577


Unrealised holding gains on investments
207,022

-

Total
221,547

23,134

3.
Finance costs


Unaudited


Six months ended


30 November


2001

2000


HK$'000

HK$'000

Interest on:

Bank borrowings
4,603

4,833

Obligations under finance leases
180

298


4,783

5,131

4.
Tax

Hong Kong profits tax has been provided at the rate of 16% (2000: 16%) on the estimated assessable profits arising in Hong Kong during the period. Taxes on profits assessable elsewhere have been calculated at the rates of taxation prevailing in the countries in which the Group operates.


Unaudited


Six months ended


30 November


2001

2000


HK$'000

HK$'000

Current

Hong Kong
686

1,700

Over provision in prior period
(3,210
)
(2,400
)


(2,524
)
(700
)

5.
Earnings per share

The calculation of basic earnings per share is based on the unaudited net profit attributable to shareholders for the six months ended 30 November 2001 of HK$219,288,000 (2000: 18,703,000) and the weighted average number of 2,882,955,410 shares (2000: 567,575,000 shares).

The calculation of diluted earnings per share is based on the unaudited net profit attributable to shareholders for the six months ended 30 November 2001 of HK$219,288,000 and the weighted average number of 2,891,253,695 shares. There were no dilutive potential shares in issue during the six months ended 30 November 2000, and accordingly, the diluted earnings per share was not shown.

Management Discussion and Analysis

PERFORMANCE REVIEW

The Group's strategies to advance its product mix and to diversify into new growth areas have helped it sustain its business during one of the worst global economic downturns recorded in the past few decades. In the first six months of this financial year, the Group posted a remarkable increase of 11 times in profit attributable to shareholders to HK$219,288,000, fuelled by excellent return on investment and strong performances recorded in the higher-margin models. Total turnover was HK$191,703,000, an increase of 11% compared with that of the corresponding period of last year.

BUSINESS REVIEW

The Group has advanced its technological development by incorporating its technical and design skill sets established through the production of digital imaging products, MP3 and personal data assistants ("PDA") into a new Education Learning Aid ("ELA") product line. This new ELA series was developed on an ODM basis for a well-known Japanese brand of electronic products and this is expected to further broaden the Group's business scope. Initial orders have been secured from this new client, and the Group expects to develop the line further with the incorporation of other digital elements such as imaging functions.

Electronic calculators remained one of the Group's core businesses, contributing a steady revenue and profit stream to the Group. During the period, the Group achieved considerable success in capturing a larger share of the upper end of the Mainland market with its sophisticated models. Active development of the European market was also carried out during the period, leading to double-digit growth in revenue from this premium market. The strong growth in Europe also helped the Group partially offset the downturn of the US market.

On the other hand, the Group has recently established a business alliance with one of the world's leading calculator brand-name manufacturers. This alliance will involve the sharing of both companies' R&D resources and the utilization of Yue Fung's production capabilities. The co-operation has commenced with the outsourcing of manufacturing to the Group in phases, and is expected to grow into a long-term partnership relationship over time.

The Group's first production line for digital imaging products has achieved satisfactory results. In addition to the ODM production of up-market multi-function digital cameras for world-class branded customers, the Group has launched its own [image: image2.wmf] line of trendy toy cameras targeting the mid-range market. The Group has also deployed its digital imaging technologies in the development of speciality products. During the period, the Group has started to work with a Canadian company specializing in digital dentistry to develop and implement solutions on a technology platform that includes the most advanced features of dental CAD/CAM, image-capture devices and vision software.

To keep pace with demand, the Group is catering for the future expansion of production facilities by building a new plant adjacent to existing premises. The facilities are expected to become operational by the end of 2002.

FINANCIAL POSITION

At 30 November 2001, the Group had total cash in hand of approximately HK$120 million, as well as banking facilities of approximately HK$343 million as of the date of this report.

In a bid to further strengthen its financial position in support of its long-term growth plans, the Group sealed an additional HK$80,000,000 three-year loan facility in January 2002 with certain bankers. The syndicated loan will help the Group improve its cash-flow position and significantly lower the borrowing costs. It also represents the banks' support of and confidence in the Group's future development.

BUSINESS OUTLOOK

The Group has made continued progress in its business re-engineering, from its initial product re-positioning initiatives to a new phase of business development through alliances with technology-rich and brand-name partners. This will further enhance the Group's growth into a development- and brand-driven consumer electronics manufacturer.

The next half of this fiscal year will continue to see further innovations in its digital imaging, ELA and PDA lines. The Group will also strengthen its technical know-how through the newly established business alliances, while continuing to maintain its production edge by expanding and upgrading existing facilities. Management's efforts to reduce operating expenses and to increase production efficiency will also continue into the coming periods.

It is expected that, over the next twelve months, new manufacturing space will be added to the Group's production base in China. Business-development activities, including participation in major trade shows, partnerships with brand names and constant product developments, will also be accelerated in accordance with this capacity expansion plan.

The Group's investment in Gold Wo International Holdings Limited (SEHK: 90) have reported an excellent return on investment after its flotation on the Stock Exchange of Hong Kong. To maximize returns for our shareholders, the Group will continue to support the listing of other companies in which it has invested.

Management continues to hold an optimistic view of the Group's future, and has full confidence in the Group's developments on various business fronts.

INTERIM DIVIDEND

The Directors do not recommend any interim dividend for the six months ended 30 November 2001 (2000: Nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED

SECURITIES

During the six months ended 30 November 2001, neither the Company nor any of its subsidiaries purchased, redeemed or sold any of the Company's listed securities.

AUDIT COMMITTEE

The Audit Committee had reviewed the accounting principles and practices adopted by the Group and financial reporting matters including the review of the unaudited interim accounts.

ACKNOWLEDGEMENT

The board of directors is grateful to our staff who maintain a constant dedication to our Company and its success. We also take this opportunity to thank all our business partners, clients, bankers and suppliers for their continued support.

Publication of Other Financial Information

Other financial information containing all the information required by paragraphs 45(1) to 45(3) of Appendix 16 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited will be published on The Stock Exchange of Hong Kong Limited website in due course.

By Order of the Board

Lee Wing Kan

Chairman and Managing Director

Hong Kong, 27 February 2002

* for identification only

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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