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EXTENSION OF LONG STOP DATE FOR AND POSSIBLE TERMINATION OF THE SUBSCRIPTIONS OF CONVERTIBLE NOTES

Reference is made to the announcement of the Company dated 7th January, 2002 regarding the proposed issue of the Notes. The long stop date of the Subscription Agreement has been extended to 6:00 p.m. on 12th March, 2002. One of the Subscribers has issued a written notice to the Company terminating its obligation under the Subscription Agreement.

The board of the directors (the "Directors") of Gold Wo International Holdings Limited (the "Company") refers to the announcement of the Company dated 7th January, 2002 (the "Announcement"). Terms used in this announcement have the same meanings as defined in the Announcement unless the context otherwise requires.

Under the Subscription Agreement, completion of the subscriptions of the Notes should take place no later than 60 days after the date of the Subscription Agreement, that is 12:00 p.m. on 5th March, 2002. As some of the documents necessary for the completion of the Subscription Agreement have not been delivered by the Subscribers, the subscriptions of the Notes have not been completed by the said long stop date. On 4th March, 2002, the legal advisers to the Subscribers informed the Company that the Subscribers intended to send written notices to the Company terminating the Subscription Agreement. The Company received earlier today a notice dated 4th March, 2002 from Deephaven Private Placement Trading Ltd, one of the Subscribers, purportedly terminating its obligations under the Subscription Agreement on the ground that in its view, changes have occurred in the conditions of the Group that have had a material adverse effect within the meaning of the Subscription Agreement. Notwithstanding this, the legal advisers to the Subscribers requested an extension of time for completion of the Subscription Agreement until 12th March, 2002. However, in the opinion of the Company, there have not been any changes relating to the Group that have had such a material adverse effect. The Company has issued a notice to the Subscribers requiring them to complete the subscriptions by no later than 6:00 p.m. on 12th March, 2002. The Company is currently seeking legal advice in relation to this matter and will inform the Shareholders of the developments in due course.

By Order of the Board

Gold Wo International Holdings Limited

Fu Chu Kan

Chairman and Managing Director

Hong Kong, 5th March, 2002

* for identification only

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
1
Page 2 of 1
Gold Wo International Holdings Limited – Announcement

(5th March, 2002)


