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(Incorporated in Bermuda with limited liability)

Possible Restructuring of Kessel

The Company, acting by the Kessel Provisional Liquidators, has granted an exclusive right to the Investor to agree to a restructuring of the Company for a period of one month from 5th March 2002. The Investor has paid a refundable deposit of $3,000,000 and a sum of $1,000,000 to be applied to cover part of the costs of the Provisional Liquidators and their professional advisers for the proposed restructuring.

Heads of Terms have been entered into but no legally binding terms for the restructuring have been agreed. Restructuring of the Company may not necessarily proceed. The proposed restructuring envisages a capital reduction of the Company, subscription by the Investor for new shares of the Company and discharge of the Outstanding Indebtedness by the Creditors.

Further announcement will be made when any major development relating to the possible restructuring of the Company occurs.
Shareholders of Kessel and Yue Fung and public investors are advised to note that the restructuring of Kessel may or may not proceed, and even if it proceeds, it may or may not be completed. The issue of this announcement does not imply that a restructuring of Kessel will be implemented and completed.

The shares of Kessel will remain suspended.

Shareholders of Yue Fung and public investors are advised to exercise extreme caution in dealing in the shares of Yue Fung.

Provisional Liquidators Appointed

It was announced on 29th October and 3rd December 2001 that Provisional Liquidators had been appointed to Keview and Kessel respectively. The Provisional Liquidators have responsibility for administering the assets and businesses of Kessel and Keview respectively.

Granting of Exclusive Right

The Company, acting by the Kessel Provisional Liquidators has granted an exclusive right to the Investor for a period of one month from 5th March 2002 to consider a possible restructuring of the Company. During such one-month exclusive period, the Investor will negotiate the terms and conditions with the Kessel Provisional Liquidators and the Creditors for a formal legally binding agreement (if possible) for the restructuring of the Company. The Investor has paid:

(a)
a deposit of $3,000,000, which is refundable to the Investor if no binding agreement to restructure Kessel can be entered into within the exclusivity period or by mutual agreement; and

(b)
an amount of $1,000,000 to be applied to settle part of the costs of the Provisional Liquidators and their professional advisers for the proposed restructuring of the Company, provided a draft restructuring agreement is provided to the Investor within 10 days from 5th March 2002.

Possible Investor

The Investor is a wholly-owned subsidiary of Yue Fung. Yue Fung is a company listed on the Stock Exchange since October 1997. The principal business of Yue Fung is the manufacture and sale of electronic calculators and other electronic products. Rexcapital (Hong Kong) Limited has been retained as financial adviser to the Investor.

The Investor and Yue Fung are independent third parties not connected with the directors, chief executive or substantial shareholders of Kessel or any of its subsidiaries or their respective associates within the meaning of the Listing Rules.

Kessel and the Provisional Liquidators are independent of, and not connected with, Yue Fung, the directors, chief executive or substantial shareholder of Yue Fung or any of its subsidiaries or their respective associates within the meaning of the Listing Rules.

Possible Restructuring

A heads of terms has been signed but no legally binding terms for the restructuring of the Company have been agreed. Restructuring of the Company may not necessarily proceed. If the restructuring is to proceed, it is currently contemplated that it will involve a capital reduction of the Company, subscription for new shares of the Company and discharge of the Outstanding Indebtedness by the Creditors. It is the intention of the Investor to maintain the listing of the Company on the Stock Exchange and to acquire majority interest and statutory control of the Company.

Further announcement will be made when any major development relating to the possible restructuring of the Company occurs.

Warnings

Shareholders of Kessel and Yue Fung and public investors are advised to note that the restructuring of Kessel may or may not proceed, and even if it proceeds, it may or may not be completed. The issue of this announcement does not imply that the restructuring of Kessel will be implemented and completed.

The trading of the shares of Kessel has been suspended since 2:30 pm on 23rd May 2001 and will remain suspended.

Shareholders of Yue Fung and public investors are advised to exercise extreme caution in dealing in the shares of Yue Fung.

Defined terms

"$"
Hong Kong dollars, the lawful currency of Hong Kong

"Creditors"
Kessel Creditors and Keview Creditors

"Hong Kong"
The Hong Kong Special Administrative Region of the People's Republic of China

"Investor"
A-Max (Asia) Limited, a company incorporated in the British Virgin Islands and a wholly-owned subsidiary of Yue Fung

"Kessel" or "Company"
Kessel International Holdings Limited (Provisional Liquidators Appointed)

"Kessel Creditors"
the unsecured creditors of Kessel

"Kessel Provisional Liquidators"
Gabriel Chi Kok Tam, Jacky Chung Wing Muk and Malcolm Butterfield

"Keview"
Keview Technology (BVI) Limited, a wholly-owned subsidiary of the Company

"Keview Provisional Liquidators"
Gabriel Chi Kok Tam and Jacky Chung Wing Muk

"Keview Creditors"
the unsecured creditors of Keview recorded in the statement of affairs of Keview

"Listing Rules"
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited

"Outstanding Indebtedness"
The indebtedness of Kessel to the Kessel Creditors and of Keview to the Keview Creditors

"Provisional Liquidators"
the Kessel Provisional Liquidators and the Keview Provisional Liquidators

"Yue Fung"
Yue Fung International Group Holding Limited, a company incorporated in Bermuda with limited liability


For and on behalf of
By Order of the Board


KESSEL INTERNATIONAL HOLDINGS LIMITED
YUE FUNG INTERNATIONAL GROUP HOLDING LIMITED


(Provisional Liquidators Appointed)
Lee Wing Kan


Tam Chi Kok, Gabriel
Chairman and Managing Director


Joint and Several Provisional Liquidator

7th March 2002

The Kessel Provisional Liquidators, as agents of the Company, jointly and severally accept full responsibility for the accuracy of the information contained in this announcement other than that relating to the Investor and Yue Fung and confirm, having made all reasonable inquiries, that to the best of their knowledge and belief, the opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.

The directors of Yue Fung jointly and severally accept full responsibility for the accuracy of the information contained in this announcement relating to the Investor and Yue Fung and confirm, having made all reasonable inquiries, that to the best of their knowledge and belief, the opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.

*
for identification only
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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