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Anglo Chinese Corporate Finance, Limited

The directors of 401 Holdings Limited announce that 401 Holdings Limited is in discussions with certain creditors relating to the settlement of outstanding obligations as part of its overall capital restructuring plan. It is expected that upon settlement of outstanding obligations, 401 Holdings Limited will put forward for the consideration of its shareholders a capital restructuring proposal involving, amongst other things, the consolidation of its shares of HK$0.01 each and the reduction of its capital.

Further to the announcement by 401 Holdings Limited (the "Company") dated 26 November, 2001 regarding the settlement arrangements entered into between the Company and certain of its creditors, the directors of the Company announce that the Company is in the course of discussions with remaining creditors relating to the settlement of outstanding obligations in consideration of the issue to some of these creditors of shares in the Company at HK$0.01 each as part of its overall capital restructuring plan. It is expected that upon settlement of its outstanding obligations, the Company will put forward for the consideration of its shareholders a capital restructuring proposal involving, amongst other things, the consolidation of its shares of HK$0.01 each and the reduction of its capital. The directors of the Company expect but cannot predict with certainty that the discussions with its creditors will take at least three months.

Pursuant to clause 30 of the listing agreement entered into between the Company and The Stock Exchange of Hong Kong Limited (the "Stock Exchange"), the Company is required to proceed with a consolidation of its shares as the market price of its shares approaches HK$0.01 should the Stock Exchange so direct. The Company has now been requested by the Stock Exchange to address the issue and the Company is going to put forward for shareholders' approval a capital restructuring proposal, including the consolidation of its shares of HK$0.01 each, at the next special general meeting, if any, and in any event, no later than its coming annual general meeting which is expected to be convened in August, 2002. The timing of any capital restructuring will depend on the progress of the Company's current discussions with its creditors. However, the board of directors of the Company will use its reasonable endeavours to comply with the request from the Stock Exchange.

Further material developments relating to the capital restructuring proposal will be announced as and when appropriate.

Investors should exercise extreme caution when dealing in the shares in the Company.

Anglo Chinese Corporate Finance, Limited is advising the Company on the capital restructuring proposal.

By Order of the Board of

401 Holdings Limited

Leung Tze Hang, David

Managing Director

Hong Kong, 26 March, 2002

Please also refer to the published version of this announcement in China Daily dated 27/03/2002
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