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14. PENSION SCHEME (cont’d)

The Scheme is available to the Group’s full-time permanent staff
employed in Hong Kong on or before 1st August, 2000.
Contributions to the Scheme are made by the Group at 5%, 7.5%
or 10% based on the staft’s basic salary depending on the length
of service. Staff members are entitled to 100% of the Group’s
contributions together with accrued returns after completing 10
years of service or more, or attaining the retirement age, or are
entitled at a reduced scale between 30% to 90% of the Group’s
contributions after completing a period of service of at least 3
years but less than 10 years. The Scheme allows any forfeited
contributions (made by the Group for any staff member who
subsequently leaves the Scheme prior to vesting fully in such
contributions) to be used by the Group to offset the current level
of contributions of the Group.

The MPF Scheme is available to all employees aged 18 to 64 and
with at least 60 days of service under the employment of the
Group in Hong Kong. Contributions are made by the Group at
5% based on the staff’s relevant income. The maximum relevant
income for contribution purpose is HK$20,000 per month. Staff
members are entitled to 100% of the Group’s contributions
together with accrued returns irrespective of their length of
service with the Group, but the benefits are required by law to be
preserved until the retirement age of 65.

In order to provide similar benefits to those who join the MPF
Scheme and the Scheme, the Group provides an additional
portion (the “Top-up Portion”) for those who join the MPF
Scheme. The purpose of the Top-up Portion is to match up the
benefits of the MPF Scheme with that of the Scheme by providing
those staff under the MPF Scheme with basic salary over
HK$20,000 and / or years of service over 5. Contributions to the
Top-up Portion are made by the Group at 5%, 7.5% or 10% of
staff’s basic salary less the Group’s mandatory contribution under
the MPF Scheme as mentioned above.

The Group’s cost for the schemes charged to income statement
for the year ended 30th November, 2001 amounted to
HK$282,000 (2000: HK$163,000). In addition, an amount of
forfeited employer’s contributions for the Scheme amounted to
HK$38,500 (2000: HK$122,000) was utilised towards reducing the
Group’s contributions during the year.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th November, 2001
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15. TAXATION 15. 8¢5
2001 2000
HK$’000 HK$’000
#WTL WWTT
The credit (charge) comprises: BRTEREE () B3 :
Company and subsidiaries A w) B Fit B 2 v
- Hong Kong - F
current year AR (1,070) (3,059)
prior years WA 27,767 2,674
- Other than Hong Kong - B U IR - 421
26,697 36
Associates Wt g 2w
- Hong Kong - F (249 (232)
- Other than Hong Kong - B U IR (12) (25)
(256) (257)
26,441 (221)

Hong Kong Profits Tax has been provided for at the rate of 16%
on the estimated assessable profits for the year. Taxation on profits
of subsidiaries and associates arising outside Hong Kong has been
provided for in accordance with the relevant local jurisdictions.
The taxation credit mainly represents a reversal of provision made
upon refund of tax paid in previous years at the final resolution
of an outstanding tax dispute.

No provision for deferred taxation has been recognised in the
financial statements as the amount involved is not significant.

Deferred tax has not been recognised in respect of the deficit
arising on the revaluation of investment properties and
investment in securities as profits or losses arising on the disposal
of these assets would not be assessable or allowable for tax
purpose. Accordingly, the revaluation does not constitute a timing
difference for tax purposes.

B WAL T AR GE BE A B B BL v ) 50 B
16% st 3 o B LS I 2 Fif g 2 v T BB 2
AlHAZBIE > R TR E R
RUERTH - BUARE R EIE— R BB F
i AR D BOB A AE P R I Z BLIE R Ay
3B I 2 A [ 4

B By e K TR AR R - WO S 0 7 B
A e R R A B A

B S B 3 T B S R AR iR 2
JEIRTEBLE b A SR o S < EHE - F
b S SHE R T 2 5 S R A M TR AR R B AE A
TE A o B AN RSB E B o
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30th November, 2001
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16. DIVIDENDS

No interim dividend was declared during the year nor was any
final dividend recommended by the Directors.

17. LOSS PER SHARE

The calculation of the basic loss per share is based on the loss
attributable to shareholders of HK$70,972,000 (2000:
HK$434,815,000) and on 959,899,416 (2000: weighted average
number of 790,493,050) ordinary shares in issue during the year.

16.J5 &

ERLEMERDAKE > MERRRSIRBE

R,

17. 4548

BRERBEBR DR EENLBEERBY
70,972,0007C (R4 : # 434,815,000
J6) RENTEITEER 959,899,416 i (2
FERE  EFHEER 790,493,050 i)

AHH
18. INVESTMENT PROPERTIES 18. 8%
THE GROUP
AR
HK$’000
T
Valuation it
At 1st December, 2000 REFFFETA—H 468,700
Transfer from properties held for sale WA A Bk 95,500
Disposals hE (14,029)
Deficit on revaluation A EIE (3,571)
At 30th November, 2001 R_R—EI—J=1]H 546,600
The carrying value of investment properties shown above ESCR R By S B T B 45
comprises:
2001 2000
HK$'000 HK$'000
wWTT WRTT
Land in Hong Kong;: WEEZ L
Long lease RHIMA 42,600 49,000
Medium-term lease P EAFRA) 95,500 11,200
138,100 60,200
Land outside Hong Kong;: RS Z 13 :
Medium-term lease A A 408,500 408,500
546,600 468,700
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NOTES TO THE FINANCIAL STATEMENTS

18. INVESTMENT PROPERTIES (cont'd)

The Group’s investment properties are rented out under operating
leases. They are stated at valuation at 30th November, 2001 which
was made by Norton Appraisals Limited, registered professional
surveyors, on an open market value basis. The deficit arising on
revaluation has been charged to the consolidated income
statement.

Further details in relation to the Group’s investment properties
situated at 50th Floor, Shun Hing Square, Shenzhen with a
carrying value at the balance sheet date of approximately
HK$30.5 million (2000: HK$30.5 million) are disclosed in note 47.

For the year ended 30th November, 2001

A 785 i B ik

£ FEE A= AIREE

B

18. 88 W% (H)

AEBBE MR BHAMY > HAHETIH
w2 S 0 2 % B B AR A PR A R 3 %
FE+— A= HZ ARTEE - EibE
HOREaRaERP Ik

A BAA SR A RIS LR AR 4
30,500,000 0 (ZFREFE : B
30,500,000 7C) ZHE W HALFEFHHEHER
st 47 -

19. PLANT AND EQUIPMENT 19. ¥ 55 B it Al
THE GROUP
PN |
Machinery,
furniture,
fixtures and
motor vehicles
BE - - REORE
HK$’000
T8
Cost WA
At 1st December, 2000 W _2FFE+"_H—H 579
Additions wE 125
At 30th November, 2001 W_FF—F£+—HA=+H 704
Depreciation i
At 1st December, 2000 W _2FFE+"_H—H 503
Charge for the year AT 46
At 30th November, 2001 W_FF—F£+—HA=+H 549
Net book values TR
At 30th November, 2001 R_2Z2—4+—-H=1+H 155
At 30th November, 2000 R-FRZHE—H=1H 76
BEAAT BB AR
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NOTES TO THE FINANCIAL STATEMENTS
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20. PROPERTIES HELD FOR DEVELOPMENT 20. ¥ I 2k

THE GROUP
Ak
2001 2000
HK$'000  HK$'000
#BWTL  BWTRT

Cost BAE
Balance brought forward FRRI 1,565,491 1,485,858
Additions wE 74,440 79,633
Disposals & (585,536) -
Transfer to properties held for sale BAERE R B (104,162) -
Balance carried forward o L 950,233 1,565,491
Impairment loss and aborted costs recognised ~— THEREE R MR A (651,658) (651,658)
Impairment loss and aborted costs released TP B IR 4R Hh 2 S 1
upon disposals T 8 A 448,376 -
Impairment loss and aborted costs transferred — #H:FEH EH¥EZ EE
to properties held for sale Te 8 A 8,442 -

755,393 913,833

The carrying value of properties held for development shown EXFiRfi BRI MEZ IR E B

above comprises:

2001 2000
HK$000  HK$000
BHTL WWTRT

Land in Hong Kong REBZ L
Long lease RAIMA - 68,248
Medium-term lease rPEARLAY 755,393 845,585

755,393 913,833

Included in the cost of properties held for development is net  HEBERZHERARLHEBETERZF B ST
interest capitalised of approximately HK$102,220,000 (2000: WA 102,220,000 T (_FTRE : B
HK$185,938,000). 185,938,000 L) -
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30th November, 2001
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21. NEGATIVE GOODWILL 21. f v
THE GROUP
A
HKS$’000
T
Gross amount ook ]
Arising on acquisitions during the year T4 1A WA B e i A 2,732
Released to income in the year WAE RO 136
Carrying amount e e
At 30th November, 2001 R_2Z2—4+—-H=1+H 2,596
At 30th November, 2000 R-FRZHE—H=1H -

The negative goodwill arose on the Group’s acquisition of an AERBTIRALE

BB A

additional interest in Shanghai Golden Sea Building Limited in BWE BB REARA RIS ES o 7
December 2000. At the date of acquisition, HK$2,732,000 of the Wk B B A 2 AT A 0 2,732,0000T ©

negative goodwill was identified.

The negative goodwill is released to income on a straight-line AEMETIUERERNBAR I EEEZ
basis of 20 years, the remaining weighted average useful life of 5 ANRE ST 35 W] AR R 20 S RAEWOA -

the depreciable assets acquired.

22. INTERESTS IN SUBSIDIARIES

22. W8 )& 4 vl M 4

THE COMPANY
ARH

2001 2000

HK$000  HK$000

wHTL  WWTR

Unlisted shares, at cost
Amount due from a subsidiary
(net of impairment loss)

kBT o BAME 894,710 894,710
o J 2 7 SRk
(nERER) 763,818 789,000

1,658,528 1,683,710

AT FEEFEHR 67
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30th November, 2001
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22. INTERESTS IN SUBSIDIARIES (cont’d)

The amount due from a subsidiary is unsecured, interest-free and
has no fixed repayment terms. In the opinion of the Directors,
the Company will not demand repayment within twelve months
from the balance sheet date and the amount is therefore shown
as non-current asset.

Particulars of the principal subsidiaries at 30th November, 2001
are set out in note 49.

22.WB A s (8)

Fof JS 2 W) KK T3 HE R - A8 8. % ] 9 K
o EHERE > AXAFWAGREEHE+ M
B ERE R > % 55K H R W A Ok i B
B -

NIRRT+ —A=1TBFEMWBAR =
THERA K EE 49 -

23. INTERESTS IN ASSOCIATES 23. 5608 4wl B
THE GROUP
AEH
2001 2000
HK$’000 HK$000
W WHT
Share of net assets Bl & EE 8,563 23,117
Interest capitalised BIEAN L - 19,099
Amounts due from associates B8 A R K%
(net of impairment loss) (FobrEEE) 329,432 327,566
337,995 369,782

The amounts due from associates are unsecured and have no fixed
repayment terms, of which, an amount of HK$1,307,000 (2000:
HK$1,199,000) bears interest at 1.25% over prime rate. In the
opinion of the Directors, the Group will not demand repayment
within twelve months from the balance sheet date and the
amounts are therefore shown as non-current assets.

Particulars of the Group’s principal associates at 30th November,
2001 are set out in note 50.
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23. INTERESTS IN ASSOCIATES (cont’d)

The following details have been extracted from the unaudited
management accounts of the Group’s significant associate, as
realigned with the Group’s accounting policies.

Operating results for the year ended 30th November:

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30th November, 2001
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23. BB A bELRE (4

B G AL EEFERR - FAREREE A
REZEERE AR ZREEZEHIRE -

BET-A=+THILFEZEEER

Dollar Union Limited

EHBHE R A

2001 2000

HK$'000 HK$’000

wTot W%

Turnover = X = 97
Loss before taxation B Hn s 1E (132) (290)

Loss before taxation attributable to A £ AL Z BRABLHD
the Group gl - -

Financial position at 30th November:

Bt+—A=1+HZHERR :

Total tangible assets (net of impairment loss) AR EERE (NkREER) 1,008,598 1,086,035
Current assets MENEE

Deposit paid [EANE &4 183,500 183,500

Other current assets HAbRE & 6,060 4,092
Current liabilities nEAaR (8) (6,016)
Non-current liabilities e E A &

Shareholders’ loans B &K (1,482,300) (1,390,000)
Deficiency of Shareholders’ fund BREEDE (284,150) (122,389)
Interest capitalised ARG A B = 19,099
Amounts due from associates T8 A7) Rk

(net of impairment loss) (fnkER) 300,000 296,979

300,000 316,078
Contingent liabilities AR - -
BEAAT BB AR
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24. INVESTMENTS IN SECURITIES 24%#&%
THE GROUP
A48
2001 2000
HKS$'000 HK$’000
W T
Other investments: HAbHE
Listed shares in Hong Kong A B R - 9,434
Unlisted shares in Hong Kong AW LR A 12,156 12,550
12,156 21,984
Market value of listed shares b A A = 9,434
25. AMOUNTS DUE FROM INVESTEE COMPANIES 25 B & A v Rk

The amounts due from investee companies of the Group are
unsecured, interest-free and have no fixed repayment terms. In
the opinion of the Directors, the Group will not demand
repayment within twelve months from the balance sheet date
and the amounts are therefore shown as non-current assets.

26. AMOUNTS DUE FROM MINORITY
SHAREHOLDERS

The amounts due from minority shareholders of the Group are
unsecured, interest-free and have no fixed repayment terms. In
the opinion of the Directors, the Group will not demand
repayment within twelve months from the balance sheet date
and the amounts are therefore shown as non-current assets.

70 Kwong Sang Hong  annual report 2001

ARG E 2 B R E A KT I - RBR
EERFY - HERS > AEBREREGH
Fo+ 48 A WESRIERK - % SR E /e
R B E EE o

26. S BUBR R %

AL B A B R KRS ST B R S
RS o BRERR > AREAGRHEE HE
TR MESRIRRK - %R E A TS IR
BgEE -



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th November, 2001
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27. LOANS RECEIVABLE 27 W gk
THE GROUP
AL
2001 2000
HK$'000 HK$’000
wTot W%
Mortgage loans 48y Eomk
- interest bearing — MR 33,887 39,235
- non-interest bearing - #E 1,562 =
35,449 39,235
Other loans oA Bemk 13,636 11,424
49,085 50,659
Secured EEEiiRL 35,449 39,235
Unsecured SR 13,636 11,424
49,085 50,659
Total loans receivable JE W B mk A RE 49,085 50,659
Less: Amount due within one year shown W B AR
under current assets —4E N B # Z 5K0H (19,971) (15,508)
Amount due after one year — AR B 2 3K IH 29,114 35,151

The mortgage loans are arranged for buyers of properties sold by
the Group. The interest rates ranged from 1.5% to 2% above prime
rate. The loans are repayable by monthly instalments and the
final maturity dates are in a range of 3 years to 28 years from the
balance sheet date.

During the year, interest-free mortgage loans are arranged for
property buyers. The loans, which are approximately 25% of the
selling price, are to be repaid by 50 monthly instalments
commencing from their assignment dates.

The other loans are advances to third parties and of which
HK$6,082,000 (2000: HK$5,541,000) bear interest at 2% over prime
rate.

AEELCHEMERRLILBERK - FIX
R R ERARLSEEJEARE - MFHA
Eat > B EFBBHKBEIFEE284F 5% > o
ERABK -

R REEAEMEERLHERBIEBER -
SR EEZ25% > B H
50 fi B &2 -

HMEgBRaMFE=H > MEPZ B
6,082,0007C (—“FRFT4E : 1 5,541,00070)
T A A =R 2 T HA S -

BEEAT REEER

A
i
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30th November, 2001
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28. PROPERTIES HELD FOR SALE

Included in properties held for sale of the Group are properties
of HK$89,912,000 (2000: HK$196,456,000) catried at net realisable
value.

During the year, properties held for sale of HK$95,500,000 (2000:

Nil) were transferred to investment properties.

29. INVENTORIES

28. Fife B P

AR B 2 F B R b T S B E AR
Yy 2B 5 T 89,912,000 T (BEFLE ¢
W 196,456,000 7T) ©

RN > #H 95,500,000 0 (FEEEF : E)

2B R TIBAEREWE
29. 5%
THE GROUP
A
2001 2000

HK$000  HK$'000
BWTL  WWTT

Raw materials R 287 274
Finished goods B 1,730 1,770
2,017 2,044

Included in inventories of the Group are finished goods of
HK$1,730,000 (2000: HK$1,770,000) carried at net realisable value.

30. ACCOUNTS RECEIVABLE, DEPOSITS AND
PREPAYMENTS

The Group operates a controlled credit policy and allows an
average credit period of 30 - 90 days to its trade customers who
satisfy the credit evaluation. The aging analysis of trade
receivable of HK$1,526,000 (2000: HK$1,529,000) which are
included in accounts receivable, deposits and prepayments are
as follows:
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NOTES TO THE FINANCIAL STATEMENTS

30. ACCOUNTS RECEIVABLE, DEPOSITS AND
PREPAYMENTS (cont’d)

For the year ended 30th November, 2001
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30. MEWOIRIR ~ E R AR (8)

THE GROUP
AL

2001 2000
HK$’000 HK$’000
Wt WT o
Current BPHH 491 544
30 - 90 days =+BENLTH 828 573
Over 90 days At+BUE 207 412
1,526 1,529

31. ACCOUNTS PAYABLE AND ACCRUALS 31 A MRV e ME 2

At the balance sheet date, included in accounts payable and
accruals are trade payable of HK$422,000 (2000: HK$124,000) and
the aging analysis are as follows:

WEEH - BRI R ESH & S 2 A
Y BURTE A HEHE 422,000 0 (ZBEER4E ¥
¥ 124,000 0) > HIREB W ¢

THE GROUP
AL
2001 2000
HK$000  HK$000
Wt WT o
Current (1B 314 123
30 - 90 days =t+HEJLTH 104 -
Over 90 days At+BUE 4 1
422 124
32. AMOUNT DUE TO ULTIMATE HOLDING COMPANY 32, R i R B A B Ak JH

The amount due to ultimate holding company of the Group is
repayable in three months, with interest charged at 5% over prime
rate and is secured by the corporate guarantee of the Company.
The amount was fully settled during the year.

RAFEEBAER AT ZKEAR 3 AR
R > MAIRABRBREEARREH 5 > 3
AT Z AFIERIERILH - FRKEHT R4
WBEER -

BEEAT FEFER
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th November, 2001
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33. SHARE CAPITAL 33.JBe A
Number of shares Share capital
Btr¥H A
2001 2000 2001 2000
HK$'000 HK$'000
T WHT
Ordinary shares of T AW 0.40 T
HK$0.40 each Z 5 m
Authorised WA
At beginning of year TRAEH) 3,000,000,000 800,000,000 1,200,000 320,000
Increase on 23rd N_RFTTE
June, 2000 ANHZ+=B%m - 2,200,000,000 - 880,000
At end of year A JE 3,000,000,000 3,000,000,000 1,200,000 1,200,000
Issued and fully paid T RSB A
At beginning of year REEH) 959,899,416 613496416 383,960 245,398
New issue BATH R - 346,403,000 - 138,562
At end of year A JE 959,899,416 959,699,416 383,960 383,960
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For the year ended 30th November, 2001
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34. RESERVES 34 fi i
Share Capital  Contributed Exchange Accumulated
premium reserve surplus  reserve  profits (loss) Total
e e LN BoER ERRE BN ER) ik
HK$/000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ST ST EWTL BRI et EWTX
THE GROUP A%H
At 1st December, 1999 R=hihsE+—A—H
- as originally stated - FAHZ 640,791 22,351 437,153 (8,347) 621,367 1,713,315
- prior year adjustment - LR
(see note 2) (RM7E2) = (22,351) = = 22,351 =
- as restated - @5 640,791 - 437,153 (8,347) 643,718 1,713,315
Shares issued at premium DS RA 43,761 = = = - 43761
Share issue expenses BRI (2,902) = = = = (2,902)
Exchange adjustment, HE S > bR
net of minority interests B - - - 12 - 12
Reserves released upon HEBE AR
disposal of an associate B2 = = = 9,315 = 9,315
Share of associates’ reserve AP AT B AR
movement during the year it 22 B - - - 368 - 368
Loss for the year REEEHR - - - = (434,815) (434,815)
At 30th November, 2000 R_FFFE+—H=1+H 681,650 - 437,153 1,348 208,903 1,329,054
Exchange adjustment, HE S > bR
net of minority interests HER RS = = = 1,110 = 1,110
Share of associates’ reserve AP AT B AR
movement during the year G Ed - - - 173 - 173
Loss for the year ARERER = = = = (70,972)  (70,972)
At 30th November, 2001 B2+ -A=1+H 681,650 - 437,153 2,631 137,931 1,259,365
Attributable to: SR
The Company and subsidiaries ~ &2 = R HEA 7 681,650 - 437,153 2,355 131,982 1,253,140
Associates N - - - 276 5,949 6,225
681,650 - 437,153 2,631 137,931 1,259,365
THE COMPANY AAH
At 1st December, 1999 R=hihsE+—A—H 640,791 - 792,680 - 271,487 1,704,958
Shares issued at premium DAt (347 4 43,761 = = = - 43761
Share issue expenses BRMEX (2,902) = = = = (2,902)
Loss for the year ARERER = = = = (434,619) (434,619
At 30th November, 2000 R_FFFE+—H=1+H 681,650 - 792,680 - (163,132) 1,311,198
Loss for the year REEEHR - - - = (40,888)  (40,888)
At 30th November, 2001 R-Z%—4#+—-H=+H 681,650 - 792,680 - (204,020) 1,270,310

BT BB AR

A
A
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34. RESERVES (cont’d)

The contributed surplus of the Group represents the difference
between the underlying net assets of subsidiaries acquired by a
subsidiary of the Company and the nominal value of the share
capital issued for the acquisition by the subsidiary pursuant to
the Group reorganisation before 1990.

The contributed surplus of the Company represents the difference
between the underlying net assets of subsidiaries acquired by
the Company and the nominal value of the share capital issued
for the acquisition by the Group pursuant to the Group
reorganisation in 1990.

Under the Companies Act 1981 of Bermuda, the contributed
surplus of the Company is available for distribution to
shareholders. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

(a) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

(b) the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital and
share premium accounts.

In the opinion of the Directors, the reserves of the Company
available for distribution to the shareholders, as calculated under
the provision of the Companies Act 1981 of Bermuda, as at 30th
November, 2001 is HK$588,660,000 (2000: HK$629,548,000) which
represented the sum of contributed surplus and accumulated
profits (losses).

35. AMOUNTS DUE TO MINORITY SHAREHOLDERS

The amounts due to minority shareholders of the Group are
unsecured, interest-free and have no fixed repayment terms. The
minority shareholders will not demand repayment within twelve
months from the balance sheet date and the amounts are therefore
shown as non-current liabilities.
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NOTES TO THE FINANCIAL STATEMENTS

36. AMOUNTS DUE TO ASSOCIATES

The amounts due to associates of the Group are unsecured,
interest-free and have no fixed repayment terms. The associates
will not demand repayment within twelve months from the
balance sheet date and the amounts are therefore shown as non-
current liabilities.

37. AMOUNT DUE TO AN INVESTEE COMPANY

The amount due to an investee company of the Group is
unsecured, interest-free and has no fixed repayment terms. The
investee company will not demand repayment within twelve
months from the balance sheet date and the amount is therefore
shown as non-current liabilities.

38. AMOUNT DUE TO A SUBSIDIARY

The amount due to a subsidiary of the Company is unsecured,
interest-free and has no fixed repayment terms. In the opinion of
Directors, the subsidiary will not demand repayment within
twelve months from the balance sheet date and the amount is
therefore shown as non-current liabilities.

For the year ended 30th November, 2001
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For the year ended 30th November, 2001
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39. BORROWINGS 39. 46 &
THE GROUP
S L
2001 2000
HK$'000 HK$'000
BWTLC WWTT
Bank overdrafts MITEX 76 24,433
Bank loans SRITE K 77,390 126,895
Other loans HAb gz 6,126 12,826
83,592 164,154
Secured A 77,390 158,028
Unsecured SEREA 6,202 6,126
83,592 164,154
The maturity of the borrowings BRZBBHWMT :
is as follows:
On demand or within one year B R —E N 52,800 116,015
More than one year but not —EY EEAE
exceeding two years LS 20,372 20,476
More than two years but not MY _EERE
exceeding five years AR 10,420 26,201
More than five years LEY R - 1,462
83,592 164,154
Less: Amount due within one year shown W B REFR
under current liabilities —4E P BB 2 0 (52,800) (116,015)

Amount due after one year

— R Z H

30,792 48,139

At 30th November, 2000, other loans included an amount of
HK$6,700,000 due by a subsidiary to a related company. The
related company is beneficially owned by close family members
of Ms. Anita Shum, Yuk-ming, a substantial shareholder of the
Company. The loan is secured by share mortgages in favour of

the related company charging all the issued shares in the relevant

subsidiary to the related company. The loan bears interest at 2%

over prime rate and was fully repaid on 17th May, 2001 and the

share mortgages were released.
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40. RECONCILIATION OF LOSS BEFORE TAXATION TO

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30th November, 2001
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40. B3 BE i G 5 R A2 R B TR A

NET CASH INFLOW FROM OPERATING ACTIVITIES T Z Bk
2001 2000
HK$'000 HK$000
wWTT WBETI
Loss before taxation KRB HT 1R (98,558)  (427,857)
Share of results of associates FEA B o B 4 12,444 (2,327)
Depreciation rE 46 153
Dividend income BB BA (3,500) (1,962)
Interest expenses FIE S H 2,659 1,416
Interest income A D=N N (6,476) (8,314)
Interest income on Tax Reserve Certificate fERLZRZ P B A (3,684) -
Deficit on revaluation of investment properties BEWEEMER 3,571 1,911
Forfeiture of deposits received CRKGT4 (162) (540)
Unrealised holding loss on other investments AT 2 REBER 394 5,375
Loss (gain) on disposal of investment properties HEREyEZ R (BH) 1,611 (2,732)
Impairment loss and aborted costs recognised BRFE SRR SRR 1R
in respect of properties held for development Be e A - 410,000
Impairment loss recognised in respect of AR R Bk
properties held for sale Rz iR 2,016 10,115
Interest previously capitalised RABREARZAE 19,099 -
Impairment loss on amounts due from associates B A Rl Xk 2 18 21,593 12,615
Provision for doubtful debts AR 861 1,931
Loss on disposal of property held for R R R
development P o 46,383 =
Gain on disposal of other investments 8 oAb = & A (9,435) -
Release of negative goodwill to income REREBERA (136) -
Loss on disposal of plant and equipment H B B K s s 18 - 377
Loss on disposal of an associate H &R E A Z B - 9,315
Decrease in properties held for sale BRFRAE B4 SR 112,664 62,272
Decrease in inventories e A 27 2,664
Decrease in accounts receivable, deposits WEWORTE ~ 26 RFN
and prepayments ARIA T 811 6,418
Decrease (increase) in cash in stakeholders’ IR RS e AR P
account held by solicitor ZB&wRA () 23,019 (17,503)
Increase (decrease) in deposits received on H YL e WET &0
sales of properties G#4) 242 (5,879)
Increase (decrease) in accounts payable AT BRTE R g 1 3
and accruals G#4) 9,777 (16,531)
Net cash inflow from operating activities REEBZBERNAFH 135,260 40,917
WA —EE R
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For the year ended 30th November, 2001
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41. MAJOR NON CASH TRANSACTIONS

(a) On 6th December, 2000, the Group acquired an additional
20.3% beneficial interest in a subsidiary, Shanghai Golden Sea
Building Limited which is the registered and beneficial owner
of Peregrine Plaza, Shanghai at a consideration of
HK$24,361,000 which was set off against an equivalent of

amount due from the minority shareholder.

(b) Revenue from sale of properties included interest-free

mortgage loan of HK$1,562,000 advanced to buyers.

. EEERERY

SR 1,562,000 TG ©

(a) REZRTESTHANH » AREEE— L
A8 A7) bR EA R AR Z220.3%
HiHE » RIEA BN 24,361,000 G » B
KBRS - RE4&EA |k
BEEHESZFMEERETA -

(b) BT WOA B BRI o B

42. ANALYSIS OF CHANGES IN FINANCING DURING 42,7447 JE P 1 52 ) 3
THE YEAR
Share  Amount due Amounts Borrowings,
capital  toultimate dueto  excluded Amounts
and share holding Minority minority bank  dueto
premium company interests shareholders  overdrafts associates
e
BAR Rk >4 XYY T XER
Jt Bt AdKE BRSO BORRE BMTEX AdRE
HK$'000 HK$'000 HK$000 HKS$'000 HK$'000 HK$'000
#W T ®WTr ®BWTx  EBTx  #WTo BWTx
At 1st December, 1999 B=RE+ZA—R 886,189 280,394 94,926 154,384 165,994 2,409
Net proceeds from issue of shares  B47ft 2 Bi s EE 179,421 - - - - -
Net cash inflow (outflow) from WEZEERA (FH)
financing B - (126,217) - 599  (26,273) (992)
Dividend paid to minority O URRZ RS
shareholders - - (40,144 = - =
Share of exchange reserve SHEIE SR - - 41 - - -
Share of results ik £ = = 6,737 = = =
At 30th November, 2000 REZRRET—A=1TH 1,065,610 154,177 61,560 160,343 139,721 1,417
Net cash outflow from financing ~ BEZRERHEH = (154,177) = (7.883)  (56,205) (428)
Acquisition of additional W B I 24 ) 5
interest in a subsidiary = - (27,093) = = =
Share of exchange reserve Vg 810 = = (528) = = =
Share of results MBES - = (1,145) = = =
At 30th November, 2001 R-ZZ2—-41—A=1+H0 1,065,610 - 32,794 152,460 83,516 989
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