43. PLEDGE OF ASSETS

At 30th November, 2001, the Group’s investment properties and
properties held for development with an aggregate book value
of HK$640,188,000 (2000: investment properties, properties held
for sale, and properties held for development of HK$627,757,000)
were pledged to secure general banking facilities granted to the

Group.

44. COMMITMENTS

At the balance sheet date, there were commitments contracted

NOTES TO THE FINANCIAL STATEMENTS
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43. % A k40

MEZER -

44 7% ¥

but not provided for in the financial statements in respect of: wE

S 5 A P

FE—AE— A=+ HILEE

N_FF—F+—H=1+H » REEKEHAE
BT 640,188,000 T R EME R R
ME (ZEERE I REHAMELRBW
627,757,000 REW#E - HIEHEWERR
Rt RmE) ROHH - ERAREE BT

W AEE H TR BT M B R RS 2 R

THE GROUP
A%HE
2001 2000
HK$000  HK$000
wHTL  WWTR

Construction costs and architect’s fee Hr&Epla J g5 ffiE M

92,792 65,521

The Group did not have any material commitments at the balance

sheet date.

45. CONTINGENT LIABILITIES

At the balance sheet date, there were contingent liabilities in

respect of:

45. 8% B8

THE GROUP
LM
2001 2000
HK$'000  HK$000
BWTL  WWTL

REFH > AR M 3 AR fof TR 2 7RI o

WA > AR TAIFHZERBEWT ¢

THE COMPANY
AR
2001 2000
HK$000  HK$000
#W T WWTC

Guarantees given to banks
and financial institutions

for general facilities
made available to:
Subsidiaries

Associates and investee company

B TR AR RSB
AL T 1) AT e
BB < R

P B 2 - -
BEATREEHEAT 65971 68,408

151,002 311,452
65,971 68,408

65,971 68,408

216,973 379,860

BT BB AR

A
A
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46. OPERATING LEASE ARRANGEMENTS 46. B AL K
The Group as lessee RIEB 2 RN

THE GROUP
ARE
2001 2000
HK$000  HK$000
BWTL  WWTT

Lease payments payable for REEREEMAMEEMNZ
premises paid under operating AR :
leases during the year:

Minimum lease payments IR ARAH Ak - 439
Revenue based lease payments IR G Z A3 351 -

At the balance sheet date, the Group had commitments for future REEEH > ARREA v RN E BN Z H %R
minimum lease payments under non-cancellable operating leases AL AP SR IE I T S 2]
which fall due as follows:

THE GROUP
ARE
2001 2000
HK$000  HK$'000
BWTL  WWTT

Within one year R—ERN - 439
In the second to fifth year inclusive ~ #_EH T (BFEETREH) = =
Over five years TR = -

- 439

Operating lease payments represent rentals payable by the Group BEMAMN KA R BRI A A 2 M4 -
for its shop premise. Lease is negotiated for a fixed term of 2 AT 2 e — K -
years.

The Group as lessor AEBEER HBEA
The investment properties of the Group are expected to generate A4 B 2 45 g S TR T A U B A i

rental at reasonable yields on an ongoing basis. All of the MR CIHAPERRR=ZFTHREFMS -
properties held have committed tenants for the next three years.

Kwong Sang Hong  annual report 2001
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46. OPERATING LEASE ARRANGEMENTS (cont’d)

At the balance sheet date, the Company had contracted with
tenants for the following future minimum lease payments:

For the year ended 30th November, 2001

B 25 2 B
BE_ETF+—H=+HIL4EE
46. BEMA Kk ()

REHEHE > AAF BT A R LA
HMPETH

2001 2000

HK$’000 HK$ 000

W W T

Within one year R—4HR 22,048 38,234
In the second to fifth year inclusive  SB_ZEFHE (BWRHERWE) 19,429 37,154
After five years hFEE 1,757 3,720
43,234 79,108

47. LITIGATION

A legal action against the Group was taken by a China joint
venture partner. On 17th May, 1996, Huibei Provincial High Court
(“Huibei Court”) imposed a judgment against the Group in
favour of the China joint venture partner in relation to the former
joint development of Shuohu Court in Wuhan (the
“Development”). The judgment, which the Group has appealed
against, in effect nullified the joint development agreement for
the Development. On 28th May, 1998, the Supreme People’s
Court of the People’s Republic of China dismissed the appeal of
the Group but, inter alia, reduced the amount of the judgment
sum of the Huibei Court issued on 17th May, 1996. Based on the
judgment, the judgment sum of HK$13,354,000, which includes
unpaid contract sums, damages, legal costs and interest charges,
would have to be paid. However, the Group disputes the
quantification and through its legal advisors continues to apply
for review against the judgment. Based on legal advice, a total
provision of HK$64.8 million was made in 1998 of which
HK$51.4 million was made against the investment cost paid. The
remaining HK$13.4 million was provided against damages, legal
costs and interest charges up to 1998. The Directors believe that
no further provision is required at this stage.

47 R

8 A O AR B IR BUEAATE) o A —
AARERATEH » MbE R RARER
(MWL LR ) s R E T Wse Z 0l & 8 B R
H (#RER ] mEALEE LA RRZ
W S ER HEZ HH o RAIEHA YR R AR
BHHZEEBERBRRK  AEECHZHE
FIPR W EFF o A RIL B R A Rk
R ANELAZ+NBREAERZ |
o AEHRIHL SRR — AN ER A B H
S 2 P PRI &4 - IR BA e - AREE
JA AT Z H PR TE 5 13,354,0000T > B
REMNZEHIFIE - B - BRERARABX
o A > REBERAWMZGENE - WA
300 2 R A D S AL L T A o AR R
EER > R N\EC/EH BN
64,800,000 7T 1# M - H % 51,400,0000C
TasE A S B RAEH - 82 T % 13,400,000
TR - BRBARRE—IUILUNEZR
B WMAEh B - FHEME - RBIMBREBAR
A BB -
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47. LITIGATION (cont’d)

On 22nd July, 1999, the Huibei Supreme Court caused an
Attachment Order being registered against an investment
property of the Group with a carrying value of approximately
HK$30.5 million (2000: HK$30.5 million) situated at 50th Floor,
Shun Hing Square, Shenzhen which are being held by a wholly-
owned subsidiary of the Group as the registered owner.

Based on legal advice, the Group cannot lease out or sell the above
properties during the attachment period. The Huibei Supreme
Court can only place Attachment Orders on wholly-owned
properties of the Group in the PRC and 50th Floor, Shun Hing
Square is the only wholly-owned property of the Group in the
PRC as at 30th November, 2001. The Directors consider that there
will not be significant impact on the financial statements as
provision for the case has been adequately provided as explained
above. On 20th August, 2001, the Attachment Order was released
but was re-registered on 21st August, 2001 and is valid until 20th
February, 2002.

On 21st February, 2002, the Attachment Order was released again
and no re-registration of the Attachment Order has been received
up to the date of this report.

48. RELATED PARTY TRANSACTIONS

(a) During the year, the Group entered into the following
transactions with related parties:

4798 ()

R ELHZ+ZH » Wt &R R
AL EEE R EL - BT ARNEIE B
FtEZRENE GHAREZE2EHEA
AUEEEANEHES) > ZPWFEREAE
#)#H530,500,000 0 (ZFBFFE B
30,500,000 G) °

HBE B S > A2 B St Lok
A A o WL B P TR A L
B2 2@ HA R RS  TAREES
RR—Et— P =+ HRTRZ 2 EHA DR
% 5 MBS A1« WHRA > ARE T
A bR R > E AR A S
FEBHHHERERERLE - ROBR—4
NAZHH > SHAREHME > RR=2E
— A=A — BB ERHRE > ARME R
BEAAH o

REFF_HE A+ —H > EHLHHR
B > WA EAR I B AR S 2 TR
it °

48. B A 13 %)

(a) W > REEBFBALITLZRZ LT

2001 2000
HK$'000 HK$’000
b3 T i
Interest paid to ultimate holding SEPF R AE LA R ZF B,
company (see note 32) (RLBHF5E 32) 8,911 22,645
Interest paid to arelated company XM FREARZFIE
(see note 39) (RLF%E 39) 324 1,720
Interest received from associates W2 2 W] Z A KL
(see note 23) (RLFRE 23) 108 243
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48. RELATED PARTY TRANSACTIONS (cont’d)

(b) Shanghai Golden Sea has entered into a tenancy agreement
with Evergo Holdings (China) Company Limited (“Evergo
BVI”), a wholly-owned subsidiary of Chinese Estates,
pursuant to which Shanghai Golden Sea agreed to lease to
Evergo BVI B1 Unit 03 of Peregrine Plaza, Shanghai, the PRC
for twenty-four months commenced from 1st July, 2001 to
30th June, 2003 at a monthly rental of US$702.60.

(c) On 1st April, 2001, The House of Kwong Sang Hong Limited,
a wholly-owned subsidiary of the Company, has entered into
a tenancy agreement with Hillsborough Holdings Limited
(“Hillsborough”), a wholly-owned subsidiary of Chinese
Estates, pursuant to which Hillsborough agreed to lease Shop
No.2 on the Ground Floor of Causeway Place, Hong Kong
Mansion, Causeway Bay, Hong Kong for a period of two years
at 50% of gross revenue of the shop per month. A total rental
of HK$351,000 was paid during the period ended 30th
November, 2001.

In addition to the above, Chinese Estates, Limited, a wholly-
owned subsidiary of Chinese Estates, performed certain
administrative services for the Group, for which a management
fee of HK$48,000 (2000: HK$48,000) was charged, being an
appropriate allocation of costs incurred by relevant administrative
departments.

In the opinion of the Directors, the above transaction was carried
out on normal commercial terms and in the ordinary course of
the business of the Group.

Details of balances with related parties as at the balance sheet
date are set out in notes 23, 25, 26, 32, 35, 36, 37 and 39.

For the year ended 30th November, 2001

S 5 A P

BE—FF—F+—A=1THIFE

A4S. ALY (8)

(b) LiE&igEIENEEZ 2EHEA HEvergo

(9

Holdings (China) Company Limited
(TEvergo BVIL)ET30H%Y » #RIL » Bigs:
¥ F i M Evergo BVIH tH B L¥EH =&
ST —E 03 = > MBH _FF 4+t
A—HEE_FF=HAA=1THIL_+MN
6 H > A% 702.60 5T

R_FB—HENUA—H » KA Z2EHE
NEEEEARA I REANE X 2T
JE /A 7] Hillsborough Holdings Limited
(THillsborough |) RT3CF# » 3Rk »

Hillsborough [F] SFH H 75 5 6F 4R ¥ vt K
JE RS T Z 298 A - R4

AHARHEBKAZ 50% - REE_FR
—E+—HA=THILHHC X e A
W% 351,000 7T ©

B Laeg b >  ANBEEZ 2EIEAREANE
¥AMA A B AEEETETTBURE - W
A BIAT B PRk Br 2 AR B R 22 0 R A
ZEHEE AN 48,0000 (ZFTT4E WK
48,000 1C) -

EHRR > LIk 5T IR AR
B T SR I P RT o o

A BBEAN LS E B Z A6 iR e

23 -~

25 > 26 > 32~ 3536 - 3739 ¢
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49. PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries at 30th November, 2001

49. L E B A+

R_RF—HF+—A=THZFERBA A

are as follows: BT
Place of Issued Percentage
incorporation share capital/ of equity
or registration/ registered attributable
operation capital  to the Group
Name of subsidiary L3 AR 2 CEfTRA A%LEMMG  Principal activities
i) Pkt BRI 13323 i Yipidea EEEH
Direct subsidiary
HEREA A
Ever Supreme Limited British Virgin 1 share of U$1 100%  Investment holding
Islands/Hong Kong 1 Mmif 1 iz B BEER
RIBRR RIS T
Proud Success Limited British Virgin 1 share of US$1 100%  Investment holding
Islands/Hong Kong 1 BE{E 1 = it BETE IR
RIBRR RIS T
The House of British Virgin 1 share of US$1 100%  Investment holding
Kwong Sang Hong Islands/Hong Kong 1 Bilfa 1 #m2 Kb BEER
International Limited — SEW#M AR, &
The Kwong Sang Hong Hong Kong 198,060,540 100%  Investment holding
Limited ERE ordinary shares BEER
BAETARAF of HK$0.01 each
198,060,540 4 B i 4
% 0.01 Tz EEmk
Indirect subsidiary
RIEE I 4 7]
Attractive Vision Malaysia 2 ordinary shares 100%  Investment holding
Sdn. Bhd. * ARV of MYR1 each BEER
2 g BB
BEARERE 1 oz Eamk
Goldworld International British Virgin 1 share of US$1 100%  Investment holding
Limited Islands/Hong Kong 1 mifE 1 iz B BEER
RIBRR RIS T

Kwong Sang Hong
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49. PRINCIPAL SUBSIDIARIES (cont’d)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th November, 2001
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49. E BB A & ()

Place of Issued Percentage
incorporation share capital/ of equity
or registration/ registered attributable
operation capital  to the Group
Name of subsidiary kbR X e TR, AEMPiAE  Principal activities
Wit 4 5 £ % BRI wE g A i <pidaa HEEH
Healthy Sun Limited Hong Kong 2 ordinary shares 100% Property development
AR A R of HK$1 each LEX I3
2 B i A
il T sy ]
Hit City Limited Hong Kong 10,000 ordinary 100%  Property investment
EWMARAT itk shares of HK$1 MERE
each
10,000 i i
Wi 1 T R
Huge Million Limited Hong Kong/PRC 2 ordinary shares 100%  Property investment
BEEARAF ia il of HK$1 each UES A
2 I B i B
Wi 1 T R
Mark Target Limited Hong Kong 2 ordinary shares 100%  Property investment
WA RAF i of HK$1 each UES A
2 I B i B
il T sy ]
Rich Century Limited Hong Kong 2 ordinary shares 100% Property development
e A R of HK$1 each LEX I3
2 B i A
Wi 1 T R
Super Mate Limited Hong Kong 20 ordinary shares 100% Property trading
i of HK$250,000 ES Y=
each
20 e e T LV
250,000 Ju=z ¥ 8
Swing Top Limited Hong Kong 2 ordinary shares 100%  Property investment
EHWRAF R of HK$1 each L/E /8
2 I B i B
w1 ez EiE ik

LT RE 2 S S

87



88

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30th November, 2001

S 5 A P

BE-FE T+ —A=1HILEE

49. PRINCIPAL SUBSIDIARIES (cont’d)

49. LR B A ) (8)

Place of Issued Percentage
incorporation share capital/ of equity
or registration/ registered attributable
operation capital  to the Group
Name of subsidiary L3 AR 2 CEfTRA A%LEMMG  Principal activities
(i) PAEEL BRE W M JBOHE B 3 1o EEEH
The House of Kwong Sang Hong Kong 500,000 ordinary 100% Cosmetics distribution
Hong Limited ERE shares of HK$1 and trading
BAERARAF each LHEh 5 84
500,000 fi 9 Bt i {5 REE
B 1 uz
The Kwong Sang Hong Hong Kong 2 ordinary shares 100% Estate agency service
Estate Agents Limited ERE of HK$100 each /E W
AT R R AT 2 B M T e MR %5
# 100 oz EEk
The Kwong Sang Hong Hong Kong 100,000 ordinary 100% Loan financing
Finance Company Limited wE shares of HK$100 R
BAETMBERRA A each
100,000 4 e i e
# 100 oz EEk
Twin Sparkle Investment Hong Kong 2 ordinary shares 100%  Property investment
Limited i of HK$1 each WELE
WU E A PR 2 g BB
W 1 nz EER
Well Alliance Company Hong Kong 10,000 ordinary 100% Property trading
Limited HE shares of HK$1 YIXER
each
10,000 #5115
W 1 nz EER
Gold Concord Development Hong Kong 5 ordinary shares 80% Property trading
Limited HE of HK$1 each YIXER
AR RARA A 5 B3 I T
B 1 uz
Hero Star (HK) Limited Hong Kong 10,000 ordinary 50% Property development
R (F#) ARAFH & shares of HK$1 each UE X3
10,000 Jt 5 Jie i e
B 1 uz
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49. PRINCIPAL SUBSIDIARIES (cont’d)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30th November, 2001
gt e

BE—FF—F+—A=1THIFE

49. E BB A & ()

Place of Issued Percentage
incorporation share capital/ of equity
or registration/ registered attributable
operation capital  to the Group
Name of subsidiary kbR X e TR, AEMPiAE  Principal activities
WEA 4R BRI kAR JBHET 2y o EX-53 7
Mark Base Limited Hong Kong/PRC 2 ordinary shares 75% Property development
HHARAT B H of HK$1 each UE 30
2 JBe g A T A
B 1 nz B
Poly-Style Limited Hong Kong 8 ordinary shares 87.5% Property development
RS RAT ik of HK$1 each ES
8 FB 3 I 1 L
1 nzEER
Polyco Development Hong Kong 5 ordinary shares 80% Property trading and
Limited ik of HK$1 each mortgage financing
5 b4 e T 1A YIRER
L a5 ). Rihme
Shanghai Golden Sea PRC Registered capital 90.3%  Property investment
Building Limited *# L] US$10,500,000 WERE
Ll SWRERRAT *# EAHE A
10,500,000 35t

The above table lists the subsidiaries of the Group which, in the
opinion of the Directors, principally affected the results or assets
of the Group. To give details of other subsidiaries would, in the

opinion of the Directors, result in particulars of excessive length.

None of the subsidiaries had any loan capital outstanding at the

FHRDRE LRFFIIRZAEEHEAA > £
ERBAREZEEREE - EFDHH R
At Bt i 2 ) Z SR IR BUR IR R TR -

% P JE 4 ) I A A B8 25 TR I P PR 4 I )

end of the year, or at any time during the year.

* companies not audited by Deloitte Touche Tohmatsu.

# wholly foreign-owned enterprise

3 AR AR AER 2 R

* B - HEEST G TEEZ

ZVE]

# SR B
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50. PRINCIPAL ASSOCIATES

Particulars of the Group’s principal associates, which were
indirectly held by the Company, at 30th November, 2001 are as

50. L HIB S A

R-FZ—E+—H=18 > AAFHERE
ZAGREEEREAFGENT

follows:
Place of Percentage
incorporation of equity
or registration/ attributable
operation to the Group
Name of associate sl M K . B A4 P Al Principal activities
BRAA LR Bl BRI 2 §:pid:a EX-E 3
Bai Hui Group Company Hong Kong/ 35% Investment holding
Limited * PRC Epacgil)
BEREARAR P
Bai Hui Real Estate Company Hong Kong/ 23.5% Property development
Limited * PRC US4
HIEMmERRA A & HHE
Dollar Union Limited Hong Kong 25% Property development
EREARAF R YRR
East Australia Trading Hong Kong/ 20% Property investment
Company Limited * Vietnam LUE S8
&
Genesis Development Limited British Virgin 20% Property investment
Islands/ ESrd
Malaysia
B AT
RS2 7y
Golden Royce Investment Hong Kong/ 30% Property development
Limited PRC US4
SFGBEARAF P
KSH Guardian Property Hong Kong 50% Property management
Management Limited * i e
BEEMEEHERA A *
Suzhou The House of Kwong PRC 40% Cosmetics distribution
Sang Hong Limited *## el ALHE & 73 8
M BR A RAT *#4
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50. PRINCIPAL ASSOCIATES (cont’d)

NOTES TO THE FINANCIAL STATEMENTS
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50. EEBEAE (H)

Place of Percentage

incorporation of equity

or registration/ attributable

operation to the Group
Name of associate kT % 74 19 P 4 Principal activities
BE A £ ¥l BRAE IS HEE 23 o EX-5 3
Top Grade Assets Limited British Virgin 40% Property investment
Islands/PRC MERE

KBRS TH

The above table lists the associates of the Group which, in the
opinion of the Directors, principally affected the results or assets
of the Group. To give details of other associates would, in the

FHR R ERAFIR AREEE AR > BB
WEARHZEARERE - EERIR/ARHEE
fl B2 o B Z EAE AT BER BN IR -

opinion of the Directors, result in particulars of excessive length.

* companies not audited by Deloitte Touche Tohmatsu.

#% equity joint venture

* WIS - BHEBT Eal TR A -

#t GEEELE

BT BB AR

A
A
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