(a)

(b)

FES

=113

BE

B REPARABZEETSBUR
WAE T

mREE

AP BERRDLRBEEERRANLZ
ST RANEREGEAAG RN Z
SEREARE - AU BHRERRRE
SRR E AR o

RAEE  AEEHZE BRI
AEER TS ESER (&t
AR TR A B B TR K
%o RERHEAN-TE—E—
A— B ARG st A
3

N:

Ny

[EEAKER]

[BE] (KR-TTTF

54) - EH Y
3t )

2ieaIE0R ¢ [HBRE

& [ RARER

SAEE

SiHERIE20% ¢ [BVEE]
SFHERIEI0R ¢ [ERAH
SEHERFESR - [BEMME]
SEHEREI2N ¢ [AMBREMLNE

RERE Gt RE)

RS TR ERAAT 2
BEHEE -

() HEVBBRERBEARRRE
MBAGHZE-—TEET—F+—
A=+—HL2HBHRE -

iy FIEEERARBZEARRS
DEBRERERE MR NE Y -

(a)

(b)

Bf #& 3R KR M A

Notes to the Financial Statements
—E2T-%5+=A=+-8

December 31, 2001

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation
of these financial statements are set out below:

Basis of preparation

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the Hong
Kong Society of Accountants (“HKSA”). The financial
statements are prepared under the historical cost convention.

In the current year, the Group has changed certain of its
accounting policies following its adoption of the following
Statements of Standard Accounting Practice (“SSAPs”)
issued by the HKSA which are effective for accounting periods
commencing on or after January 1, 2001:

SSAP 9 Events after the balance sheet date
(revised)

SSAP 14 Leases (effective for periods commencing on
(revised) or after July 1, 2000)

SSAP 26 Segment reporting

SSAP 28 Provisions, contingent liabilities and contingent

assets

SSAP 29 Intangible assets

SSAP 30 Business combinations

SSAP 31 Impairment of assets

SSAP 32 Consolidated financial statements and accounting

for investments in subsidiaries

The effect of adopting these new standards is set out in the

accounting policies below.

Basis of consolidation

() The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to December 31, 2001.

(i) All material intercompany transactions and balances
within the Group are eliminated on consolidation.
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(b)

(c)

(d)

PRINCIPAL ACCOUNTING POLICIES (continued)

Basis of consolidation (continued)

(iliy The results of subsidiaries acquired or disposed of during
the year are dealt with in the consolidated profit and loss
account from or up to the effective dates of acquisition
or disposal.

(iv) The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any
unamortized goodwill or negative goodwill which was not
previously charged or recognized in the consolidated
profit and loss account.

(v) Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

Subsidiaries

A subsidiary is a company in which the Company, directly or
indirectly, controls more than 50 percent of its voting power
or issued share capital or controls the composition of its board
of directors or have power to govern its financial and operating
policies.

Investments in subsidiaries are carried in the Company’s
balance sheet at cost, less provision for impairment losses.
The results of subsidiaries are accounted for by the Company
on the basis of dividend received and receivable.

Associated companies
An associated company is a company, not being a subsidiary,
in which an equity interest is held for the long-term and

significant influence is exercised in its management.

The consolidated profit and loss account includes the Group’s
share of the results of associated companies for the year,
and the consolidated balance sheet includes the Group’s
share of net assets of the associated companies and also
the balance of unamortized premium on acquisition.
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December 31, 2001

PRINCIPAL ACCOUNTING POLICIES (continued)

Goodwill

Goodwill represents the excess of the cost of an acquisition
over the fair value of the Group’s share of the net assets of
the acquired subsidiary / associated company at the date of

acquisition.

In accordance with SSAP 30, goodwill on acquisitions
occurring on or after January 1, 2001 is included in intangible
assets and is amortized using the straight-line method over

its estimated useful life to a maximum period of 20 years.

Goodwill on acquisitions that occurred prior to January 1,
2001 was written off in previous years against reserves. The
Group has taken advantage of the transitional provision 1(a)
in SSAP 30 and goodwill previously written off against
reserves has not been restated. However, any impairment
arising on such goodwill is accounted for in accordance with
SSAP 31 in the year the impairment takes place. Where an
indication of impairment exists, the carrying amount of
goodwill is assessed and written down immediately to its

recoverable amount.

The gain or loss on disposal of an entity includes the
unamortized balance of goodwill relating to the entity
disposed of or, for pre January 1, 2001 acquisitions, the
related goodwill written off against reserves to the extent it

has not previously been realized in the profit and loss account.

Fixed assets
() Freehold land is stated at cost and is not amortized.

(i) Leasehold land and buildings, leasehold improvements
and other fixed assets are stated at cost less
accumulated depreciation and any accumulated
impairment losses. Cost represents the purchase price
of the asset and other costs incurred to bring the asset

into its existing use.
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

(f) Fixed assets (continued)

(i)

(vi)

Depreciation of leasehold land is calculated to write off
its cost over the unexpired period of the lease.

Depreciation of leasehold buildings and improvements is
calculated to write off their carrying amounts over the
unexpired periods of the leases or their expected useful
lives to the Group whichever is shorter. An asset’s carrying
amount is the amount at which it is included in the
balance sheet, whether at cost or valuation, after
deducting accumulated depreciation and any

accumulated impairment losses.

Depreciation of fixed assets is calculated to write off their
costs on the straight-line basis over their expected useful
lives to the Group. The principal annual rates used for
this purpose are:

Leasehold land and buildings 2 percent
Leasehold improvements 20 percent
Plant and machinery 20 percent

Motor vehicles 20 percent — 25 percent

Office equipment 20 percent — 25 percent
Furniture and fixtures 20 percent — 25 percent
Costs incurred in restoring fixed assets to their normal
working condition are charged to the profit and loss
account. Improvement works are capitalized and

depreciated over their expected useful lives to the Group.

(vii) At each balance sheet date, the carrying amount of fixed

assets are reviewed in order to assess whether there is
any indication of impairment. If any such indication exists,
the recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognized to
reduce the asset to its recoverable amount, such
impairment losses are recognized in the profit and loss

account.
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

(f) Fixed assets (continued)

(viii) The gain or loss on disposal of fixed asset is the difference

between the net sales proceeds and the carrying amount
of the relevant asset, and is recognized in the profit and

loss account.

(g) Assets under leases

(i)

(i

Finance leases

Leases that substantially transfer to the Group all the
rewards and risks of ownership of assets are accounted
for as finance leases. At the inception of a finance lease,
the fair value of the asset is recorded together with the
obligation, excluding the interest element, to pay future
rentals.

Payments to the lessor are treated as consisting of capital
and interest elements. Finance charges are charged to
the profit and loss account in proportion to the capital
balance outstanding.

Assets held under finance leases are depreciated over
the shorter of their estimated useful lives or the lease
periods.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company
are accounted for as operating leases. Rental payments
applicable to such operating leases are charged to the
profit and loss account on a straight-line basis over the
lease periods.

(h) Inventories

Inventories are stated at the lower of cost and net realizable

value. Cost is determined on a weighted average basis and

is arrived at as follows:

(i)

Raw materials and purchased goods — invoiced prices

plus procurement costs.
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(h)
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(k)

PRINCIPAL ACCOUNTING POLICIES (continued)

Inventories (continued)
(i) Work in progress and finished goods — cost of direct
materials, direct labor and an appropriate proportion of

production overheads.

Net realizable value is the price at which inventories can be
sold in the normal course of business after allowing for the
costs of realization and, where appropriate, the cost of
conversion from their existing state to a finished condition.

Deferred taxation

Deferred taxation is calculated under the liability method in
respect of timing differences which can reasonably be
expected to crystallize in the foreseeable future. Future
deferred tax benefits are not recognized unless their

realization is assumed beyond reasonable doubt.

Translation of foreign currencies

Foreign currency transactions during the year are translated
into Hong Kong dollars at the exchange rates ruling at the
transaction dates. Foreign currency monetary assets and
liabilities are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. Except as
noted below, exchange differences are dealt with in the profit
and loss account .

The financial statements of overseas subsidiaries and
branches at the year end are translated into Hong Kong
dollars at the rate of exchange ruling at the balance sheet
date. Exchange differences arising on the translation of share
capital (including long-term loans which are as permanent
as equity in nature) and opening reserves of these entities

are taken directly to exchange reserve.

Revenue recognition
(i) Revenue in respect of goods sold is recognized on the

basis of goods sold and delivered.
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December 31, 2001

PRINCIPAL ACCOUNTING POLICIES (continued)

Revenue recognition (continued)
(i) Interest income is recognized on a time proportion basis,
taking into account the principal amounts outstanding

and the interest rates applicable.

(i) Commission income is recognized when services are
rendered.

(iv) Royalty income is recognized on an accrual basis.

(v) Operating lease rental income is recognized on a straight-
line basis.

(vi) Dividend income is recognized when the right to receive
payment is established.

Borrowing costs
All borrowing costs are charged to the profit and loss account
in the year in which they are incurred.

(m) Cash and cash equivalents

(n)

Cash and cash equivalents are short-term, highly liquid
investment which are readily convertible into known amounts
of cash without notice. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash on
hand, bank overdrafts and advances from banks repayable
within three months from the date of the advance.

Segment reporting

In accordance with the Group’s internal financial reporting,
the Group has determined that business segments be
presented as the primary reporting format and geographical
as the secondary reporting format.

Segment assets consist primarily of fixed assets, rental
prepayment, inventories, receivables and operating cash.
Segment liabilities comprise operating liabilities and exclude
items such as taxation and certain corporate borrowings.
Capital expenditure comprises additions to fixed assets,
including additions resulting from acquisitions through
purchases of subsidiaries.
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(n)

(o)

(p)

PRINCIPAL ACCOUNTING POLICIES (continued)

Segment reporting (continued)
In respect of geographical segment reporting, sales are based
on the country in which the customer is located. Total assets

and capital expenditure are where the assets are located.

Dividends

In accordance with the revised SSAP 9, the Group no longer
recognizes dividends proposed or declared after the balance
sheet date as liabilities at the balance sheet date. This change
in accounting policy has been applied retrospectively so that
the comparative figures presented have been restated to

conform to the changed policy.

As detailed in note 18(b), this change has resulted in an
increase in opening retained profits of the Group at January 1,
2001 by HK$157 million (at January 1, 2000 by HK$198
million) which is the reversal of the provision of 2000 (1999)
proposed final and special dividends previously recorded as
liabilities as at December 31, 2000 (December 31,1999)

although not declared until after the balance sheet date.

Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events that
is not recognized because it is not probable that outflow of
economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognized but is disclosed in the
notes to the financial statements. When a change in the
probability of an outflow occurs so that outflow is probable,

they will then be recognized as a provision.
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TURNOVER, REVENUE AND SEGMENT
INFORMATION

The principal business of the Group is retailing and distribution
of casual apparel and accessories under “GIORDANQO”,
“GIORDANO LADIES”, “GIORDANO JUNIOR”, “BLUESTAR
EXCHANGE” brands. The Group also carries on apparel
manufacturing operation, supporting the Group’s retail
business and supplying OEM products to third parties.

Turnover and revenue recognized during the year are as

wmr follows:
-4
Group
(A BEETAEN) (In HK$ millions) 2001 2000
=E 2] Turnover
ZERDHEERZ Sales revenue from retailing
EESUON and distribution operations $3,262 $3,225
BIREG 2 &% Sales revenue from
WA manufacturing operations 217 206
$3,479 $3,431
Hib i Other revenue
F 2B A Interest income $ 17 $ 29
HalA Commission income 29 57
He WA Rental income 19 —
FRETREYA Royalty income 19 18
E g A Other income 43 37
$ 127 $ 141
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2.

(a)

EFEHERR — XBIBER

BHEH (&

2. TURNOVER, REVENUE AND SEGMENT

INFORMATION (continued)

(@) Primary reporting format — business segments

ZER
PHER HinsH%
Retail and RRER Other HHE 58
Distribution Manufacturing Operation Eliminations  Group
(REEETREN (In HK$ millions) 2001 2001 2001 2001 2001
EXH Turnover
HIMEE External sales $3,262 $217 $ - $ -
NEHREEE Inter-segment sales = 510 = (510)
$3,262 $727 $ - $(510) $3,479
PBEE Segment results
LER A Operating profit $ 297 $ 57 $ 12 $ 6 §$ 372
HEER Finance expense )
B E N Share of profits of associated
Al companies 99
BRI AT A Profit before taxation 467
BB Taxation (79)
Rykeyanl Profit after taxation 388
DERF Minority interests (11)
BRRFER &7 Profit attributable to shareholders $ 377
BE Assets
NHEE Segment assets $1,548 $347 $273 $2,168
BENAER Interest in associated companies $ 203 203
BEE Total assets $2,371
& Liabilities
PHEE Segment liabilities $ 367 $122 $ 489
AOEZBE Unallocated corporate liabilities 136
aaf Total liabilities $ 625
HthER Other information
BAMS (HFE11) Capital expenditure (Note 11) $ 326 $ 8 $ 334
EEEENE (W 3)  Depreciation (Note 3) $ 89 $ 22 $ 111

DRI E RAEER X G B ERE
ES/S SR Y NICIES
—ERPRERRRT#) 2
B8 R AR

GIORDANO

171 RHERRI

BHEME=

Inter-segment sales were conducted in the normal course of
business at prices and terms no less than those charged to
and contracted with other third party customers of the Group.
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2. TURNOVER, REVENUE AND SEGMENT

INFORMATION (continued)

(@) Primary reporting format — business segments

(#&) (continued)
2ER
PEER Hih %
Retail and HARER Other K £
Distribution Manufacturing Operation Eliminations  Group
W BEETAE) (In HK$ millions) 2000 2000 2000 2000 2000
EXH Turnover
HOMAE External sales $3,225 $206 $ - $ -
HHEEE Inter-segment sales = 521 = (521)
$3,225 $727 B = $(521)  $3,431
PEEE Segment results
vyl Operating profit $ 315 $ 95 $ 22 $ (1) $ 425
HARH Finance expense (3
FE{EEE 2] Share of profits of associated
kil companies 80
BB Ai 1 Profit before taxation 502
A Taxation (71)
BREiR7 Profit after taxation 431
DYRRER Minority interests (15)
BRG] Profit attributable to shareholders $ 416
BE Assets
DEE Segment assets $1,112 $401 $446 $1,959
BN RER Interest in associated companies $ 149 $ 2 151
BEE Total assets $2,110
= Liabilities
HEE Segment liabilities $ 317 $137 $ 454
FOEZEE Unallocated corporate liabilities 57
BEE Total liabilities $ 511
Hit &R Other information
BAMY Capital expenditure $ 127 $ 12 $ 139
ETEENE (i 3)  Depreciation (Note 3) $ 71 $ 20 $ 91
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2.

(b)

EXRE WERDBER (5)

RERERRA —HEDPER

2. TURNOVER, REVENUE AND SEGMENT
INFORMATION (continued)

(b) Secondary reporting format — geographical

segments

BT H HEE
2] Capital Total
Turnover expenditure assets
(KEEBTAEN) (In HK$ millions) 2001 2001 2001
ey NG Mainland China $ 808 $ 28 $ 752
B8 Hong Kong 775 223 829
=) Taiwan 746 32 257
N Singapore 330 7 134
[ Korea 243 - -
HA Japan 194 14 61
H o= Other territories 383 30 135
$3,479 $334 $2,168

NG Interest in associated
companies 203
BEE Total assets $2,371
EXRMETH BEE
EXH Capital Total
Turnover expenditure assets
(UBEETAEN) (In HK$ millions) 2000 2000 2000
Fh B K B Mainland China $ 742 $ 23 $ 616
B Hong Kong 816 38 758
ag Taiwan 871 42 301
N Singapore 350 10 121
[ Korea 230 - —
=N Japan 121 — 9
H b= Other territories 301 26 154
$3,431 $139 $1,959

BN RER Interest in associated
companies 151
BEE Total assets $2,110

IR A £ IE 2 88 2 ) ) B2
BZEHLHIELREEAE
B2 B 51 i R E 81 ) 2 s A

DT
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There is no major disparity in the ratios between turnover
and profit in relation to the above geographical locations,
hence no analysis was presented on profit contributions from
the above geographical locations.
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R OPERATING PROFIT
&5
Group
(UBEETREN) (In HK$ millions) 2001 2000
mE RS MR The operating profit is stated

T5I&E: after charging:

ZERNB S Auditors’ remuneration $ 2 $ 2
EERTEENE Depreciation of owned fixed assets 108 88
MEMECETEE Depreciation of fixed assets held under

nE finance leases 3 3
BV EEMH Written off of intangible assets -

WS ARIR 2 Written off of premium on acquisition

S (B 5H of associated companies 2 -
TEHE - PRE Operating lease rentals in respect of

IEmkEEZ retail shops, office premises,

REHEER factories and warehouses 461 434
HEEEEEZFER Net loss on disposal of fixed assets 3 =
BINA (BREZEHE R Staff costs (including directors’

BARE) remuneration and retirement costs) 492 456
WEFA and after crediting:

EiSiEE fearink s Net income arising from the temporary
I N transfer of export quota entitlements $ 9 $ 9
mEE A FINANCE EXPENSE
£H
Group
(KEEETREL) (In HK$ millions) 2001 2000
MEMEE ZHE Interest element of finance leases $3 $3
RITEF B Interest on bank loans 1 =
$4 $3

GIORDANO
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5. EERESREEAEHE S

(a) EEMS (a)

RAFEEAR  ARRBEEXNZ
B BEEm T

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS

Directors’ emoluments
The aggregate amounts of emoluments payable to directors
of the Company during the year are as follows:

(U BEBTRENN) (In HK$ millions) 2001 2000
we Fees $ 1 $ 1
HEiphe Other emoluments:

EXx%s  BEZERM -
HAibFRE R E YW

EAL
RIS HER
REBAHE

4

PRBEECEEFNSRENTEY
EHTEE I EEET (TS
& AEEBT) -

RAFER  ARARR—NNE
FHA-T=RARMZEERBRE
A&l - AEBARTTEES.384 8 TR
] 33 f%E200,000f AN AR D 2 B A
BTYES-

RAFERN - AEFTHEERRE
AR B T 2 AR T £ 81T
1,400,0000% ° 1T{EERNTERZ
WHED R A2 228 TR K
4.325% 7T °

EZMEIAMT - BlEEAAR]
EXERMBFELEESRL
BB 2 IR - LT BEER
BT 8l B E AR B M
BB ERE2H -

GIORDANO

Basic salaries, housing

allowances, other allowances

and benefits in kind 13 14
Bonuses 10 9
Pension contributions - -

Compensation for loss of office 4 —

$28 $24

Directors’ fees disclosed above include HK$1 million (2000:
HK$1 million) paid to independent non-executive directors.

During the year, options to subscribe for 200,000 shares of
the Company at the exercise price of HK$3.384 were granted
to a director under the Company’s employee share option
scheme adopted on May 23, 1995.

During the year, 1,400,000 shares were issued pursuant to
the exercise by a director of options granted under the
employee share option scheme. The exercise price and
closing market price at the date of exercise were HK$2.22
per share and HK$4.325 per share respectively.

The emoluments of the directors are set out below. The
emoluments represent the amounts paid to or receivable by
the directors while being directors of the Company in the
respective fiscal years and do not include the benefits derived
or to be derived from the options granted under the employee
share option scheme to acquire the shares of the Company.
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5. EERSREBAEME (B 5. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)
(a) ESM< (@) (a) Directors’ emoluments (continued)
B < 48 Bl EEgAE
Emoluments bands Number of directors
2001 2000
B
HK$
0 - 1,000,000 4 4
1,000,001 - 1,500,000 1 1
1,500,001 - 2,000,000 1 2
3,000,001 - 3,500,000 1 —
3,500,001 - 4,000,000 2 2
9,500,001 - 10,000,000 -
13,000,001 - 13,500,000 1 —
10 10
REFEAN —(L(ZTZTTF During the year, one director (2000: one) waived part of the
—D)EEREEBI NS RE2ESR emoluments amounting to HK$2 million (2000: HK$6 million).
BIL(CEETF 688ET) oM The information disclosed above is net of the waived
FRERAKFEZME I E 0BRZ emoluments.
WEZME -
(b) ENESHBEE (b) Five highest paid individuals

Ao B T o
(CETTF:OEF 2
ZRBERIA LREE - NATE
M HFHRT— (SRR

—f) ReFHBEMSAENT

(XBFEETTREL)

The five individuals whose emoluments were the highest in
the Group for the year include four (2000: four) directors
whose emoluments are reflected in the analysis presented
above. The emoluments payable to the remaining one (2000:
one) individual during the year are as follows:

(In HK$ millions) 2001 2000

EXFE  FEREM

H o280 M E s
FEAT
RIRESHR

Basic salaries, housing
allowances, other allowances
and benefits in kind $2 $2

Bonuses

Pension contributions - -

$2 $2

GIORDANO
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RAEZBRIRFTEIRYEIN - AEH
BB EERNEEEBITREMHNK
FEI R (MR ) 2 8 g B fE3K
NESFE - RERKEGIEEEN
AEBEESFAFE  YHBUE
B - EXEEBEHHEHRZ
ST BRI - MERETBURR
BEFSZESL  MZEDLH
TBEHR5%E20% 15 o

RAFERN - EE B REER
KEZREEDNERB1IBEEST
(ZZEZEEF 278871 - 1
—T2—4£+-_A=+—80 K%
A] 4 2R F F B 2 K Bt B B R
BOI1SEEBBL(ZZETZTF -
0.38E&BIL) °

GIORDANO

5. EEREREBEAEME () 5. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

(b) ElUESEHHE (&) (b) Five highest paid individuals (continued)
BRTE=FTBREZMeAR SR The emoluments of the remaining highest paid individual fell
wm within the following band:
<48 B AE
Emoluments band Number of individual

2001 2000
BT
HK$
1,500,001 - 2,000,000 1 1
RS EIZH 6. PENSION SCHEME ARRANGEMENTS

Except for the pension scheme arrangements in Taiwan, the
Group operates defined contributions schemes and, if
applicable, participates in central defined contribution
provident fund schemes for all qualified employees. The
assets of the said schemes are held separately from those of
the Group in independently administered funds. Contributions
to these schemes are made by both the employers and
employees at rates ranging from 5 percent to 20 percent on
the employees’ salary.

During the year, the unvested benefits utilized by the
employers to reduce the level of contributions was
HK$1 million (2000: HK$2 million). As at December 31, 2001,
the amounts of the unvested benefits available to be
utilized for the following year was HK$0.13 million (2000:
HK$0.38 million).
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KAz Z2EN B A FEast Jean
Limited * ERED ARIRREEZ
LB EEE (KHEE]) - BHEFPRA
E Rz BN S 5E ([East Jean &F
g REMBEEBRAKSER -
AEEHFE IR East Jean 53|
ERWESINEBIZRHAS - B
RIFZD AR ZBKE RIEZD AT
BEFERE 2% (LA LRLE
TR 2 BT MR I B AE) TR -
East Jean #t &l EEMR T RETH
HEITIRE -

AEERKSHEZHARINAE
B mB8zE-_TT—F+_-A
—t+—HLEFEBERTIEHN
HHEE16EBBT(ZEETF .
108 8ATT) °

IR

MAERERAZHEASHS
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PENSION SCHEME ARRANGEMENTS (continued)

A branch of a wholly-owned subsidiary of the Company, East
Jean Limited, in Taiwan participates in a central defined benefit
pension scheme (“East Jean Scheme”) providing benefits to
all employees in accordance with the Labor Standards Law
(as amended) in Taiwan. The Group has an obligation to
ensure that there are sufficient funds in the East Jean Scheme
to pay the benefits earned. The branch currently contributes
at 2 percent of the total salaries as determined and approved
by the relevant government authorities. The assets of the East
Jean Scheme are invested by the Central Trust of China.

The Group’s pension cost was expensed as incurred and the
amount charged to the profit and loss account for the
year ended December 31, 2001 was HK$16 million (2000:
HK$10 million).

TAXATION

The charge for taxation in the consolidated profit and loss

account represents:

&£ 5
Group
(A EEETAEN) (In HK$ millions) 2001 2000
ARRMEBAT : Company and subsidiaries:
BEERGEM Hong Kong profits tax $16 $13
FFINER TR Overseas taxation 33 42
-4 —B/N= Associated companies:
EHNRIE Overseas taxation 30 16
$79 $71

GIORDANO
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7.

B (&) TAXATION (continued)
BEBERAZTHIAS The amount of taxation in the balance sheet represents:
£H AT
Group Company
(U BEBTAEN) (In HK$ millions) 2001 2000 2001 2000
BAEMEFH Hong Kong
profits tax $6 $ 2 $— $—
EINEIR Overseas taxation 27 31 - —
$33 $33 $— $—

KRR R EEEWNB AR ZFIEA
EHERBRFERESRIK
BREBB 2 Mt ERBE FIZER
FHE16.0% (ZFZZTF : 16.0%)

5 -

AREBRAEFBH B RFHRA L
AR MEFHR] IR ZASRTREER -
BERARREREANBR 2R °
ERREBNGBERRRST RN
ERER  EER/EMAEAHK
R AR REBEHEX
B e

EMSIMEE 2 HB AR ZFIE
BUBRRIGEARNE LR 2B
L o

AEBNGEERYBERRERZ
EXEFRIA -

GIORDANO

The provision for taxation of the Company and its Hong Kong
subsidiaries is calculated by applying the current rate of
taxation of 16.0 percent (2000: 16.0 percent) to the estimated
assessable profits earned in or derived from Hong Kong
during the year.

The Group has claimed deduction on certain royalty payments
on the use of “GIORDANO” trademark. The claim is subject
to the endorsement of the Hong Kong Inland Revenue
Department. In light of the current progress on discussion
with the Hong Kong Inland Revenue Department for the
settlement of the claim, the directors are of the view that a
mutually acceptable full settlement is forthcoming and no
provision of significant amount in the future years is expected

in relation to this matter.

Taxation on the profits of other subsidiaries operating
overseas is calculated at the rates applicable in the respective
jurisdictions.

The Group did not have material unprovided deferred taxation
at the balance sheet date.
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% BR P ik 525 A 8. PROFIT ATTRIBUTABLE TO SHAREHOLDERS
IRREIESEE 2 RE =T AB7TTEE Included in the Group’s consolidated profit of HK$377 million
BIL(ZEEEF - 4168887 - (2000: HK$416 million) attributable to shareholders of the
HAF ARRA A 2R E % Company is HK$478 million (2000: HK$190 million restated
BR4TSAEBEAL(ZZEZEF ¢ (Note 18(c))), including dividends from subsidiaries of
190 B BA LK EFH RN & HK$463 million (2000: HK$226 million, restated (Note18(c)))
18(c)) * WBRIEREMB AT RS which is dealt with in the Company’s own financial statements.
BAGSEBEIL (ZTEZF 1 226
BEBTLERNYRNMIFE18(C)
BEARRDRZHABEHRERAFTA o
B 9. DIVIDENDS
BREWT : (a) Dividends are as follows:
(A BEETAEN) (In HK$ millions) 2001 2000
FRHEARE B — E=R%4.507%1 Interim dividend — 4.50 HK cents
ZETETF - 4.25%1) (2000: 4.25 HK cents) per share $ 65 $ 61
REARRE — REER®% Final dividend — proposed
R &M4.5%8 10 after the balance sheet
(ZZZZF : 6.0/81) date of 4.5 HK cents
(2000: 6.0 HK cents) per share 65 86
FRIRE — REERR%R Special dividend — proposed
R ZI5.0781 after the balance sheet
(ZZ2ZZF : 5.081) date of 5.0 HK cents
(2000: 5.0 HK cents) per share 72 71
$202 $218

GIORDANO
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9.

(0)

iz B (&)

BERGEEBRBIERESTIR - RE
ETETFER—NANANF+TZA
=+ HIEFEAEARZKEAR
BRKRBESRABI57TEESB TR
198A BB - REAEE 2 FE5
BR (RHisE1(0) @ hFEHFEER
—EEFR-FEETF-—H—HZ
BROIFEE R R E (RsE18(0) - I
REFRERE 2 HAREANREAT:

(XBFEETTREN)

DIVIDENDS (continued)

The previously recorded final and special dividends proposed
and declared after the balance sheet date but accrued in the
financial statements for the years ended December 31, 2000
and 1999 were HK$157 million and HK$198 million
respectively. Under the Group’s new accounting policy as
described in note 1(0), these have been written back against
opening reserves as at January 1, 2001 and 2000 as
described in note 18(b) and are now charged to the reserve
in the year in which they were proposed as follows:

(In HK$ millions) 2001 2000

RIS — RAFEHE
WA A PR EE
FA6.0/51L
(ZEEEF : 5.5%1)

BRI E — REFLHHE
WA F R B
5.0
(ZFTTF : 8.5810)

(c) RZZEZT-_F =R +WMAHET
2EHELE EEETRRHAR
FRIAR B9 Bl A ERR4. 58U &
5.0/l o 1t IR # R A% B0 R
A BHRERARY S E[
RE - BEHREBE_TET_F
T A=t+—BLFEZHE
WMFRARME -

GIORDANO

Final dividend of previous year
approved and paid during
the year — 6.0 HK cents
(2000: 5.5 HK cents) per share $ 86 $ 78

Special dividend of previous year
approved and paid during
the year — 5.0 HK cents
(2000: 8.5 HK cents) per share 71 120

$ 157 $ 198

(c) At a meeting held on March 14, 2002, the directors
declared final and special dividends of 4.5 HK cents and
5.0 HK cents per share respectively. These proposed
dividends are not reflected as dividend payable in the
financial statements, but will be reflected in the financial
statements for the year ended December 31, 2002.
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BRERNREERNNREAEE
BREEEEARNI7TTEEET
(ZZTTF  416H5EBL)E -

BRERBR HIZAFEARNE BT
{849 2 It AREN,434,774,7321%
(ZEEETF : 1,420,782,665/%) M
FTE o

SIEEE R T T93221,434,774,7320%

“ETTE 1 1,420,782,6650%)
B A B BT IR 2 i F 1 iR
I ERBRIBEARLAESBER
RERTEIR L 2 BT A RITE IR
BT M WAR (B A BB 39T 2 B 1D
2 DA% H17,928,0330% (= F
TE 1 23,509,6490%) 5+ -
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10. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share are
based on the consolidated profit attributable to shareholders
for the year of HK$377 million (2000: HK$416 million).

The basic earnings per share is based on the weighted
average of 1,434,774,732 shares (2000: 1,420,782,665
shares) in issue during the year.

The diluted earnings per share is based on 1,434,774,732
shares (2000: 1,420,782,665 shares) which is the weighted
average number of shares in issue during the year plus the
weighted average of 17,928,933 shares (2000: 23,509,649
shares) deemed to be issued at no consideration if all
outstanding share options granted under the employee share
option scheme of the Company had been exercised.

GIORDANO
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11.BEEE 11. FIXED ASSETS
£H Group
RENELE
G BELE
RBAERHE
XA¥Er Bt Leasehold
T KkEF g £ improvements,
Freehold Leasehold M&ERkE furniture, AE
land & land & Plant & fixtures & office ~ Motor %t
(U BEBTREN (In HK$ millions) building  buildings machinery equipment vehicles  Total
KAE Cost
RZZZ-5-H—-H At January 1, 2001 $37 $214 $76 $457 $18 § 802
BEEE Translation difference @ = = 9 = (1)
NE Additions - 217 1 112 2 332
WEHB AR Acquisition of subsidiaries = = 1 1 = 2
tE Disposals = = = (35) @ (9
WZZEE-F+-A=1+—H At December 31, 2001 $35 $431 $78 $526 $17  $1,087
ZRIE Accumulated depreciation
R-ZZ—F—HA—H At January 1, 2001 $4 $ 15 $50 $268 $12 § 349
REZE Translation difference = = = (4) = (4)
TERE Charge for the year 1 11 8 89 2 111
HE Disposals = = = (32) @ (4
WZZEE-F+-A=1+—H At December 31, 2001 $5 $ 26 $58 $321 $12 § 422
RZZZ-%£+-F=1+-H Netbook value at
ZRERE December 31, 2001 $30 $405 $20 $205 $5 $ 665
WZEEFF+-A=1+—H  Netbook value at
ZEmFE December 31, 2000 $33 $199 $26 $189 $6 § 453

(b) AAZEZ THREFIRAR -

GIORDANO

R-FF—F+-_A=t—A0"
ARERN T REF ZRAE
LEEFAESHNRTIBEERET
(ZZFTTF : T1EEAT) R20EE

BILT(ZEEZEF 17HESBT) -

(a) At December 31, 2001, leasehold land and building with cost
and accumulated depreciation of HK$71 million (2000: HK$7 1
million) and HK$20 million (2000: HK$17 million) respectively
was held under finance lease.

(b) The freehold land and building is situated in Taiwan.
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(c) The analysis of the net book value of leasehold land and

T buildings is as follows:
%8 A
Group Company
(UBEBTREN) (In HK$ millions) 2001 2000 2001 2000
BB In Hong Kong under
HHEE medium term leases $223  $ 21 $202 $-
EBBLAIN Outside Hong Kong
—REAN - under long term leases 131 124 - =
—HEfR Y - under medium term leases 51 54 - =
182 178 - -
W+=ZA=+—8 At December 31 $405  $199  $202 $-
AT Company
HRAMELE
B BEEE
R AERE
L) Leasehold
t#K%#EF  improvements,
Leasehold furniture,
land & fixtures & office @t
(UEEBTRE) (In HK$ millions) buildings equipment Total
RAE Cost
RZZET-$—-H—H At January 1, 2001 $ - $5 $ 5
NE Additions 207 - 207
RZEZ—F+-A=+—H At December 31, 2001 $207 $5 $212
?E*ﬁ’% Accumulated depreciation
RZEE—F—H—H At January 1, 2001 $ - $3 $ 3
AEME Charge for the year 5 1 6
R-_EE-—F+-A=+—H At December 31, 2001 $ 5 $4 $ 9
R-BE-£+-A=t-H Net book value at
ZREFE December 31, 2001 $202 $1 $203
R-EEEF+-_A=+—H Net book value at
ZIRERE December 31, 2000 $ - $2 $ 2

GIORDANO
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12.

13.

Ff B Rl 2= 12. INTEREST IN SUBSIDIARIES
NG
Company
(U BEBTAEN) (In HK$ millions) 2001 2000
JELEMRE — KAE Unlisted investment, at cost $ 897 $897
AR NGIE /S Amounts due from subsidiaries
(EFPIER (fizE18(c))) (restated (Note 18(c)) 493 370
JE AT BB 1 R FRIB Amounts due to subsidiaries (376) (571)
$1,014 $696

e/ H BB 2 RIFRIE S A IR &
HMETESY BRE—2EMBR
AIZERERHIOOBEEET
(ZZEZZF : 31EEB L) IR
EARBENEFEMNE - KET
MEARZEMNERNISEEST
(ZZTTF : 206A BB T) NIKE
R P SR T R AR AT EFIS - Hpth
W / B RRFIEHARE °

FEWB AR ZFIBHRESTEI
B 2SR M 5229 o

Amounts due from/to subsidiaries are unsecured and have
no fixed terms of repayment. Apart from the loans of
approximately HK$90 million (2000: HK$31 million) advanced
to a wholly-owned subsidiary, bearing interest at Hong Kong
Prime Rate, and loans of approximately HK$13 million (2000:
HK$206 million) advanced from certain subsidiaries, bearing
interest at the then prevailing commercial bank deposit rates,
the remaining amounts due from/to subsidiaries are non-

interest bearing.

Details of principal subsidiaries are set out in note 29 to the
financial statements on pages 87 to 90.

B N E R 13. INTEREST IN ASSOCIATED COMPANIES
£E
Group

(A BEBTAEN) (In HK$ millions) 2001 2000
FrihEEFE Share of net assets $224 $164
REIER Long-term loan - 2
NG NG Premium on acquisition of

8 associated companies - 2
HE 5, e B Exchange adjustment (21) (17)

$203 $151

GIORDANO




13. e AR = (|

Bt 7 3R KR M &
Notes to the Financial Statements

—EE-H+-H=+—H
December 31, 2001

13. INTEREST IN ASSOCIATED COMPANIES
(continued)

N-_EFEE—F+_A=+—H " &K At December 31, 2001, the Group held shares in the following

EFEEEATETER S ATED principal associated companies:

BENTRER

Name of S A AL i B ERTREEHBEIRA TEERERREHE

associated Place of BEERGEIE Issued and fully paid Principal activities

company incorporation  Percentage holding  share capital and place of operation

2001 2000

Giordano RERE 50 50 1,000,000/ B EE ERERETERE

Corporation Republic of Korea 5000%EE s L@ty  KE#B®

Limited 1,000,000 common stock Retailing of apparel and
of WON5,000 each accessories in Korea

Giordano iOER(= 20 20 3,000%EKREE EMA RS B RE

Fashions e B RE 1,000 1 F 5 {18k & RETERERERAR

(L.L.C) United Arab BRE@NE KRG Retailing of apparel and

Emirates 3,000 shares of accessories in the

AED1,000 each

United Arab Emirates

GIORDANO
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13.

BN TS (8

BECESSAZRGUFTALEE
€:t % 2 Giordano Corporation
Limited &8 &% 2 MBS ImE - % AR
RZTE-—FEZEEBRR
FigaEMo5A1,337AEB T
(ZZZTZTF 1,076B881T) &
128BBATT (ZEEEF - 11988
BL) RZZETE—F+ A
=t+—BZEEFEARISEEST
(ZTTTHF : 248FHEBT) %
BEFFAT

13.

INTEREST IN ASSOCIATED COMPANIES
(continued)

Information on a material associated company:

Based on the audited financial statements of Giordano
Corporation Limited, after making adjustments as considered
appropriate by the directors in order to comply with the
Group’s accounting policies, the turnover and profit after tax
of such company for 2001 were HK$1,337 million (2000:
HK$1,076 million) and HK$128 million (2000: HK$119 million)
respectively, and its net asset was HK$352 million (2000:
HK$248 million) as at December 31, 2001. Details of the net

assets are set out below:

565
Group
(U BEBTAEN) (In HK$ millions) 2001 2000
mENEEE Current assets $439 $357
mENBE Current liabilities (123) (143)
EMBEE Non-current assets 38 37
EMBEE Non-current liabilities 2) 3)
$352 $248
14. HEFESRE 14. RENTAL PREPAYMENT

AEEMRARENRSNESE
— AR EAE LS -

Rental prepayment represents the prepayment of rent for the

lease of a property situated in Shanghai, Mainland China.

15. FE 15. INVENTORIES
£E
Group
(A BEBTAEN) (In HK$ millions) 2001 2000
R Raw materials $ 36 $ 57
EREm Work in progress 20 33
BIRY fh Finished goods 227 213
$283 $303

GIORDANO
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BIMFEINE2FEAHLYSER
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REEH -

AT BN E R BRE DT

15.

16.

INVENTORIES (continued)
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At December 31, 2001, the carrying amount of inventories

that are carried at net realizable value amounted to

approximately HK$8 million (2000: HK$25 million).

TRADE RECEIVABLES

Other than cash and credit card sales, the Group normally

allows an average credit period of 60 days to its trade

customers.

The ageing analysis of trade debtors is as follows:

(A BEETAEN) (In HK$ millions) 2001 2000
0-30 K 0 - 30 days $ 94 $ 92
31 -60 X 31 - 60 days 27 17
61 -90 X 61 - 90 days 2
# 90 X Over 90 days 2 2
Bt Total $126 $113
i 7% 17. SHARE CAPITAL
(X B B#TBEN) (In HK$ millions) 2001 2000
EE Authorized:
2,000,000,000 % & % 2,000,000,000 ordinary shares of

A{E0.058 0.2 LAk HK$0.05 each $100 $100
CERTREEHE : Issued and fully paid:
1,436,028,518f% (ZZTZZTF : 1,436,028,518 ordinary shares

1,430,682,518/%) (2000: 1,430,682,518 ordinary

HRXEE0.05/8 T 2 EiEAR shares) of HK$0.05 each $ 72 $ 72

GIORDANO
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17. BRZ& (%)

RAFERN  BRTRAZEHIS

SR

17.

SHARE CAPITAL (continued)

Details of the movements in the issued share capital during
the year are set out below:

RG#E

Number of shares
2001 2000

BRAEEC.05BTZERK
n—A—H
BIRH
e R

WT-ZA=1+—H

iy BITR®H

BARRR—ANAFRA=+=
ARz EEBARETE - RNARF
N ARBBETRATSREAE
0.058 7T 2 ¥ AR 2£5,346,0008%

TITERREZBREREA -

ARARRERNBETZIETN LR
B 7] Qtfﬁﬁﬂxf EEAFEY

3

ot )
H,?

(i) EERG
ARRBRANFARILEB R

18. 5

() R=FE—F+-A=+—8 "
AEERARRZEREAIWAT

Ordinary shares of HK$0.05 each

At January 1 1,430,682,518 1,413,118,000
Issue of shares 5,346,000 46,946,518
Repurchase of shares - (29,382,000)

At December 31 1,436,028,518 1,430,682,518

Issue of shares

Pursuant to the employee share option scheme of the
Company adopted on May 23, 1995, the Company issued
5,346,000 new ordinary shares of HK$0.05 each in the capital
of the Company to option holders who exercised their share
options during the year.

All the new ordinary shares issued by the Company in the
year ranked pari passu with the then existing shares of the
Company in all respects.

Repurchase of shares

During the year, the Company did not repurchase any shares.

. RESERVES

The reserves of the Group and the Company as at
December 31, 2001 are analyzed as follows:

£H AT
Group Company
(K BEETARES) (In HK$ millions) 2001 2000 2001 2000
i Reserves $1,486 $1,329 $1,253 $ 969
BOR R R Proposed final and special
i 8 (Ftiko) dividends (Note 9) 137 157 137 157
fEEat Total Reserves $1,623 $1,486 $1,390 $1,126

GIORDANO
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December 31, 2001

18. RESERVES (continued)

(b) Group
ERROGE
BABS  Capital RMEE EXRE HtRE REET
Contributed redemption  Share Exchange  Other Retained ag
(In HK$ millions) surplus reserve premium  reserve reserves  profits Total

RZZETE
—A—B MHZR
ISR ERZ % (453)
pa AR

RZEE%E-A-H-

At January 1, 2000,

as previously reported $383 $2 $478 $(80) $13 $384  §$1,180
Effect of adopting SSAP 9
(Revised) (Note 9(b)) - - - - - 198 198

At January 1, 2000,

EIR as restated 383 2 478 (80) 13 562 1,378
RERRHRER - Profitfor the year dealt with by:

ARARMBAR Company and subsidiaries = = - - - 352 352

BERT Assaciated companies = = = = = 64 64

Bk Repurchase of shares = 1 (187) = = ) (187)
BREHE T 2B Premium on issue of shares

RhaE under share option scheme = = 107 = = - 107
“WNEERERERNRS 1999 Final and Special dividends

(MtsE9(b) (Note 9(o)) = = = = = (199 (198)
“ETEEEAHRE () 2000 Interim dividend (Note 9(a) = = = = = (61) (61)
SRR Transfer to other reserves = = = = 77 (77 =
BIREARR Exchange adjustment on

PRRREY translation of overseas

8% subsidiaries and branches = = = (19 = = (19
RZEEEE+-A=1-H At December 31, 2000 $383 $3 $448 $(99) $90 $661 $1,486
RER Dealt with by:

ARARMEAT Company and subsidiaries $383 $3 9448 $(99) $13 564 $1,312

BERT Associated companies = = = = 77 97 174

R-EERET_A=1-H At December 31, 2000 $383 $3 S48 %99 S0  $661  $1486
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18. f# & (48)

(b) &M ()

(b) Group (continued)

18. RESERVES (continued)

EXRERE
AR Copital ROEE EXRE HEBE REE
Contributed redemption  Share Exchange  Other Retained ag

(WEEBTAEN (In HK$ millions) surplus reserve premium  reserve reserves  profits Total
R=F2-£-8-RH" At January 1, 2001,

iR as previously reported $383 $3 S48 §(99  $90 $504  $1,329
WIS ENE % ({53 Effect of adopting SSAP 9

2%/8 (o) (Revised) (Note 9(b) - - - - - 157 157
RZFF-£-A-F" At January 1, 2001,

IR as restated 383 3 448 99) 90 661 1486
FEERARER : Profit for the year dealt with by:

KRARMEAR Company and subsidiaries = = - - - 308 308

N Associated companies = = = = = 69 69
EERH Repurchase of shares - - - - - - -
BIREHE T 2B Premium on issue of shares

RihaE under share option scheme - - 8 - - - 8
“EETEERERER 2000 Final and Special dividends

(Fr&E9(0) (Note 9(o)) = = = = = (157) (157)
“ET-FERHRE (@) 2001 Interim dividend (Note 9(a) = = = = = (65) (65)
ERHhRR Transfer to other reserves = = = = 37 (37) =
BIEEATR Exchange adjustment on

AREREL translation of overseas

EiAE subsidliaries and branches = = = (26) = = (26)
R-E2-£+-A=t1-H At December 31, 2001 $383 $3  $456  §(125  $121  §TI9  §1623
RER : Dealt with by:

AAARMEAT Company and subsidiaries $383 $3 %456 §(125)  §12 %650 $1,379

N Associated companies = = = = 115 129 244
R-E2-£+-A=t1-H At December 31, 2001 $383 $3  $456  §(125  $121  §T7I9  §1623
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(b) &M@ (&)

Hib I

(1)

REBTFEREARBERRWG
B BREORRN T P BEKEZ
P /B8 2 RIR B 1R 08 F R B 20K
TREES - REARED
REESTARBHEEEER
(IA) RIBMZENBERRZ
BARE -

AR 52 B A 7% 2R B IR 1A 1l B2
BEEEER - R8N T A
BREZBE QB EE RS
HEe hEMFHE - REARZX
Bl ZERER A ARIELRE
REBEXEIEER - TR H
ERESREIRE

REMNBEEAERBERRA
BRG] - EEORE A T B
BEREZEERREERM
BEE - REERTEN > &
EETAEDBEZA

Bf #& 3R KR M A
Notes to the Financial Statements

—EE-H+-H=+—H
December 31, 2001

18. RESERVES (continued)

(b) Group (continued)

Other reserves represent:

(1)

The transfer of profit to the statutory reserve funds of the
subsidiaries in Mainland China is in accordance with the
relevant laws and financial regulations. According to the
relevant regulations, the reserve funds may be used to
make up prior years’ losses, if any, and to increase the

capital of the subsidiaries.

The transfer of profit to the statutory reserve fund and
other reserves of the associated company in the Republic
of Korea is in accordance with the Korean Tax Incentive
Limitation Law and Korean Commercial Code. The
reserves may only be used to offset a future deficit or be

transferred to capital stock, but not for cash dividends.

The transfer of profit to the statutory reserve fund of the
associated company in United Arab Emirates is in
accordance with the UAE Commercial Companies Law.
The reserve is not available for distribution except as
provided in the Federal Law.
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18. f#fE (4&) 18. RESERVES (continued)

(c) 24 (c) Company
EXBERE
AR Capital BRHEE  RERF
Contributed  redemption Share  Retained ag

(NEE BT REN) (In HK$ millions) surplus reserve  premium profits Total
W-EETE-A-H " At January 1, 2000,

Ul as previously reported $540 $2 $478 $132  $1,152
LR 03 (BI53])  Effect of adopting SSAP 9 (Revised)

—FURAE - dividend proposed = = = 198 198

-REMA - dividend income = = - (125) (125)
W-EETE-A-H" At January 1, 2000,

Eiplls as restated 540 2 478 205 1,225
FEGHEZRE Dividends approved in respect of

(GE) the previous year (Note 9(b)) = = = (198) (198)
EEERH Repurchase of shares = 1 (137) (1) (137)
BERETEIT 2817 Premium on issue of shares under

RinEB share option scheme = = 107 = 107
REEGF (EHTIE) Profit for the year (restated) - - - 190 190
FEEERZIRE Dividends declared in respect of

(F139(a) the current year (Note 9(a)) = = = (61) (61)
RZEEZEFT-A=1—H At December 31, 2000 $540 $3 $448 $135  $1,126
RZBE-5-A-H" At January 1, 2001,

MR 28 as previously reported $540 $3 $448 $163  $1,154
I EER S 9% (BIE3])  Effect of adopting SSAP 9 (Revised)

= & - dividend proposed = = = 157 157

~REMA - dividend income - - - (185) (185)
R_ZT—F-f-H" At January 1, 2001,

EEiglle as restated 540 3 448 135 1,126
FERQHEL Dividends approved in respect of

iRE (Fr3Ea(b)) the previous year (Note 9(b)) (157) (157)
El) Repurchase of shares - - - - -
BRESEIT 281 Premium on issue of shares

RinaE under share option scheme = = 8 = 8
RERRERN Profit for the year = = = 478 478
TEESRL Dividends declared in respect of

IR E (F1:E9(a) the current year (Note 9(a)) = = = (65) (65)
W=BZ-%+-A=1+-H AtDecember 31, 2001 $540 $3 $456 $391  $1,390
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(c) AT (&)

REBEET 2 ERIFSR - B
B T —F 2 HONRFENR
LT28EBETL(ZEEETE—A
—HB IEM73AEETT) - AR
PHR_ETTF(—AANE)E
FEAS T B BR 2 R K HA K 45 71l B B
K WP B A B 2 RE K AR B 2
BEEE BABBAKRENEER
BIBFEIR - EBER_FTE

tT-A=t—RCEAANF+ZA
=t—RBIRRBEREE -

ERAEEEHARAEHE
ZEETF+ A=+ —HALFE
AR TE0OEEET - D
ZEETFERKMMEB AR 2 HIR
REAR B Rz EW A185 B EATT
2B EIEEE - WA AR NNANEW
BAmlz kAR E125BEAT
BIA o

Bf #& 3R KR M A
Notes to the Financial Statements

—EE-H+-H=+—H
December 31, 2001

18. RESERVES (continued)

(c) Company (continued)

The adjustment on the adoption of SSAP 9 (Revised) has
resulted in net decrease in opening retained profits at
January 1, 2001 by HK$28 million (at January 1, 2000
increase by HK$73 million) which is reversal of 2000 (1999)
proposed final and special dividends payable to shareholders
previously recorded as liabilities and proposed final dividends
receivable from subsidiaries previously recorded as assets
at December 31, 2000 (December 31, 1999) although not
declared until after the balance sheet date.

The adjustment has also resulted in net decrease in the profit
of the Company for the year ended December 31, 2000 by
HK$60 million which represents the reversal of 2000 proposed
final dividends receivable from the subsidiaries of
HK$185 million previously recorded as income and amounts
due from subsidiaries and recognition of 1999 proposed final
dividends from the subsidiaries of HK$125 million as income.
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10. RHIE®@E

19. Long-term liabilities

£m
Group
(U BEBTAEN) (In HK$ millions) 2001 2000
(R Loans
R Unsecured $5 $ 6
BEREER Obligations under finance leases 14 18
19 24
RHBEZRBEH Current portion of long-term
liabilities (5) (5)
$14 $19
AEIBE ST The analysis of the above is as
follows
|ITER Bank loan
—&FR Within one year $ 1 $ 1
EZFNAN In the second year - 1
AFENEZHEER Wholly repayable within
five years $ 1 $ 2
DEARERE K Minority shareholders loans
EFZEZERFNR In the third to fifth year inclusive $ 4 $ 4
HFENAZBEE Wholly repayable within
five years $ 4 $ 4
BEMEER Obligations under finance leases
—FR Within one year $ 4 $ 4
£ In the second year 10 14
AFENERHEE Wholly repayable within
five years $14 $18
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21.

22,

FEAS B X

AT BENE ZRFZBRE DT

20.

Bf #& 3R KR M A
Notes to the Financial Statements

—EE-H+-H=+—H
December 31, 2001

TRADE PAYABLES

The ageing analysis of trade creditors is as follows:

Group

(U EEETAEN) (In HK$ millions) 2001 2000
0-30 K 0 - 30 days $227 $227
31 -60 X 31 - 60 days 52 50

-90 X - 90 days 24 12
# 90 K Over 90 days 28 7
et Total $331 $296
BREBEE 21. NET CURRENT ASSETS

KEB ZFRBEERRDEEN
BRnBaE ANEER-ZZTZT—F
&:;EEZEEEZ/?ML@JQE Jﬁj
798 E BB TR, 014B BBt (EF
BIER) c MARRR-ZEZE—FR
ZEEEF2ERDEES B
245 B BB T RS500E BB T (EH
FIER) °

REEHKRRBRME

AEBR T —FR-_ZTTTHF
CREENMRTDHAEAES A
1,760H&%E T K1,618EE BT (&
FPER) - ARBINZTE—F 248
éf?#mﬁ%m%b:é B8 51,462E8
BT M TFHA1,19888
BT (EFVIER) -

22.

The Group’s net current assets, defined as current assets
less current liabilities, amounted to HK$798 million and
HK$1,014 million (restated) in 2001 and 2000 respectively.
The Company’s net current asset was HK$245 million in 2001
compared with HK$500 million (restated) in 2000.

TOTAL ASSETS LESS CURRENT LIABILITIES

The Group’s total assets less current liabilities amounted to
HK$1,760 million and HK$1,618 million (restated) in 2001
and 2000 respectively. The Company’s total assets less
current liabilities was HK$1,462 million in 2001 compared
with HK$1,198 million (restated) in 2000.
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23. BRT Al a Bl I AR & 278 Py
BRERAFHZAHR

OPERATING ACTIVITIES

23. RECONCILIATION OF PROFIT BEFORE
TAXATION TO NET CASH INFLOW FROM

(UBEETREN) (In HK$ millions) 2001 2000
RRBLAR R Profit before taxation $467 $502
B Interest income (17) (29)
BEREFE Interest element on finance leases 3 3
RITEFFE Interest on bank loans 1 =
Zikla NGl Share of profit of associated
companies (99) (80)
HEMRB AR Z®F Profit on disposal of subsidiaries - (3)
EEEENE Depreciation of fixed assets 111 91
| EM R Written off of intangible assets - 2
g3 AN S v Written off of premium on
i (B B 5H acquisition of associated
companies 2 —
HEREEEECEE Loss on disposal of fixed assets —
TFEZmA /7 () Decrease / (increase) in inventories 20 (65)
FEUBR R - EAh UK Increase in trade receivables, other
& RIS RRIE 2 receivables, deposits and
prepayments (75) (73)
FERTBR SR ~ H AL BRI FK Increase in trade payables, other
FE B A 2 80 payables and accruals 30 29
RELEBEIBRERA Net cash inflow from operating
FH activities $446 $377
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SUBSIDIARIES

Bf #& 3R KR M A
Notes to the Financial Statements

—EE-H+-H=+—H
December 31, 2001

24. ANALYSIS OF PURCHASE OF INTEREST IN

(X B &EETREND) (In HK$ millions) 2001 2000
Tz REE Net assets acquired
BEEEE Fixed assets $2 $3
FEULBR 3K Trade receivables 1
HAth e K Other receivables 1 —
e RiRITHET Cash and bank balances 1 —
FETBRK Trade payables - (1)
Hinped s ke &R Other payables and accruals (5) 2)
2 1
5l Goodwill 1 -
BERNR O FEE Net assets of associated
companies (1) —
R E Purchase consideration $2 $ 1
AR € S A+ Satisfied by cash $2 $ 1
WIERB AR ZRE R Analysis of net outflow of cash
REFEMD and cash equivalents in respect
SRR DT of the purchase of subsidiaries
s R (E Purchase consideration $2 $ 1
WIEA1SIRE RIRITHETF Cash and bank balances acquired 1) =
WEMB AR ZHE R Net outflow of cash and cash
REeEFEMRLFE equivalents in respect of the
purchase of subsidiaries $1 $ 1
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25. KFEERMESB O 25. ANALYSIS OF CHANGES IN FINANCING DURING
THE YEAR

SR RER

MEREER (BREER)

Obligations i) Minority

BAR  RAEE under ¢ interests

Share Share finance  Bank (including

(UBEBTREN) (In HK$ millions) capital premium leases loans loans)

—TE-F-A-Hz&# Balance at January 1, 2001 $72 $448 $18 $2 $45
BECHRE Cash inflow/(outflow) from

WA/ (k) F 8 financing - 8 @) 46 -

PABRAC 2 Scrip dividend - - - - -

i Share of reserves = = = = 10

BRRE Dividend paid - - - - =

Bl ) Repurchase of shares - - - - -

—EE2-F+-B=+-H Balance at

2R December 31, 2001 $72 $456 $14 $48 $55
—EETFIHEBEFENAT The comparative figures for 2000 are set out as follows:
LR RER
MEREER (BIEER)
Obligations 17 Minority
BAR  RAEE under Ex interests
Share Share finance  Bank (including
(UBEETRE) (In HK$ millions) capital premium leases loans loans)
—ZETE-A-AzER Balance at January 1, 2000 $71 $478 $22 $— $ 8
REZHS Cash inflow/(outflow) from
WA/ OR) %88 financing 2 85 4 2 7
PARRA B Scrip dividend = 22 - - -
i Share of reserves = = = = 33
ERRE Dividend paid = = = = @)
Bl Repurchase of shares (1) (137) = = =

“Z2FTF+-F=+—H Balance at
2R December 31, 2000 §72 $448 $18 $2 $45

GIORDANO



26.

27.

(a)

ReRASEEEFZIM

26.

Bf #& 3R KR M A

Notes to the Financial Statements
—E2T-%5+=A=+-8

December 31, 2001

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS

(EEETRENL) (In HK$ millions) 2001 2000
Re RBOER Cash and bank balances $579 $749
B BERAE=EAMULEH Deduct: Bank deposits with maturity over
ZBIERER three months from date of deposits 6) (158)
573 591
RITER Bank loans 84 =
W BREARSHAR Deduct: Bank loans repayable over three
ZRAREZBTER months from date of advance (48) =
36 -
FReRALEE Net cash and cash equivalents $537 $591

N EZAREBE S RIBITTEFEIE
70BRE# T (2000: 61 EEBT)E
Bz AREIRS MIRITHET

i

EERHZEE
RZEE—F+=ZA=+—8"
REBRARRFRTEESR - D
- -IRREEZEEHAMEX
Mz REREFRENT :

RN ERfR a2 & AT -

27.

(a)

Included in the cash and bank balances of the Group are
cash and bank balances totaling HK$70 million (2000:

HK$61 million) denominated in Reminbi.

COMMITMENTS

Commitments under operating leases

At December 31, 2001, the Group and the Company had
future aggregate minimum commitments under operating
leases in respect of retail shops, office premises, factories

and warehouses as set out below:

Operating leases which expire:

&8 Ad
Group Company

(BH51%) (BF51%)

(Restated) (Restated)

(U EEBTAEN) (In HKS millions) 2001 2000 2001 2000

—&R Within one year $380 $325 $14 $2
—ERERER After one year but within

five years 535 426 2 -

RAFHE Over five years 23 7 - =

$938 $758 $35 $2

GIORDANO

85



86

B % 3R *x M FE
Notes to the Financial Statements

—22-f+=-A=+-—-A8
December 31, 2001

27.

(b)

(c)

28.

HIE ()

AR R
W-FE-—F+-A=+—8 "
ARERARTENT 2 AAKSR *

27.

(b)

COMMITMENTS (continued)

Capital commitments
At December 31, 2001, the Group and the Company had
the following capital commitments:

£E AT
Group Company
(U BEBTAEN) (In HK$ millions) 2001 2000 2001 2000
BERAEREE Contracted but not
provided for $4 $— $— $—
HEER (c) Foreign currency contracts

ARBYHHAREBHE  FTT
AR ERMES REEI TS
BT(CRBEE W) -

HREE

R-ER—45+-A=+—H &
B R AD AT EBEE

28.

The Group entered into agreements for forward purchases
of foreign currencies totaling HK$31 million (2000: NIL) in

the ordinary course of business.

CONTINGENT LIABILITIES

At December 31, 2001, the Group and the Company had
contingent liabilities not included in the financial statements

BHRRAZHAEE : in respect of the following:
Group Company
(X B &EETREL) (In HK$ millions) 2001 2000 2001 2000
REBERKEZRS Bank guarantees in
ZERITHER lieu of rental and
utility deposits $10 $7 $— $—
BRI RERE Guarantee notes
issued 50 51 - —
$60 $58 $— $—
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ARFARZFF—F+A=+—

BZFXE2WEARINT

(ol NG AR B AL 3t B
Name of Place of
subsidiary incorporation

BB R R M

Notes to the Financial Statements

29. PRINCIPAL SUBSIDIARIES

—EE-H+-H=+—H
December 31, 2001

The following is a list of the principal subsidiaries of the

Company at December 31, 2001:

FREkH 2z
AREDTE

Effective

percentage of

equity holding

BRTR2HAR
RS R E A
Issued and fully paid
share capital

or registered capital

TEEBREENE
Principal activities

and place of operation

Bluestar Exchange
Limited *

Bluestar Exchange
Germany GmbH *

SRR
BRAR * (P 1)
Dongguan Chihing
Garments Ltd. *
(Note 1)

East Jean Limited *

Giordano (Australia)
Pty. Limited

Giordano (Japan)
Limited *

Hong Kong

1=
Germany

H
Mainland China

Hong Kong

B

Australia

SR

Japan

2001

100

85

100

100

79

100

2000

100

85

100

100

79

100

3,000,000/%
SREE1ETEBR
3,000,000 ordinary
shares of HK$1 each

2,400,000 Bt
EUR2,400,000

42 558,499 7T
HK$42,558,499

100,000%
FREE108 T 2 T Bk
100,000 ordinary

shares of HK$10 each

700,000
BREGBIRE 2 LBR
700,000 ordinary
shares of AUD1 each

1,020/ B R EE
50,0008 T2 L@
1,020 ordinary shares
of JPY50,000 each

EERRETERE
REHAm

Retailing of apparel and
accessories in Hong Kong

EERGETERE
ME%%J% m

Retailing of apparel and
accessories in Germany

WAL BIARE
bV
Owning a factory

in Mainland China

EABEETERE
RECHA &
Retailing of apparel and

accessories in Taiwan

ERNEeTERE

N B 78 A o

Retailing of apparel and
accessories in Australia

KB @
Retailing of apparel and
accessories in Japan
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29. T EBEAFE (F

MELRAE
Name of

subsidiary

&)

29. PRINCIPAL SUBSIDIARIES (continued)

RERGZ

BHAESE
a1 A 3 3 Effective
Place of percentage of

incorporation equity holding

BRITREHAR

R = S A
Issued and fully paid
share capital

or registered capital

TEXBREEHE
Principal activities
and place of operation

ERREBRAT *
Giordano Limited *

Giordano (M)
Sdn. Bhd.

Giordano (Macau)
Limited

Giordano Originals
(Singapore) Private
Limited

Giordano (Thai)
Co., Ltd. *

ERBEKERAR "
Global Net Garment
Manufacturing
Limited *

GIORDANO

2001 2000
5 100 100
Hong Kong
BRAE 100 100
Malaysia
RF 100 100
Macau
3R AN 100 100
Republic of
Singapore
el 100 100
Thailand
N 100 100
Hong Kong

50,0008%
BREE100ETL
gl

50,000 ordinary shares
of HK$100 each

100,000/

BREEISRALE
3l

100,000 ordinary shares

of RM1 each

50,0008

M2 HBMERK
MOP50,000
represented by 2 quotas

1,900,002%
BREEIFINKETZ
gl

1,900,002 ordinary

shares of S$1 each

1,000,0004%
BREE10RK TR
1,000,000 ordinary
shares of THB10 each

2 BHREETET
3l

2 ordinary shares

of HK$1 each

EEELETER
2 HIRE R R

Retailing and distribution of

apparel and accessories
in Hong Kong

ESRAGLET
Pl R BC 4 F om
Retailing of apparel and

accessories in Malaysia

ERMEETERE
REC# A m

Retailing of apparel and
accessories in Macau

EMMREETE
PR R BC A o
Retailing of apparel
and accessories

in Singapore

EREKeTERS

N B 78 A o

Retailing of apparel and
accessories in Thailand

EEENEREE
Trading of apparel
products in Hong Kong



29. X EMfE 2 7 (&)

HEARER
Name of
subsidiary

BB R R M

Notes to the Financial Statements
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29. PRINCIPAL SUBSIDIARIES (continued)

RERGZ

BHESE
SE R L it B Effective
Place of percentage of

incorporation equity holding

ERITREHAR

B R E A
Issued and fully paid
share capital

or registered capital

TEXRREEHRE
Principal activities
and place of operation

REEKERAF
Gloss Mind Garment
Manufacturing

Company Limited *

EBERERNA
Lau, Wong &
Associates
Consultants Limited

PT. Giordano

Indonesia *

el
BRAR *
(3£ 2)
Shenzhen Tiger
Garment Ltd. *
(Note 2)

RREEERAF
Tiger Enterprises
Limited

2001 2000
N 51 51
Hong Kong
N 100 100
Hong Kong
ENfe 40 40
Indonesia
H 100 100
Mainland China
N 100 100

Hong Kong

1,000,0004%
BREE1ATZLER
1,000,000 ordinary
shares of HK$1 each

200,0008%
BREE1IAT 2 LER
200,000 ordinary
shares of HK$1 each

1,500 R E &
1,000,000E1E &2
TR

1,500 ordinary shares
of IDR1,000,000 each

15,100,000 A R
RMB15,100,000

1,000/ B EE
1T ERR
60,000,0008% B AR E1E
1B BRERELTR
1,000 ordinary shares of
HK$1 each

60,000,000 non-voting
deferred shares of

HK$1 each

EBEBUEREES
Trading of apparel
products in Hong Kong

ERBRHEERE
R R
Management consultancy

service in Hong Kong

EHRE=ETERE

R B 7 A o

Retailing of apparel and
accessories in Indonesia

ERBERIREER
SERHEREREH B m
Investment holding,
manufacturing and retailing
of apparel and accessories
in Shenzhen, Mainland China

EEAREREER

Investment holding
in Mainland China
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29. T EMB AT (B

29. PRINCIPAL SUBSIDIARIES (continued)

RERGZ BRITREHAR

BRESE R = S A
MEARER SE AR 3L it 2 Effective Issued and fully paid TEXRRREHR
Name of Place of percentage of share capital Principal activities
subsidiary incorporation equity holding or registered capital and place of operation

2001 2000

REMBEX Bt 51 51 2REBREEIETZ ERBUEH2ED
BRAR* Hong Kong LRk Yarns trading in Hong Kong
Tobo Textile 2 ordinary shares
Limited * of HK$1 each
Walton International ~ FEE#S 100 100 102RBREEIZETZ  HEEREAE
Ltd. * Cayman Islands 3l Licensing of trademarks

* EBENELE

*

102 ordinary shares
of US$1 each

subsidiaries held indirectly

enterprise

K &% Notes:

1. REEHEBXBRARTI—HEINE 1,
BEKENT

2. FYRBEXRERAA T —EFIH 2.

BIEEERT]

30. B H/RAEB

AEEPERRER_ZEZT_F
—AtTHHERESEEEBG -

GIORDANO

venture

Dongguan Chihing Garments Ltd. is a wholly-foreign-owned

Shenzhen Tiger Garment Ltd. is a sino-foreign co-operative joint

30. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the board of
directors on March 14, 2002.



