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1.

CORPORATE INFORMATION

The principal activity of the Group is the design,

manufacture and sale of lighting products.

In the opinion of the directors, the Company’s
ultimate holding company is Bright International
Assets Inc., which is incorporated in the British
Virgin Islands.

IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")

The following recently-issued and revised SSAPs
are effective for the first time for the current year's

financial statements:

o SSAP 9 (Revised): “Events after the balance
sheet date”
. SSAP 14 (Revised): “Leases”

o SSAP 18 (Revised): “Revenue”

o SSAP 26 : “Segment reporting”

o SSAP 28 : “Provisions, contingent liabilities
and contingent assets”

o SSAP 29 : “Intangible assets”

. SSAP 30 : “Business combinations”

o SSAP 31 : “Impairment of assets”

o SSAP 32 : “Consolidated financial statements
and accounting for investments in subsidiaries”

These SSAPs prescribe new accounting
measurement and disclosure practices. The major
effects on the Group’s accounting policies and on
the amounts disclosed in these financial statements
of adopting these SSAPs are summarised as

follows:
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2.

IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")
(continued)

SSAP 9 (Revised) prescribes which type of events
occurring after the balance sheet date require
adjustment to the financial statements, and which
require disclosure, but no adjustment. Its principal
impact on these financial statements is that the
proposed final dividend which is not declared and
approved until after the balance sheet date, is no
longer recognised as a liability at the balance sheet
date, but is disclosed as an allocation of retained
earnings on a separate line within the capital and
reserves section of the balance sheet. The prior
year adjustment arising from the adoption of this
new SSAP is detailed in note 12 to the financial

statements.

SSAP 14 (Revised) prescribes the basis for lessor
and lessee accounting for finance and operating
leases, and the required disclosures in respect
thereof. It has made certain amendments to the
previous accounting measurement treatments,
which may be accounted for retrospectively or
prospectively, in accordance with the requirements
of the SSAP The revised SSAP requirements have
not had a material effect on the amounts previously
recorded in the financial statements, therefore no
prior year adjustment was required. The disclosure
changes under this SSAP have resulted in changes
to the detailed information disclosed for operating
leases, which are further detailed in note 29 to the

financial statements.
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2.

IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")
(continued)

SSAP 18 (Revised) prescribes the recognition of
revenue and was revised as a consequence of the
revision to SSAP 9 described above. Proposed final
dividends from subsidiaries that are declared and
approved by the subsidiaries after the balance
sheet date are no longer recognised in the
Company’s own financial statements for the year.
The adoption of the SSAP has resulted in a prior
year adjustment, further details of which are
included in notes 11 and 26 to the financial
statements.

SSAP 26 prescribes the principles to be applied for
reporting financial information by segment. It
requires that management assesses whether the
Group's predominant risks or returns are based on
business segments or geographical segments and
determines one of these bases to be the primary
segment information reporting format, with the
other as the secondary segment information
reporting format. The impact of this SSAP is the
inclusion of significant additional segment reporting
disclosures which are set out in note 4 to the

financial statements.

SSAP 28 prescribes the recognition criteria and
measurement bases to apply to provisions,
contingent liabilities and contingent assets, together

with the required disclosures in respect thereof.

SSAP 29 prescribes the recognition and
measurement criteria for intangible assets, together
with the disclosure requirements. The adoption of
this SSAP has resulted in no change to the
previously adopted accounting treatment for
research and development costs and has no effect
on these financial statements.
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2.

IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")
(continued)

SSAP 30 prescribes the accounting treatment for
business combinations, including the determination
of the date of acquisition, the method for
determining the fair values of the assets and
liabilities acquired, and the treatment of goodwvill
or negative goodwill arising on acquisition. The
SSAP requires the disclosure of goodwill and
negative goodwill in the non-current assets section
of the balance sheet. It requires that goodwill is
amortised to the profit and loss account over its
estimated useful life. Negative goodwill is
recognised in the profit and loss account depending
on the circumstances from which it arose, as
further described in the accounting policy for
negative goodwill disclosed in note 3 to the
financial statements. The adoption of the SSAP has
had no effect on these financial statements. The
required new additional disclosures are included in
note 15 to the financial statements.

SSAP 31 prescribes the recognition and
measurement criteria for impairments of assets.
The SSAP is required to be applied prospectively
and so has had no effect on amounts previously

reported in prior year financial statements.

SSAP 32 prescribes the accounting treatment and
disclosures for the preparation and presentation of
consolidated financial statements, and has had no
impact on the preparation of these financial
statements.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of
Standard Accounting Practice, accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies
Ordinance. They have been prepared under the
historical cost convention, except for the periodic
remeasurement of investment properties, certain
fixed assets and equity investments, as further

explained below.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries for the year ended 31 December 2001.
The results of the subsidiaries acquired or disposed
of during the year are consolidated from or to their
effective dates of acquisition or disposal,
respectively. All significant intercompany
transactions and balances within the Group are

eliminated on consolidation.

Subsidiaries

A subsidiary is a company whose financial and
operating policies the Company controls, directly
or indirectly, so as to obtain benefits from its

activities.

The Company's interests in subsidiaries are stated

at cost less any impairment losses.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Impairment of assets

An assessment is made at each balance sheet
date of whether there is any indication of
impairment of any asset, or whether there is any
indication that an impairment loss previously
recognised for an asset in prior years may no
longer exist or may have decreased. If any such
indication exists, the asset'’s recoverable amount is
estimated. An asset’s recoverable amount is
calculated as the higher of the asset’s value in use

or its net selling price.

An impairment loss is recognised only if the
carrying amount of an asset exceeds its recoverable
amount. An impairment loss is charged to the
profit and loss account for the period in which it
arises, unless the asset is carried at a revalued
amount, when the impairment loss is accounted
for in accordance with the relevant accounting

policy for that revalued asset.

A previously recognised impairment loss is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of an
asset, however not to an amount higher than the
carrying amount that would have been determined
(net of any depreciation/amortisation), had no
impairment loss been recognised for the asset in

prior years.

A reversal of an impairment loss is credited to the
profit and loss account for the period in which it
arises, unless the asset is carried at a revalued
amount, when the reversal of the impairment loss
is accounted for in accordance with the relevant

accounting policy for that revalued asset.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Fixed assets and depreciation

Fixed assets, other than leasehold land and
buildings, investment properties and construction
in progress, are stated at cost or valuation less
accumulated depreciation. The cost of an asset
comprises its purchase price and any directly
attributable costs of bringing the asset to its
working condition and location for its intended use.
Expenditure incurred after fixed assets have been
put into operation, such as repairs and maintenance,
is normally charged to the profit and loss account
in the period in which it is incurred. In situations
where it can be clearly demonstrated that the
expenditure has resulted in an increase in the
future economic benefits expected to be obtained
from the use of the fixed asset, the expenditure is

capitalised as an additional cost of that asset.

Leasehold land and buildings are stated at their
open market values on the basis of annual
professional valuations performed at the end of

each financial year.

Changes in the values of leasehold land and
buildings are dealt with as movements in the fixed
asset revaluation reserve. If the total of this
reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is
charged to the profit and loss account. Any
subsequent revaluation surplus is credited to the
profit and loss account to the extent of the deficit
previously charged. On disposal of a revalued
asset, the relevant portion of the fixed asset
revaluation reserve realised in respect of previous
valuations is transferred to retained earnings as a

movement in reserves.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Fixed assets and depreciation (continued)

Depreciation is calculated on the straight-line basis
to write off the cost or valuation of each asset over
its estimated useful life, after taking into account
its estimated residual value. The principal annual

rates used for this purpose are as follows:

Leasehold land

Buildings

Leasehold improvements

Plant, machinery and moulds
Furniture, fixtures and equipment
Motor vehicles

The gain or loss on disposal or retirement of a
fixed asset recognised in the profit and loss
account, is the difference between the net sales
proceeds and the carrying amount of the relevant
asset.

Construction in progress represents factory
buildings, plant and machinery and other fixed
assets under construction/installation and is stated
at cost less any impairment losses, and is not
depreciated. Cost comprises direct costs of
construction, installation and testing. Construction
in progress is reclassified to the appropriate
category of fixed assets when completed and

ready for use.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Fixed assets and depreciation (continued)

The Company intends to apply for an extension of
the tenure from 15 years to 50 years for both
Dongguan Whole Bright Lighting Co. Ltd. and
Dongguan Bright Yin Huey Lighting Co., Ltd., both
of which are indirect wholly-owned subsidiaries of
the Company established in Mainland China. Such
application can only be made during the sixmonth
period prior to the expiry of the respective tenure,
and the directors of the Company believe that such
an extension will be granted upon application.
Accordingly, the cost of leasehold land and buildings
of these subsidiaries is depreciated on the straight-
line basis to write off the cost of the assets over
their estimated useful lives based on the extended

tenure.

Negative goodwill

Negative goodwill arising on an acquisition of
subsidiaries represents the excess of the Group'’s
share of the fair values of the identifiable assets
and liabilities acquired as at the date of acquisition,

over the cost of the acquisition.

To the extent that negative goodwill relates to
expectations of future losses and expenses that
are identified in the plan for an acquisition and can
be measured reliably, but which do not represent
identifiable liabilities at the date of acquisition, that
portion of negative goodwill is recognised as
income in the profit and loss account when the

future losses and expenses are recognised.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Negative goodwill (continued)

To the extent that negative goodwill does not
relate to identifiable expected future losses and
expenses at the date of acquisition, negative
goodwill is recognised in the profit and loss
account on a systematic basis over the remaining
useful life of the acquired depreciable/amortisable
assets. The amount of any negative goodwill in
excess of the fair values of the acquired non-
monetary assets is recognised as income

immediately.

On disposal of subsidiaries, the gain or loss on
disposal is calculated by reference to the net
assets at the date of disposal, including the
attributable amount of negative goodwill which has
not been recognised in the profit and loss account

and any relevant reserves as appropriate.

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work
and development have been completed and which
are intended to be held on a long term basis for
their investment potential, any rental income being
negotiated at arm’s length. Such properties with
unexpired lease terms of more than 20 years are
not depreciated and are stated at their open
market values on the basis of annual professional
valuations performed at the end of each financial
year. Changes in the values of investment properties
are dealt with as movements in the investment
property revaluation reserve. If the total of this
reserve is insufficient to cover a deficit, on a
portfolio basis, the excess of the deficit is charged
to the profit and loss account. Any subsequent
revaluation surplus is credited to the profit and loss
account to the extent of the deficit previously
charged.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Investment properties (continued)

On disposal of an investment property, the relevant
portion of the investment property revaluation
reserve realised in respect of previous valuations is

released to the profit and loss account.

Research and development costs
All research costs are charged to the profit and
loss account as incurred.

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
projects are clearly defined; the expenditure is
separately identifiable and can be measured reliably;
there is reasonable certainty that the projects are
technically feasible; and the products have
commercial value. Product development expenditure
which does not meet these criteria is expensed
when incurred.

Deferred development costs are amortised using
the straight-line basis over the commercial lives of
the underlying products, commencing from the
date when the products are put into commercial

production.

Golf club membership
Golf club membership is stated at cost less any

impairment losses.

Long term investments
Long term investments are non-trading investments
in unlisted equity securities intended to be held on

a long term basis.

Long term investments are stated at cost less any

impairment losses.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Long term investments (continued)

When such impairments in values have occurred,
the carrying amounts of the securities are reduced
to their fair values, as estimated by the directors
and the amounts of the impairments are charged
to the profit and loss account in the period in
which they arise. Where the circumstances and
events which led to an impairment cease to exist
and there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future, the amount of the impairment
previously charged and any appreciation in fair
value is credited to the profit and loss account to

the extent of the amount previously charged.

Short term investments

Short term investments are investments in equity
securities held for trading purposes and are stated
at their fair values on the basis of their quoted
market prices or the fair values of the underlying
investments at the balance sheet date, on an
individual investment basis. The gains or losses
arising from changes in the fair value of a security
are credited or charged to the profit and loss

account in the period in which they arise.

Leased assets

Leases where substantially all the rewards and
risks of ownership of assets remain with the
lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by
the Group under operating leases are included in
non-current assets and rentals receivable under
the operating leases are credited to the profit and
loss account on the straight-line basis over the
lease terms. Where the Group is the lessee,
rentals payable under the operating leases are
charged to the profit and loss account on the

straight-line basis over the lease terms.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the first-in,
first-out basis and, in the case of work in progress
and finished goods, comprises direct materials,
direct labour and an appropriate proportion of
overheads. Net realisable value is based on
estimated selling prices less further costs expected

to be incurred to completion and disposal.

Deferred tax

Deferred tax is provided, using the liability method,
on all significant timing differences to the extent it
is probable that the liability will crystallise in the
foreseeable future. A deferred tax asset is not
recognised until its realisation is assured beyond
reasonable doubt.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow
of resources will be required to settle the obligation,
provided that a reliable estimate can be made of

the amount of the obligation.

When the effect of discounting is material, the
amount recognised for a provision is the present
value at the balance sheet date of the future
expenditure expected to be required to settle the
obligation. The increase in the discounted present
value amount arising from the passage of time is
included in finance costs in the profit and loss

account.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and
when the revenue can be measured reliably, on

the following bases:

(@) the sale of goods, when the significant risks
and rewards of ownership have been
transferred to the buyer, provided that the
Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over

the goods sold;

(b) interest income, on a time proportion basis,
taking into account the principal outstanding

and the effective interest rate applicable; and

(c) rental income, on a time proportion basis

over the lease terms.

Foreign currencies

Foreign currency transactions are recorded at the
applicable rates of exchange ruling at the transaction
dates. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date are
translated at the applicable rates of exchange
ruling at that date. Exchange differences are dealt

with in the profit and loss account.

On consolidation, the financial statements of
overseas subsidiaries denominated in foreign
currencies are translated into Hong Kong dollars at
the applicable rates of exchange ruling at the
balance sheet date. The resulting translation
differences are included in the exchange fluctuation

reserve.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Retirement benefits scheme

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for all those
employees who are eligible to participate. The MPF
Scheme has operated since 31 December 2000.
Contributions are made based on a percentage of
the participating employees’ basic salaries and are
charged to the profit and loss account as they
become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an
independently administered fund. The Group's
employer contributions vest fully with the

employees when contributed into the MPF Scheme.

The Group is also required to contribute a specified
amount for the workers in Mainland China, pursuant
to the local municipal government regulations. The
local municipal government undertakes to assume
the retirement benefit obligations of those Mainland
China workers of the Group. Contributions to this
retirement benefits scheme are charged to the
profit and loss account in the period to which they

relate.

Related parties

Parties are considered to be related if one party
has the ability, directly or indirectly, to control the
other party, or exercise significant influence over
the other party in making financial and operating
decisions. Parties are also considered to be related
if they are subject to common control or common
significant influence. Related parties may be
individuals or corporate entities.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Cash equivalents

For the purpose of the consolidated cash flow
statement, cash equivalents represent short term
highly liquid investments which are readily
convertible into known amounts of cash and which
were within three months of maturity when
acquired, less advances from banks repayable
within three months from the date of the advance.
For the purpose of balance sheet classification,
cash equivalents represent assets similar in nature

to cash, which are not restricted as to use.

Dividends

Final dividends proposed by the directors are
classified as a separate allocation of retained
earnings within capital and reserves in the balance
sheet, until they have been approved by the
shareholders in a general meeting. When these
dividends have been approved by the shareholders

and declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and
declared, because the Company's bye-laws and
articles grant the directors the authority to declare
interim dividends. Consequently, interim dividends
are recognised immediately as a liability when they

are proposed and declared.

Notes to Financial Statements (Cont'd)

P mRME (8

FEEHBRZIEME (W)

Re%MEERA
REARERERRME ReF
HEDEREESE R =EA R -
YABERERSENECRAS ZEN
SERENZRE  REBBHRAY
EEZAR=EAREEZ|ITRR
REERBBERIBENAME REeF
BIE B Jhis BIR & W E AL H A&
WASRGIZEE e

8=\
EEERRNCARBREREEAR
RZEARERBATNEN DR - SIE
RERNZBI N - BERRRK
RBEFASHERNZERE - Wz
EFRBEBFAE A TFUEIK - Al
BRASBEBEAR-

THREAARARRKEERERTIR -
RAARBZ AR R ERREES
BEIRT RS 2R o Btk - PR
BEREZFKMNMEIRKEANER S A

& -

&




Notes to Financial Statements (Cont'd)

P mRME ()

31 December 2001
—E2-F+-A=+-8

3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Dividends (continued)

In previous years, the Company recognised its
proposed final dividend to shareholders, which
was declared and approved after the balance sheet
date, as a liability in its balance sheet. The
Company also recognised the proposed final
dividends of subsidiaries, which were declared and
approved after the balance sheet date, as income
in its profit and loss account for the year. The
revised accounting treatments for dividends
resulting from the adoption of SSAP 9 (Revised)
and SSAP 18 (Revised), have given rise to prior
year adjustments in both the Group’s and the
Company'’s financial statements, further details of
which are included in notes 11, 12 and 26 to the

financial statements.

SEGMENT INFORMATION

Segment information is presented in respect of
the Group's business and geographical segments.
Business segment information is chosen as the
primary reporting format because this is more
relevant to the Group's internal financial reporting.

(a) Business segments
The Group has only one business segment,
which is the design, manufacture and sale of
lighting products. Therefore, no business

segmentation analysis is presented.
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4. SEGMENT INFORMATION (continued)

(b) Geographical segments

items.

Notes to Financial Statements (Cont'd)

The following table presents revenue, profit and

certain asset and expenditure information for the

Group's geographical segments.

Segment revenue:
Sales to external
customers

Other revenue

Total revenue

Other segment
information:
Segment assets

ARNE:
HET
P
Efbha

P mRME (8

4. SDHEH &)
(b) HEH¥E
In presenting information on the basis of E2EEE D ERE o
geographical segments, segment revenue is R EE THIRE PR R 5 o
based on the geographical location of DEEERBEARZAIREER
customers. Segment assets and capital BHE DM o REIREMOIEE
expenditure are based on the geographical B—RA2FRARERER KA
location of the assets. The corporate and DEEIEE °
others segment includes general corporate
income and expense items and unallocated
EASEMESE 2 WE B EE
FTEERAZERZHNAT :
Hong Kong and United States
Mainland China of America Europe Corporate and others Eliminations Consolidated
FERMEKE %8 B LEREM Lt #4a
00 200 200 2000 200 00 000 200 2000 2000 2000
HKS000  HKSOO0  HKSO00  HKSO00  WKSO00  HKSOO0  HKSO00  HKSOOD  HKSO00  HKSOOD  HKSG00  HKSO00
ZBF-F "T5TF 2BE-F "TTTF 28%-§ "3TTF IB%-§ "5TTF 29%-§ “TTTF 29%-§ “T3TF
FET TEr FET ThEr TR TEr  TET  TEr  FET  Thr TR Fin
04 - M0M06 B8 17069 2 B z S AV (1
621 604 5 . 5 - 396 531 = -4 5
765 6 MON6 458308 17089 %38 875 = - ams 5178
2391 25,12 5 . 5 7 /1 z TR oKl
908 13% 5 . 5 N I/ z -2 33

Capital expenditure

The contribution to profit from operating activities

by geographical area is substantially in line with

the overall rate of contribution to turnover and,

accordingly, a geographical analysis of contribution,

which is discloseable pursuant to the Listing Rules,

is not presented.

RuEE H 2 REXBEGEN 2 R
A EREAHEXBIEBRME—
BBt WEZIRE ETRANA
THREZ MBS BN ERZ O
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5. TURNOVERAND REVENUE

The Group's turnover represents the net invoiced
value of goods sold, after allowances for returns

and trade discounts.

An analysis of turnover, other revenue and gains is

as follows:

Turnover — sale of goods

Other revenue:
Gross and net rental income
Interest income

Gains:
Foreign exchange gains, net
Unrealised holding gain on
short term investments, net
Others

5. EXR#RBA

AEBEZEXBRNGKEERE ST
MECEEmMIERFE -

EERE - HRARKESTOT -

2001 2000
—EET—F —TTTHF
HK$’000 HK$'000
F T FAETT
EEB-HEEM 487,121 506,832
=i N
HE WA BT R FR 621 604
B WA 3,996 5,317
4,617 5,921
Was
JE R = F R 1,324 1,913
HERE 2 K2
AW FRE = 805
HAi 1,174 1,410
2,498 4,128
494,236 516,881
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6.

PROFIT FROM OPERATING ACTIVITIES 6.

The Group’'s profit from operating activities is

arrived at after charging/(crediting):

Depreciation
Amortisation of deferred
development expenditure
Research and development costs
Minimum lease payments under
operating leases on land and buildings
Auditors’ remuneration
Provisions for impairments in
values of long term investments
Provision for impairment in value
of short term investments
Provision for impairment in
value of golf club membership
Forfeited deposit for
construction of factory
Loss on disposal of fixed assets
Staff costs (excluding
directors’ remuneration (note 8)):
Wages and salaries
Pension contributions

Total staff costs

Provision for slow-moving and
obsolete inventories

Deficit/(surplus) on revaluation of
leasehold land and buildings
Negative goodwill recognised
as income
Interest income
Foreign exchange gains, net
Gross and net rental income
from investment properties
Unrealised holding gain on
short term investments, net
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2001 2000
—_EZT—5f —TTTF
HK$000 HK$'000
& T FAETT
e 11,957 11,104
BHEEEERAS = 818
it 7% K A 3 K A 2,735 2,779
TH RIEFEERL
ZHREHAES H 2,078 1,243
% SR BN & 778 790
RERE R EEE 6,345 10,709
5 ERIR B R B B 1,680 =
=B Rk R EEE 190 =
BEE-XXIMZEZRE
TREWERKzES = 4,000
HEBEEEEEE - 456
EBERAN(TERIEES
<& (#faE8))
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RIKE HR 352 228
EE K ABER 28,824 25,965
S KRR R T B S - 1,621
EHEEELHEET
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JE N I 5 F R (1,324) (1,913)
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7

FINANCE COSTS 7. MEEHR
Group
*5%5HE
2001 2000
—EE—%F —ETTHF
HK$’000 HK$'000
F#T FHE T
Interest expense on HARAFA
bank loans and overdrafts repayable EEZRITER
within five years REX 2 FEX I 28 88
DIRECTORS’ REMUNERATION 8. EFM&

Directors' remuneration disclosed pursuant to the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and Section 161 of the Hong Kong
Companies Ordinance is as follows:

BRIEBEHARIARARGZES L
mARA ([ ETARB]) REEQTHESG
FI6EEATHECESME20OT

Group
F-3 ! |
2001 2000
—EE—%F —ZETTHF
HK$’000 HK$'000
T & T FAETT
Fees: we
Executive directors HITES 700 700
Independent non-executive directors B IEHITES 280 200
980 900
Other emoluments: H fth R BA
Salaries, allowances and T& ZEEREMH=
benefits in kind 8,463 8,438
Discretionary bonuses I 5 FEAL 3,510 6,482
11,973 14,920

12,953 15,820
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DIRECTORS’ REMUNERATION (continued) 8. EEFEMMe (8

8.

10.

Notes to Financial Statements (Cont'd)

P mRME (8

The remuneration of the directors fell within the EFMeN T RHAR

following bands:

Number of directors

EEAR
2001 2000
BB —EEEF
Nil - HK$1,000,000 = — 1,000,000/ 7T 3 2
HK$1,000,001 — HK$1,500,000 1,000,001 JT — 1,500,0007% 7T 1 1
HK$1,500,001 — HK$2,000,000 1,500,001 7T — 2,000,000/% 7T 3 2
HK$2,000,001 — HK$2,500,000 2,000,001 JT — 2,500,0007% JT 1 1
HK$2,500,001 — HK$3,000,000 2,500,001 JT — 3,000,000/ JT - 2
HK$3,000,001 — HK$3,500,000 3,000,001/ T — 3,500,0007% JT 1 1
There was no arrangement under which a director F N £ AREE ok (R B AREE A ) A
waived or agreed to waive any remuneration & 2 LHE o
during the year.
FIVE HIGHEST PAID INDIVIDUALS 9. hfimEHAL
The five highest paid individuals during the year are FRAAMNGRRFALTHAERRARESE -
all directors of the Company.
TAX 10. RIF
Group
F5H
2001 2000
—EZ—5 —EEEF
HK$’000 HK$'000
FET FET
The People’s Republic EE AR A
of China (the “PRC"): (Bl :
Hong Kong: HF
Overprovision in prior year EFBEEE 11,058 46
Elsewhere: H g
Corporate income tax PEMEH - (180)
Tax credit/(charge) for the year AEEHEBERE(ZH) 11,058 (134)

&
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10.

1.

TAX (continued)

No provision for Hong Kong profits tax has been
made since the Group did not have any assessable
profits arising in Hong Kong during the year. Taxes
on profits assessable elsewhere in the PRC have
been calculated based on existing legislation,
interpretations and practices at the prevailing rates
of tax.

The Group did not have any significant unprovided
deferred tax liabilities for the year.

The revaluation of the Group's leasehold land and
buildings and investment properties does not
constitute a timing difference and, consequently,
the amount of potential deferred tax thereon has

not been quantified.

NET PROFIT FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

The net profit from ordinary activities attributable
to shareholders dealt with in the financial
statements of the Company is HK$61,064,000
(2000 (restated): HK$65,450,000).

The comparative amount for 2000 has been
restated by a prior year adjustment resulting in a
net credit of HK$39,000,000 to the Company’s net
profit for that year, and a net credit of
HK$11,000,000 to the dividend receivable in the
Company'’s balance sheet. The prior year adjustment
reversed dividends from subsidiaries which were
declared and approved by the subsidiaries after the
prior year's balance sheet date, but which were
recognised by the Company as revenue in its
financial statements for that year. This change in
accounting policy has arisen from the adoption of
revisions to SSAP 18, as further detailed in notes 2

and 26 to the financial statements.

10.

11.

MIF ()
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BMELRBARE  HEBIBE
BEEBIAL R EAEBIARA -

BRREGEEERGHR

RATRIIERKREIE 2 R E( B
W4T A61,064,00008 T (ZEE
T4 (L&) : 65,450,000 L) °

—ETEFUBRBTELEFAEM
B EFEFAEEHARRAZRFEEZ
#5F E B 5 % 5T A 39,000,000/ 7T
RERDNRIZEEBBERANEREKSR
2 B 75 3F & A 11,000,000/ 7T ° = F
ARBOMNBAREEFLAEARLE
REAAEZ B ATIRS - BERA
AIZFEEVHRRBERARA - 518
EHBREHRANENE T ERE
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1.

12.

NET PROFIT FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS
(continued)

The effect of this change in accounting policy on
the net profit for the current year, was to increase
the net profit by HK$11,000,000 to HK$61,064,000,
as disclosed above.
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11. BREBEAEERBHHF (E)

EHSTRREPUARFRELN 2
2 ROEXHAEE - AFEMN
11,000,000/ 7T Z 61,064,000/ 7T °

DIVIDENDS 12. iBR
2001 2000
—EZ—5 —EEEF
HK$’000 HK$'000
F#ETT FET
Interim — 8 cents (2000: 7 cents) FHIRE - EREARK
per ordinary share Sl (ZZZZF : 7{L) 36,000 21,000
Proposed final — 2 cents BEAERE -—SKRE®
(2000: 2 cents) per ordinary share 2 (ZZ2ZZF : 2(0) 9,000 6,000
45,000 27000

The proposed final dividend for the year is subject
to the approval of the Company’s shareholders at

the forthcoming annual general meeting.

During the year, the Group adopted the revised
SSAP 9 “Events after the balance sheet date” To
comply with this revised SSAP a prior year
adjustment has been made to reclassify the
proposed final dividend for the year ended 31
December 2000 of HK$6,000,000, which was
recognised as a current liability at the prior year
end, to the proposed final dividend reserve account
within the capital and reserves section of the
balance sheet. The result of this has been to
reduce both the Group’s and the Company’s
current liabilities and increase the reserves
previously reported as at 31 December 2000, by
HK$6,000,000.

AEEEZBZRARSALARFRRE
HEEBBRT 2 RRBFEREHE - 7
TIEE -

FA - AEBRAKETZEAER
HABESR EERARSEIE] - BELK
BRI B EBEL - EfEHE
FRHE  EEFFREDERBRE
8 &2 #EZ Rk 56,000,000 T E
TOBREEABREARBEENS
Az EZERBAREFERE 58
ERMEZZETF+_A=+—HE
R AEERARTREBBERD K
&% 18 1% 10 = 6,000,000 7T °

&
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12.

13.

DIVIDENDS (continued)

The effect of this change in accounting policy as at
31 December 2001, is that the current year's
proposed final dividend of HK$9,000,000 was
included in the proposed final dividend reserve
account within the capital and reserves section of
the balance sheet at that date, whereas in previous
years it would have been recognised as a current

liability at the balance sheet date.

EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the net profit from ordinary activities
attributable to shareholders for the year of
HK$77,034,000 (2000: HK$81,164,000) and
450,000,000 shares in issue during the year. The
comparative number of shares in issue has been
adjusted from 300,000,000 to 450,000,000 shares

to reflect the bonus issue during the year.

No diluted earnings per share are presented as the
Company does not have any dilutive potential

ordinary shares.

12.

13.

BB ()

R-BE—E+-_HA=+—0 " &3
HRBMEEIHEIRAFER
K 5 2 K HA 3% £.9,000,00078 7T 1A &
HEEBBEREBETEAARBE —RE
BIRNREBAREFEEARNTE  2FE
ZEEBREERARRARBDARE -

sRET

BREABFTIRBEARNFEREEMN
B & £ 4 577,034,0008 T (ZZ2F
T4 1 81,164,000870) RN AFER
B %17 2 I% 17 450,000,000/% 51 & - B
BTIROKBEELELREFTE A
300,000,000 F % £450,000,0000% A
J= B G AT AR BT o

R R B BB S A
BT EESREFTRF -
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14.

FIXED ASSETS

Group
AEE

Cost or valuation:
At beginning of year
Additions
Disposals
Transfer

Revaluation

At 31 December 2001

Analysis of cost or valuation:
At cost
At 2001 valuation

Accumulated depreciation:
At beginning of year
Provided during the year
Disposals

Write-back on revaluation

At 31 December 2001

Net book value:

At 31 December 2001

At 31 December 2000

Notes to Financial Statements (Cont'd)

P mRME (8

14. BIERE

Leasehold Leasehold Plant, Furniture, Cons-
Investment  landand  improve- machinery fixtures and Motor truction
properties  buildings ments and moulds equipment  vehicles in progress Total
HELH HE BE WE FA BE
RENE REBF YREE RER  REAH RE ERIE #n
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FEr  FAEr  TEr  TEr  TEr  FEr  FAr TAxn
KAESHE
E4] 4500 52,800 7051 14,942 10,464 8,032 161 97950
NE - 1,100 566 2,606 1,556 162 7236 13,226
& - - - (84) - = - (84)
B (11200 1,120 - - - - - =
ER - (1,100) - = = - - (1,100)
RZB2-%
+ZR=+-8 3,380 53,920 7617 17464 12,020 8,194 7397 109,992
KAERBEA T
REAE - - 7617 17464 12,020 8,194 7397 52,692
RZZT—Ef{E 3,380 53,920 - - - - - 57300
3,380 53,920 7617 17464 12,020 8194 7397 109,992
2EHE
£ - - 1,298 11,194 4,621 3,699 - 20812
ERNEE - 2,984 1,380 1,984 4,380 1,229 - 11,957
& - - - (84) - = - (84)
EfEEE = (2,984) = = = = - (2,984)
RZBZ-%
+=B=+-H - - 2,678 13,094 9,001 4,928 - 29701
EEHE
R S § - $
+-RA=+-H 3,380 53,920 4,939 4,370 3,019 3,266 7397 80,291
e
+ZRA=+-H 4,500 52,800 5,753 3,748 5,843 4,333 161 77138
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14. FIXED ASSETS (continued)

The Group's leasehold land and buildings are

analysed as follows:

At valuation: H1E :
Medium term leases AR ER A 49

14. BEIESE (&)

AEB2HETHREFAOMNMOT

Mainland
Hong Kong China Total
g8 R E K R 5]
HK$000 HK$'000 HK$'000
FE T FE T T
900 53,020 53,920

The Group’s land and buildings were revalued
individually at 31 December 2001 by RHL Appraisal
Ltd., an independent professionally qualified valuer,
at an aggregate open market value of
HK$53,920,000 based on their existing use. A
revaluation surplus of HK$1,832,000 and revaluation
surplus of HK$52,000 resulting from the above
valuations have been credited to the fixed asset
revaluation reserve and the profit and loss account

for the year, respectively.

Had these leasehold land and buildings been
carried at historical cost less accumulated
depreciation, their carrying values would have
been approximately HK$39,062,000.

The investment properties are held under medium
term leases and were revalued at 31 December
2001 by RHL Appraisal Ltd. on an open market,
existing use basis. These properties are situated in
Mainland China and are leased to third parties

under operating leases.

Further particulars of the Group's investment
properties are included on page 96 of this annual

report.

AEEZLHFEFERBILERS
B EERM XN THEBRRERAR
R-_FE—F+_HA=1+—HRHA
ERzDRIGEE  EoRMERRES
53,920,000 7T ° M kit fh{EPTE £
Z B L& 5R1,832,000/8 7T R Bk &R
52,0008 T2 2 BN F A AR EE
EEfERENREBERRE -

% FHE L i RABFIRELKAE
BMEBFFEINR  HEEEOS
39,062,000 7T °

BREYMETRBDBMEORFE - Edk
MOTHEBERERARR-ZFZT—F
TZA=+—HRABARARHAD
BEEHE - ZEMELNPBRARE -
WIRKEHOEETE=T -

AREZRENEZE - BTFHBEAR
REHRFGH -
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14

15.

FIXED ASSETS (continued)

Notes

14.

Included in the construction in progress is an

amount of HK$4,193,000, representing the carrying

value of a piece of land in the Mainland China, the
title of which at 31 December 2001 had not yet
been passed to the Group and, as at the date of

approval of these financial statements, is in the

process of being obtained.

NEGATIVE GOODWILL

Cost:
Acquisition of a subsidiary and
minority interests during the year
and at 31 December 2001

Accumulated recognition as income:
Recognised as income for the
year and at 31 December 2001

Net book value:
At 31 December 2001

to Financial Statements (Cont'd)
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BE®E (&)

ERETEBE—25%04,193,0008 T
Tt AR — 40+ Y B - A
—ET - E A=t AHEEY
R TFAEE  BEZSHEREM
BB MERES

15. AEE
Negative
goodwill
aEE
HK$'000
FE T
BKAE :
FRKE-—MBRATR
LEREERE R
R_ZEZE—F+_A=+—H 236
2R BEA -
FANRRBBARRZZEE—F
+=-A=+—H (236)
REFE :

R-BZ—F+-A=+—H -

&
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16. INTERESTS IN SUBSIDIARIES 16. RIBATZHEE
Company
. 3/
2001 2000
—ee-% —TTTH
HK$°000 HK$'000
TR T
Unlisted shares, at cost FEMBRGD - BHAE 43,715 43,715
Due from subsidiaries Bt B A Rl R K 66,826 64,484
110,541 108,199
The balances with subsidiaries are unsecured, BB AT 2 EHEERE  pahE

interest-free and have no fixed terms of repayment. TE IS HY o
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16. INTERESTS IN SUBSIDIARIES (continued)

Particulars of the Company’s subsidiaries at the

balance sheet date are as follows:

Name

LFER

Bright Group (BVI) Ltd
-note (i)

k40

Bright and Best Co., Ltd.

Full Scene Developments

Limited

Whole Bright Industries
(HK) Limited

FEEX (FR)BRAR

Whole Bright Industries
Limited
FEEXERLA

Place of incorporation
or registration/
operations
A

Bt EEHE

British Virgin Islands/
Hong Kong

RERARE/BE

British Virgin Islands/
PRC
EBRLEE/H

British Virgin Islands/
Hong Kong

RERARE/BE

Hong Kong
BS

British Virgin Islands/
PRC
KBRLHES/F

Notes to Financial Statements (Cont'd)
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16. RBEATIZER (&)

ARBREER 2MBARFENT :

Issued and Attributable

paid-up share/ equity Principal

registered capital interest activities

EBTREE

BE /HEREF i 3142 TERE

2001 2000
—B2-F TTTE

US$702 100% 100% Investment

Ordinary holding

702% 7T REER

US$1 100% 100% Trading of

Ordinary lighting

(EF products

=gl RAEM
25

US$50,000 100% 100% Investment

Ordinary holding

50,0003 7T REZR

EER

HK$1,000 100% 100% Investment

Ordinary and property

HK$100,000 holding

Non-voting BERME

deferred 2R

1,000/ 7T

ERKR

100,000/ 7t

ERFEETR

US$1 100% 100% Trading of

Ordinary lighting

E products

Rk RAEM
g5

&
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16. INTERESTS IN SUBSIDIARIES (continued)

Name

LAFER

Dongguan Whole Bright
Lighting Co. Ltd.
- note (i)
REREEHBRA A
— Bt & (i)

Place of incorporation
or registration/
operations

Em s

Bl @SR

PRC
P E

Dongguan Bright Yin Huey PRC

Lighting Co., Ltd.

- note (i)
REEBRHERAA

- Bt & i)

Willy Garden Limited

Everprofit Enterprise
Co., Ltd.

hE

British Virgin Islands/
Hong Kong

RERAHE/BE

British Virgin Islands/
Hong Kong

RERAEB/BE

Issued and Attributable
paid-up share/ equity
registered capital interest
EBTREE
Bx/EREF 3142
2001 2000

—22-§ C"TTTH
HK$16,050,000 100% 100%
16,050,000% 7T
HK$10,000,000 100% 100%
10,000,0007% 7&
US$50,000 100% 100%
Ordinary
50,0003 T
EREL
HK$11,610,000 100% 90%

11,610,000% 7T

16. REAFZHEE ()

Principal
activities

EERE

Design,
manufacture
and sale of
lighting
products
Fat o g
RHER
HEm

Design,
manufacture
and sale of
lighting
products
REt - B
RHER
HE®

Investment
holding
REER

Investment
holding
REER
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16. INTERESTS IN SUBSIDIARIES (continued) 16. RBATIZHEE (&)
Place of incorporation Issued and Attributable
or registration/ paid-up share/ equity Principal
Name operations registered capital interest activities
EmA I EBTREE
LFERE Bt EEHE Bx/EREF 3142 TERH
2001 2000

“P¥-F _TTEH

It REBRARE PRC US$1,500,000 100% 90% Trading of
BRATF F 1,500,0003% 7T lighting
- noteii) products
— it & i) RAEM
25
Rz BRARK PRC HK$3,535,628 100% 100% Factory under
BRATF CP 3,535,628}% T construction
- notefi) - note (i H 2B E
— it & i) =4
Ticko Inc. British Virgin Islands/ US$50,000 100% - Dormant
Hong Kong
RBRLE/BA 50,000 1T EmeEx
Notes: Hiat -
(i) Directly held by the Company. (i) HARAEERA °

A ATEIEEERE -

(ii) Registered as a wholly-owned foreign investment (if)

enterprise in the PRC.

il The registered capital is HK$15,000,000. (i)  FEffE AN 415,000,000/% 7T °
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17. INVESTMENTS 17. | E
Group Company
xEH EANTF
2001 2000 2001 2000
—EE—F —_TTTH ZBE—F —TTTHF
HK$000 HK$'000 HK$°000 HK$000
F 3 T FAETT T # T FAETT
Long term investments = HIIRE
Unlisted equity IE Em AR AR
investments, ®E B
at cost (Note) & (5 18,235 17,054 = =
Less: Provisions for B OB E R
impairment (17,054) (10,709) - -
1,181 6,345 - -
Short term investments %2 B8 &
Listed equity EmEAR
investments, ®E
at fair value: BAFEE :
Other than F & LASN
Hong Kong 3 [ 2,782 2,782 2,782 2,782
Unlisted equity IE EMAR AR
investments, ®E IR
at fair value ~EEE 21,772 21,772 - -
24,554 24,554 2,782 2,782
Less: Provision for B OB E R
impairment (1,680) - (1,680) -
22,874 24,554 1,102 2,782
Note: Kzt -

As at 31 December 2001, included in the balance is an
amount stated at cost of HK$1,181,000 which represented
the Group's 48% investment in an associate, 5t /& i AP
Rl A% 19 B BR 22 &1, which is incorporated in the Republic
of China. The Group has not accounted for this associate
using the equity method as the financial effect is not
material to the Group. The representative directors
appointed by the Group to the board of directors of the
associate will resign after the balance sheet date and the
necessary procedures to effect this are in progress as at
the date of approval of these financial statements.

R-_ZTZT—F+_H=+—H  &8BAE
E—% B EURAK A ME1,181,000/8 LTI B AR
SERBE QA RARERARERHERA
A (ERERBFEMA) 248%IE « &
EEWEEFAES AR A AR
AAEHAERMZFETTEXN - XEME
FIEEMAZBERREZTG 2ARES
BREE AT EIEZSHBERE
ZH DEREBEMEREFTUEE -
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18. GOLF CLUB MEMBERSHIP 18. BEXYEE
Group
xERE
2001 2000
—ET—F —ZETTF
HK$°000 HK$'000
T FET
Golf club membership, at cost SRAREE - BEKNANE 350 350
Less: Provision for impairment B R E R (190) -
160 350
19. INVENTORIES 19. &
Group
*EE
2001 2000
—EZT—F —ZTTETF
HK$’000 HK$'000
T & T FAETT
Raw materials JR# 15,778 11,345
Finished goods LA oh 9,800 12,050
25,578 23,395
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20. TRADE RECEIVABLES

20.

The aged analysis of trade receivables as at the

balance sheet, based on invoice date, is as follows:

1 month
2 — 3 months
4 — 6 months

Over 1 year

FE Wy 58 5 3% IR

BERBRABKEZFIAZ KK (R
BRRAFE) W :

Trading terms with customers are largely on credit,

except for new customers, where trade deposits,

advances or payments in advance are normally

required. Invoices are normally payable within 14 —

30 days of issuance by letters of credit or on an

open account basis. The Group seeks to maintain

strict control over its outstanding receivables.

Overdue balances are regularly reviewed by senior

management.

21. LOAN RECEIVABLE

Group
&M
2001 2000
—E2—F —EEEF
Balance Percentage Balance Percentage
= =R 04 s ERsd
HK$°000 HK$'000
TRET FET
118 A 21,660 89.3 15,373 72.8
2 - 3 A 2,493 10.3 5,733 271
4 - 61& A 103 0.4 - -
B - - 27 0.1
24,256 100 21,133 100
HEFZESBRIRZBRETLN
HERFEFMS A —REBRENE
5Re  BRFFENKIE - FE—R
ARE H14-308 ALAE ARG iR 7
H X AT o AR B H R BER 2 BB
TR FFRGEE T - MEARAARETE R
RREEEER -
21. BRER

The loan receivable bears interest at 2.125%

(2000: 6%) per annum and is repayable within one

year.

PRk B 2SRRI R 2.1 25/E 5 B (8
TTF : 0F)  BAR—FREE -
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22. CASH AND CASH EQUIVALENTS 22 BekRe&FEHRAE
Group Company
*5E v /N
2001 2000 2001 2000

—EP-—F —TTTHF "BBE-F —TTTH
HK$°000 HK$'000 HK$°000 HK$°000
FHT  TET  TRET  TEL

Cash and bank balances Re RIRITHEF 59,458 49,959 3,126 2,670
Time deposits E B F R 86,772 64,721 = -
146,230 114,680 3,126 2,670
Less: Time deposits B BE— MR
pledged for RITEE
general banking [iE:%i
facilities 7E B R (7556) (7548) - -
138,674 107,132 3,126 2,670
The Group's time deposits of HK$7556,000 (2000: NEE 2 E Hi 17 507,556,0007% T (=
HK$7548,000) were pledged to certain banks to ZTEZEZLF ¢ 7,548,000 JT) B K T
secure general banking facilities granted to certain ETRT UMEAERKRTFETHE
subsidiaries. RAElZ—MRIBITEEZHER -

&
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23. TRADE PAYABLES 23. BEFRBRARIE
The aged analysis of trade payables is as follows: ERNEBESHEBZERRITAT
Group
xEE
2001 2000
—EZT—f —TTTF
Balance Percentage Balance Percentage
] Bsk 4R Bkt
HK$000 HK$'000
T T FET
1 -3 months 1-31& A 26,958 92.2 25,194 93.9
4 — 6 months 4 -6f& A 439 1.5 139 0.5
7 — 12 months 7-1218 A 248 0.8 1,057 3.8
Over 1 year B —F 1,600 5.5 455 1.7
29,245 100 26,845 100
24. OTHER PAYABLES AND ACCRUALS 24, HtFEF RERRIE
Group Company
x5 r. 3/
2001 2000 2001 2000

—PT—§ —TTTE —BPP—F —TTTE
HK$000 HK$'000 HK$000 HK$'000
FHET Fi# T FHT Fi# T

Accruals and FEETIE &
other liabilities HEmeE 20,813 19,332 1,143 1,235

Due to a related K — B8
company Al RIE 3,409 276 = =
24,222 19,608 1,143 1,235
The balance with the related company is unsecured, H—ERE R S AERR ¢
interest-free and has no fixed terms of repayment. BREETERH - HERTIEERA
It represents reimbursement payable to the related BEANTRERAEEY NI LREE

company for expenses and purchases paid on
behalf of the Group.

NS

AfSHME -



31 December 2001
—EET—F+=-A=+—H

25. SHARE CAPITAL

Shares

Authorised: JETE ¢
1,000,000,000 ordinary shares
of HK$0.10 each

Issued and fully paid:
450,000,000 (2000: 300,000,000)
ordinary shares of
HK$0.10 each

On 26 April 2001, the Company issued 150,000,000
bonus shares of HK$0.10 each to the shareholders
of the Company on the basis of one bonus share
for every two shares held on 26 April 2001,
credited as fully paid by way of capitalisation of an
amount of HK$15,000,000 standing to the credit of

the Company’s share premium account.

Share options

On 20 October 1999, the Company adopted a
share option scheme (the “Existing Scheme") for
the purpose of providing incentives and rewards to
eligible employees including the executive directors
of the Company or any of its subsidiaries and other
full-time employees of the Group. The Existing
Scheme became effective on 20 October 1999
and, unless otherwise cancelled or amended, will

remain in force for 10 years from that date.

1,000,000,0000% & % E &
0108 T2 LB

BEETRAR

450,000,0000%
(ZZZZ 4 : 300,000,0000%)
BREE010B T2 LB

Notes to Financial Statements (Cont'd)
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&

25. B&&F
B 4

Group and Company

FEERFLF
2001 2000
ot 2 k.o —TEETF
HK$°000 HK$°000
F#T FET
100,000 100,000
45,000 30,000

R-ZZTZ—FPH—+,xH  AAF
FEAg AN F D 5 B AR AR 15,000,000
BITERAEARAZAIR BR-_TZ—
FMA T NEAFETMR&RNET
—IRAAR 2 B4 - AR TR EST
150,000,0000% & A% EE0.107%8 7T A BR
PIVERR B 2 AL AR o

Bk

R=AANE+AZ+H  BQEH
E— IR 8 (BRAE) - F
REAEBEERB T 25BN 8
B AERBIBRARRSEEM
MBARCHITEZERASE 2 H M
2RER - RAEAIR-NANNFT
AZTHER  BEERTREHE
7 RAEFEBRZ A BEST TFA
—BEA®-
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25.

SHARE CAPITAL (continued)

The maximum number of shares in respect of
which share options may be granted under the
Existing Scheme should not exceed 10% of the
share capital of the Company in issue from time to
time. The maximum number of shares in respect
of which share options may be granted under the
Existing Scheme to any eligible employee should
not exceed 25% of the maximum aggregate
number of shares issued and issuable under the
Existing Scheme at the time it is proposed to grant

the relevant option to such eligible employee.

The exercise price of the share options pursuant to
the Existing Scheme is determinable by the
directors, but should not be less than the higher of
80% of the average closing price of the Company's
shares on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) for the five trading
days immediately preceding the date of offer of

the option, and the nominal value per share.

The offer of a grant of share options under the
Existing Scheme must be accepted within 30 days
after the date of the offer upon payment of a
nominal consideration of HK$1 in total by the
grantee. The exercise period of the share options
granted under the Existing Scheme commences 6
months after the date of grant of the share options
and ends on the third anniversary of the date of
grant of the share options, or the expiry date of

the Existing Scheme, if earlier.

No share options have been granted under the
Existing Scheme since the adoption of the Existing

Scheme.

25.

B & (1)

RIFRBFE - REBRERS R
BOBERSTFEARNARTED
BITRAZ10% - RIFBEEFE - @
B — (& B KR8 X BRI AR
BEOHz&xmBE NMFBARERA
AEEEMZAERERE THAE
PrERr B BT RS T RITRO AR
25% -

RIBFFREE - BREZITHEEHRE
EET BETEBERUTREZRS
E EREERTERERER A E
RS BARRFRMDNBBIEE R HE
BR AR ([BAZFT])) FreR - lmE
80%sk AR IR D E A °

RIBRABTE - BEREARAATRE
HEBRE 2 2 E AHEET30 B AR -
WEREMZEZ N HIBTZRE
ARE - REBEBEFE - AREBK
RZITE RN B ER L A HikeE A
B EBREREERZ =ZRBFxA
B EIZEHE CAREERE) B -

B R A AT 815 %A LASRIL IR B AR
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25.

SHARE CAPITAL (continued)

On 23 August 2001, the Stock Exchange announced
amendments to Chapter 17 of the Listing Rules in
respect of share option schemes, which have
come into effect on 1 September 2001. In
compliance with the amendments to the Listing
Rules, the directors consider that it is in the
interests of the Company to terminate the Existing
Scheme of the Company adopted on 20 October
1999 and to adopt a new share option scheme. An
ordinary resolution will be proposed at the
Company'’s forthcoming annual general meeting to
be held on 25 April 2002 for the approval of the
said adoption of the new share option scheme and

termination of the Existing Scheme.

If the Company wishes to continue to grant share
options under the Existing Scheme prior to the
adoption of the new share option scheme, it must
comply with the requirements of Chapter 17 of the
Listing Rules.

25.

Notes to Financial Statements (Cont'd)
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B & (1)

MR _—_TT—F/\AR-+=HA
o B ERRIENTER BB
EEHLER] YER-_TZT—FNA
—HER - BET EMRAIZIEFT
BEERREBUERRBAR—ANANF+
AZTERMZRAEGAERRA—H
MBREASIHARTAERN - AIHR
“EECFNA-TRBREITZRR
RELBRE-HEBRRER  HK
BLESR AT R AR AT 8 R AR LE AR R
ZHAEE -

78 2 7B B ¥ B U 5 81 R
Al - RIBIRA A EEER HIBRE
ARRIABREMRANENTEZMRE
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26. RESERVES

Group
350

At 1 January 2000

Share issue expenses
Surplus/(deficit) on

revaluation

Exchange realignment

Net profit for the year
Interim 2000 dividend
Proposed final 2000 dividend

At 31 December 2000 and
1 January 2001

Bonus issue of shares
Surplus on revaluation
Net profit for the year
Interim 2001 dividend
Proposed final 2001 dividend

At 31 December 2001

26. W
Investment Fixed
property asset Exchange
Share Contributed revaluation revaluation fluctuation Retained
premium  surplus  reserve  reserve  reserve profits Total
RENX EEEE ERED
BOAR MABR EGRE EfME i FEAN #x
HK$'000  HK$000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000
TAr FEr FEx  TFEx  TEr  TEx  Thxn
RZZTTE-A—H 43347 286 1,500 10,120 292 69,383 124,928
BIROAX (456) - - = - - (456)
ERRER/ (B4
- - (20) 3,541 - - 3,521
EXHE = = = = (79) = (79)
ERMA - - - - - 81184 81,164
“ZTTERHRE - - - - - (21,000)  (21,000)
By -EETE
KBRS - - - - - (60000  (6,000)
R-223F 17
=t-AR
“EE-£-R—-H 489 286 1,480 13,661 213 123547 182,078
BAR (15,000) - - - - - (15,000)
BitRH% - - - 1832 - - 1,832
ERMHA - - - - - 7703 77034
ZZZ-E4HRE = = = = - (36,000) (36,000)
B#/_TT—F
RERE - - - - - (90000  (9,000)
REE2-%
+ZA=+-H 27891 286 1,480 15,493 213 155581 200,944




31 December 2001
—EET—F+=-A=+—H

26. RESERVES (continued)

Company

Balance at 1 January 2000

As previously reported

Prior year adjustment:
SSAP 18 (Revised): net
year-on-year effect of
dividends from subsidiaries
no longer being recognised
as income for the year
(notes 2 and 11)

As restated

Share issue expenses

Net profit for the year (restated)
Interim 2000 dividend
Proposed 2000 final dividend

At 31 December 2000 and
at 1 January 2001

At 31 December 2000 and
at 1 January 2001:

As previously reported

Prior year adjustment:
SSAP 18 (Revised): net
year-on-year effect of
dividends from subsidiaries
no longer being recognised
as income for the year
(notes 2 and 11)

As restated

Bonus issue of shares
Net profit for the year
Interim 2001 dividend
Proposed 2001 final dividend

At 31 December 2001

Notes to Financial Statements (Cont'd)

P mRME (8

&

26. f% R (#8)
Share Contributed Retained
premium surplus profits Total
BHBRE BLRR REBRH it
F4F HK$'000 HK$'000 HK$'000 HK$'000
FEx FE FE FEr
R-ZEEZTE-—A—Hz&H
JUETE 43,347 43,515 1,777 88,639
FERE:
SHEHEN
F18% (L]
WEBARZKE
REFYETH
BRABEEE
WA (Bat2k11) - - (50,000) (50,000)
B2 43347 43515 (48,223) 38,639
RHEIRE (456) - (456)
FRMEF (E5)) = - 65,450 65,450
“TETERERE - - (21,000) (21,000)
BE7_T3TF
FERE - - (6,000) (6,000)
\ — 7 7 7 E‘I— ﬂ
:+_H&72
—#—f—-H 42,891 43515 (9,773) 76,633
R-ZEEF
+-A=t-H
R_ET-%F
== :
JupIER 42,891 43515 1,227 87633
FEHZ:
S EHER
F185% (L153])
WE@EZ%%
BEFYER
EWE$EEMA
(Hist2k11) - - (11,000) (11,000)
EFEF 42,891 43515 (9,773) 76,633
BITUR (15,000) - - (15,000)
FREMF - - 61,064 61,064
“ET-FRERE - - (36,000) (36,000)
gmzf77 E
RERE - - (9,000) (9,000)
RoPe-F
+=A=+-H 27891 43515 6,291

77697 e
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26. RESERVES (continued)

The contributed surplus of the Group represents
the difference between the nominal value of the
shares of the subsidiaries acquired pursuant to the
Group reorganisation in 1999 and the nominal
value of the Company'’s shares issued in exchange
therefor.

The contributed surplus of the Company represents
the excess of the fair value of the shares of the
subsidiaries acquired pursuant to the Group
reorganisation, over the nominal value of the
Company’s shares issued in exchange therefor.
Under the Companies Act 1981 of Bermuda, the
Company may make distributions to its members
out of its contributed surplus under certain

circumstances.

26.

fiti fis (#8)

REBZHABRDERE-AAN
FRTZEBEEABANB ARG
EEBE AR AN EITZARA K
MEEIEHE -

AR ZBABRIERBEEEAR
mEBAZMERR RN A FEERR
AER M EIT 2 N ARIRMDEELZ
Z8 - REARE-NN\—FRQ/E -
ARBAHEETHERTREBRRDIK
AR -
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27. NOTESTOTHE CONSOLIDATED CASH 27. &8
FLOW STATEMENT
(a) Reconciliation of profit before tax to net (a)

Notes to Financial Statements (Cont'd)

cash inflow from operating activities

Profit before tax
Provision for slow-moving and
obsolete inventories
Deficit/(surplus) on revaluation of
leasehold land and buildings
Provisions for impairments in
values of long term investments
Provision for impairment in
value of short term investment
Provision for impairment in
value of golf club membership
Forfeited deposit for
construction of factory
Loss on disposal of fixed assets
Amortisation of negative goodwill
Interest income
Net unrealised holding gain
on short term investments
Interest expense
Depreciation
Amortisation of deferred
development expenditure
Decrease/(increase) in
trade receivables
Increase in prepayments,
deposits and other receivables
Increase in inventories
Increase in trade payables
Decrease in other payables
and accurals
Increase/(decrease) in an amount
due to a related company
Exchange realignment

Net cash inflow from
operating activities

B 75 /1 i A

36 KB B
FEREE
EREELHR
BT EA/ (BER)
RHRRERERE

SRR K=k

P mRME (8

BakERRME

BRBAENREEER RS
WA FEY R

SRR EERERE

REE-RIKRZEE

TRERRZES
HEBEEE ZEE
BEHARE
A S WA
MR EZ RER

SRR e
B X H
e
BIHETEERAX

fEU B 55k B
A (35 )
BRZE Bk
H {8 Uk 3k 78 3 0

EXSg Bl

&1 & 5 5k I8 3 N
HibEMERER R
J& 5 X BB
—MBEARRK
g, Ca )
EH AR

REXBZRAERA
ks

2001 2000
—EE—5F —EEEF
HK$°000 HK$'000
T T FE T
65,613 80,889
- 1,621
(52) 49
6,345 10,709
1,680 _
190 _
- 4,000
- 456
(236) _
(3,996) (5,317)
- (805)
28 88
11,957 11,104
- 818
(3,123) 1,152
(1,542) (704)
(2,183) (6,491)
2,400 2,359
(1,576) (1,868)
3,133 (885)
- (79)
78,638 97096

&
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27. NOTESTOTHE CONSOLIDATED CASH
FLOW STATEMENT (continued)

(b) Acquisition of a subsidiary

Net assets acquired:
Prepayments, deposits and

other receivables
Cash and cash equivalents

Other payables and accruals

Negative goodwill on acquisition

Satisfied by:
Cash

The subsidiary acquired during the year has
no significant impact on the cash flows and
operating results of the Group.

27. REBRKNEBERMEGE)

(b) WE—BHELF

2001
—EZT—f
HK$’000
T T
BABEZFE:
FERRE - ek
H th & W 5 IE 1,440
HekBE&EEER 1,902
H A B S & AT FRIE (3,057)
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27. NOTESTOTHE CONSOLIDATED CASH
FLOW STATEMENT (continued)

(c)

Analysis of net inflow of cash and cash
equivalents in respect of the acquisition of
a subsidiary

Cash consideration

Cash and cash equivalents acquired

Net inflow of cash and
cash equivalents in respect

of the acquisition of a subsidiary

On 28 December 2001, the Group acquired
100% interest in Ticko Inc., which is a
dormant company. Further details of the
transaction are included in note 31(a) to the
financial statements. The purchase
consideration for the acquisition was in the
form of cash, being paid at the acquisition
date.
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27. NOTESTOTHE CONSOLIDATED CASH 27. REBRENEETRME (W)

FLOW STATEMENT (continued)

(d)

Analysis of changes in financing

Balance at 1 January 2000

Net cash outflow from
financing activities

Capital contribution from
minority interests

Share of loss for the year

Balance at 31 December 2000

and 1 January 2001

Share of loss for the year

Acquisition of minority interests

Balance at 31 December 2001

(d) BMEZB 2B

Share capital

(including
share
premium) Minority
.43 interests
(BiERSR PHBRE
RE) Bk
HK$'000 HK$'000
TFET T#ET
RZZEETF
—A—Bz#&# 73,347 -
BB EEIE SN L FE
(456) =
PEBBRRERZEE
— 1,161
FREIEEIE - (409)
R_ZEZEZEF+_H
=t+t—BERZZZE—F
—A—RZ&R 72,891 752
FERMLER = (363)
W iE D BRR 5 = (389)

R-Z22T—%+-A
=t+—HzR&R

72,891
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28. CONTINGENT LIABILITIES

At the balance sheet date, the Group had no
significant contingent liabilities. At the balance
sheet date, the Company had executed corporate
guarantees for general banking facilities of
approximately HK$30 million granted to certain of
its subsidiaries which had not been utilised.

29. OPERATING LEASE ARRANGEMENTS

(a) Aslessor
The Group leases its investment properties
under operating lease arrangements, with
leases negotiated for terms ranging from 1 to
5 years. The terms of the leases generally
also provide for the tenants to pay security
deposits and for periodic rent adjustments
according to the then prevailing market
conditions.

At 31 December 2001, the Group had total
future minimum lease rentals under the non-
cancellable operating leases with its tenants,

falling due as follows:
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29. OPERATING LEASE ARRANGEMENTS 29.

(continued)

(b) As lessee (b)
The Group leases certain of its office
properties and staff quarters under operating
lease arrangements. Leases for properties
are negotiated for terms ranging from 1 to 20
years.
At 31 December 2001, the Group had total
future minimum lease payments under the
non-cancellable operating leases, falling due
as follows:
Within one year —F R
In the second to fifth years, F_EZRF
inclusive (BREEEMSE)
After five years AFI%

SSAP 14 (Revised), which was adopted during the
year, requires lessors under operating leases to
disclose the total future minimum operating leases
payments receivable under non-cancellable
operating leases, as detailed in note 29(a) above.
This disclosure was not previously required. SSAP
14 (Revised) also requires lessees under operating
leases to disclose the total future minimum
operating leases payments, rather than the
payments to be made during only the next year as
was previously required. Accordingly, the prior year
comparative amounts for operating leases as
lessee in note 29(b) above, have been restated to

accord with the current year’s presentation.
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30. COMMITMENTS

31.

Capital commitments

At the balance sheet date, the Group had the

following capital commitments:

Authorised, but not contracted for:
Purchases of equipment
Construction of a factory
Capital contribution into a subsidiary
to be established in Mainland China

Contracted, but not provided for:
Purchase of land
Purchases of equipment
Construction of a factory
Capital contributions into subsidiaries
established in Mainland China

Total

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances with
related parties detailed elsewhere in these financial
statements, during the year, the Group had the
following transactions with certain directors of the
Company and a related company, Bright Yin Huey
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Co., Ltd., in which certain directors of the Company,

have beneficial interests.
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31. RELATED PARTY TRANSACTIONS
(continued)

(a)

During the year, Bright Group (BVI) Ltd, a
wholly-owned subsidiary of the Company,
acquired 100% interest in a company, Ticko
Inc., of which 60% had been owned by a
close family member of certain directors of
the Company, for an aggregate cash
consideration of HK$110,000.

During the year, the Group paid hotel room
charges and food and beverage charges to a
related company, which is beneficially owned
by a director of the Company, for an aggregate
amount of HK$776,000. In the opinion of the
directors, these transactions represented the
acquisition of consumer goods and services
in the ordinary and normal course of business
of the Group on terms similar to those
offered by such related company to other
third party customers.

Mr. Hsu Chen Shen, Mrs Hsu Wei Jui Yun
and Mr. Hsu Shui Sheng, directors of the
Company, and Bright Yin Huey Co., Ltd. had
executed guarantees for general banking
facilities of approximately HK$25,618,000
(2000: HK$18,679,000) granted to certain
subsidiaries of the Group.

In prior year, an independent third party had
taken legal action in the United States of
America against Bright Yin Huey Co., Ltd. and
one of the Group's customers for infringement
of patent right in respect of a particular product
model manufactured and sold by the Group to
this customer. The case was settled in the prior
year and Bright Yin Huey Co., Ltd. had paid a
compensation amount of approximately
HK$437000 to the plaintiff, together with legal
fees incurred of approximately HK$321,000.

31.
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31.

32.

33.

RELATED PARTY TRANSACTIONS
(continued)

(d) (continued)

Although the action was taken against Bright
Yin Huey Co., Ltd., which is not a company
within the Group, the directors had
reimbursed the payment made by Bright Yin
Huey Co., Ltd. for approximately HK$758,000
on the basis that Bright Yin Huey Co., Ltd.
was acting as a gratuitous agent of the
Group and the breach was solely attributable
to the Group’s product design, and was not
due to any fault on the part of Bright Yin
Huey Co., Ltd. The directors considered that
the reimbursement was made in the ordinary

course of the Group’s business.

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial
statements, due to the adoption of certain new
and revised SSAPs during the current year, the
accounting treatment and presentation of certain
items and balances in the financial statements
have been revised to comply with the new
requirements. Accordingly, certain prior year
adjustments have been made and certain
comparative amounts have been reclassified to

conform with the current year's presentation.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on 19
March 2002.
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