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The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Group are the manufacture of
electronic products for original equipment manufacturer (“OEM")
customers, including micro-computers, telecommunication
equipment and original product development and marketing
("ODM") customers, including broadband communication
products, internet appliances and wireless communication,

networking equipment and other electronic products.

In the current year, the Group has adopted, for the first time, the
following revised and new Statements of Standard Accounting
Practice (“SSAPs”) issued by the Hong Kong Society of

Accountants:

SSAP 9 (Revised)  Events after the balance sheet date

SSAP 14 (Revised) Leases

SSAP 26 Segment reporting

SSAP 28 Provisions, contingent liabilities and

contingent assets

SSAP 30 Business combinations

SSAP 31 Impairment of assets
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Adoption of these SSAPs had led to a number of changes in the

Group's accounting policies. The revised accounting policies are

set out in note 3. In addition, the new and revised SSAPs have

introduced additional and revised disclosure requirements which

have been adopted in these financial statements. Comparative

amounts of the prior year have been restated in order to achieve a

consistent presentation.

The adoption of the new and revised SSAPs has resulted in the

following changes to the Group’s accounting policies that have

affected the amounts reported for the current or prior year.

i

(ii)

In accordance with SSAP 9 (Revised) “Events after the
Balance Sheet Date”, dividends proposed or declared after
the balance sheet date are not recognised as a liability at the
balance sheet date, but are disclosed in the notes to the
financial statements. This change in accounting policy has
been adjusted retrospectively, resulting in a prior year

adjustment (see note 28).

SSAP 14 (Revised) “Leases” has introduced some
amendments to the basis of accounting for finance and
operating leases. The adoption of SSAP 14 (Revised) has not
had any material effect on the results for the current or prior
accounting period and, accordingly, no prior year adjustment
has been required. The comparative figures on the
disclosure note have been restated in accordance with
SSAP 14 (Revised).

Annual Report 2001

51



HE—TT—

FH-A=+—HIFE

For the year ended 31st December, 2001

(i)

(V)

AEBE R AR RE ER A S
HOEERVEE . L e:
EREAE -+ RNR[HEBR]
ZHRE - BE_TTTF+_A
StT—HEFEZHOEREEHR
BBl MIR—BZEEER -

EHEBENE=T—RIEER
EBEIERAEECMEERIREY
EUNz EERBREBRESIA
EXER - BEAEEBEFE
HETHEBEB ECEHED
HARE - HSIAGHEBHEL
E=T-RHATERETEE
MmE - BEREZE - UARREE
DRIz w2z AR EFIE - 5%
RZEBEE-—F+-_A=+—8"
BRENEENEREEERE
X FHMEAR KBS B AEE
7,345,0007C & 75 ¥ 44,884,000
T ZEBINREBBERARE
& BEER -

ABRBERREBRELKAEIE (BE

METHERREBFBRR) RE -
—ETFFRF

(iii)

(iv)

In the current period, the Group has changed the basis of
identification of reportable segments to that required by
SSAP 26 “Segment Reporting”. Segment disclosures for
the year ended 31st December, 2000 have been amended

so that they are presented on a consistent basis.

SSAP 31 "Impairment of Assets” has introduced a formal
framework for the recognition of impairment losses in
respect of the Group's assets other than financial assets and
investment properties. Although in prior years the Group
complied with the requirements of specific SSAPs in
respect of impairment losses, the introduction of SSAP 31
has required a re-estimation of the recoverable amount of
certain assets, property, plant and equipment and interests
in associates resulting in the identification of additional
impairment losses on leasehold properties and loan
advanced to associates at 31st December, 2001 amounting
to HK$7,345,000 and HK$44,884,000 respectively. These
additional impairment losses have been recognised in full in

the current year.

The financial statements have been prepared under the historical

cost convention as modified for the revaluation of certain

properties and investments in securities.
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The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The

principal accounting policies adopted are set out below:

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st

December each year.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,

as appropriate.

All significant intercompany transactions and balances between

group enterprises are eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group's interest in the fair value of the
identifiable assets and liabilities of a subsidiary, associate or jointly

controlled entity at the date of acquisition.

Goodwill arising on acquisitions prior to 1st January, 2001
continues to be held in reserves, and will be charged to the
income statement at the time of disposal of the relevant
subsidiary, associate or jointly controlled entity, or at such time as

the goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1st January, 2001 is
capitalised and amortised on a straight-line basis over its useful
economic life. Goodwill arising on the acquisition of an associate
or jointly controlled entity is included within the carrying amount of
the associate or jointly controlled entity. Goodwill arising on the
acquisition of subsidiaries is presented separately in the balance

sheet.
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Goodwill - Continued

On disposal of a subsidiary, associate or jointly controlled entity,
the attributable amount of unamortised goodwill or goodwill
previously eliminated against or credited to reserves is included in

the determination of the profit or loss on disposal.

Negative goodwill

Negative goodwill represents the excess of the Group's interest in
the fair value of the identifiable assets and liabilities of a subsidiary,
associate or jointly controlled entity at the date of acquisition over

the cost of acquisition.

Negative goodwill arising on the acquisitions prior to 1st January,
2001 continues to be held in reserves and will be credited to the
income statement at the time of disposal of the relevant

subsidiary, associate or jointly controlled entity.

Negative goodwill arising on the acquisition after 1st January, 2001
is presented as deduction from assets and will be released to the
income statement based on an analysis of the circumstances from

which the balance is resulted.

To the extent that the negative goodwill is attributable to losses or
expenses anticipated at the date of acquisition, it is released to the
income statement in the year in which those losses or expenses
arise. The remaining negative goodwill is recognised as income on
a straight-line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised as income

immediately.

Negative goodwill arising on the acquisition of an associate or
jointly controlled entity is deducted from the carrying value of that
associate. Negative goodwill arising on the acquisition of a
subsidiary is presented separately in the balance sheet as a

deduction from assets.
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Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share of
the post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at
the Group’s share of the net assets of the associates less any

identified impairment loss.

Investments in securities
Investments in securities are recognised on a trade-date basis and

are initially measured at cost.

Investments other than held-to-maturity debt securities are

classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that is

other than temporary.

Other investments are measured at fair value, with unrealised

gains and losses included in net profit or loss for the year.

Investment properties
Investment properties are completed properties which are held for
their investment potential, any rental income being negotiated at

arm’s length.
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Investment properties - Continued

Investment properties are stated at their open market value based
on annual valuation by independent professional valuers. Any
revaluation increase or decrease arising on the revaluation of
investment properties is credited or charged to the investment
property revaluation reserve unless the balance on this reserve is
insufficient to cover a revaluation decrease, in which case the
excess of the revaluation decrease over the balance on the
investment property revaluation reserve is charged to the income
statement. Where a decrease has previously been charged to the
income statement and a revaluation increase subsequently arises,
this increase is credited to the income statement to the extent of

the decrease previously charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that

property is transferred to the income statement.

No depreciation is provided on investment properties except

where the unexpired term of the relevant lease is 20 years or less.
Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated

depreciation, amortisation and impairment losses.
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Property, plant and equipment - Continued

Depreciation and amortisation is provided to write off the cost of
items of property, plant and equipment over their estimated useful
lives and after taking into account their estimated residual value

using the straight-line method, at the following rates per annum:

Leasehold land Over the term of the
relevant lease

25% —5%

15% — 20%

15% — 20%

Motor vehicles 25%

Buildings
Plant, machinery and equipment

Furniture and fixtures

The gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sale proceeds and the carrying amount of the asset

and is recognised in the income statement.

Inventories
Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average method.

Research and development expenditure
Expenditure on research activities is recognised as an expense in

the year in which it is incurred.

An internally-generally intangible asset arising from development
expenditure is recognised only if it is anticipated that the
development costs incurred on a clearly-defined project will be
recovered through future commercial activity. The resultant asset

is amortised on a straight -line basis over its useful life.

Where no internally-generated intangible asset can be recognised,
development expenditure is recognised as an expense in the year

in which it is incurred.
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Operating leases
Rentals payable under operating leases are charged to the income

statement on a straight-line basis over the relevant lease terms.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as income

immediately.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates of exchange ruling
on the dates of the transactions. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are re-
translated at the rates ruling on the balance sheet date. Profits and

losses arising on exchange are dealt with in the income statement.

On consolidation, the financial statements of subsidiaries which
are denominated in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates ruling on the balance
sheet date. All exchange differences arising on consolidation are

dealt with in reserves.
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Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed. Timing
differences arise from the recognition for tax purposes of certain
items of income and expense in a different accounting period from
that in which they are recognised in the financial statements. The
tax effect of timing differences, computed using the liability
method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability or asset

will crystallise in the foreseeable future.

Revenue recognition
(i)  Sales of goods
Sales of goods are recognised when goods are delivered

and title has passed.

(i) Interestincome
Interest income is accrued on a time basis, by reference to

the principal outstanding and at the interest rate applicable.

(i) Rental income
Rental income under operating leases is recognised in the
income statement on a straight-line basis over the relevant

lease terms.
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Turnover represents the aggregate of gross invoiced sales less

returns and discounts as follows:

2001 2000
BETT BT
HK$'000 HK$'000
BELEER Continuing operations
5 OEM&% ODME F & @ Sales of OEM and ODM
electronics products 2,221,624 3,296,394
BRIEER Discontinued operations
$HE R E KR Sales of printed circuit boards — 723,726
2,221,624 4,020,120
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Business segments

For management segment reporting purposes, the Group was
organised into three operating divisions — OEM electronic
products, ODM electronic products and printed circuit boards.
These divisions are the basis on which the Group reports its

primary segment information.

Principal activities are as follows:

OEM electronic products — manufacture and distribution of

electronic products for OEM customers.

ODM electronic products — original product development and

marketing for ODM customers.

Printed circuit boards — manufacture and distribution of printed
circuit boards. In prior years, the Group was involved in the
manufacture and distribution of printed circuit boards. That

operation was discontinued from August 2000 (see note 10).

Segment information about these business is presented below.
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2001
OEM ODM
B BA R
OEM 0DM Other Lt L]
division division  divisions* Eliminations Consolidated
BRETT BETT BETT BRETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
k& Revenue
SR E External sales 2,192,420 3,166 26,038 — 221,624
ARBZABE Inter-segment sales 573,205 2,813 26,531 (602,549) -
et cE: Total revenue 2,765,625 5,979 52,569 (602,549) 2,221,624
£ | Result
NERE Segment result 45,532 (26,962) (64,698) 26,373 (19,755)
M EHA Interest income 21,223 29 116,971 (18,434) 119,789
Hig A Other income 17,548
mEEF Profit from operations 117,582
BEMAK Finance costs (34,580)
i NG S Share of results of
associates 1,466
BT THEAT Impairment of loan
RBEZRE advanced to
associates (44,884)
HEEREEBL Profit on disposal
i of discontinued
operations 38,756
—AMBARLAL Profit on privatisation
2 of a subsidiary 43,032
BRE AR Profit before taxation 121,372
HE Taxation 9,838)
BROBRRERA Profit before minority
A interests 111,534

* HuHMREnERERE
mEEE (FBIEOEMKERODM
Em) °

IR ER)BRAF

*

products.

Other divisions included properties investment and sales of goods other than OEM and ODM
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2001
BEEEXR Balance Sheet
OEM OoDM
]| B Htigme
OEM ODM Other R #e
division division divisions Eliminations Consolidated
ERTT BETT BETT ERTT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
PEEE Segment assets 714,203 14,031 1,773,600 43429 2,545,263
NN A E Interests in
associates — 328 (45,233) 69,792 24,887
A %EE Other corporate
assets 385,373 77,545 52,147 (149,778) 365,287
BRREERE Consolidated total
assets 2,935,437
=K Liabilities
PEAE Segment liabilities 536,813 321 71,439 22,907 631,480
At %aE Other corporate
liabilities 256,129 167,221 453,167 (725,740) 150,777
BRRaEeE Consolidated total
liabilities 782,257
HtEH Other information
BERR Capital additions 14,019 1,647 4,845 2 20,413
FERBHEY Depreciation and
amortisation expenses 58,798 1,895 11,906 — 72,599
HEER Impairment losses — — 52,229 — 52,229
HEEEAEY Other non-cash expenses 2,504 2 3,800 — 6,306
62
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2000
PCB OEM OoDM
ile! ile! BE Hf@e:
PCB OEM 0DM Other B &8
division division division divisions*  Eliminations  Consolidated
BETT BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
&~ Revenue
HNEEE External sales 665,750 3,353,405 65 900 = 4,020,120
PEZHEHE Inter-segment sales 57,976 730,571 - 68,481 (857,028 =
hags Total revenue 723726 4,083,976 65 69,381 (857,028) 4,020,120
ES | Result
DEES Segment result 118782 109,206 (17490) (70,335) 33,884 174,047
FEMA Interest income 64,089 18,826 1 33,300 (25,946 90,260
EA Other income 120,026
| Profit from operations 384,353
BERA Finance costs 41.375)
ERBENAEE Share of resuls of
associates 2,611
BY THENT Impairment of loan
FEZRE advanced 1o associates 13,000)
HEBRILEH Profit on disposal of
discontinued operations 783,762
BE&R T Profit before taxation 1,116,351
B Taxation (30,622
BOWBREERH Profit hefore
LR minority interests 1,085,829

* HpHMBEENERE
RERHEE (TRE
PCB: OEMREODME

@) °
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*  Other divisions included properties investment and sales of goods other than PCB, OEM and ODM

products.
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2000
BEEEXR Balance Sheet
PCB OEM ODM
Fily] Fily] B Ht#F
PCB OEM ODM Other E] &8
division division division divisions Eliminations Consolidated
#%fn E%Tr E%Tn BRTr ER%Fn  EETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
gE Assets
DEEE Segment assets 1,843,614 1,331,645 12,065 249,913 (54,189) 3,383,048
REE N T 2 Interests in
associates 3,604 — 300 6,571 (849) 9,626
HihdEEE Other corporate
assets 171,439 470,185 72,154 383,286 (507,124) 539,940
ERAEELT Consolidated total
assets 3,982,614
fafE Liabilities
SBEAE Segment liabilities — 1,222,991 2,674 93,133 (165697) 1,153,101
Hih b %A E Other corporate
liabilities 6,811 243,858 129,706 211,253 (425,081) 166,547
BiREBEEE Consolidated total
liabilities 1,319,648
Hth&EH Other information
BERR Capital additions 22,187 111,514 3,935 7,332 518 145,486
TERBHERAY Depreciation and
amortisation expenses 55,897 51,163 1,594 11,591 — 120,245
HMFREHAZ Other non-cash expenses 21,515 7,798 = 1783 (1) 31,095
64
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Geographical segments

The following table provides an analysis of the Group's sales by

geographical market, irrespective of the origin of the goods or

Services:

BE-_TT—F+_A=+—HIFE
For the year ended 31st December, 2001

WETHZBENS

Sales revenue by

geographical market

2001 2000
BWTT AT T
HK$'000 HK$'000

JEEM North America
— % — USA 845,652 1,267,429
— mEX — Canada — 2,712
oM (BERRIN Asia other than Hong Kong 662,797 1,343,095
BOM Europe 92,699 361,921
N Hong Kong 620,476 1,044,963
2,221,624 4,020,120

IR ER)BRAF
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SET- A= -ALEE

For the year ended 31st December, 2001

wEER &

AR EMISEEMAEZ AR EZT S
BEZEXRLO+0&I - A&
ERRE SRR Z AR -

AT RREEMENEINZ D BEE
FETE AEVFE BEERES
i

Geographical segments - Continued
Contribution to profit by geographical market has not been
presented as the contribution to profit from each market is closely

proportional to turnover attributable to that market.

The following is an analysis of the carrying amount of segment
assets and additions to property, plant and equipment, analysed by

the geographical area in which the assets are located:

HSEME -
SHRECERE&E R R &
Carrying amount Additions to property,
of segment assets plant and equipment
2001 2000 2001 2000

BRTR ARTT ARTT BRI
HK$000 HK$'000 HK$000 HK$'000

- =
—=

b= M North America
=3 — USA 127,224 155,872 1,794 5,902
—mex — Canada - 277 — =
REARAME ([HRE]) The People's Republic
(BERIM of China (“PRC")
other than Hong Kong 347,285 609,305 12,502 107,425
EM(PEREARI) Asia other than PRC
and Hong Kong 1,679,310 2,166,719 48 22,191
B Europe 9,287 39,932 — —
& Hong Kong 772,331 1,010,509 6,069 9,968
2,935,437 3,982,614 20,413 145,486

BEEARE2ZME BHENEZ
FEEFERCEA A KEEE -

T—FER

The impairment represents the Group's written down of the
carrying amounts of leasehold properties to their estimated

recoverable value by reference to the market value.
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2001 2000
BWTRT BETT
HK$’000 HK$'000
IREE R E R Profit from operations has been
arrived at after charging:
P E A5 Auditors’ remuneration 1,127 3,010
EEZBS (WEFER) Directors’ emoluments (note a to ¢)
e Fees 390 390
& 1B Management remuneration
of i 1% Contributions to Mandatory
N Provident Fund 36 3
HEAHS  EE2E Basic salaries, housing
REDNR (T8 allowances and benefits in
B 2 Fz) kind but excluding benefit
from share options 8,641 12,070
BiETE4L Discretionary bonus 20,906 8,500
29,973 20,963
HemeE mER Loss on disposal of property,
I g plant and equipment 1,767 2,191
AR Operating lease charges on
ok rented premises 3,265 6,046
MR Research and development
expenditure 1,763 1,956
BEEA and after crediting:
E X 25 Exchange gain
NHEED R FLBEES On disposal of discontinued
operations — 32,042
Hi Others 4,737 19,360
4,737 51,402
U A58 Gross rental income 9,208 2,984
T Outgoings (751) (998)
R WA FE Net rental income 8,457 1,986
IREE)ERAR
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Hiit Notes:
(F) BEEZMezaHOT : (a)  Directors’ emoluments are within the following ranges:
EEAR
S Range No. of directors
B B HKS HKS 2001 2000
i3 — 1,000,000 Nil — 1,000,000 3 3
1,000,001 — 1,500,000 1,000,001 — 1,500,000 — =
1,500,001 — 2,000,000 1,600,001 — 2,000,000 — 1
2,000,001 — 2,500,000 2,000,001  — 2,500,000 — =
2,500,001 — 3,000,000 2,600,001 — 3,000,000 — =
3,000,001 — 3,500,000 3,000,001 — 3,500,000 - 1
3,500,001 — 4,000,000 3,600,001 — 4,000,000 - 3
4,000,000 — 4,500,000 4,000,001 — 4,500,000 2 1
4,500,000  — 5,000,000 4,500,001 — 5,000,000 — =
5,000,001  — 5,500,000 5,000,001 — 5,500,000 — =
5,600,001  — 6,000,000 5,500,001 — 6,000,000 1 =
6,000,001 — 6,500,000 6,000,001 — 6,500,000 — =
6,500,001 — 7,000,000 6,500,001 — 7,000,000 — =
7,000,001 — 7,500,000 7,000,001 — 7,500,000 — =
7,500,001 — 8,000,000 7,600,001 — 8,000,000 2 =
8 9
(Z) LiiWEYHBEAESNFBIIERTE (o)  The amount disclosed above include directors’ fee of HK$140,000
H7EEWSHE140,000T (ZEEE (2000: HK$140,000) paid to independent non-executive directors. No
4 HEH8140,0007T) © ANA B A E other emolument was paid or is payable to the independent non-
EY BT NEMINE T B ETE executive directors for both years.
o
(A) — S ER -_STTERAURSEHM (c) The five highest paid individuals of the Group in 2001 and 2000 were
BEEHALANTRNITES - executive directors of the Company.
2001 2000
BRTRT BETT
HK$'000 HK$'000
ARAFAETH Interest on bank loans and
B8 2 R1T overdrafts wholly
BARBLZ2FE repayable within
five years 34,580 41,375

T -FFR IR (BE)BERAR
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BB #HEKZ

HE-_TT—F+_A=+—HILFE
For the year ended 31st December, 2001

h BXFPRELXTIRAZRE 9. IMPAIRMENT OF LOAN ADVANCED TO
ASSOCIATES
WEREAEEREHERATFAEZY The impairment represents the Group's share of the written down
EVEREERCEE G EEFEE - of the carrying amounts of properties held by the associates to
their estimated net realisable value.
+ HEERLERBZEF 10. PROFIT ON DISPOSAL OF DISCOUNTINUED
OPERATIONS
AEER-_ZEEEFNATLAHER The Group disposed of its business of manufacturing printed
EERIERRER  HERMOEE circuit boards on 17th August, 2000 and the profit on disposal of
784,000,000t REE —EETF+— A approximately HK$784 million was recognised during the year
=+—BIFERAER - ended 31st December, 2000.
7 #£38,756,000c FIBAE B m & & The amount of HK$38,756,000 mainly represents additional sales
1 BN BB B AR 22 75 T A 4F P MR ER 2 BB A proceeds from disposal of the business of manufacturing printed
HEMGSHIE - WEZERERTES circuit boards received during the year. The collection of this
ERETHRENE  MZEFREERE amount depended on fulfillment of certain conditions which were
WK o satisfied during the year.
H_ZTTTF-A-—RARE_TTETF The results of the subsidiaries disposed of for the period from 1st
NB++tB(LERH) EZ2EHENE January, 2000 to 17th August, 2000 (date of disposal) were as
RAZEBEMT - follows:
B¥TT
HK$'000
L] Turnover 723,726
48 55 7 Profit from operations 141,450
t-  —HREATLALLZER 11. PROFIT ON PRIVATISATION OF A SUBSIDIARY
FEERZZT—F+—-—ARBIALT In November, 2001, the Group acquired an additional of 25.75%
WHE— R F g 2 B Qe interest in a subsidiary listed in Singapore from independent
25.75% #m REBLFAEE outsiders at a total consideration of HK$503,029,000 including a
503,029,0007T * £ 1 & ¥ 489,684,000 consideration of HK$489,684,000 and related expenses amounted
TR BB B 13,345,0007T © FLAE to HK$13,345,000. The profit on privatisation was approximately
{b 2 % I £) 7 7 % 43,032,0007T, © HK$43,032,000.
IR (EB) ERAT Annual Report 2001
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2001 2000
BRI BETT
HK$'000 HK$'000

HERRE:

MEH
ZN/NCTPNE

=
=
S
El‘

B
BB E

=y
S
P
e

DA
)

BRERE (W= +7a)
ARERAMBAR :

ENRTERNELHE
ZER

R EE

ERBE16%(ZZZTF : 16%) B
FREZGEAERVENRNAEE2EE
BRKB AR 2 BREAELE LN
BHREE - REMBIMIREE 2R
EREBEABEIMOE 2 TR HREE -

T -FFR

The charges comprises:

Profits tax
The Company and
its subsidiaries:
Hong Kong 7,170 32,080
Other jurisdictions 2,176 5,015
9,346 37,095
Associates:
Hong Kong 123 —
9,469 37,095

Deferred taxation (note 25)
The Company and
its subsidiaries:
Difference between

depreciation charged and

depreciation allowances (310) (6,507)
Taxation loss 679 (66)
369 (6,573)

9,838 30,522

Hong Kong Profits Tax has been provided for in the financial
statements of the relevant members of the Group in Hong Kong at
16% (2000: 16%) on the estimated assessable profits for the year.
Taxation arising in other jurisdictions has been provided for in

accordance with the rates prevailing in the respective jurisdictions.
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2001 2000
B¥TRT BT T
HK$'000 HK$'000
H IR B E AR 3l Interim dividend — 3 cents
(ZBZEE : 8(l) (2000: 8 cents) per share 14,000 37,258
R A HA AR B & AR 51 Proposed final dividend — 5 cents
(ZZEFZE : 120l) (2000: 12 cents) per share 23,346 56,045
FUR 45 Bl R 2 A% B = AR 4511 Proposed special final
(—ETTHF : &) dividend — 45 cents
(2000: Nil) per share 210,114 —
RERFEREITE Additional prior year's dividend
R 2 8N paid on exercise of share
TEERE options subsequent to the
issue of the annual report 27 295
247,487 93,598

BREAREERNDRELAEE 2R
FEMAFAE90,034,000 (ZEEE
F . #1822,404,0007T) KA T i 5t

"3
(=~
Ft

The calculation of the basic and diluted earnings per share is based
on the Group's net profit for the year of HK$90,034,000 (2000:
HK$822,404,000) and the following data:

2001 2000
BETRT BETT
HK$'000 HK$'000
AEEREARF LB Weighted average number of
e 5 & ordinary shares for the
purposes of basic earnings
per share 466,901,246 462,238,413
HEBRENK 2 Effect of dilutive potential
BEHELE ordinary shares:
i A% Options 1,311,060 4,127,404
SAEEREERF Weighted average number of
Z LB NEFE ordinary shares for the
purposes of diluted earnings
per share 468,212,306 466,365,317

IR ER)BRAF
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- =
—=

AEE The Group
BETR
HK$'000
BT E At valuation
RZZEE-F—H—H At 1st January, 2001 24,868
EHEBA Deficit on revaluation (2,248)
R-ZFTE—F+-_HA=1—H

AEBREMEMBELZRMEME—

A¥Eud (F%8) BRAAN

F+- A=+ BRARMEAELERT
B - EhEE 2B AE2,248,000
T(ZEZZF : E#21,515,000T) E

RUea & AP ER o

BRREMEDHURES » LATHHE

WER -

T—FER

At 31st December, 2001 22,620

The investment properties of the Group were revalued at 31st
December, 2001 on an open market value basis by FPDSavills
(Hong Kong) Limited, an independent professional valuer. The
deficit arising on revaluation of HK$2,248,000 (2000:
HK$21,515,000) has been charged to the income statement.

The investment properties are situated in Hong Kong and are held

under medium-term leases.
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5@ The Group
EER EHE
EEEURY Bl MU
ke EhRHZ BRRAEZ
THERF IHREF IHEETF BE
Long-term Medium-term Medium-term ~ # B R & & 191
leasehold  leasehold  leasehold Plant, KE
land and landand  landand  machinery  Furniture RE
buildingsin buildingsin  buildings and and Motor #E
Hong Kong  Hong Kong inPRC  equipment fixtures vehicles Total
B¥TT EWTn BT ERTT EWTRT BRTRT RETE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R*{E Cost
RZZZT-F—-f—H At st January, 2001 2,806 217,017 10,608 505,323 132,549 10,039 878,342
P Additions — — — 14,724 3,079 2,610 20,413
L&/ Disposalsfwritten off — — - 4577) (2.878) (4,656) (12,111)
SMERE Exchange adjustment - - - 19 (164) 17 (29)
R-BE-F
+ZA=+—-H At 31st December, 2001 2,806 217,017 10,608 515,489 132,586 8,110 886,616
L tib B § ] Accumulated depreciation,
RAEEER amortisation and
impairment loss
- At 1st January, 2001 179 44,950 — 321,247 92,788 6,608 465,772
$¢Eﬁ%&%% Charge for the year 3% 4,555 49 61,324 4,644 1,546 72,599
HEEBR Impairment loss - 4,000 3,345 - - - 7,345
HE /M7 i Eliminated on disposals/
written off — — = (1,785) (2,318) (3,335) (7,438)
INERE Exchange adjustment — 1 — (152) 8) 17 (142)
R-BE-%
+ZA=+—-H At 31st December, 2001 215 53,506 3,839 380,634 95,106 4,836 538,136
REPE Net book values
R-BE-%
+-A=+-H At 31st December, 2001 2,591 163,511 6,769 134,855 37,480 3274 348,480
RZETTE
+=-A=+—-H At 31st December, 2000 2,627 172,067 10,608 184,076 39,761 3431 412,570

IR (EB) ERAT Annual Report 2001



BE-_TT—F+_HA=+—HAIFE
For the year ended 31st December, 2001

k- 3/ The Company
FHREE
RE Furniture
Motor and “E
vehicle fixtures Total
B¥ETR B¥TR B¥ETR
HK$'000 HK$'000 HK$'000
BEE Cost
R-_EE—-F—F—H At 1st January, 2001 1,311 86 1,397
NE Disposals (1,311) — (1,311)
R-E2—-%#+-HB=+—H At 31st December, 2001 - 86 86
ZRNE Accumulated depreciation
R-_Z2T—-F—H—H At 1st January, 2001 136 86 222
& B i o Written back on disposals (136) — (136)
A _EZ-F+-B=+—H At 31st December, 2001 — 86 86
RE#E Net book values
R-EE—%F¥+"RA=+—H At 31st December, 2001 = = =
RZZEETF+=A=+—H At 31st December, 2000 1,175 — 1,175
r. 3| The Company
2001 2000
BY%TR BT T
HK$'000 HK$'000
FEEMRG  KAE Unlisted shares, at cost
— BHE SN — Other than Hong Kong 619,928 619,928
— &/ — Hong Kong 1 1
619,929 619,929
TN NCIP &N Amounts due from subsidiaries 363,244 172,591
983,173 792,520

WBRARZRFABEALRE - EF
B UEREABIBRN-—FREE
Rt B RABRAFRDEE °

The amounts due from subsidiaries are unsecured and interest free.
In the opinion of the directors, no part will be repayable within one

year and accordingly, the amounts are grouped as non-current assets.
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For the year ended 31st December, 2001

Details of the principal subsidiaries as at 31st December, 2001 are

NAZFHBOT set out as follows:
BHEZ
Fsze ERTRFEIELH
BEERT Proportion of
SMAiZ HERF nominal value
ERbE Paid up of issued
Place of issued capital held
AFER incorporation/ ordinary HE F: TEXH
Name of company operation share capital Directly Indirectly Principal activities
% %
BiEERAR o B 27T BEER
Bondwide Limited Hong Kong HK$2 — 100 Investment holding
REBRRES B 110 7T BEER
Catel (B.V.I) Limited British Virgin HK$110 100 — Investment holding
Islands
B B 25T MERE
Luckyweal Company Limited Hong Kong HK$2 — 100 Property investment
RIELXERRAR BB 7 ¥ 1,000,000 7T SUEBRBIER
Season Industries Limited Hong Kong HK$1,000,000 — 100 Plastic injection
mould cases
manufacture
B&/HH B 27T BEBFEM
Siu Wai Industrial Limited Hong Kong/ HK$2 — 100 Electronic products
PRC manufacture
e B 2T BEER
Wapdon Company Limited Hong Kong HK$2 — 100 Investment holding
L) 50,000 & A FF L R HETTFED
Wong - CMAC Mexico, Mexico $50,000 — 51.49 Electronic products

S.A.de C.V.

IR ER)BRAF

Mexican pesos
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BEZ
Fisze ERTRF@IELH
BMEERT Proportion of
3035 EERE nominal value
BERIbE Paid up of issued
Place of issued capital held
NGIE-E incorporation/ ordinary =% & TEXH
Name of company operation share capital Directly Indirectly Principal activities
% %

0 % %% 83,500,000 7T REZER
Wong's Circuits (Holdings) Ltd.* Singapore S$83,500,000 — 100 Investment holding
ITREFARRAR o 7 ¥ 1,000,000 7T HETFEM
Wong's Electronics Co., Limited  Hong Kong HK$1,000,000 — 100 Electronic products

manufacture
FTRIX(EE)ERRAA B& 75 % 500 7T REEZR
Wong's Industrial Hong Kong HK$500 — 100 Investment holding
(Holdings) Limited
=N 20,000,000 A & HERTSHR
Wong's International Japan, Inc. Japan JPY20,000,000 100 — Sales and marketing
e 10,000 £ 7T mizHhRE
Wong's International United States US$10,000 — 100 Marketing
(USA) Corporation* of America

¥ HEMEEMELZZ A 2 Companies audited by other auditors

ZEHTE 2RI F A8 S R A B

None of the subsidiaries had any debt capital subsisting at the end

FAOBEMEBER -

of the year or at any time during the year.

FERA RRRNEHNEAT ¥
BEBHTE Bl RESFIEEY
AEBEAREEFEREEHE N
BATHE -

In the opinion of the directors, a complete list of the particulars of
subsidiaries will be of excessive length and therefore the above
list contains only the particulars of those subsidiaries which

principally affect the results or net assets of the Group.

T -FFR IR (BE)BERAR
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¥5E The Group
2001 2000
BETR BT T
HK$'000 HK$'000
[EIEEESFE Share of net assets 24,887 9,626
SR B 1A E U B 8 N B FROR Amount due therefrom,
less provision 262,348 374,837

BERRIZRAREER - EERA
WEEMIBHBAR—FAER - Bt
RABEAERDEE -

— RS & A A 2 RGN EREE B 74,755,000
THRBELXRFENE (ZEZTF -
REREREBA 70,004,000 35 2 8 K5t
ERE) o WERE S A F2 KRR
B B o

R-FTE—FF+_A=+t—HIBHE

287,235 384,463

The amounts due from associates are unsecured. In the opinion of
the directors, no part will be repayable within one year and

accordingly, the amounts are grouped as non-current assets.

Interest was charged at the commercial rate on the outstanding
balance due from an associate of HK$74,755,000 (2000: interest
was charged at the commercial rate on the outstanding balance of
HK$70,004,000). No interest was charged on the remaining

outstanding balances due from other associates.

Details of the principal associates as at 31st December, 2001 are

RAZHBHINWET - as follows:
£ $: 1 M Fiis FRiGER
REEl EXRHbE BB % B BEESLE
Form Place of Class Effective TEEH
LFRE of business incorporation/ of share percentage of Principal
Name of company structure operation held equity held activities
R ligoava BE gl MERE
Ming Dragon Limited* Incorporated Hong Kong Ordinary 42.5 Property
investment
ITRHMEFRAERAA gz ava B& il MERE
Wong's Properties Limited Incorporated Hong Kong Ordinary 50 Property
investment
* HEMBZEERZZ A F] * Company audited by other auditors

FERE RERHEHEHLAT Y H

ERBHTE Bl - REREEY
AEMLERAEFEEEEYE B
BATE -

IR ER)BRAF

In the opinion of the directors, a complete list of the particulars of
associates will be of excessive length and therefore the above list
contains only the particulars of those associates which principally

affect the results or net assets of the Group.

77
Annual Report 2001



BE-_TT—F+_HA=+—HAIFE
For the year ended 31st December, 2001

b. - The Group
SRS Rt ® #e
Investment securities ~ Other investments Total
2001 2000 2001 2000 2001 2000
ERTR EBTT BRFRT ARt EWTR A%t
HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BRARE S Equity securities:
REBAINEE £ Listed outside
Hong Kong 216 1,440 - — 216 1,440
REBELT Listed in
Hong Kong - — 6,210 1277 6,210 1277

216 1,440 6,210 1277 6,426 8717

'—V—
=+
Fi
3
3t
it

Market value of listed

securities
R BB AN [ Outside Hong Kong 216 979 - - 216 979
REE In Hong Kong - = 6,210 7,277 6,210 7,277
BEBM N Carrying amount
ZEHEHE analysed for

reporting purposes as:

RE Current - = 6,210 7,277 6210 7277
ERE Non-current 216 1,440 - = 216 1,440

216 1,440 6,210 1277 6,426 8717
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HE-_TT—F+_A=+—HILFE
For the year ended 31st December, 2001

tTh - BERE & 19. INVESTMENTS IN SECURITIES - Continued
3/ The Company
Hti &
Other investments
2001 2000

RETRT ARTT
HK$'000 HK$'000

BAREH Equity securities:
REBEM Listed in Hong Kong 6,210 7,277
FmEECTE Market value of listed securities 6,210 7,277
-t EFE 20. INVENTORIES
F%E
The Group
2001 2000
B¥TT BT T
HK$'000 HK$'000
JR¥ Raw materials 144,330 382,432
peak Work in progress 16,040 40,097
2L o Finished goods 35,341 45,867
195,711 468,396
FEURAIIE - The inventories are stated at cost.
- ER—HAEREAFTREA 21. AMOUNT DUE FROM A RELATED COMPANY
.3 | The Group
JEWrWong's Circuits (HK) Limited (£ & The amount is due from Wong's Circuits (HK) Limited in which Mr.
RAERZRAAESR) N BERER Wong Chung Ah, Johnny is a director. It is unsecured, interest free
H2ERERTERS - and has no fixed terms of repayment.
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2B SR H M EU R 22.

AEBEYHETEEZEE60R 2Bk
HA o

AT REREZRFREARE L2 REK
A

TRADE AND OTHER RECEIVABLES

The Group allows an average credit period of 60 days to its trade

customers.

The following is an aged analysis of trade receivables at the

reporting date:

r&EHE
The Group
2001 2000
EBTR BT
HK$'000 HK$'000

BB 5 Bk
0Z60AH
61Z90H
B iB90H

H o B U IR K

—EE—FFR

Trade receivables
0 — 60 days
61— 90 days
Over 90 days

Other receivables

207,708 311,984
4,249 6,024
1,039 90,074

212,996 408,082

73,534 177,655

286,530 585,737

TR (BR) BERAA
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ATAZZEMEZRNRRE 2 ER The following is an aged analysis of trade payables at the
DT reporting date:
r. 3. |
The Group
2001 2000

BETR ARTT
HK$000 HK$'000

e B 5K Trade payables
0£260H 0 — 60 days 200,134 447,240
61Z90H 61 — 90 days 10,494 92,728
8 890H over 90 days 54,349 12,240
264,977 552,208
H th & AR X Other payables 147,208 155,958
412,185 708,166
F5E
The Group
2001 2000
BETR BT T
HK$'000 HK$'000
EHERBITEREED Secured bank loans
repayable within a period of:
— — 4 — one year 14,147 7,647
—HBB—FETERE — more than one year but
within two years 36,039 25,561
50,186 33,208
BINRARBEETZEE Less: Amount shown under
current liabilities (14,147) (7,647)
FIRERBEET 25 Amount shown under
non-current liabilities 36,039 25,561

IR (EB) ERAT Annual Report 2001
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AEHE The Group
2001 2000
BETT BT
HK$’000 HK$'000
R—A—B2Z&R Balance at 1st January 2,872 32,980
& BT B 2 &) I 3l 88 Eliminated on disposal
of subsidiaries — (23,535)
FRNEE (MiF+=) Movement during
the year (note 12) 369 (6,573)
R+t-—A=+—Bz&#% Balance at 31st December 3,241 2,872
B Avrising from:
MRITE & E Accelerated depreciation
allowances 3,241 3,211
H At Others — (339)
3,241 2,872
VERREEREEAEE ZBERARE There were no significant unprovided deferred taxation arising
BRERIE - during the year or at the balance sheet date.
r. 3| The Company
REER  AREIWEERRBERLT The Company had no significant unprovided deferred taxation at
BiIE o the balance sheet date.
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SHREESY
0.10 Tz B {7 & B
Number of
shares of B¥TRT
HK$0.10 each HK$'000
EERAR Authorised:
RZEE—F—-—HF—HK At 1st January, 2001 and
—RE-f+-A=t—H 31st December, 2001 700,000,000 70,000
BETRBRRA Issued and fully paid:
R_ZFZEEF—-HA—H At 1st January, 2000 456,935,294 45,693
TEEEEREMET Issued on exercise of employee
share options 10,414,500 1,042
RERED Repurchased during the year (1,000,000 (100)
RZZEZZF+_A=+—8HEK At 31st December, 2000 and
—EE-%—H—H 1st January, 2001 466,349,794 46,635
HATEE BB REm 1T Issued on exercise of
employee share options 1,172,000 117
REREME Repurchased during the year (600,000) (60)
R-SE—-F+ZA=+—H At 31st December, 2001 466,921,794 46,692
FR - ARABBHRIMBEEERS 2 During the year, the Company repurchased its own shares through
BRHWT : the Stock Exchange as follows:
SHRBERS Bff@RR
Repurchase (BHEMAX)
BOEZEE price per share Aggregate
O A & Number of shares - 11 =& consideration paid
Month of repurchase repurchased Highest Lowest (including expenses)
B B BETT
HK$ HK$ HK$'000
—ZT-FN\A
August 2001 600,000 2.900 2.775 1,710

LB m EREEE T

IR ER)BRAF

The above shares were cancelled upon repurchase.

Annual Report 2001

83



BE-_TT—F+_HA=+—HAIFE
For the year ended 31st December, 2001

REAFERTERIR 2 EBRERR = Particulars of the share options exercised and lapsed during the
EE—F+_AZ+—HERTEZE year and outstanding as at 31st December, 2001 are as follows:
BREFELT -
AR
Bz BE
Number
of shares
issuable
RZEETF-A—HBER Balance at 1st January, 2000 17,697,500
RERTHE Exercised during the year (10,414,500)
RERKK Lapsed during the year (3,011,000)
R-ZEEZEF+-_A=1+—H Balance at 31st December, 2000 and
R_ZT-5—-A—-H&R Tst January, 2001 4,272,000
RERTHE Exercised during the year (1,172,000)
RERKK Lapsed during the year (3,030,000)
NGRS Cancelled during the year (70,000)
R-EE—F+"A=1+—HEER Balance at 31st December, 2001 —
R-ZZEZTTF+_RA=+—H  REBE According to the terms of the share option scheme, share options
PR EIGT  BREATR T EHER as at 31st December, 2000 were exercisable within the following
7 periods:
BT
Bz & E BRITERE
®RHAM Number of  Exercise price TER
Date of grant shares issuable per share Exercisable period
BT
HK$
—AWNtEFENA—H 550,000 2.430 —“AANENR—RBZE
1st August, 1997 —ZEE-FtA=1—H
1st August, 1998 to
31st July, 2001
—AWMtEF+ZAWA 3,652,000 1.544 —“ANANF+ZARBEE
4th December, 1997 —TZ-¥+-A=H
4th December, 1998 to
3rd December, 2001
—WANFEZRA+—H 70,000 1.351 —WAhEZRA+—BZE
11th February, 1998 —ET-F_A+H

11th February, 1999 to
10th February, 2002

T FEER IRBEEK)ERAA



BE-_TT—F+_A=+—HIFE
For the year ended 31st December, 2001

5@ The Group
#%
i 1 O
BRE&EE Capital EMER EFEFE RERFE ERRE SFEN
Share redemption Contributed Capital  Dividend Translation  Retained #g
premium reserve surplus reserve reserve reserve profits Total
BRTT RB¥TT BT R¥TT EWTT EWTR ERTT ERTR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
NZZEEF-F—-H At 1st January, 2000
— R%&FHF —as originallly stated 136,684 185 331,659 706 = (10,544) 885,874 1,346,464
— AERE (Hi#2) — prior year
adjustment (note 2) — — — — 27,541 — — 27,54
Y]] As restated 138,684 185 331,559 706 27,541 (10,544) 885,874 1,374,005
fIielERE Exercise of share options 12,587 = = = = = = 12,587
BRERH2RE Premium on repurchase of shares  (2,450) — — — — — = 2,450)
RE R B E & Transfer upon repurchase of shares = 100 = = = = (100) =
FRER Net profit for the year - - - - - - 822,404 822,404
B ZzRE (Wi +=) Dividends set aside (note 13) - - - - 93,598 - 93,598) -
BfkRE Dividends paid
— —ANAERBIRE — for 1999 final dividend - - — - (27,541) = = (27,541)
— ZZTREPHRE — for 2000 interim dividend
REHETR and under-provision = = = = (37,553) = = (37,553)
MNEER Exchange difference = = = = = (44,831) = (44,831)
W-ZEEFE+-F=+—H  At31stDecember, 2000 and
k-ZEZ-%-f-H 1st January, 2001 148,821 285 331,559 706 56,045 (65,375) 1,614,580 2,096,621
IR E Exercise of share options 1,693 = = = = = = 1,693
BERGHZEE Premium on repurchase of shares  (1,650) — = = = = = (1,650)
PABE [ (R 1 5 8 Transfer upon repurchase of shares — 60 — — — — (60) —
FREH Net profit for the year = = = = = = 90,034 90,034
BHZBRE (Wi+=) Dividends set aside (note 13) — — — - 247,487 — (247,487) —
BERRE Dividends paid
— ZEZRERHRE — for 2000 final dividend — — — — (56,045 = = (56,045)
“EE-FHERE — for 2001 interim dividend
%W\E and under-provision - - - - (14,027) - - (14,027)
MNEZR Exchange difference = = = = = (13,346) = (13,346)
RZBZ-F+ZBZ+—H  At31st December, 2001 148,864 345 331,559 706 233,460 (68,721) 1,457,067 2,103,280
TR : Attributable to:
ARERMEAR The Company and
subsidiaries 148,864 345 331,659 706 233,460 (66,118) 1,444,899 2,093,715
BERA Associates — — — — — 2,603) 12,168 9,565
RZBE-F+ZBZ+—H  At31st December, 2001 148,864 345 331,559 706 233,460 (68,721) 1,457,067 2,103,280

IR ER)BRAF
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HE—FET—

FT-A=Z+—HIULFE

For the year ended 31st December, 2001

3/ The Company
£
B [0 6 0
BEEE Capital ERER 381 | RERHN
Share redemption Contributed Dividend Retained e
premium reserve surplus reserve profits Total
BETT BETT BRTT BWTT BRTE BR¥TE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ittt R =| At 1st January, 2000
— REF — as originally stated 138,684 185 522,566 — 52,506 713,941
— RERE (Fo) — prior year adjustment (note 2) — — — 27,541 = 27,541
mES| As restated 138,684 185 522,566 27,541 52,506 741,482
fIiERERE Exercise of share options 12,587 = — = = 12,587
BORH2HEE Premium on repurchase of shares (2,450) = = = = (2,450)
B IR 1 B 8 Transfer upon repurchase of shares — 100 — — (100) =
ERLH Net profit for the year = = _ — 65,803 65,803
BHZRE (WiET=) Dividends set aside (note 13) — — — 93,598 (93,598) —
BRKRE Dividends paid
— —AANERBRE — for 1999 final dividend — — — (27,541) — (27,541)
— ZZERERHRE — for 2000 interim dividend
LBETR and under-provision = — — (37,553) — (37,553)
RZZEETEF-A=1+—H At31st December, 2000
k-%%-%-8-A and 1st January, 2001 148,821 285 522.566 56,045 24,611 752,328
fIERERE Exercise of share options 1,693 = — — — 1,693
BERGD 2 RE Premium on repurchase of shares (1,650) — — — — (1,650)
W E R {7 e Transfer upon repurchase of shares — 60 - — (60) —
ERMMN Net profit for the year — — — — 248,651 248,651
BB (HE+=) Dividends set aside (note 13) — — — 247,487 (247,487) =
BRKRE Dividends paid
— ZZTRERHRE — for 2000 final dividend — — = (56,045) = (56,045)
— ZZT-FhHRE — for 2001 interim dividend
REBT R and under-provision — — — (14,027) — (14,027)
RZBZ-%+ZA=+—-H At31st December, 2001 148,864 345 522,566 233,460 25,715 930,950
86
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BE-_TT—F+_A=+—HIFE
For the year ended 31st December, 2001

The reserves of the Company available for distribution to the
shareholders, as calculated under the Companies Act of Bermuda
and the Bye-laws of the Company, as at the balance sheet date
amounted to HK$548,281,000 (2000: HK$547,177,000). In
addition, the Company's share premium may be distributed in the

form of fully-paid bonus shares.

The contributed surplus of the Group represents the difference
between the nominal value of shares of the acquired subsidiaries
and the nominal value of the Company's shares issued for the

acquisition at the time of the Group reorganisation in 1990.

The contributed surplus of the Company represents the difference
between the book values of the underlying net assets of the
subsidiaries acquired by the Company, and the nominal value of
the Company'’s shares issued for the acquisition at the time of the

Group reorganisation in 1990.

The Group

At the balance sheet date, certain of the Group’s land and
buildings, plant, machinery and equipment in Hong Kong and
interests in an associate with an aggregate net book value of
approximately HK$156 million (2000: HK$184 million) and HK$246
million (2000: HK$221 million) respectively were pledged to secure
banking facilities granted to the Group and an associate to the
extent of approximately HK$628 million (2000: HK$611million) and
HK$41 million (2000: HK$66 million) respectively.
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BE-_TT—F+_HA=+—HAIFE
For the year ended 31st December, 2001

REERLSBRREEVBRERA 2 &IE At the balance sheet date, there were commitments and
RIABENT : contingent liabilities, so far as not provided for in the financial

statements, in respect of:

F%H FaH
The Group The Company
2001 2000 2001 2000

BEWTR EBTR BETR ABTT
HK$000 HK$'000 HK$'000 HK$'000

(R) BEWMZE - (a)  Capital commitments
BE k& E in respect of
ZERASE acquisition of property,
plant and equipment:
— BRI — contracted for but
KRR not provided in
Wm&REE the financial
statements 167 22,857 — —
— BE#E — authorised but not
RETH4 contracted for 1,809 = — —
1,976 22,857 — —
() BEAAHE () Operating lease
2 TR g commitments for
FREME future minimum
FiIARTTZ lease payments
RERIE under non-cancellable
HeE operating leases in
EER TSI respect of land and
FHEW buildings which fall
due as follows:
—FA Within one year 7,169 8,003 — —
F_EFLF In the second to
(BHEER fifth year
GES) inclusive 21,948 27,503 — —
HFE#® Over five years 7,637 15,299 — —
36,754 50,805 — —
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BE-_TT—F+_A=+—HIFE
For the year ended 31st December, 2001

E 33 F0H
The Group The Company
2001 2000 2001 2000
BETRT BETT BETT BB
HK$'000 HK$'000 HK$'000 HK$'000
(R) BEETH (c)  Future minimum lease
Z BiE&E payments contracted
e IE with tenants:
—FR Within one year 575 — — —
E_ZERF
(BREEE In the second to
) fifth year inclusive 1,007 — — —
1,582 — - =
(T) SARBE (d)  Contingent liabilities
FENLTAR Guarantees given to
HHZER banks in respect of
RR{TRE loans and banking
[ $R 1T 1 H facilities utilised by:
BIR
— B — subsidiaries — — 356,400 559,419
— — R
NG| — an associate 51,500 40,600 51,500 40,600
51,500 40,600 407,900 600,019

IR ER)BRAF
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For the year ended 31st December, 2001

(R) RARER  AEBEHEEEZ QA (a)  During the year, the Group entered into the following
EITUTR S transactions with its associate:
2001 2000
BETT BT T
HK$'000 HK$'000
WE B & 2 BRI R A Interest income received
therefrom 6,382 6,293
—BBERRZRAGREAY Interest was charged at the commercial rate (2000: at the
74,755,000 (ZE T T F ¢ %Vﬁé} commercial rate) on the outstanding balance due from an
70,004,0007T) R E E B K HE associate amounting to HK$74,755,000 (2000
ME(ZETEF  RE@ES X HK$70,004,000). No interest was charged on the remaining
BRE) - UEmAHEMEE AR 2 outstanding balances due from other associates.
RFBBREFE ©
BENRARACERBAREETE The amounts owed by associates are unsecured and have
B o no fixed terms of repayment.
2001 2000
BETR BT T
HK$'000 HK$'000
REREEE DR R REE Amount owed by
associates, less
provision at end
of the year 262,348 374,837
(2) RARMABRTREARERRE (b)  The Company provided a corporate guarantee and the Group

SENBERBZREFER
RERBETRIRE -

REDRZREFERRRARE
RZFBEIHNBERME=—T AR
=

—ETFFRF

pledged its investment in an associate in favour of a bank to

secure certain banking facilities granted thereto.

Details of the pledge of investment in an associate and the
corporate guarantee are disclosed in notes 29 and 30

respectively.

IR ER) BRAF



(c)

BE-_TT—F+_A=+—HIFE
For the year ended 31st December, 2001

The Group has entered into the following transactions
with its related companies. The transactions were carried
out at estimated market prices determined by the

Company's directors.

2001 2000
B¥TT BETT
ZHHE Nature of transactions HK$'000 HK$'000
BAEMm Purchased goods 22,258 12,005
ENEEREE Paid management fee 161 =

ElfAe kA Received commission
income 837 =

BT 5 B iR IS A Received marketing

service income 1,404 —
BHRAES KA Received rental income 245 —

IR ER)BRAF
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