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Joint Announcement

The directors of Saint Honore Holdings Limited wishes to clarify the recent malicious rumors.

The directors of Hong Kong Catering Management Limited wishes to declare the financial support to St Honore Holdings Limited and its Subsidiaries.

We refer to the false information released in the internet recently in relation to the alleged winding up of St Honore Cake Shop Limited (a wholly owned subsidiary of Saint Honore Holdings Limited (“St Honore Holdings”). In order to avoid any unnecessary speculation, St Honore Holdings hereby makes the following clarification for vindication purpose.

St Honore Holdings is a company listed on the main board of the SEHK. Its operation and financial information is highly transparent as St Honore Holdings is required to disclose its performance to the public from time to time. According to the latest interim report as at 30th September 2001, St Honore Holdings recorded a consolidated profit attributable to shareholders of HK$11,527,000. During such period, the value of the net assets and working capital of St Honore Holdings and its subsidiaries (“St Honore Group”) were HK$137,006,000 and HK$85,057,000 respectively, and there has been no material adverse change since then. As at 31st March 2002, St Honore Holdings held cash in the sum of HK$81,000,000. Other than the bank guarantees required for public utilities deposits, St Honore Holdings has not borrowed any bank loan. The audited financial report for year ended 31st March, 2002 is expected to be announced to the public in early July 2002.

The above statistics proves that St Honore Group is financially stable and has sufficient working capital. St Honore Group is under normal operation, having cordial relationship with all its business partners and making payments to suppliers on time. In the past two months, St Honore Group has established 3 additional shops and has continued developing its local business.

The holding company of St Honore Holdings, Hong Kong Catering Management Limited (the “Parent Company”) held approximately HK$123,000,000 in cash as at 31st March 2002. Presently, the Parent Company and Well-Positioned Corporation (“Well”) respectively hold 60.15% and 14.49% issued share capital of St Honore Holdings, with the remaining 25.36% shareholding being held by the public. Within three months from the date hereof and any further period, if circumstances require, the Parent Company and Well agree to undertake to provide HK$44,500,000 and HK$10,720,000 respectively as standing facilities to St Honore Group at the prevailing market interest rate. In addition, the chairman of St Honore Holdings and the Parent Company, Mr. Chan Wai Cheung, has agreed to provide further financing to St Honore Group of not less than HK$18,761,000 personally. If circumstances require, St Honore Holdings may utilize up to HK$73,981,000 as additional working capital.

“St Honore Cake Shop is to go bust” is purely unfounded rumor. Such false statement was disseminated by those with insidious intent and was an attempt to destroy the goodwill and reputation of St Honore Group and to cause disturbance to the Hong Kong public. St Honore Holdings has entrusted the Police to investigate the incident and shall engage computer expert to trace the sources of the rumor and is considering taking legal action against the rumormongers.

The successful resolution of the cake-run happened to St Honore in 1997 fully evidenced the St Honore Group's practical management style and financial strength. Even in face of malicious rumors, the management has demonstrated determination and strength in resolving the incident successfully in a short time.

St Honore Holdings always upholds our mission to provide quality products and services to the Hong Kong public. There are altogether 70 cake shops in various areas of Hong Kong providing freshly baked products. We welcome anyone and those who hold cake coupons of St Honore Holdings to redeem such coupons with St Honore Group at any time.

By order of the Board
Saint Honore Holdings Limited
Chan Wai Cheung
Chairman
By order of the Board
Hong Kong Catering Management Limited
Chan Wai Cheung
Chairman
Hong Kong, 6 May 2002
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Please also refer to the published version of this announcement in the Hong Kong iMail.
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