In 2001, the already contracted global economy was dealt
a further severe blow by the “911" terrorist attack on the
US. It was indeed an extremely challenging year for all
trades.

During the year under review, the Group managed to achieve
profit growth, thanks to its sound operation. The audited
turnover stood at HK$2.97 billion, an increase of 14% as
compared with last year. Profits attributable to shareholders
amounted to HK$30.13 million, an increase of 450% over
last year.

In 2001, the Group successfully completed the spin-off and
the separate listing of WorldMetal Holdings Limited on the
Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited by way of a group reorganisation. The Group
also saw the completion of all essential construction,
electrical and mechanical works and internal fitting-outs
at its large-scale shopping mall, with a gross commercial
floor area of 68,000 square metres in Jiangsu, China. The
mall has been delivered for occupancy and the soft opening
is scheduled at the end of April 2002. New pipe production
lines had been installed at the Group's steel pipes processing
plant in Dongguan, China where the operation has then
benefited from the economy of scale. The acquisition of
shareholdings in a joint venture company with rights for
domestic sale in China was completed. This would bring a
change in the business model from solely relying on material
import, processing and then export, and would open the
gateway into the promising domestic market of China
through this wholly owned company. Furthermore, China's
accession into the WTO provides opportunities and gives
challenges to the international metal trading business. On
the one hand, it would take away the risks of unilateral or
multi-lateral anti-dumping and tariffs imposed between
countries, while on the other it would enhance the
consolidation of the capabilities of procurement and sales
through multi-channels, multiple countries and diverse
products to satisfy market demands, which in turn would
lay a solid foundation for the steady growth of the Group's
core business. It is envisaged that in the coming year the
Group would achieve even better overall results.
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In the coming year, the Group would bring its comprehensive
strengths into full play to tap into all business opportunities.
In early 2002, the Group had signed memoranda of
understanding with enterprises under the Yunnan Provincial
Government for establishing joint ventures to branch into
the flower and agricultural products businesses. This is to
gain entry into a high growth industry that is closely related
to a robust economy and with increasing consumption,
thereby to reach a new milestone for our shareholders. The
realization of this objective will depend on the hard work
and dedication of the management and staff of the Group.
As ever, we would continue to take up the challenges and
advance to our objective in full stride.

Finally, on behalf of the Board of Directors, | would like to
extend my most sincere thanks to our shareholders, our
bankers, suppliers, customers and joint venture partners as
well as our dedicated employees.
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