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WellNet Holdings Limited (the "Company") is
incorporated as an exempted company in Bermuda
with limited liability. The Company's shares have been
listed on The Stock Exchange of Hong Kong Limited
since 1983, and have a secondary listing on Singapore
Exchange Securities Trading Limited since 1990.

The Company is an investment holding company. Its
subsidiaries are principally engaged in international
metal trading, manufacturing of metal products,
operation of metal exchange portals, and property
investment and development.

The financial statements have been prepared in
accordance with Statements of Standard Accounting
Practice issued by the Hong Kong Society of
Accountants, accounting principles generally accepted
in Hong Kong, and the disclosure requirements of
the Hong Kong Companies Ordinance and the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. Principal accounting
policies are summarised below:

a. Basis of measurement
The financial statements have been prepared
under the historical cost convention, as

modified by the revaluation of investment
properties and short-term investments.
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Adoption of new/revised Statements of
Standard Accounting Practice

During the year ended 31 December 2001, the
Company and its subsidiaries (together the
“Group") adopted, for the first time, the
following Statements of Standard Accounting
Practice (“SSAP") issued by the Hong Kong
Society of Accountants:

SSAP 9 Events after the balance sheet
(revised) date

SSAP 10 Accounting for investments in
(revised) associates

SSAP 14 Leases
(revised)

SSAP 26 Segment reporting

SSAP 28 Provisions, contingent liabilities

and contingent assets

SSAP 29 Intangible assets

SSAP 30 Business combinations

SSAP 31 Impairment of assets

SSAP 32 Consolidated financial

statements and accounting
for investments in
subsidiaries

The effects of changes in the Group's
accounting policies resulting from the adoption
of these new SSAPs are set out below:

(i) SSAP 9 (revised) - Events after the
balance sheet date

In accordance with SSAP 9 (revised),
dividends proposed or declared after the
balance sheet date are not recognised
as a liability at the balance sheet date,
but are disclosed as a separate
component of shareholders' equity on
the face of the balance sheet. This
change in accounting policy has been
applied retrospectively. The Directors
consider that the change in accounting
policy resulting from the adoption of
this SSAP has no material impact on
the financial statements of the Group
as at and for the year ended 31
December 2000.
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b. Adoption of new/revised Statements of
Standard Accounting Practice

(ii)

(iii)

SSAP 26 - Segment reporting

The Group has disclosed segment
information in Note 37 to the financial
statements.

SSAP 30 - Business combinations

Prior to 1 January 2001, goodwill was
eliminated against available reserves
when it arose. With the adoption of
SSAP 30, the Group has adopted the
transitional provisions prescribed
therein. Goodwill which arose prior to
1 January 2001 will continue to be held
in reserves and no restatement has been
made. However, any impairment arising
on such goodwill is recognised in the
income statement in accordance with
the newly issued SSAP 31 “Impairment
of assets". Goodwill arising after 1
January 2001 is capitalised as an asset
and is amortised to the income
statement on a straight-line basis over
its estimated economic life.
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Adoption of new/revised Statements of
Standard Accounting Practice (continued)

(iii) SSAP 30 - Business combinations
(continued)

The Group treats the recognition of
impairment loss as a change in
accounting policy in accordance with
SSAP 2 since the Group has not
previously followed a policy of
recognising impairment loss in respect
of goodwill written off against reserves.
In this connection, the Group has
performed an assessment of the fair
value of goodwill that had previously
been eliminated against reserves as at
31 December 2000. The Group has thus
retrospectively restated its previously
reported net profit for impairment of
goodwill arising from the acquisition of
a subsidiary in 1999. As a result, the
Group's profit attributable to
shareholders for the year ended 31
December 2000 and the retained profit
as at 31 December 2000 were decreased
by HK$5,381,000.

In addition to the adoption of the above
standards, the Group has adopted the
consequential changes made to SSAP 10
"Accounting for investments in associates”,
SSAP 17 "Property, plant and equipment”, SSAP
18 "Revenue” and SSAP 21 "Accounting for
interests in joint ventures". The Directors
consider that the consequential changes made
to the above SSAPs do not have a material
impact on the financial statements of the
Group.

The 2000 comparative figures presented herein
incorporate the effect of adjustments, where
applicable, resulting from the adoption of the
new SSAPs.
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Basis of consolidation

The consolidated financial statements include
the accounts of the Company and its
subsidiaries, together with the Group's share
of post-acquisition results and reserves of its
associate under the equity method of
accounting. The results of subsidiaries and
associates acquired or disposed of during the
year are consolidated from or to their effective
dates of acquisition or disposal. Significant
intra-group transactions and balances have
been eliminated on consolidation.

Subsidiaries

A subsidiary is an enterprise that the Group
controls which is normally evidenced when the
Group has the power to govern the financial
and operating policies of an enterprise so as
to benefit from its activities. In the Company's
balance sheet, investments in subsidiaries are
carried at cost less impairment loss, while
income from subsidiaries is accounted for to
the extent of dividends received and receivable.

Associate

Investment in an associate where significant
influence is exercised by the Group is
accounted for using the equity method in the
consolidated financial statements, whereby the
investment is initially recorded at cost and
adjusted thereafter to recognise the Group's
share of the post-acquisition profits or losses
of the associate, distributions received from
the associate and other necessary alterations
in the Group's proportionate interest in the
associate arising from changes in the equity
of the associate that have not been included
in the income statement of the associate and
the Group's share of the aggregate fair value
of the identifiable net assets acquired
(goodwill) and any impairment losses. The
Group's share of post-acquisition results of
associate is included in the consolidated
income statement.
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Contractual joint venture

A contractual joint venture is an entity
established between the Group and one or
more other parties for a pre-determined period
of time, with the rights and obligations of the
minority shareholders being governed by a
contract. If the Group is able to govern and
control the financial and operating policies of
the economic activities of the contractual joint
venture, such joint venture is considered as a
de facto subsidiary and is accounted for as a
subsidiary.

Turnover and revenue recognition

Turnover comprises (i) the net invoiced value
of goods sold after allowances for returns and
discounts; (ii) sale of properties held for sale;
(iii) commission income from operation of
metal exchange portals; (iv) consultancy service
fees: and (v) rental income.

Revenue is recognised when the outcome of a
transaction can be measured reliably and when
it is probable that the economic benefits
associated with the transaction will flow to
the Group. Revenue is recognised on the
following bases:

(i) Sale of goods - income from sale of
goods is recognised when the significant
risks and rewards of ownership of the
goods have been transferred to
customers.

(i)  Sale of properties - pre-sale of
properties under development for sale
is recognised by reference to the stage
of completion of the properties, with
the profit recognised restricted to the
amount of instalments received under
legally-binding agreements. No revenue
from pre-sale of properties is recognised
until the construction has progressed to
a stage when completion of the
properties and the ultimate realisation
of profit can be reliably estimated. Sale
of completed properties held for sale is
recognised when a legally-binding
agreement has been executed, with the
profit recognised restricted to the
amount of instalments received.
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(iii) Commission income - commission
income from the operation of metal
exchange portals is recognised when the
related services are rendered.

(iv)  Consultancy service fees - consultancy
service fees are recognised when
technical and marketing consultancy
services are rendered.

(v) Rental income - rental income is
recognised on a straight line basis over
the lease term.

(vi)  Dividend income - dividend income is
recognised when the right to receive
payment is established.

(vii) Interest income - interest income from
bank deposits is recognised on a time
proportion basis on the principal
outstanding and at the rates applicable.
Interest income from other investments
is accounted for to the extent of
interest received and receivable.

(viii) Sale of investments - gain on sale of
investments is recognised on the
transaction date when the relevant
contract notes are executed.

Taxation

Individual companies within the Group provide
for profits tax on the basis of their profits for
financial reporting purposes, adjusted for
income and expense items which are not
assessable or deductible for profits tax
purposes.

Deferred taxation is provided under the liability
method, at the current tax rate, in respect of
timing differences between profit as computed
for taxation purposes and profit as stated in
the financial statements to the extent that it
is probable that a liability or an asset will
crystallise.
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Employee retirement benefits

Costs of employee retirement benefits are
recognised as an expense as incurred.

Property, plant and equipment and
depreciation

Property, plant and equipment, other than
investment properties, are stated at cost less
accumulated depreciation and accumulated
impairment losses. The cost of an asset
comprises its purchase price and any directly
attributable costs of bringing the asset to its
working condition and location for its intended
use. Expenditure incurred after the property,
plant and equipment have been put into
operation, such as repairs and maintenance and
overhaul costs, is normally recognised in the
income statement in the period in which it is
incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted
in an increase in the future economic benefits
expected to be obtained from the use of the
property, plant and equipment, the expenditure
is capitalised as an additional cost of the
property, plant and equipment.

Depreciation is provided on the straight-line
basis to write off the cost of each asset over
its expected useful life. The annual rates of
depreciation are as follows:

Leasehold land and 2 to 5%
buildings (Over the period
of leases)

Leasehold improvements 10 to 50%
(Over the period

of leases)

Plant and machinery 10%
Furniture and equipment 10 to 25%
Motor vehicles and yacht 10 to 25%
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Property, plant and equipment and
depreciation (continued)

When assets are sold or retired, their cost,
accumulated depreciation and accumulated
impairment losses are eliminated from the
financial statements and any gain or loss
resulting from their disposals is included in
the income statement.

Assets held under finance leases are
depreciated over their expected useful lives
on the same basis as owned assets.

The depreciation method and useful life are
reviewed periodically to ensure that the
method and period of depreciation are
consistent with the expected pattern of
economic benefits from the property, plant and
equipment.

Investment properties

Investment properties are leasehold interests
in land and buildings in respect of which
construction and development work have been
completed and which are held for their long-
term investment potential. These properties are
stated at their open market values on the basis
of an annual valuation by independent
qualified valuers. All changes in the value of
investment properties are dealt with in the
property revaluation reserve unless the total
of this reserve is insufficient to cover a deficit
on a portfolio basis, in which case the net
deficit is recognised in the income statement.
Any subsequent revaluation surplus is credited
to the income statement to the extent of the
deficit previously recognised.

No depreciation is provided for investment
properties unless the unexpired lease term is
20 years or less, in which case depreciation is
provided on the carrying value over the
unexpired lease term.
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l. Investments in securities

(i)

(ii)

Held-to-maturity securities

Held-to-maturity investments are
investments in debt securities which the
Group has the expressed intention and
ability to hold to maturity. They are
carried at amortised cost less any
impairment loss.

The carrying amounts of held-to-
maturity securities are reviewed at each
balance sheet date to assess the credit
risk and whether the carrying amounts
are expected to be recovered. Provisions
are made when the carrying amounts
are not expected to be recovered and
are recognised as an expense in the
income statement. Provisions against the
carrying value of held-to-maturity
securities are reversed to the income
statement when the circumstances and
events that led to the write-downs or
write-offs cease to exist and there is
persuasive evidence that the new
circumstances and events will persist for
the foreseeable future.

Investment securities

Investments in debt (other than held-
to-maturity securities) and equity
securities which are intended to be held
for an identified long-term purpose on
a continuing basis, are classified as
investment securities and are included
in the balance sheet at cost less
impairment loss.
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1. Investments in securities (continued)

(ii)

(iii)

Investment securities (continued)

The carrying amounts of investment
securities are reviewed at each balance
sheet date to assess whether the fair
values have declined below the carrying
amounts. When such a decline has
occurred, the carrying amounts are
reduced and the reduction is recognised
as an expense in the income statement
unless there is evidence that the decline
is temporary. Provisions against the
carrying value of investment securities
are reversed to the income statement
when the circumstances and events that
led to the write-downs or write-offs
cease to exist and there is persuasive
evidence that the new circumstances
and events will persist for the
foreseeable future.

Other investments

Securities other than held-to-maturity
securities and investment securities are
classified as other investments and are
carried at fair value in the balance
sheet. Any unrealised holding gain or
loss on other investments is recognised
in the income statement in the period
when it arises.

Upon disposal of other investments, any

profit and loss thereon is accounted for
in the income statement.
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Portal development costs

Costs directly associated with the development
of internal-use portals, which include the
external direct cost of materials and services
consumed in developing or obtaining portals,
are capitalised. The capitalisation of such costs
ceases no later than the point at which the
portals are substantially completed and ready
for their intended purpose. Portal development
costs are amortised on a straight-line basis
over a period of three years, which represents
the expected useful life of the portal. The
Company's Directors and management review
and evaluate the recoverability of the carrying
value of the portal development costs
periodically and a write-down will be made if
the recoverable amount of the costs is below
the carrying value.

Research and other portal maintenance costs
are expensed in the period in which they are
incurred.

Intangible assets

Intangible assets, representing acquisition costs
of domain names, legal costs related to the
registration of trademark, as well as acquisition
costs of copyright, are stated at cost and
amortised on a straight-line basis over a period
of 3 to 20 years. The Company's Directors
review and evaluate, taking into consideration
current results and future prospects, the
carrying value of intangible assets periodically
and provision is made for any impairment in
value where appropriate.
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Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost includes costs of raw
materials computed using the first-in first-out
method of costing, and in case of work-in-
progress and finished goods, the costs of direct
labour and an appropriate portion of
production overheads. Net realisable value is
the estimated selling price in the ordinary
course of business less the estimated costs to
be incurred to completion and disposal.
Provision is made for obsolete, slow-moving
or defective items where appropriate.

When inventories are sold, the carrying amount
of those inventories is recognised as an
expense in the period in which the related
revenue is recognised. The amount of any
write-down of inventories to net realisable
value and all losses of inventories are
recognised as an expense in the period the
write-down or loss occurs. The amount of any
reversal of any write-down of inventories,
arising from an increase in net realisable value,
is recognised as a reduction in the amount of
inventories recognised as an expense in the
period in which the reversal occurs.

Properties held for sale

Properties held for sale are stated at lower of
cost and net realisable value. Cost includes
the original costs of land and buildings,
development and construction expenditures
incurred, and interests and other direct costs
attributable to such properties. Net realisable
value is the estimated price at which a property
can be realised less related expenses.
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Cash and cash equivalents

Cash represents cash on hand and deposits with
banks which are repayable on demand. Cash
equivalents represent short-term, highly liquid
investments which are readily convertible into
known amounts of cash with original
maturities of three months or less and that
are subject to an insignificant risk of change
in value.

Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset that takes a substantial period of
time to bring to its intended use or sale are
capitalised as part of the cost of that asset at
rates based on the actual cost of specific
borrowings. All other borrowing costs are
recognised in the income statement in the
period in which they are incurred.

Deferred borrowing costs represent expenses
incurred in connection with the issuance of
convertible bonds and are amortised on a
straight-line basis over the term of the
convertible bonds. Upon early redemption of
the convertible bonds, the unamortised
deferred borrowing costs are written off to
the income statement.
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Impairment of assets

Assets are reviewed for impairment whenever
events or changes in circumstances indicate
that the carrying amount of one of these assets
may not be recoverable. Whenever the carrying
amount of an asset exceeds its recoverable
amount, an impairment loss representing the
difference between the carrying amount and
the recoverable amount is recognised in the
income statement. The recoverable amount is
the higher of an asset's net selling price and
value in use. The net selling price is the amount
obtainable from the sale of an asset in an
arm's length transaction less the costs of the
disposal, while value in use is the present value
of estimated future cash flows expected to
arise from the continuing use of an asset and
from its disposal at the end of its useful life.

Reversal of an impairment loss of an asset
recognised in prior years is recorded when
there is an indication that the impairment loss
recognised for the asset no longer exists or
has decreased. The reversal is recorded in the
income statement.

Provisions, contingent liabilities and
contingent assets

A provision is recognised when there is a
present obligation, legal or constructive, as a
result of a past event and it is probable (i.e.
more likely than not) that an outflow of
resources embodying economic benefits will
be required to settle the obligation, and a
reliable estimate can be made of the amount
of the obligation. Provisions are reviewed
regularly and adjusted to reflect the current
best estimate. Where the effect of the time
value of money is material, the amount of a
provision is the present value of the
expenditures expected to be required to settle
the obligation.
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Provisions, contingent liabilities and
contingent assets (continued)

Contingent liabilities are not recognised in the
financial statements. They are disclosed unless
the possibility of an outflow of resources
embodying economic benefits is remote. A
contingent asset is not recognised in the
financial statements but disclosed when an
inflow of economic benefits is probable.

Leases
(i) Finance leases

A finance lease is a lease that transfers
substantially all the risks and rewards
incident to ownership of an asset. Title
may or may not eventually be
transferred.

The Group recognises finance leases as
assets and liabilities in the balance sheet
at amounts equal at the inception of
the lease to the fair value of the leased
property or, if lower, at the present
value of the minimum lease payments.
In calculating the present value of the
minimum lease payments, the discount
factor used is the interest rate implicit
in the lease, when it can be determined.
Otherwise, the Group's incremental
borrowing rate is used. Initial direct
costs incurred are included as part of
the asset. Lease payments are
apportioned between the finance charge
and the reduction of the outstanding
liability. The finance charge is allocated
to periods during the lease term so as
to produce a constant periodic rate of
interest on the remaining balance of the
liability for each period.
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Leases (continued)
(i) Finance leases (continued)

A finance lease gives rise to depreciation
expense for the asset as well as a
finance cost for each accounting period.
The depreciation policy for leased assets
is the same as that for depreciable assets
that are owned.

(i)  Operating leases

An operating lease is a lease other than
a finance lease.

Leases of assets under which
substantially all the risks and rewards
of ownership are retained by the lessor
are classified as operating leases. Lease
payments under an operating lease are
recognised as an expense on a straight-
line basis over the lease term.

Foreign currencies translation

Individual companies within the Group
maintain their books and records in the
primary currencies of their respective countries
(the "functional currencies"). In the financial
statements of the individual companies,
transactions in other currencies during the year
are translated into the respective functional
currencies at rates of exchange in effect at
the time of the transactions. Monetary assets
and liabilities denominated in other currencies
at the balance sheet date are translated into
the respective functional currencies at rates
of exchange in effect at the balance sheet
date. Exchange differences are dealt with in
the income statement of the individual
companies.
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Foreign currencies translation (continued)

The Group prepares consolidated financial
statements in Hong Kong dollars. For the
purpose of consolidation, the assets and
liabilities of subsidiaries with functional
currencies other than Hong Kong dollars are
translated into Hong Kong dollars at applicable
exchange rates in effect at the balance sheet
date; income and expenses items are translated
into Hong Kong dollars at the applicable
average exchange rates during the vyear.
Exchange differences arising on such
translation are dealt with as movements in
the cumulative translation reserve.

Forward exchange contracts which are entered
into as a hedge against specific and firm
foreign currency exposures aiming to limit the
Group's exposure to both favourable and
unfavourable movements of the exchange rates
to a pre-determined amount, are designated
as hedged contracts. For these contracts, no
exchange gains or losses are recognised during
the contract period and any exchange gains
or losses, together with the premium or
discount on such contracts, are included in
the measurement of the hedged transactions.
Other forward exchange contracts are
considered to be speculative and the related
exchange gains and losses are recognised in
the income statement as incurred.

Segments

Business segments: for management purposes
the Group is organised into 5 major operating
businesses. The divisions are the basis upon
which the Group reports its primary segment
information. Financial information on business
and geographical segments is presented in Note
37.

73

SrEEmE ()

AEBAETRER B HRK -
REEBIIRBE B AR MAEAE
TSN Z W ERAEZEER
AEREERBERRHEAMZE
REXREREBT HEBRARME
BTNz e BB E 2 K
ANEREBRZFEFGER
BERETL SR EMELZIE
AEBRERRFTEARBEIR
=,

RAS R ERE EBINERR
1 73 IR0 (R 7K £ 18] T 5 SN IE T %
EEMNEHRERNERSENA
HINES RBEAE AR UL E
RZSNERE TSR A R HAE
ReAEAHMNE B & ER S B E =
H-YEaREPRSHEZ
W e E A HNE S R AR B IR E
HERBZIINERBRELRE
BERER-

28

REBHIE HEEBR A£ES
AREEELEER REEIRE
PIEMBERFEQHEER IR
TR 5 5 2 B B R R M R
370 # o



31 December 2001 =—ZTZ—F+-_A=+—H

w. Segments (continued)

Intersegment transactions: segment revenue,
segment expenses and segment performance
include transfers between business segments
and between geographical segments. These
transfers are eliminated upon consolidation.

X. Subsequent events

Post-year-end events that provide additional
information about the Group's position at the
balance sheet date or those that indicate the
going concern assumption is not appropriate
(adjusting events) are reflected in the financial
statements. Post-year-end events that are not
adjusting events are disclosed in the notes
when material.

y. Use of estimates

The preparation of financial statements in
conformity with accounting principles
generally accepted in Hong Kong requires
management to make estimates and
assumptions that affect certain reported
amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Parties are considered to be related if one has the
ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.
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The Group had the following significant
transactions with related parties:

Nature of
transactions

REMEE

Commission earned from a minority
shareholder of a subsidiary of the Group

HEEHBERARZ P BERREI M

Purchases from a minority shareholder
of a subsidiary of the Group
REBMBEAR 2P BRRBESE

Consultancy service fee earned from an associate of
a minority shareholder of a subsidiary of the Group

HEBEHBARZ P BBRR 2B E 2R W E A RS & WA

Interest paid to a minority shareholder
of a subsidiary of the Group
ENEENERRZDERRNE

Sales to fellow subsidiaries/associates of a subsidiary's
minority shareholder and a related company whose
chairman is an executive director of the Company

HEAREBNBARZ P BRROBERAR  BERQF
RAREBERHEERE 2BERT

In the opinion of the Directors, the above
transactions were conducted in accordance
with the terms of the relevant agreements or
arrangements and in the normal course of
business.

As at 31 December 2001, the Group had
amounts receivable from certain related
parties (included in bills and accounts
receivable) of approximately HK$120,118,000
(2000: HK$85,020,000). The outstanding
balances are unsecured and non-interest
bearing.

As at 31 December 2001, the Group paid
deposits for an acquisition of an investment
to a minority shareholder of a subsidiary of
the Group (included in deposits, prepayments
and other receivable) of approximately
HK$3,769,000.
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As at 31 December 2001, the Group had
amounts payable to a minority shareholder of
a subsidiary of the Group (included in other
payables and accruals) of approximately
HK$191,000.

Pursuant to an agreement dated 5 July 2001,
the Company granted an option to a minority
shareholder of a subsidiary of the Group to
acquire from the Company, at no consideration
and at zero exercise price, up to 49,900,000
ordinary shares of WorldMetal Holdings
Limited, a subsidiary of the Company, if that
minority shareholder achieved a trading
volume of a minimum 1,000,000 tonnes
through WorldMetal.com Limited and a
commission income of US$2,000,000
(equivalent to approximately HK$15,600,000)
is earned by the Group for the period from 3
May 2000 to 31 December 2001. As at 31
December 2001, that minority shareholder has
already achieved the aforementioned targets.
The option is exercisable within six months
from the expiry date of the lock-up period
applicable to the Company as specified in the
listing prospectus dated 19 October 2001 of
WorldMetal Holdings Limited. As at 31
December 2001, the Group has recorded a
provision of approximately HK$2,535,000 in
relation to the financial effect of such
outstanding option.

During the year, certain minority shareholders
of a subsidiary of the Group have undertaken
to indemnify the Group the costs of settlement
of a damage claim raised against that
subsidiary. These minority shareholders are also
the directors of the Company.

The Group's banking facilities of approximately
HK$117,000,000 as at 31 December 2001 were
secured by a letter of comfort issued by a
related company.
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Turnover and revenue comprised:

Sale of goods

Sale of properties held for sale

Pre-sale of properties under
development for sale

Rental income from investment
properties

Commission income from metal
exchange portals

Consultancy service income

Total turnover
Interest income
Dividend income
Others

Total turnover and revenue

EMHE
HEFEME
BEZRRT
FEME
BREME
e WA
TBEFTRZM
VKA N
B AR 75 WA

EERE
B A
B B A
HE

=R N W et R

Gain on disposal of a subsidiary comprised:

Gain resulting from distribution in
specie of shares in WorldMetal
Holdings Limited (i)

Dilution and disposal gain in respect
of WorldMetal Holdings Limited (ii)

Gain on disposal of shares in
an unlisted subsidiary

AE Y77 VR 2

LEBRREBEE:

2001
HK$'000
BETT

2,831,474
103,034

9,404

25,944
4,661

2,974,517
5,063

15

3,675

2,983,270

HEMBRABRENBRE:

2001
HK$'000
BETT

WorldMetal Holdings Limited

B A7 2 3 A (i)

B8 & H & WorldMetal

Holdings Limited
A5 2 34 A (i)

HESEETHIE AR

B 7 22 3k A
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9,702

16,792

26,494

2000
HK$'000
BETIT

2,514,165
28,350

23,502

9,418

26,270

2,601,705
8,817
130
5,618

2,616,270

2000
HK$'000
BETIT

3,863

3,863
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Notes:-

(i)

(i)

—FE-F+-A=t—H

In October 2001, the Company distributed to its eligible
shareholders a special dividend in specie in the form of
46,668,926 ordinary shares in WorldMetal Holdings
Limited (“WorldMetal") on the basis of 1 share of
WorldMetal for every 20 ordinary shares in the Company.
The 46,668,926 shares in WorldMetal had a valuation of
approximately HK$11,201,000 based on the offering price
of HK$0.24 per share in connection with the listing of
shares of WorldMetal on the Growth Enterprise Market
("GEM") of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) in October 2001. The 46,668,926
shares in WorldMetal represented approximately 4.67%
of the enlarged share capital of WorldMetal after its
listing on the GEM of the Stock Exchange. In this
connection, the Company recognised a gain of
approximately HK$9,702,000.

In October 2001, the Group's equity interest in WorldMetal
was diluted from 75.9% to 67.2% as a result of the
issuance of new shares of WorldMetal in connection with
the listing of the shares of WorldMetal on the GEM of
the Stock Exchange. At the same time, the Company sold
71,000,000 shares in WorldMetal at HK$0.24 per share in
connection with the listing of the shares of WorldMetal
on the GEM of the Stock Exchange. In this connection,
the Group recognised a total dilution and disposal gain
of approximately HK$16,792,000.
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Finance costs comprised: MR BLE:
2001 2000
HK$'000 HK$'000
BETT BT T
Interest on: F B
- Bank loans repayable within —RFNEE
five years RRITE R 26,462 23,038
- Bank loans repayable after —REFREER
five years RITE R 2,819 -
- Convertible bonds wholly —RsFAZEEEN
repayable within five years GRS 404 77
- Other loans from a minority —-WBRALERER
shareholder of a subsidiary R l/N Kc
and an associate He B 848 793
- Obligations under finance leases — R A E A 362 360
Total interest incurred during the year &NF RELNF B2 30,895 24,268
Less: amounts capitalised and BB ETER
included in properties held FAFER
for sale and investment KEME()
properties (i) (2,270) (1,243)
28,625 23,025
Amortisation and write-off of B BREFEENELT
deferred borrowing costs relating 168 B R A 8 T 1 8
to convertible bonds (Note 30) (K17 30) 1,764 54
Cost for early redemption of REE QAT E S
convertible bonds (Note 30) B KA (K1 aE30) 12,282 =
42,671 23,079
Note:- s —
(i) The average interest rate of borrowing costs capitalised () RZZEE—F+-A=+—HIEFE EX

for the year ended 31 December 2001 was approximately

6% (2000 - 6%).
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Profit before taxation is determined after charging

and crediting the following items:

After charging -

Depreciation of property, plant
and equipment
- owned assets
- assets held under finance leases
Net loss on disposals of property,
plant and equipment
Amortisation of intangible assets
Operating lease rentals for premises
Staff costs (including directors’
emolument)
Loss on disposals of short-term
investments
Provision for the financial effect of
the outstanding option granted to
a minority shareholder of

a subsidiary of the Group (Note 3.e)

Net exchange loss
Auditors' remuneration

After crediting -

Gain on disposals of long-term
investments

Gain on disposals of short-term
investments

Dividend income from listed
investments

Interest income from
- bank deposits
- other investments

Gross rental income

Less: outgoings

Net rental income

2

W% BB Rk
R E
-—BEEE
—RMEHEEE

HEWE BE R
R FEBE

BEREEHRHE

FEEZXHERES
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2001
HK$'000
BETRT

13,329
1,387

1,327
2,593
4,341

59,462

2,921

2,535
1,266
750

15

4,331
732
9,404
(335)
9,069

B B BE M 2 B REF AT 5 &IE:

2000
HK$'000
AETIT

13,248
1,475

413
1,324
4,622

60,355

1,828

9,117
1,090

1,041
15,326
130

6,390
2,427
9,418
(378)
9,040



31 December 2001 =—ZTZ—F+-_A=+—H

a. Details of emoluments paid/payable to
Directors of the Company are as follows:

Directors' fees to WEHRT
- independent non-executive  — ¥ IEETT
directors EE
- other non-executive —H e IEHIT
directors o
Other emoluments to X THITES
executive directors ZETMe
- basic salaries, allowances —EAR&E &L R
and other benefits FEMEY
in kind A 7%
- discretionary bonuses —BIBIEAL
- contribution to retirement — RIKET 8
scheme R

No directors waived any emoluments during
the year. No incentive payment for joining the
Group or compensation for loss of office was
paid or payable to any director during the year.
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2001 2000
HK$'000 HK$'000
BWT T AET T

432 311
170 181
14,710 14,406
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a. (continued)

Analysis of directors’ emoluments by number
of directors and emolument ranges is as

follows:

Nil - HK$1,000,000

HK$1,000,001 - HK$1,500,000
HK$1,500,001 - HK$2,000,000
HK$2,000,001 - HK$2,500,000
HK$3,500,001 - HK$4,000,000
HK$4,500,001 - HK$5,000,000
HK$6,000,001 - HK$6,500,000

a. (#&)

e T

REEABEHEBELITES

Number of Directors

EEAY

2001 2000
# — % %1,000,0007T 6 7
75 #1,000,0017T — /& ¥ 1,500,0007T 6 2
75 #1,500,0017T — /& #2,000,0007T - 1
75 2,000,001 — 7 #2,500,0007T - 1
75 13,500,001 — 7 ¥ 4,000,0007T 1 =
75 % 4,500,001 — /& #5,000,0007T 1 1

7 ¥ 6,000,001 7T — /& ¥ 6,500,0007C -

Details of emoluments of the five highest paid
individuals (including directors and other

&R RAAL (BREERE
TET) ZMEER MT:

employees) are:

Basic salaries, allowances and

other benefits in kind
Discretionary bonuses
Contribution to retirement
scheme

The emoluments paid/payable to the five

2001 2000
HK$'000 HK$'000
BT T BT T

EXFHE 2R
EvEMH &= 11,448 12,763
BB TE4L = 3,247

RIKETEI

R 565 537
12,013 16,547

A BBUAALLH (ZEEE

highest paid individuals included all (2000 -
all) executive directors of the Company, details
of whose emoluments have been included in
Note 8.a above.
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b. (continued) b. (#&)

BABEMeBEOTAMLRS
WAAL (BREEREEET)
ZHiE

Analysis of emoluments of the five highest
paid individuals (including directors and other
employees) by number of individuals and
emolument ranges is as follows:

Number of individual

AE
2001 2000
HK$1,000,001 - HK$1,500,000 7 # 1,000,001 T — 7 # 1,500,0007C 3 1
HK$1,500,001 - HK$2,000,000 7 # 1,500,001 T — 7 #2,000,0007T - 1
HK$2,000,001 - HK$2,500,000 7% 2,000,0017T — /& #2,500,0007T - 1
HK$3,500,001 - HK$4,000,000 7% # 3,500,001 T — & ¥ 4,000,000 7T 1 =
HK$4,500,001 - HK$5,000,000 & ¥ 4,500,001 7T — /& ¥ 5,000,0007T 1 1
HK$6,000,001 - HK$6,500,000 7 ¥ 6,000,001 T — & ¥ 6,500,000 7C - 1
Taxation comprised: MBERIE:
2001 2000
HK$'000 HK$'000
BT T BT T
Company and subsidiaries: ARRHE AT
Current taxation REFIR
- Hong Kong profits tax —EBAEFEN 702 54
- Overseas taxation — BN IE
- Mainland China — 14,123 4,453
- Others —Hy 726 =
15,551 4,507
Under (Over) provision in prior years RIFE&EETE (BREAEE)
- Hong Kong profits tax —HEMNEH 500 -
- Overseas taxation — BN IE - (424)
500 (424)
16,051 4,083
Deferred taxation iR E T 1A
- (Write-back of) Provision for net — = (B #) BE
timing differences (Note 31) SFEE (M aE31) (578) 899
15,473 4,982
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The Company is exempted from taxation in Bermuda
until 2016. The Company's subsidiaries established in
the British Virgin Islands are incorporated under the
International Business Companies Acts of the British
Virgin Islands and, accordingly, are exempted from
British Virgin Islands income taxes. Hong Kong profits
tax has been provided at the rate of 16% (2000 -
16%) on the estimated assessable profit for the year.
A subsidiary of the Group is subject to Mainland
China enterprise income tax at 33% (2000 - 33%)
on its taxable income determined according to
Mainland China tax laws. Other overseas taxation
has been calculated on the estimated assessable
profits for the year at the rates prevailing in the
respective jurisdictions.

Under the relevant tax rules in Mainland China, the
Group is subject to Mainland China land appreciation
tax. However, up to the year ended 31 December
2001, the Group had not been required by the local
tax bureau to make any tax payments in respect of
the land appreciation tax. Taking into account the
common practice of the levy of land appreciation
tax in various cities in Mainland China, the Company's
Directors consider it is unlikely that the Group will
be required to make any payment in respect of
Mainland China land appreciation tax.

The consolidated profit attributable to shareholders
includes a profit of approximately HK$4,551,000
(2000 - loss of approximately HK$138,678,000) dealt
with in the financial statements of the Company.

AR RERERAEE T —
NE-RRERLREREEEAR
HOREBE AR KT 2B
BET P3P Pe-T L e St
B AN £F T3 MR B R 2 16% (= F
TTF 160%) Bl AEE—HEAF
B B EFE R R BB
ERERB TS 233 (—EETE
33%) 3t H o KT ERAF T
HERBRFIAGM A EEEER
GES IS

ETRBRBEBEHRAT AREHAHIP
BEigER-ERE T —F+=
A=1+—BLEFE #HBERELAK
SEANERN T EBEERRR-EE R
B S T R R E R KR IE
Bl RREERRARBER IS HWENR
BT LR ET -

RERREMER BEERARAS
2PHBERERPEREE ZHEF B K
4551000 (ZEZETF  FHEBE
138,678,0007T ) °

Dividends comprised: ’REBIE:
2001 2000
HK$'000 HK$'000
BET T BT T
Special dividend in specie of shares LA E ¥ 5 =\ R %X WorldMetal
in WorldMetal Holdings Holdings Limited 3% {5 2
Limited (Note 5) KRl B (HYaEs) 11,201 -
Proposed final dividend of HK$0.02 3 K HI AR B 8 A% ¥ 2L
(2000 - Nil) per ordinary share (Z2EE2TF HE) 18,781 =
29,982 -
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The calculation of basic earnings per share is based
on the consolidated profit attributable to
shareholders of approximately HK$30,133,000 (2000
- HK$5,474,000, as restated for the prior year
adjustment as detailed in Note 2) and the weighted
average number of 924,985,160 shares (2000 -
902,992,890 shares) in issue during the year. The
calculation of diluted earnings per share is based on
the consolidated profit attributable to shareholders
of approximately HK$30,133,000 (2000 -
HK$5,551,000, as restated for the prior year
adjustment as detailed in Note 2) and the weighted
average number of 939,983,325 shares (2000 -
920,228,639 shares) in issue after adjusting for the
effects of all dilutive potential shares.

A reconciliation of the weighted average number of
shares used in calculating the basic earnings per share
and the diluted earnings per share is as follows:

ERERBFTIBREREEEGEE G
R #4778 #30,133,0007C (ZZEEZF B
#5 5,474,0007T * B K 5 2F7 i A 2 53
BYEHY®) RFALSBETLBAM
T 19 80924,985,1600 (Z T T 4.
902,992,890%) 5+ & - T IR ¥ H 12 B A
TIRBEREEGGE & 48
30,133,000 (ZZEZE T F: &
5,551,0007T * B Bt M 5F 2 77 2t B 2 38 =&
HEHIR) RERABBERD 2 #
BEERBRR BB BB INET
¥ £939,983,325% (ZEEZT F -
920,228,639% ) 5T & -

RRABEEBREARN R REER
BNz EBRMETFEEFEDT:

2001 2000
Number of shares Number of shares
R4 & B P th & B
Weighted average number of shares AN EZRER
used in calculating basic earnings Bz &K
per share N #E < 15 88 924,985,160 902,992,890
Adjustment for potential dilutive BEEETE AR
effect in respect of
- outstanding employee share —RITFEITHERE
options 14,998,165 14,559,425
- outstanding convertible bonds —RAEBAIBRRES - 2,676,324
Weighted average number of shares  F LT ESRE E%
used in calculating diluted B 2 E AR a0
earnings per share FEHE 939,983,325 920,228,639
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Movements in property, plant and equipment

(consolidated) were as follows:

Cost
Beginning of year
Additions
Disposals
Translation adjustments

End of year
Accumulated depreciation

Beginning of year

Provision for the year

Disposals

Translation adjustments

End of year

Net book value
End of year

Beginning of year

R
£
AE
HE
AR

EX
ZRIE
£
RER R
th &
EiAE
X

RE#E
EX

)

Leasehold
land and
buildings
HEL

kEF
HK$'000
BT

181,170
249

60
181,479

26,940
5,075

32,029

149,450

154,230

Leasehold
improve-
ments
HERT
3
HK$'000
B¥TR

5,915
50

5965

3,268
676

3944

2,021

2,647

The geographical location and tenure of leasehold
land and buildings are analysed as follows:

Hong Kong - long-term leases

EE-RHED

Mainland China - medium-term leases & B — /1 H37H 49
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M- BERBEE (5a) 2

2001
Furniture Motor
Plant and and  vehicles
machinery equipment  and yacht

HERE HBHRE NEEE
HK$'000  HK$'000  HK$'000
ERTrn EBRTn  RERTR

44,972 19,210 17,396

2,208 963 1,515
= (133)  (8.184)
- 8 3

47,180 20,048 10,730

21914 8,182 6,364
3921 3,096 1,948
= (60)  (2,230)

= 3 2

31,835 11,221 6,084

15,345 8,827 4,646

17,058 11,028 11,032

Total
ay

HK$'000
BB

268,663
4,985
(8,317)
n
265,402
72,668

14,716
(2,290)

85,113

180,289

195,995

EF/INE

2000

Total

g
HK$'000
BETT

258,551
13,963
(4,146)

295

268,663
60,390
14723
(2517)

1

72,668

195,995

198,161

HELHRBF Z2HERFHI N

T
2001
HK$'000
BT

95,202
54,248

149,450

2000

HK$'000
BET

97,861
56,369

154,230
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Land and buildings in Mainland China are held under A B 2 £ 3 18 F 4R 504F B £
land use rights for a period of 50 years up to REFHE DRE_TON=F+—AKR
November 2043 and June 2047, respectively. —ENtEERA

As at 31 December 2001, certain leasehold land and R-_EE—F+_A=+—H Hr5H
buildings with a net book value of approximately RETRITRESKREFAENBE
HK$124,662,000 (2000 - HK$129,328,000) were 124,662,000 (Z T T T F : &
pledged to secure certain of the Group's banking #129,328,0007T) 2 #B D M & L iy R 18
facilities (Note 39). FH I (M 5E39) o

Certain motor vehicles and office equipment were ETABERBAEZEREURERERS
purchased under finance leases. Details of these assets EHRE-ZEENEHET:

are as follows:

2001 2000

Motor Office
vehicles  equipment Total Total
AE BOERE ] ik

HK$'000 HK$'000 HK$'000 HK$'000
BERETR BERTR ik BETT

Cost X AR 1,732 4,084 5816 6,076

Less: Accumulated depreciation  J&: 25T E (772) (1,754) (2,526) (1,484)
960 2,330 3,290 4,592

Movements of investment properties (consolidated) BREWEZ (FE)EHUWT:

were as follows:

2001 2000

HK$'000 HK$'000

BT BT T

Beginning of year F 1 173,500 175,500
Transfer from properties held for sale &Y EE A 180,893 -
Additions NE - 996
Disposals HeE - (10,000)
Surplus on revaluation EHE& 110,561 7,004
End of year FR 464,954 173,500
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The geographical location and tenure of investment
properties are analysed as follows:

Hong Kong B
- Long-term leases —RHEAL
Mainland China a8
- Long-term leases —RHEAL
- Medium-term leases — R HEIE A

Investment properties in Mainland China are held
under land use rights for a period of 40 to 64 years
up to August 2039 and to December 2062.

Investment properties in Mainland China with a
carrying value of approximately HK$290,819,000 were
stated at approximately the open market value as at
31 December 2001 as determined by /L& R =& 5

Bl = 75 FT A BR A 7], independent qualified valuers.
Investment properties in Mainland China with a
carrying value of approximately HK$18,135,000 were
stated at open market value at 31 December 2001 as
determined by 8B EFEMEHE B R A A

independent qualified valuers. Investment properties
in Hong Kong were stated at open market value at
31 December 2001 as determined by LCH (Asia-Pacific)
Surveyors Limited, independent qualified valuers.

As at 31 December 2001, investment properties with
net book value of approximately HK$350,881,000
(2000 - HK$173,500,000) were pledged as collateral
for the Group's banking facilities (see Note 39).
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REMEZWERFRAIMNBET:

2001 2000
HK$'000 HK$'000
BETRT BT T
156,000 160,000

9,656 7,500
299,298 6,000
464,954 173,500

#I&ﬁ%%ﬁﬁmim¢%2im
— = /\_¢+ He

M TH 1B 49 75 5 290,819,0007T 2 B %
ﬁ#@% RUBY A ERGHEMILGR
SR EEBRARFMAER S
22 F+-_A=t+—HzAMME
BIJ 3R - 0% T 1B 4 75 %5 18,135,0007T 2 A
BEIREME BRABYAERGEM L
BEEEHMEMEESRQAMAIER
—EE—F+-A=t+—RHzZAAM
B3R BB EWERNUNBILIEGER
HERMFABTHEMER QAT
RZEE—F+-_A=+—HBZ2H
MBS R e

R-BE—F+-_A=+—0 KREYD
3 0 T JF (B 4 78 350,881,000 (— =
T T B #0173,500,0000T) © A ANE
EZRTMEEERRR (RKE39) -
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In the Company's balance sheet, investments in RARREEBER RHBRARKRE
subsidiaries comprised: B
2001 2000
HK$'000 HK$'000
BT T BT T
Investment at cost ®E KA
- Unlisted shares —JEEMRMGD 49,626 65,616
- Listed shares — W& 13,010 =
Due from subsidiaries YNGR 786,248 935,578
Due to subsidiaries U IENGIE:S (12,549) (178,304)
836,335 822,890
Less: Provision for doubtful debts R B IR (133,393) (133,393)
702,942 689,497
Market value of listed shares RO mE 210,630 =
The underlying value of the investments in RRRZEERA RBRARKENRZ
subsidiaries is, in the opinion of Directors of the EE—F+-_A=+—HZ2EBEE®E
Company, not less than its carrying value as at 31 WARDRERBE
December 2001.
The outstanding balances with subsidiaries are MEARZ RERERHEER &7
unsecured, non-interest bearing, and are not expected BERTER—FRNERK-

to be repayable within one year.
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Details of principal subsidiaries as at 31 December RZBE—F+-_A=+—HB BN
2001 are as follows: BARIBEHWMT:
Place of Issued Percentage of equity
incorporation/  and fully interest/voting capital
Name of company operations paid capital  attributable to the Group  Principal activities
B3 BRAR AEEEEZRE
DAER BEmE BEHERA BEREERTAINL TEXBME
2001 2000
Directly held:
BERE:
Burwill & Company Limited Hong Kong HK$50,000,000 100% 100% Investment holding
BE and £50,000 RERR
7 #:50,000,0007C
T2 50,0003 £
Burwill HK Portfolio Limited The British US$2 100% 100% Investment holding
Virgin Islands  2%7T REAER
RERAEES
WorldMetal Holdings Limited Bermuda HK$10,000,000 51% 100% Investment holding
(listed on the Growth Enterprise ~ H5tiE 7 #10,000,0007T REER

Market of The Stock Exchange of
Hong Kong Limited since
October 2001)
(BZZZ-FTAREANA
RHMERDALIFR L)

Indirectly held:
AEIFE:
BEP Intertrade Limited Hong Kong US$1,000,000 500 (vii)  50% Metal trading
BA 1,000,000 7T tBES

Burwill Resources Limited Hong Kong HK$1,000,000 100% 100% Metal trading
ERMHBEEERD A 0 7 11,000,0007C ¢BE5H
Burwill Steel Pipes Limited Hong Kong HK$15,000,000 100% 100% Steel tube manufacturing
BERAEARAA ) 7% 15,000,0007C TR
Burwill Warehousing (Shanghai) Mainland China  US$400,000 100% 100% Metal trading

Limited (i) H 400,000 7T tBEH

BRAR (LB ARLF()
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Name of company

NAER

Indirectly held: (continued)
FzEHE: (&)

Goldenbridge Services Limited
HEREERRAA

Camety Company Limited

Cremorne Point Pty. Limited

Dongguan Baohua Steel-Rolling

Co., Limited (ii)
BxEEHMFR A

Dongguan Hingwah Metals Factory

Limited (i)
REHRETLHBR A7)
Guang Zhou Kai Di Software

Co., Limited (iii)

FE S 30 8 1 7 R 2 1 i)

SteelnMetal.com Limited (iv)

WorldMetal.com Limited
tBETRIMBERAA

L REH A AL AR
BERATE (v)

BNBEREXERDA (vi)

—ZTT—-F+=-A=+—H

Place of
incorporation/
operations
EMBL/
BEwy

Hong Kong
B

Hong Kong
BE

Australia

)l
Mainland China
H

Mainland China
HE

Mainland China
HhE

Korea

#H

Hong Kong
BE

Mainland China
HhE

Mainland China
HhE

Issued Percentage of equity

and fully interest/voting capital

paid capital  attributable to the Group

BE®TR rEBRE ER

EHRRA AREERFEDL
2001 2000

HK$2 100% 100%

BT

HK$20 100% 100%

207

A$2,084,000 100% 100%

2 %2,084,0007C

HK$24,840,000 51% 51%

75 #24,840,0007C

HK$60,357,430 100% 100%

75 % 60,357,4307C

HK$8,000,000 51% 51%

7 %:8,000,0007

Won1,000,000,000

26% (viii) 500

1,000,000,0007 &8

US$500,000 5100 8200
500,000% 7T

US$4,080,000 26% (viii)  50%
4,080,000 7

RMB30,000,000 69% 69%
AR #30,000,00075
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Principal activities

IRRHME

Property holding
BENE

Property holding
BENE

Property development
FHERE

Property holding
BEME

Steel tube manufacturing
MERE

Software development
HMFE%

Operation of a metal
exchange portal
BECBETRHM

Operation of a metal
exchange portal
BECEBTRHM

Technology and marketing
consultant
B R 5 B

Property development

FHERR



>

31 December 2001

Notes:-

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

—FE-F+-A=t—H

Burwill Warehousing (Shanghai) Limited and Dongguan
Hingwah Metals Factory Limited are wholly foreign owned
enterprises established in Mainland China to be operated
for 50 years up to March 2050 and 20 years up to July
2013, respectively.

Dongguan Baohua Steel-Rolling Co., Limited is a sino-
foreign equity joint venture established in Mainland China
to be operated for a period of 15 years up to July 2009.

Guang Zhou Kai Di Software Co., Limited is a sino-foreign
contractual joint venture established in Mainland China
to be operated for a period of 15 years up to April 2014.

SteelnMetal.com Limited is an equity joint venture
established in Korea.

I REEEBEMKRMBERREF is a sino-foreign
equity joint venture established in Mainland China to be
operated for a period of 30 years up to October 2030.

BN EZEER QA is a sino-foreign equity joint
venture established in Mainland China to be operated for
a period of 40 years up to April 2039.

The Group has the power to control the composition of
the board of directors and govern the financial and
operating policies of B & P Intertrade Limited. Accordingly,
this company is considered as subsidiary.

These are subsidiaries as the Group's interests in these
companies are held through subsidiaries which have the
power to govern the financial and operating policies of
these companies.

The above list includes only those subsidiaries which

in the

Group.

opinion of the Directors are material to the
To give details of other subsidiaries would, in

the opinion of the Directors, result in particulars of
excessive length.

None of the subsidiaries had any loan capital in issue

at any

time during the year ended 31 December 2001.
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Biar: —

(i)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

ERAR (L8 BRATAIREEH#ERS
BMERABDABNFEKLZ2ENE D
¥ AENSRATTEE_ZERATHF=A
=t —=F+tA-

REBEAMERQTARNPEKRLZF
IRBERR EXPR/TAFE_TENF
tA-

BN e ERABARRFEKRILZF
SNEMEELE - EXMATAFE_FT—
mEMA -

SteelnMetal.com Limited 2 REBIK Y 2 &
B

ERBHEBENRNERD TZRFE
RYZHIABLE BERA=+EE—
T=TF+A-

BNBEREZERQATARNPEKRILZF
IRBERR EXPRANTFE_T=AF
mA -

7N % @ B #E 15 5 BEP Intertrade LimitedE 3
RZAKRRREET B REZERE At
HWARBAEMBAR-

AEENBARAEESEELARN
B RS EBR SUE LR R RAEENE

nae

AEFINERRESFARYUAEEAR
EEMCHBAR -EER/MEEINE
EHEBRBZHE HETREERT

Eo

n=

TE-F+-A=t+—AILEE

EHEATE - B A REREER D %
EEER-



31 December 2001 =—ZTZ—F+-_A=+—H

Investment in an associate (consolidated) comprised: RBERRIREZEEIRN T
2001 2000
HK$'000 HK$'000
BT T BT T

Unlisted shares, at cost FEETMRG ZRE 23,847 23,847
Less: Goodwill arising on acquisition & : 7 f# & * il 84 10

eliminated against reserves AKBEENEE (7.646) (7.646)
Accumulated share of W B 18 (5 B & 1 R
post-acquisition profit A RETE 14,781 15,596

Less: Accumulated dividends received & : £ 4 3%%“ BES

from the associate % &

The underlying value of the investment in the
associate is, in the opinion of the directors of the
Company, not less than its carrying value of the
associate as at 31 December 2001.

The amount due to the associate is secured by 25,000
B shares of the associate held by the Group, bears
interest at 6.5% per annum and is repayable in April
2002.

Details of the associate as at 31 December 2001 held
indirectly by the Group are as follows:

Place of
incorporation/
Name of company operations
NEER MR E R

Nam Wah Precision Product
(BVI) Limited Mainland China
KBRS/

&

During the year ended 31 December 2001, the Group
received dividend income of HK$140,000 (2000 -
HK$1,200,000) from the associate.
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The British Virgin Islands/

(4,140) (4,000)
26,842 27,797

ARREERR RBERARTRER -
EE-F+A=+—HZEBHE®R
¥ ADREREE-

KREEERNRIRAREBF BB E QA
25,000/ BIXEH - F| R B EFF6.500 %
RZEZE_FHAEE-

R-FE—#+-A=+-0 A%
MEH A 2 BE A RER T

Percentage of equity

interest attributable Principal
to the Group activity
rEEEREED L TEXKME
2001 2000
20% 20% Trading and
manufacturing
of precision
products and
metal parts
cBEmMETMN

RZBEE—F+_A=+—HIEFE"
AEBE Y& QR W EIRR B A S
140,0007T (= ZZTF : % 1,200,000
JT) °
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Long-term investments comprised:

Held-to-maturity securities BEMRES
- Listed -k
- Unlisted —JEm
Club debentures, at cost EMES KRRE
Other unlisted shares, HEvyktmkin:
at cost (i) & RAE()
Others HE

Market value of listed held-to- & ZE
maturity securities BHZME

Note:-

(i)

In May 2001, the Group acquired a 15% equity interest
in Best Praise Holdings Limited, a company incorporated
in the British Virgin Islands, for a consideration of
HK$27,000,000, excluding direct incidental acquisition
costs of approximately HK$227,000. The consideration was
satisfied by the issuance of 30,000,000 ordinary shares
of the Company at HK$0.9 per share. Best Praise Holdings
Limited is principally engaged in the development of
financial management computer software.

The underlying value of other investments is, in the
opinion of the directors of the Company, not less
than the carrying value of the investments as at 31
December 2001.
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RPKREBRE:
Consolidated Company
m\é i\\ﬁ.l
2001 2000 2001 2000
HK$'000 HK$'000  HK$'000 HK$'000
B¥Tr ABTr BTz BEETx
5,011 4,670 - -
7,800 7,800 - =
1,268 1,268 144 144
27,227 - - -
390 - - -
41,696 13,738 144 144
3,081 1,277 - -
Wit —

(i)

R-_ZEZE-—FHAB AEEUBE
27,000,000t KB (T EEEEEENEE
B AN #9785 #6227,0007T ) B8 B R BB BR 2 B
St 2 72 &) [ Best Praise Holdings Limited ]
150018 2= © 7% X {8 £ % 1730,000,000/% A< A &)
3 A% = BB 5 0.97T 37 5 Best Praise
Holdings Limited & Z ¢ E 8 15 B 1 B M4+
B 8o

ARMEFRARCREZ BEBE
YRLREBER TR — 4517
=t—RzE@EE-
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Loans to officers (consolidated) comprised: BEERZEEIRET:

2001 2000
HK$'000 HK$'000
BYT T BT T
Loans to officers BEEX 1,422 1,742
Less: Current portion of loans to W BERERE BN
officers included in deposits, RETERRZ
prepayments and other BEEX
receivables %2 H 5B 15 (1,137) (1,068)
Long-term portion of loans BEEX
to officers £ HA &6 19 285 674
Details of loans to officers of the Group, disclosed RIE A R BI 5B 161B1K i 78 #2 58 A 5
pursuant to Section 161B of the Hong Kong EREERZFHBROT:

Companies Ordinance, are as follows:

Name of borrower

BRAKSE
Position
Bz

Terms of the loan

ERHEE

- interest rate

L

- security

—

- repayment term
- BXRFH

- borrowing date

—fEX A

YIN Mark
Frar

Executive
Director

WITES

4% per annum
FRENE

unsecured

ERE

5 years

HE
20 November 1998

—nhNE
+—B=+H
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YAN Cheuk Yam

Director of
a subsidiary

MEARES

2% per annum

FR_E

unsecured

EHA

5 years

g

8 December 1997
—hht&F
+=ZANH

WANG Ji Yuan
F4ET

Director of
a subsidiary

MWBARES

6% per annum
FRNE

unsecured

ERE

1 year

— %

6 April 2001
—2E—F

mMANH
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Balance of loans in respect of
principal and interests

EFREAERFELEL S
- as at 31 December 2000 HK$712,500
-—E2Z2EH5+-HA=+-—H 75 #712,5007C
- as at 31 December 2001 HK$522,500
-—ZEEZ—-H+-H=+—H 75 1 522,5007T

Maximum balance outstanding
during the year HK$712,500
FRARBRAE 7 #712,5007T

Movements in intangible assets (consolidated) were
as follows:

Portal
development
costs  Copyright

BURBHE i
HK$'000 HK$'000
BETT B%Tn
Cost KA
Beginning of year E4) 5,456 1,822
Additions byl - -
End of year X 5,456 1,822
Accumulated amortisation 25 8
Beginning of year E4) 961 354
Charge for the year TEEHH 1,698 859
End of year X 2,659 1,213
Net book value RERE
End of year £ 2,797 609
Beginning of year E3) 4,495 1,468
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HK$275,000
75 #5275,0007T

HK$150,000

75 150,000

HK$275,000
75 5 275,0007T

RMB800,000
A R #800,0007T

RMB800,000

A R #800,0007T

RMB800,000
A R #800,0007T

BVEE (KRE)MEHWT:

2001

Domain
names Trademarks
He [x:
HK$'000 HK$'000
BETR BETT
390 335
390 335
5 4
19 17
24 21
366 314
385 331

2000

Total Total
‘g By
HK$'000 HK$'000
BETT BETT
8,003 -

- 8,003

8,003 8,003
1,324 -
2,593 1,324
3,917 1,324
4,086 6,679
6,679 -
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Inventories (consolidated) comprised:

Raw materials R

Work-in-progress 8
Finished goods LK m
Consumables JH #E o

As at 31 December 2001, no inventories were stated
at net realisable value.

Certain inventories were held under trust receipts
bank loans (see Notes 25 and 39).

The geographical locations and tenure of properties
held for sale (consolidated) are as follows:

Mainland China - medium-term lease = B — & Bi7H 4y
Overseas - freehold N — K A FE

2001 2000
HK$'000 HK$'000
BETRT BT T

19,943 22,591

2,007 1,944

3,622 11,888

1,046 1,040

26,618 37,463

RIBZE-—F+_A=+—HB RERF

AT SR F BT

ETFERERERAETHA (RMHE

258.39) °

FEDE(GEE) 2HERFHMT

2001 2000
HK$'000 HK$'000
BETT BETIT

40,671 -
- 23,749
40,671 23,749

Properties held for sale located in Mainland China
are held under land use right for a period of 40
years up to April 2039.

As at 31 December 2001, interest expense of
approximately HK$1,155,000 (2000 - HK$450,000),
with an average annual rate of 6% (2000 - 6%), was
capitalised as properties held for sale.

As at 31 December 2001, properties held for sale
with a net book value of approximately
HK$24,305,000 (2000 - HK$23,749,000) were pledged
to secure banking facilities of the Group (see
Note 39).
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MNRFEsHFENERERNTFHZ
THERABRKAEE_T=NAFHA-

MN-_BEE—F+-_A=+—8 FHF
BEEREew(ZTETZTF 60) HF|EX
4978 #1,155,000C (ZEZZTF 8
#450,0007T) E B XL T AFED
%o

R-ZBEZE—F+-A=+—H FEY
2 IR E R E 478 ¥ 24,305,000 (=&
T H8023,749,0007T) B A EE R
TRVEEHRA (RKTEE39) ©



31 December 2001 =—ZTZ—F+-_A=+—H

Properties under development for sale (consolidated)
comprised:

At cost DN
Add: Attributable profits on m: MEMEESE
pre-sold properties opinbl

ZRTFEME (FE) BH:

2001 2000
HK$'000 HK$'000
BWT T AETIT

- 88,933

= 14,842

= 103,775

Less: Sale instalments and deposits 5 B U, FEUREE E o HA

received/receivable A

The cost of properties under development for sale is
analysed as follows:

Land cost 4 Hb AR AR
Construction expenditures BEER

Borrowing costs capitalised (i) EEREEKA()
Note:-

(i) The average interest rate on borrowing costs capitalised

for the year ended 31 December 2000 was approximately
6% per annum.

All properties under development for sale are located
in Mainland China. As at 31 December 2000,
properties under development for sale were held
under land use right for a period of 40 years up to
April 2039.
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= (42,900)
= 60,875

BRTPFEVEREZOMBT

2001 2000
HK$'000 HK$'000
BWT T AETIT

- 19,794
= 68,346
= 793
= 88,933

I

ZETEF+-_A=+—RHILFE BE

i W= =
REEBERAZ FHERNETFNE-

EHERTHEEVRUNFE-R_F
FEFFT_A=1T—RB ZERTHEY
REAM+FHtTmERAEREE_F
=NFEMEA-
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Short-term investments comprised:

Listed =il
- Hong Kong &R
- Overseas — N
Market values of listed EFmEEME
investments
- Hong Kong BB
- Overseas — N

The Group normally grants to its customers credit
periods for sales of good and commission income
ranging from 30 days to 120 days. Consideration in
respect of sold properties is payable by the purchasers
pursuant to the terms of the sale and purchase
agreement. Rental in respect of leased properties are
payable by the tenants on a monthly basis.

Aging analysis of bills and accounts receivable as at
31 December 2001 is as follows:

Within three months “@AR

Over three months but BB=EAm
within six months BN E A

Over six months but within #3758 B M
twelve months THBE+=@A

Less: Provision for doubtful 5 :iZ 1R &
debts
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RERERE:
Consolidated
e
2001 2000
HK$'000 HK$'000
BETT EBETT
478 2,316
244 343
722 2,659
478 2,316
244 343
KEE LR

= 0
B nn

Company
|

2001 2000
HK$'000 HK$'000
BETRT ARETT
3 3
3 3
3 3
HELHE WAL

FTHEFP=tHE-—B_1TRZER
Hl- BB HE WX MIEE TR RH

BB P IER

ABBEPE AN

ff-HEMEZHE K

RZZEZE-—F+_A=+—RH EBKE

B & e IR IR IR
Consolidated
A
b7 o =}

2001 2000
HK$'000 HK$'000
BETT EBETT
627,675 636,628

36,725 1,008
10,777 6,780
675,177 644,416
(1,891) -
673,286 644,416

[

A N

i Ul

Company

2001
HK$'000
BETR

D F

2000
HK$'000
BT
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Short-term bank borrowings, secured, (consolidated) EERBNEHRTER (FRE) 21F:
comprised:
2001 2000
HK$'000 HK$'000
BET T BT T
Short-term bank loans RHERTER 332,720 186,245
Long-term bank loans RERITER
- current portion — B HEBH 10,468 36,497
343,188 222,742
Short-term bank loans of approximately %2 HA IR 1T B R A9 8 85 263,784,0007T (=
HK$263,784,000 (2000 - HK$186,245,000) were T EEF B 8186,245,000) AL E XK
secured by certain inventories released under such BTEFEEER (RKTE2) AEEZ
loans (see Note 20). Details of the Group's collateral A B R R FE395 R e

are set out in Note 39.

Aging analysis of bills and accounts payable is as ENEREREMNRBRE AT :
follows:
Consolidated Company
ma AT
2001 2000 2001 2000

HK$'000 HK$'000  HK$'000 HK$'000
BT BETT BE¥TR BETR

Within three months =@AR 299,810 245,566 = 192
Over three months but BB=AAm
within six months BB MEA 286 157,650 = =
Over six months but within BB/~ 1EF M
twelve months THAE+=@A 3,366 224 = =
303,462 403,440 - 192
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Long-term bank loans, secured, (consolidated) EEMEHETER (FRE)  B1F:
comprised:
2001 2000
HK$'000 HK$'000
BET T BT T
Amounts repayable within a period: EFERBHMT:
- not exceeding one year — LR —%F 10,468 36,497
- more than one year but not — Bl —F1E
exceeding two years LR F 10,879 10,016
- more than two years but not —HBAMEE
exceeding five years PREE 35,356 17,133
- more than five years — AL F 66,603 -
123,306 63,646
Less: Amounts repayable within B B BEER
one year included under mEBEER
current liabilities —FRNERETHE (10,468) (36,497)
112,838 27,149
Details of collateral are set out in Note 39. R @B R R B 53951 o
Other loans (consolidated) represent loans from ETeER(EKE) BAEEFEHHE R
minority shareholders of certain subsidiaries of the RAILERREER - EoMfMmT:

Group, and are analysed as follows:

2001 2000

HK$'000 HK$'000

BET T BT T

Other loans HEEX 19,375 17,984
Less: Amount due within one year B ERERETCREMAR

included in other LEGTERAN
payables and accruals —FRERSHE (4,042) =
15,333 17,984
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As at 31 December 2001, a loan from a
minority shareholder of a subsidiary of
approximately HK$11,383,000 (2000 -
HK$11,383,000) is unsecured, bears interest at
7.2% per annum and not repayable before 1
January 2003. In addition, a loan from a
minority shareholder of a subsidiary of
approximately HK$4,042,000 (2000 -
HK$4,042,000 as included in long-term portion
of other loans) is unsecured, non-interest
bearing and repayable on demand. All the
other loans from minority shareholders are
unsecured, non-interest bearing and not
repayable before 1 January 2003.

As at 31 December 2001, certain minority
shareholders with outstanding loans of
approximately HK$1,391,000 (2000 - Nil) are
the directors of the Company.

Obligations under finance leases (consolidated) are
analysed as follows:

Repayable within a period
- within one year
- over one year but within
five years

Less: Amount due within one year
included under current
liabilities

BRI
- R—FR"
— BB —FE
PRAF

B ERER
iE RSN
Z—FERNERTHE
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RZEZE—F+_A=+—H"
BRARALVEBRRERERNBE
11,383,000C (ZZEZEZTF K
11,383,0007C) ¥ F S X B E
F120RTNER_ZTE=F—H
—HATER UM BB AR D
% 5B k#4078 ¥ 4,042,0007T (=&
TEF B H4,042,00070 B B
RETERKHI M) HEER
GBFERBERER-2HEBIH
BREFERR 2FERNE
RZEE=F— A —HAENR-

R-ZEE—F+—_A=+—H &
TFREEE KL% ¥ 1,391,0007T
(ZETZTF J|)MPERE R
BEAKARRIES-

BMEBEAE (RE) 20 WT:

2001 2000
HK$'000 HK$'000
BETRT BT T

1,120 3,358

99 1,222
1,219 4,580
(1,120) (3,358)
99 1,222
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Movements in convertible bonds were as follows:

Beginning of year F 1
Issued during the year FRNEIT
Converted into ordinary shares HIRA

of the Company RARERRK
Redeemed by the Company BARQ AR ER

Notes:-

In December 2000, the Company issued convertible bonds with
an aggregate principal values of US$4,000,000 (equivalent to
HK$31,200,000) to certain investment funds. The convertible bonds
bear interest at 3% per annum and mature on 4 December 2003,
unless previously redeemed or converted. The convertible bonds
are convertible, at the option of their holders, at any time from 4
December 2000 up to their maturity on 4 December 2003, at a
conversion price being the lower of (i) HK$0.86 per share, subject
to adjustment, and (ii) the higher of HK$0.3 and 90% of the
average closing price of any four trading days during the last
twenty trading days preceeding the date of conversion. The
convertible bonds may be redeemed, at the option of the Company
or the holders of convertible bonds, in whole or in part, at any
time prior to maturity on 4 December 2003, at a redemption
price based on an agreed formula comprising the principle amount
plus a premium and accrued interest, if any.

During the year ended 31 December 2001, convertible bonds
amounting to US$600,000 (equivalent to HK$4,680,000) were
converted into 7,475,929 ordinary shares in the Company at
HK$0.60 to HK$0.63 each (2000 - Nil). During the year ended 31
December 2001, convertible bonds with principal plus accrued
interest amounting to US$3,425,000 (equivalent to
HK$26,718,000) were redeemed by the Company at a total
consideration of US$5,000,000 (equivalent to HK$39,000,000),
resulting in an additional cost of approximately HK$12,282,000
(see Note 6).
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ABRRESFEFHMT:

Consolidated and Company

mERAR
2001 2000
HK$'000 HK$'000
BWT T AETIT
31,200 -
- 31,200
(4.680) -
(26,520) -
- 31,200

ETE

RZZTZEZEFTA ARARETASHEE
4,000,0003 7T (#8557 7% ¥ 31,200,0007T ) 2 A] #2
BREFTETREES RAUBRBRESSRAF
BE3E WH-_ZEZ=F+=-AMAZRH kIEE
PEENEB A ST EF+_ANARES
TT-F+-_ANAZEHA - EEHEHEATMN
)ER AR 0.867T (B HFAEE) B (i) B3
BRBEBAZTEXSBFREMEERS B 2K H
BF 0N BRmEME 2RIKEEARRE
HERHh R-_TE=F+_AWAZHAF &K
NRIH AR ES I H AR E R 2D Al R
BESF - BRSEUNEFTRENAXGE BFER
e mEBREFHE-

RZZEZE—F+=A=+—HILLFE 600,000
X2 JHRRES (SR %% 4,680,0007T) B LA
BB K060TEB 063 (ZTTTEHE E) i
BAR7475929R DA ERR - R =TT —F+=
A=+—HIFE &A2Q 7 LA%HKE50000003%
7C ($855 7 7% #39,000,0007T ) & [B] 7] #2 B (& & A
BN B ££3,425000% T (BBERBEK
26,718,0007T) * Ft Uit - B A3 38 10 49 7% % 12,282,000
7T (R MTsEe)
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Movement of deferred taxation (consolidated) was
as follows:

Beginning of year F 1]
(Write-back of) Provision for net B = (B #)

timing differences BiwFE
End of year FR

Deferred taxation represents the taxation effect of
accelerated depreciation allowances.

There was no significant unprovided deferred taxation
as at 31 December 2001. No deferred tax on the
revaluation surplus of investment properties was
provided because the revaluation does not constitute
a timing difference as the Group intends to hold the
investment properties for long-term and management
has no intention to dispose of these investment
properties in the foreseeable future.
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BEIERIR (RE) BT

2001 2000
HK$'000 HK$'000
BWT T AETIT

899 -

(578) 899

321 899

EIER AR IR T E R BB
e

R-_EBEE—F+_A=+—H £A&H
WEABEHEZERELEHE-AREE
HERMBEREMEREEREE
ERATERBREEZSREME D
XEMRBWIENHBERE WEEREL
TIER -
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Movements in share capital were as follows: PRAEBMT:
2001 2000
Number of Nominal Number of Nominal
shares value shares value
ROHE HE KOS HE
‘000 HK$'000 ‘000 HK$'000
TR BY%Tx Tk BETR
Authorised: ETERA:
Ordinary shares of BREEEEI0T
HK$0.10 each ZEBR 1,200,000 120,000 1,200,000 120,000
Issued and fully paid: BETRBRRA:
Ordinary shares of BREESI0T
HK$0.10 each i
Beginning of year ) 911,676 91,167 879,353 87,935
Issued upon exercise BB TRRETE
of employee BT
share options (Note 33) (K1 5£33) 10,849 1,085 28,723 2,872
Issuance of shares (i) BT () 30,000 3,000 35,000 3,500
Issuance of shares upon A H %
conversion of convertible iR ES
bonds (ii) ifi 8% 17 A% 13 (ii) 7,476 748 - -
Shares repurchased (jii) 5 B & 17 (i) (21,332) (2,133) (31,400) (3,140)
End of year FR 938,669 93,867 911,676 91,167
Notes:- HfaE: —
(i) In May 2001, the Group acquired a 15% equity interest () R FHEA AEEUKREBE

27,000,000C E AR KBRLZESKILZ A
A Best Praise Holdings Limited 15004 25 ° %
8 LA 3£ 1730,000,0000% 28 A 7] & @ A% -
fRA&E BT (RMTFF17) -

in Best Praise Holdings Limited, a company incorporated
in the British Virgin Islands, for a consideration of
HK$27,000,000. The consideration was satisfied by the
issuance of 30,000,000 ordinary shares of the Company
at HK$0.9 per share (see Note 17).

R-ZEZE—F+-_A=Z+—HLFE &
600,000 7T (1855 1A% %5 4,680,0007T ) 2 7]
BRES AR A 0.60LE B 0.637TH
#/57,475,9290% I B AR (R M FE30) ©

(ii) During the year ended 31 December 2001, convertible (ii)
bonds with a total amount of US$600,000 (equivalent to
HK$4,680,000) were converted into 7,475,929 ordinary
shares at HK$0.60 to HK$0.63 each (see Note 30).
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(iii) During the year ended 31 December 2001, the Company
repurchased, through The Stock Exchange of Hong Kong
Limited, 21,332,000 shares (2000 - 31,400,000 shares) at
an aggregate consideration of approximately
HK$4,785,000 (2000 - HK$25,073,000). These shares were
subsequently cancelled. Details of such repurchases are
as follows:

Month of repurchase

BmA s

April 2001 —TT-—FHA

The Group has an employee share option scheme (the
“Scheme"), under which it may grant options to
employees (including executive directors of the
Company) to subscribe for shares in the Company,
subject to a maximum of 10% of the nominal value
of the issued share capital of the Company from
time to time excluding for this purpose shares issued
on exercise of options. The subscription price will be
determined by the Company's Board of Directors, and
will be the higher of the nominal value of the shares
and 80% of the average of the closing price of the
shares quoted on The Stock Exchange of Hong Kong
Limited on the five trading days immediately
preceding the date of offer of the options.
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(il R-ZBEE—E+-A=+—BILFEE &2
R EBMAERHMAER AR LBRES
& 4,785,0007T (Z =TT F : &% 25,073,000
Jt) B [ 21,332,0000% (— & & = 4 :
31,400,0000% ) ° 5% ££ B AN B 4% 7 84 © & B ix

RERMT

Number of Highest Lowest Aggregate
ordinary price price consider-
shares paid per paid per ation
repurchased share share paid
B B& RIE B2
LZERYAE ERE® BRER BRE
'000 HK$ HK$ HK$'000

T BT BT BETT

21,332 0.400 0.155 4,785

REANEBEZETEBRES HAl4k
TETL (BREAQRARRNTES) BlE
NREARB 2B BERR&EZA
NAEDERAZEE10% (T ARTT
ERREMETORD) -BR2ABE
BRARZEERRE A AR EHER
EROBEREENAERXSBAREE
BAaXHMARABER FHKT
E80%WM & 2 8= & °
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Movements of the number of shares under the ETHEREAS T Z2RMHDEBZESHWM
Scheme were as follows: T:

Number of shares under the Scheme

ETRREFHTROHA
Exercise  Beginning
Date of grant Exercise period price of year Granted  Exercised Lapsed End of year
BETRH el kid £9 B e b3 EX
HK$ '000 '000 '000 '000 '000
BT TR TR TR Tk Tk
8 July 1997 8 July 1998 to 0.5441 2,219 - (1,800) (419) -
7 July 2001
~AAEELANE  -AANELANRE
“EE-FtAtH
31 December 1998 31 December 1999 to 0.3957 7,936 - (2,365) - 5,571
30 December 2002
“AMANETZA -AANE+ZA=+-RE
=+-H “EE-F+t-A=TH
28 September 1999 27 December 1999 to 0.4988 23,403 - (6,184) - 17,219
26 December 2002
—“AANENR “MNETZAZ+tHE
—tAH “EREETAZTRH
29 March 2000 27 June 2000 to 0.6800 15,000 = = = 15,000
26 June 2003
—ZTTE-] ZZEEFRAZTHAE
—ThE “BR-FRAZTAA
7 May 2001 5 August 2001 to 0.4610 = 24,600 (500) = 24,100
4 August 2004
“22-FRA+A ZZZ-4/\ARAZ
—_ZEMEN\AMWE
48,558 24,600 (10,849) (419) 61,890
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Movements in reserves were as follows:

Consolidated

Beginning of year
- As previously reported
- Prior year adjustment
(Note 2)

- As restated

Premium arising upon issue
of shares
Share issuance expenses
Repurchase of shares (Note 32)
Provision for impairment
of goodwill previously
charged against contributed
surplus (Note 2)
Transfer to retained profit
Surplus on revaluation of
investment properties
attributable to the Group
Disposal of investment
properties
Translation adjustments
Proposed dividends
- Special dividend in specie
- Final dividend
Dividends paid

End of year

Share Contributed revaluation

premium
ki
HER
HK$'000
BETR
Gé
L)
-1EE2R 359,287
-HEEHE
(H#2) -

-HEk 359,287
¥k

H(E 31,776
RORHER (81)
BERG (Kis) (2,652)
AstABA

BHIBE

LREEE

(Hii2) -
#)\RE & -
.81

RENE

EfBH =
L&

RENE -
EiAE =
EEke

-UENAAREZRRIRE -

-RERS =
BHERE =
EX 388,330
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surplus

BAER
HK$'000
E8TR

5,381

5,381

(5,381)

Total
ay

HK$'000
E8TR

361,389
5,381
366,770
31,776

(87)
(2,652)

(5,381)

76,484

(1,832)

HEZHOT:
2001
Investment
property Cumulative
translation
reserve  reserve
RENE  RER
EfbR iR
HK$'000  HK$'000
AMTn  E¥Tn
5,063 (2,961)
5,063 (2,961)
76,484 =
- (1,832)
81,547 (4,793)

465,084

Proposed
dividends

BERS
HK$'000
ERTR

11,201
18,781
(11,201)

18,781

2000

Total
agy
HK$'000
A&
(Note 42)
(Hi#a)

337,349

337,349

48,828
(830)
(22,17

5,381

7,004

(4717)
(4128)

366,770
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Company AL
Beginning of year =)
Premium arising upon issue EIRHEE
of shares
Share issuance expenses BEIRNER
Repurchase of shares (Note 32) BEIRA (Fits2)
Proposed dividends BERE
- Special dividend in specie -RENARKEZ KHIRE
- Final dividend - KBRS
Dividends paid ERRE
End of year EX

Contributed surplus can be utilised for issuance of
bonus shares or for capital redemption upon
repurchase of shares.

Under the Companies Act 1981 of Bermuda (as
amended), contributed surplus is distributable to
shareholders subject to the condition that the
Company cannot declare or pay a dividend, or make
a distribution out of contributed surplus if (i) it is,
or would after the payment be, unable to pay its
liabilities as they become due, or (ii) the realisable
value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital
and share premium account.

The Company's reserves (excluding retained profit)
as at 31 December 2001 available for distribution to
shareholders were represented by the contributed
surplus of approximately HK$128,832,000 (2000 -
HK$128,832,000).
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Share  Contributed

premium
kf
Bk
HK$'000
ERTR

359,287

31,776

(81)
(2,652)

388,330

2001 2000
Proposed

surplus Total  dividends Total
PN 28 EB3RE 2%
HK$'000  HKS$'000  HK$'000 HK§'000
B¥Tn  ENTn  EMTn EETR
(Note 42)

(Krit42)

128,832 488,119 - 462,238
- 31,776 - 48,828
- (81) - (830)
- (2,652) = (20.17)

- - 11,201 -

- - 18,781 -

- - (11,201) -
128,832 517,162 18,781 488,119

B B R AT 2R 1T AT AR S BB [ AR 1 B
EEABRER-

BEBEBRE-NAN—FRADE (K&
B SRR F] 2 IRAR R B )R
DIRE R AEIAREEE R BE () E
BEZAZ2REEINERE BT
B 7R T B A i (B W 2 AT - R X BT RE
EMRIAREKDIERBAZRER-

R-_TEZ—F+_A=+—H8 Aty
IR 2 N ARG (TRERE R
) BB B & 47 #128,832,0007T
(=TT F:7#1#128,832,0007T) °
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Consolidated Company
ge NG
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
BT BT B¥Tr BT
Company and subsidiaries NG ING 167,446 161,099 70,615 96,046
Associate /NS 14,781 15,596 = =
182,227 176,695 70,615 96,046
a. Reconciliation of profit before taxation to a. BRBABINEEXTHZRER
net cash outflow from operating activities HRE R EIR
2001 2000
HK$'000 HK$'000
BYET R BT T
(Note 42)
(Kfata2)
Profit before taxation B 75 A & A 53,214 11,388
Depreciation of property, ME BB RERE
plant and equipment e 14,716 14,723
Loss on disposal of property, HENE BE K
plant and equipment HEEBE 1,327 413
Amortisation of intangible assets BREESH 2,593 1,324
Impairment of goodwill BEREREE = 5,381
Dividends received from investments W1 & B B (15) (130)
Interest income FEBKA (5,063) (8,817)
Interest expense MELH 28,263 22,665
Interest element of finance leases MEME 2 S HBMH 362 360
Amortisation and write-off of BT S R A 5
deferred borrowing costs R 4 1,764 54
Loss on early redemption of REBEDAHRRES
convertible bonds BE 12,282 =
Gain on disposal of a subsidiary & B A 7% A (26,494) (3,863)
Loss (Gain) on investments, net KREEE (Cafl) F58 2,921 (14,539)
Share of loss (profit) of an associate Frig B2 DR &8 CaFl) 1,012 (2,135)
Decrease (Increase) in inventories FERD (EM) 10,845 (64,961)
Increase in properties held for sale HEMEEM (16,922) -
Increase in properties under BRTHEEDE
development for sale b= Jill (117,748) =
Increase in bills and accounts ZEREKIKRE
receivable # (28,870) (264,358)
(Increase) Decrease in deposits, Re BAREER
prepayments and other receivables FE YR (32 hn) Bl (13,690) 55,369
(Decrease) Increase in bills and ZRRENIRE
accounts payable CR ) & (99,978) 86,205
Increase in other payables and HeRMNRREST
accruals B R 8,331 15,392
Effect of foreign exchange b K T R B )
rate changes a2 (1,884) (4,895)
Net cash outflow from BEEFH RS
operating activities T FRR (173,034) (150,424)
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Analysis of changes in financing during the year

Balance as at 31 December 1999

Shares issued

Share issuance expenses

Repurchase of shares

Issuance of convertible bonds

Additions of bank loans

Repayment of bank loans

Inception of finance leases

Repayment of capital element of
finance leases

Share of profit

Capital injection

Balance as at 31 December 2000

Shares issued

Share issuance expenses

Repurchase of shares

Conversion of convertible bonds

Redemption of convertible bonds

Shares issued for acquisition of
an investment

Additions of bank loans

Repayment of bank loans

Additions of other loans

Reclassification of other loans

Repayment of capital element of
finance leases

Share of profit

Revaluation surplus of investment
properties

Partial disposal of a subsidiary to
minority shareholders (Note 5)

Issuance of shares by a subsidiary
to minority shareholders (Note 5)

Special dividend in specie of
shares of a subsidiary paid to
minority shareholders (Note 11)

Gain on disposal of a subsidiary
(Note 5)

Balance as at 31 December 2001

R-ARNETZA
Zt-BE#
¥k
RN ER
BORN
YrAARES
HEEAER
EERAER
HEMARE
EERARE
L)
T
£ERA

it
“t-HEH
ki
EIRAER
BORA
MhkERLARR
ERnhkES
BEARE
ki
FRBTER
BERTER
HREVER
ApERENLE
EERERE
BEHH
F{5HIE
RENE
Efi@%

N

HESRHBLATIERR

(His)

WEARZARD T IERR

(Hi#s)

KEMAAREHBAARD
TORBRR 2 KRS

(Kin)
HEMBA R ZER
(Hi#s)

RZEE-F+_R
ZT-Af%

Share capital

b.

and share  Convertible

premium

kxR
R ER
HK$'000
AR

421,341
55,200
(830)
(25.257)

450,454
5230
(61)
(4,785)
4379

482,197

bonds
B4
&%
HK$'000
BETTL

31,200

31,200

(4,680)
(26,520)

AEZHESH N

Bank loans Other loans

TER
HKS'000
BT

87,527

67,087
(23,881)

130,733

197,027
(121,074)

206,686

HEER
HK§'000
AR

17,984

17,984

1391
(4042)

15,333

Finance lease
obligations
BE
HERE
HK$'000
BETTL

982

4,580

1.219

Minority
interests

28
REER
HK$'000
BETTL

24,144

47,012

11,201

(26,494)

107,218
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c. Major non-cash transactions c.

(i) In May 2001, the Group acquired a 15%
equity interest in Best Praise Holdings
Limited, a company incorporated in the
British Virgin Islands, for a consideration
of HK$27,000,000. The consideration
was satisfied by the issuance of
30,000,000 ordinary shares of the
Company at HK$0.9 per share.

(ii) In October 2001, the Company
distributed a special dividend in specie
in the form of 46,668,926 shares in
WorldMetal Holdings Limited, a
subsidiary of the Company (Note 11).

a. Primary segment a.

The Group is organised into five major
operating units: (i) metal trading; (ii) metal
manufacturing; (iii) property development; (iv)
property investment; and (v) metal trading
portals. An analysis by business segment is as

follows:

External
sales
HINHE
HK$'000
BET R

Turnover BEHE
- Metal trading - 2EBEH 2,622,021
- Metal manufacturing - eBMIRE 208,603
- Property development - EiERE 103,034
- Property investment -FHERE 9,404
- Metal trading portals - eBETRHM 30,605
- Others —-HE 850
2,974,517
Inter-segment elimination A &F #f 84 -
2,974,517
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TEFRERS

() RZZZE—FHA KB
R B 7% 27,000,0007T B AR
RBREZESKY 2R
Best Praise Holdings Limited
15004 75 o I R B A 17
30,000,000/% A" 2~ A] E @ R
BRBEITL e

(i) RZBEZE—F+RH AQEMA
B 7 30K X 46,668,926/%
WorldMetal Holdings Limited
(BARRRZHWB AR KK
ERERIRE (HaE11) -

TESE

AEBERAEFELEEMANK:
W&BE S (i) B T&E: (i)
BHERE: (VEHEKRE: RV
CBETR AT REKE DO
NS

2001 2000
Internal Internal
segment External segment
sales sales sales
REMEHE HINEE RNHEE

HK$'000 HK$'000 HK$'000
BT BETT BETR

26,636 2,288,728 676
- 222,945 =
- 51,852 =
- 9,418 =
12,062 26,270 2,655
- 2,492 =
38,698 2,601,705 3,331
(38,698) = (3,331)
- 2,601,705 =
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a. Primary segment (continued)

—ZTT—-F+=-A=+—H

Profit from operations

Depreciation and amortisation

- Unallocated depreciation

Metal trading

Metal manufacturing
Property development
Property investment
Metal trading portals
Others

Unallocated expenses

Metal trading

Metal manufacturing
Property development
Property investment
Metal trading portals
Others

and amortisation

Capital expenditures

Metal trading

Metal manufacturing

Property development

Property investment

Metal trading portals

Others

Unallocated capital
expenditures

K

-+ BE 5
—&BMNIT R
— = b = A B
—BhERE

- BETRHFT
—H7F

— REED B

T E g
-2 BE 5
— & BT EE
— F5 Hb EE B B
- FEHERA
—-&BETRBZF
—Hv
— KN

IrEREH

BARRX

- 2BES
—EBMIfE
— P53 B A 3%
—BH#ERE
—SBETRHAM
—EE
—REDE

BEARX
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TESE (&F)

2001
HK$'000
BETRT

24,713
17,169
47,207
6,580
11,137
(2,862)
(38,604)

65,340
386
7,280
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3,876
1,178

4,472
17,309
998
2,865
59
118,285
791

10

192

123,200

2000
HK$'000
BETIT

8,031
14,024
16,315

6,553

500

(3,113)

(22,658)

19,652
388
7,827

72

2,408
658

4,694
16,047
627
1,712
944
41,481
15,199
2,077

1,382

63,422
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a. Primary segment (continued)

Assets

- Metal trading
Metal manufacturing
Property development
Property investment
Metal trading portals
Others
- Unallocated assets

Liabilities

- Metal trading
Metal manufacturing
Property development
Property investment
Metal trading portals
Others
- Unallocated liabilities

b. Secondary segment

The Group has business operations in Mainland
China, Hong Kong, Asia (other than Mainland
China and Hong Kong), Europe, Australia and

a. XESE (&)

2001
HK$'000
BT T
-2 BE 5 690,095
— BN I&E 167,450
— 5 B 2 107,355
—EHERKRE 466,157
—BETRSM 71,718
—HE 2,287
— KD HEEE 199,994
1,705,056
=RE

-2 BE 5 364,542
—eBINT&E 126,110
— 5 B 2 59,252
—-EHERKRE 227,983
—BETRSM 5,858
—HE 1,655
— KN EaE 52,479
837,879

b. RESHE

other regions. An analysis by geographical R

location is as follows:

Turnover*
- Mainland China
- Hong Kong
- Asia (other than Mainland
China and Hong Kong)
- Europe
- Australia
- Others

2001
HK$'000
BT T
XN

— 2,750,814
— &5 41,825

- (e
FREEEE) 74,259
— BN 62,504
— B 30,068
—Hy 15,047
2,974,517
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2000
HK$'000
AETIT

688,055
167,885
96,819
175,312
47,920
5,552
240,734

1,422,277

529,145
60,788
47,305

1,157
5,581
2,068
94,589

740,633

AEERPE -FE oM (TEE
PEREE) BN ORMNEEEM
BAEEBGEE-ZR DB

2000
HK$'000
AETIT

1,769,058
101,957

640,899
40,394
28,350
21,047

2,601,705
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Secondary segment (continued)

Profit from operations

- Mainland China
- Hong Kong

- Asia (other than Mainland
China and Hong Kong)

- Europe
- Australia
- Others

- Unallocated expenses

Capital expenditures
- Mainland China
- Hong Kong

- Asia (other than Mainland
China and Hong Kong)

- Europe
- Australia
- Others

Assets
- Mainland China
- Hong Kong

- Asia (other than Mainland
China and Hong Kong)

- Europe
- Australia
- Others

*

—ZTT—-F+=-A=+—H

@ R

il

~E%
— T (FaiE
R E )

— B

—

~HE

— REED B

BARRX
— I E
—&B
—M(TEE
REREE)
—BUM
— BN

—EE

A
—
— &%
— T (FaiE
& E )
— B
—

—HEE

Turnover by geographical location is determined

mainly on the basis of the destination of delivery of

merchandise.
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b.

REDE (&)

2001
HK$'000
BETRT

79,167
10,583

5,703
2,268
6,021
202
(38,604)

65,340
121,975
481

20
724

123,200

505,973
1,156,542

23,111
5,059
6,503
7,868

1,705,056

2000
HK$'000
BETIT

29,420
7,627

2,208
150
2,827
78
(22,658)

19,652
46,200
15,465

1,367
390

63,422

225,892
1,137,408

5,575
5,064
40,536
7,802

1,422,277

ZiE SN ERETELE XK R A

HER
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a. Capital commitments a. BREE
Consolidated
mE
2001 2000
HK$'000 HK$'000
BT T BT T
Contracted but not provided EENEREE
for construction of CERMERE
properties under
development - 29,350
b. Operating lease commitments b. EXHEE&IE
Total commitments payable under various non- EHBFZ2AAEENEREES
cancellable operating lease agreements in ER(EEZZTENF+—A) 2
respect of rented premises extending to APERBELT

November 2004 are as follows:

Consolidated

me
2001 2000
HK$'000 HK$'000
BET T BT T
Amount payable BESE

- within one year —— %R 1,642 4,509

- between one year to -——&Z
two years N F A 508 1,623

- between two years to —-MFEE
five years AFER 178 446
2,328 6,478
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Operating lease commitments (continued)

The commitments payable within the next
twelve months are analysed as follows:

Operating leases which expire:
- within one year
- in the second to fifth
years inclusive

Contingent liabilities

BEHE

——FREH

Jara

—F=FE

ERFRNENH

The Group had the following contingent
liabilities not provided for in the financial

statements:

Guarantee for general banking
facilities granted to
an associate

Shipping guarantees

Mainland China land
appreciation tax

Guarantees given to banks for
mortgage facilities granted
to the buyers of the Group's
properties

BEERE
RITERE
T Z B R

RITIREER

B L
EED

REBYMEEEE

HEBE
AR 1T 1E
ZHER

117

EEMERE (B)

KK+ = EA N2 EEHHH
mT

Consolidated

ma

2001 2000
HK$'000 HK$'000
BET R BETIT
755 235

887 4,274

1,642 4,509

RREME

AEEERE T RIEFEFHZHA
BEWT:

Consolidated

=Ee

2001 2000
HK$'000 HK$'000
BETRT BT T
21,730 24,930
6,827 11,287
11,872 2,905
9,337 2,805
49,766 41,927
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d. Foreign exchange contracts

As at 31 December 2001, the Group had
commitments in respect of outstanding foreign
exchange contracts to buy Japanese Yen
193,500,000 (2000 - Nil) and United States
Dollar 1,513,790 (2000 - Nil) at various rates
totalling approximately HK$23,610,000 (2000
- Nil). These contracts were entered into for
hedging against currency fluctuations against
firm purchase orders of metal products and
certain outstanding payables as at 31
December 2001 denominated in those
currencies.

As at 31 December 2001, the following assets were
pledged:

a. Certain leasehold land and buildings with a
net book value of approximately
HK$124,662,000 (2000 - HK$129,328,000);

b. Certain motor vehicles and office equipment
of approximately HK$3,290,000 (2000 -
HK$4,592,000);

c. Investment properties with a net book value
of approximately HK$350,881,000 (2000 -
HK$173,500,000);

d. Certain properties held for sale of
approximately HK$24,305,000 (2000 -
HK$23,749,000);

e. Certain inventories of approximately
HK$9,751,000 (2000 - HK$14,353,000) released

under trust receipts bank loans; and

f. Bank deposits amounting to approximately
HK$40,790,000 (2000 - HK$54,400,000).
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d. SESEE

RZEE—F+-_A=+—H &
EEHRATRAERXREE
193,500,0008 70 (=TT ZTF : 48)
K1,513,790E L (ZZEZ2TF &)
2 SNEE A [R5 #9785 ¥ 23,610,0007T
(ZETTF E) ZREFIM I
ARAEANETR T —F+ =
A=+— E%«ET%EZ{_EEEDD
BEARRERMIKZINERR

RZEZE-—F+_A=+—H HUTAE
EETHEA:

a. B ELMNIEFIREZFED
75 #5124,662,0000T (—EZT T F:
75 #129,328,0007T )

b. HHMABERBRAEREHNEE
3,290,000t (ZZEEZEF: EK
4,592,0007T ) :

c. WEWERBFELY LB
350,881,000 (ZZEZTZTF : FK
173,500,0007T ) :

d.  EHEFEWEL B 24,3050007T
ZEETF B %023,749,0007T)

e. EXTERETFENEK
9,751,0007C (_EEEE B
14,353,0007T) : &

f.  SR1T1E R4 % 40,790,000 (=
T T T F ¥ 54,400,0007T) ©
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The Group's bank deposits (included in pledged bank
deposits) of approximately HK$1,133,000 (2000 - Nil)
were temporarily held by certain banks as escrow
pending settlement of mortgage loans granted by
the banks to the buyers of the Group's properties
(see Note 39.1).

The Group has arranged for its Hong Kong employees
to participate in a defined contribution retirement
scheme (the "Original Scheme"), which is managed
by independently administered funds. The Group's
monthly contributions are based on 5% of employees'
monthly salaries. The employees are entitled to receive
100% of the Group's employer contribution and the
accrued interest thereon upon retirement or leaving
the Group after completing ten years of service or at
a reduced scale of 30% to 90% after completing
three to nine years of services.

For the Hong Kong employees employed after 1
December 2000, the Group has arranged for these
employees to join the Mandatory Provident Fund
Scheme (the "MPF Scheme"), a defined contribution
scheme managed by an independent trustee. Under
the MPF Scheme, each of the Group and its employees
make monthly contributions to the scheme at 5% of
the employees' earnings as defined under the
Mandatory Provident Fund legislation. Both the
employer's and the employees' contributions are
subject to a maximum of HK$1,000 per month per
employee.

As stipulated by the rules and regulations in Mainland
China, the Group contributes to state-sponsored
retirement plans for its employees in Mainland China.
The Group contributes to retirement plans at rates
of approximately 9% to 22.5% of the basic salaries
of its employees in Mainland China, and has no
further obligations for the actual payment of
pensions or post-retirement benefits. The state-
sponsored retirement plans are responsible for the
entire pension obligations payable to retired
employees.
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REERTER (GFAREKRRITHE
) #)AB 1,133,000 (ZEEEEF:
m)HHBRETRTEREZERES
EESEYMEBEERSRTIZER
& (R MsE39.6) o

AEBASEERELHBLESE
22 B EHRENREE ([REFHE]) -
AEEBAZHFREERAFED Z
R B -REBRRSE KD T FRB LB
FAASE EEHARUDMEHEEDN
BEERREFFE  TRm=ENF
PR 75 81| AT $2 3000 2 9000kt 71| 4 HR &R 17

AEBAE-_ZTEETEF+_A—HEA
BESEELHSEATIELATESH
g ([aEasrall)) —EABLZE
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B AEEMEEESOBRRMEG T
PHESEINRT SABEEF &N
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During the year, the aggregate amount of the Group's
contributions to the aforementioned schemes was
approximately HK$1,368,000 (2000 - HK$935,000),
after deducting approximately HK$187,000 (2000 -
HK$142,000) forfeited contributions of the Original
Scheme. As at 31 December 2001, there was no
material forfeited contribution available to reduce
the Group's employer contribution payable in future
periods.

The following significant transactions took place
subsequent to 31 December 2001 and up to the
approval date of these financial statements:

a. On 8 January 2002, Burwill (China) Limited
("BCL"), a subsidiary, entered into an agreement
with SR 52 55 450 %L 8 B & B (“the Mainland
China shareholder"), the minority shareholder
of Dongguan Baohua Steel-Rolling Co., Limited.
("Dongguan Baohua"), pursuant to which the
Mainland China shareholder and BCL agreed
to transfer the entire assets of Dongguan
Baohua to RERMBERME BR XA, a
wholly foreign owned enterprise established
by the Group in Mainland China, for a cash
consideration of approximately Renminbi
15,329,000 (equivalent to HK$14,461,000)
payable to Dongguan Baohua. The
consideration is payable in four instalments
upon obtaining the approval from the relevant
local government in Mainland China. Dongguan
Baohua will be put into voluntary liquidation
after the transfer of assets. The transfer is
expected to be completed upon fulfillment of
certain conditions set out in the agreement.
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b. On 7 February 2002, the Company entered into
two memoranda of understanding with the
Yunnan Flower Association and the Department
of Agriculture of the Yunnan Province,
respectively, in connection with the intention
to cooperate in the business development and
marketing of flowers and agricultural products
in Yunnan Province, Mainland China. The terms
of the cooperation are not yet finalised as at
the approval date of these financial
statements.

In addition to the prior year adjustment raised to
reflect the impairment loss in respect of goodwill
previously eliminated against reserves as a result of
the first adoption of the transitional provisions of
SSAP 30 as detailed in Note 2 to the financial
statements, certain prior year comparative figures
have been reclassified to conform to the current
year's presentation.
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