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Our quality products, coupled with
attentive after-sales customer care,

form a strong foundation for future growth
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Operational Review continued

Machinery Division

The performance of our Machinery Division continues to
improve across all product groups : machines/heavy equipment,

power systems/engines, parts and technical services.

With China’s commitment to maintaining economic growth and
sustained investment in infrastructure, the number of hydraulic

excavators sold in 2001 was markedly higher than the previous year.

Positioned for Long-term Profit

The growing population of Caterpillar machines and engines has
enabled further growth in parts and service sales. We anticipate that
this area of profit opportunity will be further enhanced by improved

market conditions for construction equipment in the current year.

New management in our Power Systems Division has also resulted
in higher sales and a satisfactory increase in profit contribution for
the year. Since being given the right in the previous year to distribute
Caterpillar products to the petroleum industry, our Power Systems

Division anticipates further improved sales in the coming year.

Gearing Up for Growth

In response to competitive pressures, the Group plans to
strengthen its after-sales services. Across all revenue streams,
the Machinery Division forecasts further improvement in

sales and financial performance in 2002.

19



I mppEE SRR R EEE D

" .r
LTy TEECTR T ;ﬂ;ﬂ;ﬂ;ﬂﬂrﬂ.ﬂ# X
Y _...r. ...___.._.”- ..._.r..........:.r..v....

= gy ._.-..___hh..l_ﬂrm@m,m.mwmﬁ..’n_m -

3 I - ....-.-1!.".-- -
r“. ...r.-”.,.. g .r.. q#lfku



R Il A

M

o I M E T e — R R4
PRIFIE B, JULAAE mURN i do o B
Hh B AR R A R L AT AR
AR, — 22 )\ AR ST B 6, 33
5 B SR AT IE TR S 2 o IR
AFOEE  MBUG IR &1 57
NIRRT o

HiHEY FEEER

b AR R AR B A E AR A
G EME T RIEH o A7
b R I 2 s R TR [ A
oy BRI A TR
RN R B o E TR T IE H AL — TR E
B G ERAL B TG AL

VA P55 2 b, BE b T 2 O [
s 700 EAETEA O
CTEREFSAEE, BUE R4
T H R 100 18 BEALHYRT 4

ASEETE Bl = IHERIEE  7E M
A —IH, e R B8R . HATA

1E A A 130,000 ~F77 A R L3
fili i, B UITERL TS, SR SRR
YIEEE LR .

Our Beijing residential project ‘Starcrest’

is already proving very popular with China’s
discerning property buyers
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Operational Review continued

Property Division

China’s real estate market remained active in 2001, particularly in
Beijing and Shanghai. The continuous growth of China’s economy
and its accession to the wTo, as well as the positive sentiment brought
about by the 2008 Olympics, are creating a healthy environment

for property development. People currently have the confidence to
invest and the government is committed to upgrading the living

environment of its people.

Positive Growth in a Buoyant Market

Rental and management of the Group’s own investment properties
and development projects provided the main source of income

for the Property Division in the year under review. During the year,
construction commenced on phase 1 of the three-phase Wangjing
New City Project, ‘Starcrest’, in Beijing. This development will
comprise 2000 apartments, clubhouse, school, retail shops and car
park in a convenient location just 20 minutes from the central
business district of Beijing. Presale of Phase 1, comprising 700
residential units, commenced in September 2001, with deposits

received for more than 100 units by December 2001.

The Group’s three projects in Shanghai and one project in Xiamen
are currently being considered for development. The company
holds a land bank in excess of 130,000 sq meters in China and will
closely monitor the market for future investment, property-trading

and development opportunities.
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