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Liquidity and Capital Resources

As at 31 December 2001, shareholders’ funds in the Group
were approximately $3,818 million. Total banking facilities
of the Group stood at $5,774 million, of which $2,719 million
remain unutilised. In 2000, the Group’s facilities were

$4,578 million. The increase in borrowing was for the ‘Starcrest’
development project in Beijing, investment in Taiwan and an
increase in working capital. The Group has a positive cash
flow from operations and sufficient banking facilities to fund
its ongoing businesses, including capital expenditure,

in Year 2002.
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The Group has a gearing ratio (long term debt to equity) of 24%,
compared to 23% for 2000. Profit from operating activities covers

2.9 times over finance cost compared to last year’s 1.7 times.

Interest Rates and Foreign Currency Exposure

The Group’s funding reflects the capital structure of each business
and is monitored by a Central Treasury function. Sources of funding
are from operational cash flows and leading international and
local banks in the countries served by the Group’s business units.
The Group’s borrowings are at competitive interest rates from
both international and local banks. Where appropriate, the Group’s
exposure to foreign currencies is hedged to minimise the risks

of currency movements.
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