Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

ORGANISATION AND OPERATIONS

GZITIC Hualing Holdings Limited (the *Company”) was
incorporated in Hong Kong on 23 December 1992, and its
shares are listed on The Stock Exchange of Hong Kong
Limited.

The Company is an investment holding company. The
Company and its subsidiaries (hereinafter collectively
referred to as the "Group”) are principally engaged in
the manufacture and sale of household electrical
appliances, which include refrigerators, air-conditioners
and mini-refrigerators.

The directors of the Company consider Guangzhou
International Trust and Investment Corporation ("GZITIC”),
a company incorporated in the People’s Republic of
China (the "PRC"), to be the ultimate holding company.

PRINCIPAL ACCOUNTING POLICIES

a. Adoption of new/revised Statements of Standard
Accounting Practice

Effective from 1 January 2001, the Group has
adopted, for the first time, the following Statements
of Standard Accounting Practice ("SSAPs”) issued by
the Hong Kong Society of Accountants:

SSAP9 (revised) Event after the balance sheet

date

SSAP14 (revised) Leases

SSAP17 (revised) Property, plant and equipment

SSAP18 (revised) Revenue

SSAP26 Segment reporting

SSAP28 Provisions, contingent liabilities
and contingent assets

SSAP29 Intangible assets

SSAP30 Business combination

SSAP31 Impairment of assets

SSAP32 Consolidated financial

statements and accounting
for investments in subsidiaries

The Group has disclosed segment information in
Note 34 to the financial statements. Except for this
change, the adoption of the above new/revised
SSAPs has no material effect on amounts reported in
prior year.
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GZITIC Hualing Holdings Limited  Bifs 3 4 M4 B A v

Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Contd)

b.

Basis of presentation

The financial statements are prepared under
historical cost convention as modified by the
revaluation of investment properties, and in
accordance with the Statements of Standard
Accounting Practice issued by the Hong Kong
Society of Accountants, accounting principles
generally accepted in Hong Kong ("HK GAAP”), the
disclosure requirements of the Companies
Ordinance and the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited. This basis of accounting differs from that
used in the financial statements of the group
companies not incorporated in Hong Kong, which
are prepared in accordance with the accounting
standards of their respective countries. Adjustments
have been made to these financial statements for
compliance with HK GAAR

Basis of consolidation

The consolidated financial statements of the Group
include the accounts of the GZITIC Hualing Holdings
Limited and the enterprises that it controls. This
control is normally evidenced when the Group has
the power to govern the financial and operating
policies of an enterprise so as to benefit from its
activities. The results of subsidiaries acquired or
disposed of during the year are consolidated from
or to their effective dates of acquisition or disposal.
The equity and net income attributable to minority
shareholders’ interests are shown separately in the
Group’s balance sheet and income statement,
respectively.

Significant intfra-group fransactions and balances
have been eliminated on consolidation.
Consolidated financial statements are prepared
using uniform accounting policies for like
fransactions and other events in similar
circumstances.

In the Company’s financial statements, investments
in subsidiaries are carried at cost less any
accumulated impairment losses. The results of the
subsidiaries are included in the income statement to
the extent of dividends received and receivable.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

d.

Turnover

Turnover represents the gross invoiced sales, net of
discounts and returns.

Revenue recognition

Provided it is probable that the economic benefits
associated with a tfransaction will flow to the Group
and the revenue and costs, if applicable, can be
measured reliably, turnover and other revenues are
recognised on the following basis:

®

@n

(i)

Sale of goods

Sale of goods is recognised when the
significant risks and rewards of ownership of the
goods have been transferred to customers.

Interest income

Interest income from bank deposits is
recognised on a time proportion basis that
takes into account the effective yield on the
assets.

Rental income

Rental income under operating leases is
recognised on a straight-line basis over the
period of the relevant leases.
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GZITIC Hualing Holdings Limited  Bifs 3 4 M4 B A v

Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Contd)

f.

Fixed assets and depreciation

Fixed assets, other than investment properties, are
stated at cost less accumulated depreciation and
accumulated impairment losses. The cost of an asset
comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its infended use.
Expenditures incurred after the fixed assets have
been put info operation, such as repairs and
maintenance and overhaul costs, are normally
charged to the consolidated income statement in
the period in which they are incurred. In situations
where it can be clearly demonstrated that the
expenditures have resulted in an increase in the
future economic benefits expected to be obtained
from the use of the fixed assets, the expenditures are
capitalised as additional costs of the fixed asset.

Depreciation is calculated on the straight-line basis
at annual rates estimated to write off the cost, after
taking into account of the estimated residual value
of 10%, of each asset over its expected useful life.
The expected useful lives are as follows:

Land use rights 50 years
Buildings 10 - 20 years
Plant and machinery 10 - 20 years
Furniture, fixtures and

electronic equipment 5 years
Motor vehicles 5 years
Moulds and other equipment 2 - 5 years

The costs incurred in the acquisition of land use
rights in the PRC are amortised over the duration of
the land use rights which is approximately 50 years.

When assets are sold or retired, their cost and
accumulated depreciation are eliminated from the
accounts and any gain or loss resulting from their
disposal is included in the consolidated income
statement.

The useful lives of assets and depreciation method
are reviewed periodically.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

Investment properties

Investment properties are interests in buildings in
respect of which construction work and
development have been completed and which are
held for their long-term investment potential.

Investment properties are stated at open market
value determined every three years by independent
valuers.

Increases in the carrying amount of investment
properties are credited to the revaluation reserve in
shareholders’ equity. Decreases are first offset
against increases on earlier valuations in the
revaluation reserve, unless the total of this reserve is
insufficient to cover a deficit on a portfolio basis, in
which case the amount by which the deficit
exceeds the total amount in the investment
property revaluation reserve should be charged to
the consolidated income statement. Where a deficit
has previously been charged to the consolidated
income statement and a revaluation surplus
subsequently arises, this surplus should be credited
to the consolidated income statement to the extent
of the deficit previously charged.

Upon the disposal of an investment property, the
realised porfion of the revaluation reserve is
credited to the consolidated income statement as
part of the profit or loss on disposal of the
investment property.

Construction-in-progress

Construction-in-progress represents plant and
properties under construction and is stated at cost
less accumulated impairment losses. This includes
cost of construction, plant and equipment and
other direct costs (plus borrowing costs which
include interest charges and exchange differences
arising from foreign currency borrowings used to
finance these projects during the construction
period, o the extent these are regarded as an
adjustment to interest costs).

Construction-in-progress is not depreciated until
such time as the assets are completed and ready
for their intended use.
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GZITIC Hualing Holdings Limited  Bifs 3 4 M4 B A v

Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Contd)

Intangible assets

Intangible assets are measured initially at cost.
Intfangible assets are recognised if it is probable that
the future economic benefits that are attributable
to the asset will flow tfo the enterprise, and the cost
of the asset can be measured reliably.

Internally generated intangible assets are charged
against income in the period incurred except for
development costs which comply with the following
criteria:

o the product or process is clearly defined and
the costs are separately identified and
measured reliably;

the technical feasibility of the product or
process is demonstrated;

the product or process will be sold or used in-
house;

a potential market exists for the product or
process or its usefulness in the case of internal
use is demonstrated; and

adequate technical, financial and other
resources required for completion of the
product or process are available.

Subsequent expenditure on an infangible asset after
its purchase or its completion is recognised as an
expense when it is incurred unless it is probable that
expenditure will enable the asset to generate future
economic benefits in excess of its originally assessed
standard of performance and can be measured
and attributed to the asset reliably in which case it
will be added to the cost of the intangible asset.

After initial recognition, intangible assets are
measured at cost less accumulated amortisation
and any accumulated impairment losses.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd) 2. TEEFBR®

Intangible assets (Cont’d)

Intangible assets are amortised on a straight-line
basis over their estimated useful lives. The
amortisation period and the amortisation method
are reviewed annually at each financial year end.
The estimated useful lives are as follows:

Taxi licences 20 years
Computer software 5 years
Associates

Investments in associates where significant influence
is exercised by the Group are accounted for using
the equity method in the consolidated financial
statements, whereby the investment is initially
recorded at cost and adjusted thereafter to
recognise the Group’s share of the post-acquisition
profits or losses of the associates, distributions
received from the associates and other necessary
alterations in the Group’s proportionate interest in
the associates arising from changes in the equity of
the associates that have not been included in the
consolidated income statement and less any
accumulated impairment losses. The Group’s share
of post-acquisition results of associates is included in
the consolidated income statement.

In the Company’s financial statements, investments
in associates are carried at cost less any
accumulated impairment losses. The results of the
associates are included in the income statement to
the extent of dividends received and receivable.
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GZITIC Hualing Holdings Limited  Bifs 3 4 M4 B A v

Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Contd)

k.

Goodwill

The excess of the cost of an acquisition over the
Group’s interest in the fair value of the net
identifiable assets and liabilities acquired as at the
date of the acquisition is recorded as goodwill and
recognised as an asset in the consolidated balance
sheet. With respect to investments in associates and
interests in joint venture accounted for under the
equity method of accounting, goodwill is included
in the carrying amount of the investments. Goodwill
is carried at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is
amortised on a straight-line basis over its useful life
of 10 years.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, calculated on the weighted
average basis, comprises all costs of purchase, costs
of conversion and other costs incurred in bringing
the inventories to their present location and
condition. Net realisable value is the estimated
selling price in the ordinary course of business less
the estimated costs of completion and the
estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised.
The amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period in which the
write-down or loss occurs. The amount of any
reversal of any write-down of inventories, arising
from an increase in net realisable value, is
recognised as a reduction in the amount of
inventories recognised as an expense in the period
in which the reversal occurs.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

m.

Impairment of assets

Assets are reviewed for impairment whenever events
or changes in circumstances indicate that the
carrying amount of an asset may not be
recoverable. Whenever the carrying amount of an
asset exceeds its recoverable amount, an
impairment loss is recognised in consolidated
income statement for items of fixed assets and
infangibles carried at cost and treated as a
revaluation decrease for buildings that are carried
at revalued amount tfo the extent that the
impairment loss does not exceed the amount held
in the revaluation surplus for that same building. The
recoverable amount is the higher of an asset’s net
selling price and value in use. The net selling price is
the amount obtainable from the sale of an asset in
an arm’s length fransaction while value in use is the
present value of estimated future cash flows
expected to arise from the continuing use of an
asset and from its disposal at the end of its useful
life. Recoverable amounts are estimated for
individual assets or, if it is not possible, for the cash-
generating unit. Reversal of impairment losses
recognised in prior year is recorded when the
impairment losses recognised for the asset no longer
exist or has decreased. The reversal is recorded as
income or as a revaluation increase.

Taxation

Individual companies comprising the Group provide
for profits tax on the basis of their profits for financial
reporting purposes, adjusted for income and
expense items which are not assessable or
deductible for profits tax purposes.

Deferred taxation is provided under the liability
method, in respect of the timing differences
between profit as computed for taxation purposes
and profit as stated in the consolidated financial
statements to the extent that it is probable that a
liability or asset will crystalise.
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GZITIC Hualing Holdings Limited  Bifs 3 4 M4 B A v

Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Contd)

o.

Warranty

Provision for warranty is accrued based on the
estimated costs of fulfilling the total obligations,
including handling and transportation costs. The
costs are estimated by the directors based on
historical experience and industry information. The
assumptions used to estimate warranty accruals are
evaluated periodically in light of actual experience.

Operating leases

Leases of assets under which substantially all the
risks and rewards of ownership are retained by the
lessor are classified as operating leases. Lease
payments under an operating lease are recognised
as an expense on a straight-line basis over the lease
term.

Borrowing costs

Borrowing costs include interest charges and other
costs incurred in connection with the borrowing of
funds, including amortisation of discounts or
premiums relating to borrowings, amortisation of
ancillary costs incurred in connection with arranging
borrowings and exchange differences arising from
foreign currency borrowings to the extent that they
are regarded as an adjustment to interest costs.

Borrowing costs are expensed as incurred, except
when they are directly attributable to the
acquisition, construction or production of the
property that necessarily takes a substantial period
of time to prepare for its infended use in which case
they are capitalised as part of the cost of that asset.
Capitalisation of borrowing costs commences when
expenditures for the asset and borrowing costs are
being incurred and the activities to prepare the
asset for its infended use are in progress. Borrowing
costs are capitalised at the weighted average cost
of the related borrowings unfil the asset is ready for
its infended use. If the resulting carrying amount of
the asset exceeds its recoverable amount, an
impairment loss is recorded.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)
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PRINCIPAL ACCOUNTING POLICIES (Cont'd) 2. FEEHHBE®
Pension scheme r. BIKEETE

Conftribution to pension schemes are charged to
the consolidated income statement as incurred.

Cash and cash equivalents s.

Cash represents cash on hand and deposits with
banks or other financial institutions which are
repayable on demand.

Cash equivalents represent short-term, highly liquid
investments which are readily convertible intfo
known amounts of cash with original maturities of
three months or less and that are subject to an

insignificant risk of change in value. t.

Provisions

A provision is recognised when an enterprise has a
present obligation, legal or constructive, as a result
of a past event and it is probable (i.e. more likely
than not) that an outflow of resources embodying
economic benefits will be required to settle the
obligation, and a reliable estimate can be made of
the amount of the obligation. Provisions are
reviewed at each balance sheet date and adjusted

to reflect the current best estimate. Where the effect u.

of the time value of money is material, the amount
of a provision is the present value of the
expenditures expected to be required to settle the
obligation.

Contingencies

Contingent liabilities are not recognised in the
financial statements. They are disclosed unless the
possibility of any outflow in settlement is remote. A
contingent asset is not recognised in the financial
statements but disclosed when an inflow of
economic benefits is probable.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Contd)

v. Foreign currency

(i) Foreign currency transactions

Individual companies comprising the Group
maintain their books and records in the primary
currencies of their respective operations
(“functional currencies”). Transactions in other
currencies are translated into the reporting
currency ar exchange rates prevailing at the
time of the tfransactions. Monetary assets and
liabilities denominated in other currencies at
the balance sheet date are re-translated at
exchange rates prevailing at that date. All
exchange differences, other than those
capitalised as a component of borrowing
costs, are recognised in the consolidated
income statement in the period in which they
arise.

Foreign enfities

The majority of foreign consolidated
subsidiaries are regarded as foreign entities
since they are financially, economically and
organisationally autonomous. Their reporting
currencies are the respective local currencies.
Financial statements of foreign consolidated
subsidiaries are translated at year-end
exchange rates with respect to the balance
sheet, and at an average rate for the year with
respect to the income statement. All resulting
tfranslation differences are included in the
tfranslation reserve included in equity.

Exchange differences on transactions which
hedge the Group’s net investment in a foreign
entity are charged or credited directly to the
tfranslation reserve in equity.
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

W.

Segment reporting

Business segment is the distinguishable component
that is engaged in providing a group of related
products and that is subject to risks and returns that
are different from those of other business segments.
For management purposes the Group is organised
into three major operating businesses.

Inter-segment transfers: segment revenue, segment
expenses and segment result include fransfers
between business segments and between
geographical sesgments. Such transfers are
accounted for at competitive market prices
charged to undffiliated customers for similar goods.
Those transfers are eliminated in consolidation.

Subsequent events

Post balance sheet date events that provide
additional information about the Group’s position at
the balance sheet date or those that indicate the
going concern assumption is not appropriate, are
reflected in the financial statements. Post balance
sheet date events that are not adjusting events are
disclosed in the notes when material.

Use of estimates

The preparation of financial statements in
conformity with accounting principles generally
accepted in Hong Kong requires management to
make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.
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(Expressed in Hong Kong dollars unless otherwise stated) (BRBREHRBEI - B EHNEB RER)

TURNOVER . EXE

Substantially all turnover of the Group is attributable to REBSXBEFTEZRENIHERAESE -
the sales of household electrical appliances.

The Group’s turnover by products and by region are ANEERNLERIZERMDEEADNT
summarized as follows:

2001 2000
$°000 $'000

Fx Tt

Sales of refrigerators (Note [) KAEE (M) 283,624 378,840
Sales of air-conditioners (Note II) ZEHEE (MaEN) 1,138,884 1,271,140

Sales of mini-refrigerators (Note i) NNRUKRESEE (BFEE ) 228,240 165,267
Others He 240 —

1,650,988 1,815,247

Note I:  Analysis of sales of refrigerators info domestic sales in BfaEl - R [E B 5 e E R AT BISN
the PRC by region and export sales outside the PRC is as HRKAEHEITAT -
follows:

2001 2000

$'000 $°000

T Tz

Domestic sales in the PRC NEHE 265,881 359,505
Export sales outside the PRC : AGNHB [ A

Europe i 3,806 —

Asia-Pacific A 13,937 18,811

Africa N - 524

Total export sales 17,743 19,335

Total 283,624 378,840

Note II: Analysis of sales of air-conditioners into domestic sales in BraEll - iR E o Elf\JEEP BN
the PRC by region and export sales outside the PRC is as PR ZEREEDTAT ¢
follows:

2001 2000

$'000 $’000

Tt Tt

Domestic sales in the PRC HEBENHEE 965,318 1,111,797
Export sales outside the PRC R BEAIMEE LA

Europe BOM 85,868 102,433

America E| 39,579 22,534

Asia-Pacific EEYN 48,119 32,066

Africa FEM - 2,310

Total export sales W OHE 173,566 159,343

Total 1,138,884 1,271,140
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

3. TURNOVER (Cont'd) 3.

Note lll: Analysis of sales of mini-refrigerators intfo domestic sales
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in the PRC by region and export sales outside the PRC is

as follows:

Domestic sales in the PRC

Export sales outside the PRC

HEBANHEE
HhEAIMER KO

Europe B

America E)

Asia-Pacific EEYN
Total export sales L OHEE
Total &5t

Details of segment information were set out in Note 34.

4. OTHER REVENUE 4.
Rental income MEWA
Write-back of provisions for

doubtful receivables REREERED
Write-back of non-recovery of rental BOBEER Y

receivable from GZITIC

A&/ NEUKRESHE DT

FEW M EHE 2 HEWA -

Value Added Tax (“VAT") refund HEBIR
Government subsidies * B RE A
Sales of scrap materials BERISHE
Others Eftb

2001 2000
$°000 $'000
Fx Fir
72,859 34,413
—_ 504
75,439 43,475
79,942 86,875
155,381 130,854
228,240 165,267
DEER FHBEH AN FE34
HEZBA
2001 2000
$°000 $'000
T T
(Note 38)
(Bf3E38)
3,044 5,194
8,771 9,415
8,253
- 3,933
9,829 —
8,320 604
2,884 1,198
32,848 28,597

During the year, the Group had set up a research and
development center for the purpose of developing more
advanced models of electrical appliances. Several one-off
subsidies were granted by the government authorities of
Guangdong Province to the Group to finance such
development.

* RNEE  REBEZIZHEDOHREEL

ENEREM -  BEREANBTRES T
AEFEHME-REHY  FAYEHER
RO RS 8 -
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(Expressed in Hong Kong dollars unless otherwise stated) (BREEHAEIN - AT ABE RER)

PROFIT BEFORE TAX . BLATAB

Profit before tax is determined after crediting and BATAE B 5T A RFBRA T &8
charging the following:

2000
$'000
FI
(Note 38)
(Mf5E38)

Crediting: A

Rental income (less outgoings) HERA CRBRERZ)
Write-back of non-recovery of rental W e B EE AR 2 FEUR
receivable from GZITIC BNEFEZHERA

Write-back of provision for

doubtful receivables RIREFERED
Interest income from banks AT BHA
Exchange gain JEH W

Charging: ek

Interest expenses in respect of bank ARRFANERZIRTT
loans repayable within five years ERmF S 43,281 38,709
Less: Interest capitalised B BT R - (2,827)

43,281 35,882

Cost of inventories FEKAK 1,216,590 1,342,884
Staff costs, excluding directors’ emoluments EEXH - TEEESZHE
- Salaries wages and other benefits —T& &ER 80,890 74,106
- Conftribution to retirement schemes —IRIRSEEIfER 6,658 5,292
Depreciation of fixed assets BEEENE 64,479 60,764
Amortisation of intangible assets
other than goodwill, included in BREEs  BENERERT
administrative expenses KB A EE B SH
Amortisation of goodwill, included
in administrative expenses BEREEEATEEEH
Provision for inventory obsolescence FEERER
Provision for warranty EmREER
Provision for staff welfare and bonus B B 1 F & S 2
Auditors’ remuneration ZERN N &
Operating lease rentals in respect
of land and buildings THIREFZEEHERS
Exchange loss JEHEE
Research and development expenses MERFEER
Loss of disposal of fixed assets HEBTEERXK
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6. DIRECTORS’ AND FIVE HIGHEST PAID INDIVIDUALS’ 6. EEBERBEFMEUATHE
EMOLUMENTS

a. Details of directors’ emoluments are as follows: a. EZBFHMNFBAET :
2001 2000
$°000 $'000
Fix Fix
Fees for executive directors WITEEHS - —
Fees for non-executive directors ERITEEHSE 224 250
Other emoluments for
executive directors H1TE B E M3
- Salaries, allowances and
benefits in kind —¥Fe  EEREYEF 4,380 4,987
- Bonus paid and payable — BN RENES - —
- Pension scheme contribution —IRIREET B 133 109
4,737 5,346
None of the directors waived the right to receive RAGFE JSESHEREEME
emoluments during the year. Bl -
During the year, no emolument was paid to the RAFE  BEFFMS TFESIES
directors as an inducement to joint or upon joining HEnAZREE 2 BB kBl < /e o

the Group or as compensation for loss of office.

b. REFABRFHEBESIMZEEFH
b.  Analysis of directors’ emoluments by number of AR O
directors and emolument ranges is as follows:

2001 2000
Executive directors WITES

- Nil to $1,000,000 —Z % 1,000,000 JT 3 3
- $1,000,001 to $1,500,000 — 1,000,001 7t2 1,500,000 JT 1 1
- $1,500,001 to $2,000,000 — 1,500,001 72 2,000,000 JT —_ 1
- $2,000,001 to $2,500,000 — 2,000,001 yt& 2,500,000 JT 1 —
5 5

Non-executive directors EHMITES
- Nil to $1,000,000 —Z % 1,000,000 JT 7 6

12 11
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(Expressed in Hong Kong dollars unless otherwise stated) (BRBREHRBEI - B EHNEB RER)

6. DIRECTORS’ AND FIVE HIGHEST PAID INDIVIDUALS’ . EBRERFMIEICALFE @
EMOLUMENTS (Cont'd)

c. Details of emoluments paid to the five highest paid . BReFMzEAMAT (BEEERE
individuals (including directors and employees) are B)MEFMFBOT :
as follows:

Salaries, allowances and

benefits in kind e R REWRER
Bonus paid and payable B REM S
Pension scheme contribution RIREEEIHR

Number of directors
Number of employees

During the year, no emolument was paid to the five RAFEE - BRIATE 7 8 LAINE (Eml 57
highest paid individuals (including directors and M Tt A ERFALT (BRESR
employees) as an inducement to join or upon E8)  EREMAREEZ =B
joining the Group or as compensation for loss of B2 f1E o

office other than statutory compensation. - o -
BABRFHEEI T 2R HNE

Analysis of emoluments paid to the five highest paid NMAT(BREZRES) WFH®D
individuals (including directors and employees) by

number of individuals and emolument ranges is as

follows:

- Nil fo §1,000,000 —Z % 1,000,000 7T

- §1,000,001 to $1,500,000 — 1,000,001 7T£ 1,500,000 7T
- §1,500,001 to $2,000,000 — 1,500,001 Jt£ 2,000,000 7T
- $2,000,001 to $2,500,000 — 2,000,001 JT£ 2,500,000 7T
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FINANCE COST 7.

Interest expenses on MEZH
- bank loans wholly repayable —RITBEY RARAEFA
within five years 2REBZRITER
- Others —EAth
Interest income FBEMA
Others Eith
TAXATION 8.

No Hong Kong profits tax has been provided as the
Group did not have any assessable income under Hong
Kong profits fax. PRC enterprise income tax has been
calculated on the estimated assessable profit for the year
at the rates prevailing in the respective jurisdictions.

Enterprise income tax EFTEH

Pursuant to the PRC Laws of Enterprise Income Tax for
Enterprises with Foreign Investment and Foreign
Enterprises ("EIT law”) and an approval document
(No.259) from Panyu State Tax Bureau, Guangzhou
Hualing Air-conditioning and Equipment Co., Ltd.
(“Hualing Air-conditioning”) is entitled to full exemption
from EIT for two years starting from the first year of
profitable operation and a 50% tax reduction at a rate of
12% in the next three years. Hualing Air-conditioning
started its profitable year from 1999 and is therefore
subject to EIT at a rate of 12% for the year ended 31
December 2001.

Pursuant to the EIT law and an approval document (No.
199) from Hefei State Tax Bureau, Hefei Hualing Electrics
Co., Ltd. ("Hefei Hualing”) is entitled to full exemption
from EIT for two years starting from the year ended 31
December 2000.

There was no significant unprovided deferred taxation as
at 31 December 2001 (2000: nil).

B%ER
2001 2000
$°000 $°000
Fr T
43,281 35,882
2,056 —
(9,428) (1,560)
704 1,034
36,613 35,356

B

BN AR E L ERREAERE BN EHK
A B I AR EUE AT B A RS T - &
Bt EREHTIRIBAF 2 fh 5t BRBAE
BREM 2 BITHEAE -

2001 2000
$°000 $'000
Fr T
13,689 895

BEMEZZEFHRBER AR ([FEEZEHE]) T
BAREARAMBESI ERECLEMINE D
ERBBR) ([RERBBA]D) NRE @ &
BB RSB 26958 A HEAE - ATIA
EXRME—AEMNFEERNFALHALEN
B8 - BRie=FRFA12% 8B R G2
FIiSH - EEAERNEEENFRERE—NN
NF - ARREBE_ZZE—F+-_A=+—
BIEFERIZI12%NHEHAEEMEHR -

BEALMEHANAEERBERNE
199 IEXH - ABEZERERA A
a2z TABRE-—2TEF+-A=
+— B EEROMENTE BRI
BiHOFIE -

i)

R-ZZEZ—F+-A=+—80 AEELE
EARBBELCHE(ZTTTF  T) o
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(Expressed in Hong Kong dollars unless otherwise stated)

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders for the year ended
31 December 2001 included a loss of approximately
$13,118,000 (2000: profit of approximately $119,861,000)
dealt with in the financial statements of the Company. A
profit of approximately $70,000 (2000: loss of
approximately $1,742,000) was attributable to the
associates.

DIVIDEND

The directors do not recommend the payment of a
dividend for the year ended 31 December 2001 (2000:
nil).

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the consolidated profit attributable to shareholders for
the year of approximately $10,759,000 (2000: $90,389,000)
divided by the weighted average of 1,297,519,287 shares
(2000: 1,176,374,216 shares) in issue during the year.

The calculation of diluted earnings per share is based on
the consolidated profit attributable to shareholders for
the year of approximately $10,759,000 (2000: $90,389,000)
adjusted for the income effect of approximately $67,000
(2000: $507,000) of the assumed conversions of all dilutive
potential ordinary shares and divided by 1,300,472,306
shares (2000: 1,187,602,210 shares) which is the weighted
average number of shares in issue during the year plus
the weighted average of 2,953,019 shares (2000:
11,227,994 shares) deemed to be issued at the agreed
exercise prices as if all outstanding share options had
been exercised.

B s e A M AT A )
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BE-_ZZ—F+_A=+—-HLFER"
ARRUJRERETAKRE (ZFTTF
=) o

=

BRER

BRAEMNDEAFEREEGESFIBEL
10,759,0007T (= EZE Z 4 : 90,389,000
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12. FIXED ASSETS, NET 12. BEEEERE
Group
X&HE
2001 2000
Furniture,
fixtures and Moulds and
Land use electronic other
rights Plant and equipment Motor equipment
t# Buildings machinery i £E vehicles BAER Total Total
ek EF BERBE REFRE RE HtiRE ay ny
$'000 $°000 $°000 $°000 $°000 $'000 $°000 $'000
T T T T T T T T
COST BA
Beginning of year FHHE 60,731 127,773 419,343 53,394 20,157 135,896 817,294 821,463
Additions AE 3,250 9,213 12,344 3,380 1,788 15,725 45,700 93,379
Transfer from #EA
construction-in-progress FEIR
(Note 14) (Bt 14) - 19,560 86,288 14,312 - 11,338 131,498 20,125
Disposals e - (470) 1,979) (980) (1,039) (167) (4,635)  (120,991)
Translation differences ERER - - - - - - - 3,318
End of year FRHE 63,981 156,076 515,996 70,106 20,906 162,792 989,857 817,294
ACCUMULATED ZRIE
DEPRECIATION
Beginning of year EHE (5502)  (38,232) (207,923)  (24,033)  (13,766)  (67,437) (356,893)  (357.443)
Charge for the year AEEE  (1,604) (7,428)  (29,456) (7,135) (2,101)  (16,755)  (64,479) (60,764)
Disposals HeE - 293 589 721 707 153 2,463 62,754
Translation differences ERER - - - - - - - (1.440)
End of year EXRBE (7,106)  (45,367) (236,790)  (30,447)  (15,160)  (84,039) (418,909)  (356,893)
NET BOOK VALUE RESE
End of year FRHE 56,875 110,709 279,206 39,659 5,746 78,753 570,948 460,401
Beginning of year FHHE 55,229 89,541 211,420 29,361 6,391 68,459 460,401 464,020
All the land use rights of the Group have lease terms of AEBBES T HFEAEZ 2L MG EF
50 years and are related to land located in the PRC > EPVEL PO ANE £ T3 PT A 4 © AR
where no individual land ownership rights exist. BREFZSI o ERE FHRAT
£ o
As at 31 December 2001, fixed assets of the Group with B 5
net book value of approximately $116,967,000 (2000: R=FF—FTZA=+T—H  KEFEN
$194,000,000) were pledged as security for the Group’s 116,967,0007T (Z T FZ 4 : 194,000,000
banking facilities (see Note 33). T ZBEEEEC RIFEREREAEEER

BE 2R (R HEES3) -
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12. FIXED ASSETS, NET (Cont'd) . BEEERE®)

Company
b /N
2001
Furniture,
fixtures and
electronic
equipment Motor
HER - RE vehicles
REFEE RE
$°000 $°000
Fx Fx
COST 5%

Beginning of year FREE
Additions NE
Disposals HE

End of year FRHBEE

ACCUMULATED 2 E
DEPRECIATION

Beginning of year FREE (1,411) (1,630) (1,400)
Charge for the year AEEEHE 113) (216) (230)
Disposals L& - 38 —

End of year ERHBE (1,524) (1,808) (1,630)

NET BOOK VALUE ARENFE

End of year FRHBEE

Beginning of year FHEREE

INVESTMENT PROPERTIES . REW=

The investment properties represent 11 floors and 12 car ZREBEMERBNURFBREEMNTHREREZ

parking spaces in Guo Xin Building, located in 1MEZER12EEM - AHOFHES0EF -

Guangzhou, the PRC, with the lease terms of 50 years. o o
REMEB=FE—IX - ZWER_ZZ

The investment properties were revalued every 3 years. —F+ - A=t+—HAB L EEMERMEE
The investment properties were revalued on 31 HEBER A FFFIEEEA% 168,000,000
December 2001 by Vigers Hong Kong Limited, TL(ZEZZTF : 181,000,0007T) ° EffH R
independent qualified valuers at approximately BEEMFEEBEEGREET R -
$168,000,000 (2000: $181,000,000). The deficit on

revaluation was offset against the property revaluation E%@% gzg&iﬁ%%ﬁﬁiiéfiJri
reserve. B=+—BzEREBETERT -

The directors are of the opinion that the carrying value of

the investment properties as at 31 December 2001
approximated the open market value.

B s e A M AT A )
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14. CONSTRUCTION-IN-PROGRESS 14, E8IR
Group
rEH
2001 2000
$°000 $'000
Fr Tt
Beginning of year FHERFE 67,561 51,400
Additions NE 75,979 36,286
Transfer to fixed assets (Note 12) EREETEE (FiF12) (131,498) (20,125)
End of year FREATE 12,042 67,561
Construction-in-progress as at 31 December 2001 mainly R-EE—F+_F=+—HBZEEI®EFx

represented machinery under installation in the PRC. No
interest (2000: $2,827,000) was capitalised into

construction-in-progress.

15. INVESTMENTS IN SUBSIDIARIES

In the balance sheet of the Company, investments in

2,827,0007T) °

15. RMBRRAZRE

E?EEEPIZQ%EPZ&%% R o ERETIR
T REEANE

(ZEZZF

RHBARZREEARRZEEABRT

subsidiaries comprised : BFE
Company
¥ /N
2001 2000
$’000 $'000
Fr FT
Unlisted equity interests, at cost EETMRRD - R AE 20,997 20,997
Due from subsidiaries JFEUL BB A R FRIE 603,563 523,668
624,560 544,665
Less: Provision for impairment in value OB (2,817) —
621,743 544,665
Amounts due from subsidiaries were unsecured, non- WM EARFIBEL AEER  2EHAEE
interest bearing and with no fixed repayment terms. TERRHE o

The directors are of the opinion that the underlying value

EER/MBRRAREZEREEBEMENR =

of investments in subsidiaries is not less than the carrying TE—F+-_A=+—HZKEME-

value as at 31 December 2001,

58
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15. INVESTMENTS IN SUBSIDIARIES (Cont'd)

The following is a list of the principal subsidiaries:

Name
ARER

DIRECTLY HELD
HEEER

China Refrigeration Industry Co., Ltd.
(“China Refrigeration”)

FESEEXERLA
(RERF))

Hualing Technology Limited

FEEMRAERDE

Hualing Investments Limited
EEREBEBRQF

Hualing International Limited

Hualing Refrigerant
Engineering Limited
FEHNLTIRERAR

Hualing (Far East) Limited

FE (BR) BRRA

INDIRECTLY HELD
mEEs

Hualing Air-conditioning
FEEEH

B s e A M AT A )

Place and
date of
incorporation/
establishment/
operation
=R
REWHRBEH

Company’s
equity
interestheld
iR

The PRC 95%
25 March 1985

HE -

—AWN\BRFE=ZR=+HH

Hong Kong,

23 December 1992

B
“ANhZF+ZA=+=H

Hong Kong

18 February 1993
N
—ANA=FZRATNH

Hong Kong

4 March 1993
N
—hWA=F=AmA

Hong Kong

28 February 1995

N
—hWAEE-A=-+N\A

The British Virgin Islands
10 September 1993
RBELRS
—AN=FARTH

The PRC

10 May 1993
FE
—hWA=FHATRA

100%

Issued and
paid-up
capital
EETR
BREBRAE

US$10,000,000
10,000,000 7T

US$20,000,000

20,000,000 %7t

Principalactivities
TEEH

Manufacture and sale
of refrigerators
HEERHEKE

Investment holding
REER

Investment holding
REER

Trading
25

Investment holding
REER

Investment holding
REER

Manufacture and sale
of air-conditioners
and electronic
appliances

EEREEEA%
RERER
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15. INVESTMENTS IN SUBSIDIARIES (Cont'd) 15. RMB AR Z2RE #)

Place and
date of Issued and
incorporation/ Company’s paid-up
establishment equity capital
Name 3 g A interest held 24Tk  Principal activities
NEEE ReEwERBEH FEfLfER BEREX FEXHB
Guangzhou Hualing Electrical The PRC 95.5%  RMB3,000,000 Distributor of
Household Appliance Entferprise 28 March 1995 AR HUALING brand
Co., Ltd. HE - 3,000,000 7T products in the PRC
(“Hualing Household") —AWAEF=A=1+N\R EHBHEE R
BNEARBLEARARA e 2 EE
(IEZ%E])
Hefei Hualing The PRC 55% $35,000,000  Manufacture and sale
slREE 20 June 1993 35,000,000 7© of mini-refrigerators
HE HERHE DK
—AN=FRA-+H
Guangzhou Hualing Refrigeration The PRC 96.25% US$1,441,715 Manufacture and sale
Co., Ltd. 21 March 1996 1,441,716 7T of refrigerators
BMNEESEERAR R HERHEKE
—NWAARE=ZA=Z+—H
Growth Plus Properties Limited The British Virgin Islands, 100% Uss1 Investment holding

China Appliances.com Limited
FEREMERAF

1 July 1997
REEZEE -
—NANtFELA—H

The British Virgin Islands,
2 March 2000
EBELRS

“TTTF=A-A

15T REER

100% uss1 Investment holding
1€t REZR

Chengdu Hualing Electrical The PRC 99.775%  RMB2,500,000 Distributor of
Household Appliance Co., Ltd. 1 August 2001 ARH HUALING brand
KEEEREBRAT FE 2,500,000 7T products in the PRC
(TR#B=E%]) —TE-FNA—H ERBEEEER
22 B
Guangzhou Hualing Property The PRC 95.5% RMB500,000 Property management
Management Co., Ltd. 3 August 2000 ARE  UEER
("Hualing Property”) * HE 500,000 7T

BMNEZNEERFRAF

—ZTTFN\RZ=H

(FEEME])

Guangzhou Hualing Shopping The PRC 95.5% RMB500,000 Distributor of
Mall Co., Ltd. 1 October 2000 in the PRC HUALING brand
("Hualing Shopping Mall”) ** HE ARH products in the PRC

BMNTEZESERAF

~2TEFTA-A

500,000t EFEHEEE

(TEEFB]) in hE 2 BE R
Guangzhou Ma Hui Hualing Taxi The PRC 57%  RMB2,000,000 Taxi licence rental

("Hualing Taxi") *** 2 May 1995 ARE  HHBYEEE
BMGeEEHHEN T 2,000,0007T

(MZEEEB]) —hWAEERAZH



GZITIC Hualing Holdings Limited  Bifs 3 4 M4 B A v

Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

15. INVESTMENTS IN SUBSIDIARIES (Cont'd)

Hualing Air-conditioning is a wholly foreign owned
enterprise. Other subsidiaries established in the PRC are
sino-foreign equity joint ventures.

*

Hualing Property was set up on 3 August 2000 with 50%
equity interest held by Hualing Household with no material
fransaction with the Group subsequent to its establishment.
Pursuant to a Declaration of Trust signed by the other
shareholder dated 1 January 2001, the remaining 50%
equity interest was held on trust for the beneficial interest
of Hualing Household.

Hualing Shopping Mall was set up on 1 October 2000 with
50% equity interest held by Hualing Property with no
material tfransaction with the Group subsequent to its
establishment. Pursuant to a Declaration of Trust signed by
the other shareholder dated 1 January 2001, the remaining
50% equity interest was held on trust for the beneficial
interest of Hualing Property.

Pursuant to an agreement dated 1 January 2001 entered
info between Guangzhou Huayang Industry Co., Ltd.
(“Huayang”). an independent third party, and China
Refrigeration on 1 January 2001, 60% equity interest of
Hualing Taxi was transferred from Huayang to China
Refrigeration.

As at 31 December 2001, the Group had banking facilities
of approximately $634,896,000 (2000: $540,402,000) for
overdrafts, bank borrowings and trade financing. These
facilities were secured by corporate guarantees given by
the subsidiaries of the Company, charges over certain
fixed assets of China Refrigeration, Hualing Air-
conditioning and Hefei Hualing with a total net book
value of approximately $116,967,000 (2000: $194,000,000)
as at 31 December 2001.

INVESTMENTS IN ASSOCIATES

Unlisted equity interests, at cost
Share of post-acquisition reserves
Less: Provision for impairment in value

B ORE R

B s e A M AT A )

LR - IARAE
FEE B IR R

il % ¥h 7e M 5

(BRAAEHRBEI - AR UEERER)

RHBLARZERE (&)

BREZEARIBDBELEI  HEHEA
AARERBERINTIEELEDRE

. EEMERILN_ZTZZEFNA=R
H60%H R ERFEARERFA - BH
RIZBEAEBRBEEARS ° RIES
—BRR-_ZFZE-F-HF-BFRINE
ERAE  FRN0%KEREZRE
RREZBRFA o
EXREEN_TTTF+H—HKZL -
Hr60%H I ERFEEMERA - BH
R EAEBRBEEARS - RES
—BRRERR-_ZET—F—-H-BFRITNX
ERAE  FANS0%REREZME
ZRZBRRITFE -
REBEEMNEGEXERAR([EGE
X BYF=D)BREQARAR_FT
—F-A BRI 2% EBEER
EEBHRE0%HREEBETHEAR

NZEE-—F+-_A=+—H ~EEEH
BY  BRLESmREZRITEAEENA
634,896,0007T (ZZZZT 4 : 540,402,000
J0) o LHlEREBERAQRZHB A RRE
HAREREAREAR  EEEARAE
& REREA)A116,967,0007T (C 2T
£ :194,000,0007T) 2 & T &€ & E EK
o

Group
rEH
2001 2000
$°000 $'000
Frx Tt
27,173 24,641
(1,110) (1,180)
(467) 467)

25,596 22,994




Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

16. INVESTMENTS IN ASSOCIATES (Cont'd)

The directors are of the opinion that the underlying value
of the associates is not less than the carrying amount of

associates as at 31 December 2001.

The following is a list of the principal associates:

Name
NCIEE

INDIRECTLY HELD
BEEs

Xian Dongling Refrigerating
Compressors Co., Ltd.
(“Xian Dongling”) *

ALRARLBRERERAR
(MExRzEl) *

Guangzhou Hualing Polyfoam
Co., Ltd. ("Hualing Polyfoam™)

BN RRENEBRAR
(309

Beijing Wide Vision Network
Co., Ltd. ("Beijing Wide") **
EREREREREESRRERAA
(MHemaRs]) *

Place and
date of
incorporation/
establishment/
operation
30 M
SR i I

kB

The PRC

27 September 1995
FE
—NWAAFARZ++R

The PRC

28 December 1991

e -
—AN—F+=-A=+NAH

The PRC

18 December 2000
E -
—ETTHF+=A+\R
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16. RBEE LT Z2RE ®|)

EZeRRRBERRZRERENERE
BENMER-_ZZE—F+_A=t—HzEHA
(=00

TEBENESHE

Company’s Issued and

equity paid-up

interest capital
held 24Tk  Principal activities

L3 £ HRREF FEXE

25%  US$11,340,000 Manufacture and
11,340,000 =T sale of
refrigerator
compressors
HEEE RS E KRG R A

19%  US$1,000,000  Manufacture and
1,000,000 7T sale of polyfoam
products
EEREEREHMER

33%  RMBS3,000,000 Manufacture and
UN:H: sale of computer
3,000,000 7t hardware and
telecommunication
equipment
EEME S EMEY
MEARB
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INVESTMENTS IN ASSOCIATES (Cont'd)

*

Pursuant to an approval document (No. 179) from Xian
Ministry of Foreign Trade and Economic Committee, the
issued and paid-up capital of Xian Dongling was increased
from US$10,400,000 to US$11,340,000. During the year
ended 31 December 2001, the Group conftributed capital
of $1,834,000 to Xian Dongling.

Pursuant to the shareholders’ agreement of Beijing Wide,
the Group paid up RMB990,000 ($934,000) capital of Beijing
Wide, being 33% of the total issued capital in January 2001.

Hualing Property was set up on 3 August 2000 with 50%
equity interest held by Hualing Household as an associate
with no material fransaction with the Group subsequent to
its establishment. Pursuant to a Declaration of Trust signed
by the other shareholder dated 1 January 2001, the
remaining 50% equity interest was held on trust for the
beneficial interest of Hualing Household and Hualing
Property become a subsidiary of the Group (see Note 15).

All associates in the PRC are sino-foreign equity joint
venture enterprises.

INTANGIBLE ASSETS, NET

Intangible assets of the Group comprised:

Goodwill
mE
$°000
Fx

Cost (BN

il % ¥h 7e M 5

(BRAAEHRBEI - AR UEERER)

REBEEQATZRE (&)

Y RBEARHIESEEZBEMNF179%
Xt BRRENEETRBEEARH
10,400,0003€ JT 3% A = 11,340,0005
Lo REBE_ZT—F+_A=+—8
EEE AEEBRAZRELE
1,834,0007C °

BEILREARSHBRRGE - A5EM
I RERS HE AR 990,0007T (B #
934,0007T) * BR - TTE—F— A8 %
TR AEI33%
EEMER_SETFENA=ZBKIT
HEFS0%MREREEZREHE - BE
RYBEAEEREEARS - BESR
—RER=_ZET—F—A—BRINZ
FEEEE  FBRN50%BERELERE
ZRZBRREFBE  EEVEXRAELEE
ZHB AR (BEWES) °

RAAEBEKY 2 BERBHRPINGBERED
o,

BREYEERE
AEE ERAERRE -

2001 2000
Taxi
licences
HEEHR
$°000

Fr

Total
ny
$°000

Total
B
$°000
T
(Note 38)
(Kt3138)

Software
B4t
$°000
Fx

Beginning of year
Additions

End of year
Accumulated amortisation

Beginning of year

Charge for the year

End of year

Net book value
End of year

Beginning of year

B s e A M AT A )

FVIRER
AR IR AN

FAREGH
Rt

FHIRER
REEE

(680)
(680)

(83)
(571)

FREAE

AREFE
FRAE

FHERE
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18. INVENTORIES, NET 18. REFE
Group
EE
2001 2000
$°000 $'000
Fr T
Raw materials JRAT 222,254 276,698
Work-in-progress FES 27,008 37.475
Finished goods UK o 397,462 315,315
646,724 629,488
Less: Provision for inventory obsolescence B FEEREE (11,483) (2,517)
635,241 626,971
Included above are raw materials, work-in-progress and N EBREEASRFELEZRME - £E
finished goods of approximately $82,159,000, $5,479,000 m &k &K m o B 4 82,159,000
and $139,798,000 (2000: $10,908,000, nil and $81,821,000) 5,479,0007T #1 139,798,000 (— T T T
respectively, carried at net realisable value. 4 : 10,908,000 * = % 81,821,0007T) °

19. ACCOUNTS RECEIVABLE, NET
19. EWERRZFE

No specific credit term policy was adopted by the Group

as the credit terms granted by the Group’s varies fowards REERTEFHERGHRESTHER - Bit
different customers. As of 31 December 2001, accounts AEBETESFNGEHABER -RZZTT—F
receivable was analysed as follows: +=A=+—8 EBWRERSTHOT :
Group
KER
2001 2000
$°000 $'000
Fr Fit
Accounts receivable FEUBR FR 372,359 281,519
Less : Provision for doubtful receivables B RERAEMR (71,485) (80,256)

300,874 201,263
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19. ACCOUNTS RECEIVABLE, NET (Cont'd)

19. EWERRFE @)

The aging analysis of accounts receivable was as follows: W BR R 2 BRe AT AR

Within 1 year

Over 1 year but within 2 years

Over 2 years

DUE FROM RELATED COMPANIES

Due from Yungang Plastic
Company Ltd.
("Yungang Plastic”), a
company in which the Group
had 14.25% equity interest

Due from Hualing Polyfoam

Due from Guangzhou Finance
Company Limited
("Guangzhou Finance”),

a wholly-owned subsidiary
of GZITIC

Due from Beijing Wide

Due from Hi-Q Investment
Company Limited
("Hi-Q Investment”),

a company with 31%

inferest held by Ng Cheong Lam,

director

B s e A M AT A )

EUREBENERAR
(IEE2R)) -
TRERE
14.25%

el E AR

e
HBERAA
(TaRE) -
ENERE
N2ENBAR

FEUOL RIS

BRAR
(I=xE))

EShGHT

B 31% S

—FR
—FLALEMFER
RS

Group
X£E

Maximum

balance

outstanding

during

the year

ERES

*EEEE

$°000

Fr

2001
$°000
Fr

327,695
26,126
18,538

2000
$°000
T
187,618

28,631
65,270

372,359 281,519

kDA

20. BB

Company
N
Maximum
balance
outstanding
during
the year
ERES
*EEEE
$'000
Fr




Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

21.

22.

23.

DUE TO RELATED COMPANIES

Due to Yungang Plastic

Due to Xian Dongling

Due to Hualing Polyfoam

Due to Guangzhou Finance

Due to Hi-Q Investment

Due to Anhui Huangshan
Electrics Factory,

shareholder of Hefei Hualing

2001 Annual Report
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21. ENEBAT

SRR PR

Amounts due to related companies arose in the ordinary

course of business and were unsecured, non-interest
bearing and repayable on demand.

TAXES PAYABLE

Value-added tax
Enterprise income tax
Others

ACCOUNTS PAYABLE

The aging analysis of accounts payable was as follows:

Within 1 year
Over 1 year but within 2 years
Over 2 years

Group Company
rEE AT
2001 2000 2001 2000
$°000 $'000 $°000 $'000
Fr Tz Fr Tz
JERTEBLER 8,494 8,201 —_ —
ERTEZRRE 5,542 — —_ —
FETEEZ AR 3,326 3,314 —_ —
JERTHEIE 2,517 2,517 2,510 2,510
EmEE 238 — - —
N ZEEILESS
BIEEZ IR 57 — - —
20,174 14,032 2,510 2,510
ENBABMARRBHEEEXEBERLTE
£ ZFERDAERR  RERFRBA
FrEE -
22. BB
Group
rEH
2001 2000
$°000 $'000
Fr T
EER 18,317 60,192
REMEH 8,528 895
Eftb 1,670 513
28,515 61,600
23. EREX
ERBRRZREDITAT
Group
rEEH
2001 2000
$°000 $'000
Fr T
—FR 441,945 395,206
—FULEMFER 7,479 26,534
A E 2,476 1,603
451,900 423,343

66
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24. ACCRUALS AND OTHER LIABILITIES 24. FREARAETCER

Group

TEE
2001 2000
$°000 $'000
Fx Tt

Accrual for JEIRE A

- Interest expense —FEXH 3,533 2,186
- Installation cost — REKAR 2,984 5,770
- Sales discount —HEYTM 38,870 22,964
- Advertising cost —EBEEA 6,370 13,637
Provision for warranty (see Note 27) EmREEHR (2FNF27) 7,930 4,591
Advances from customers TEREF I8 92,155 73,297
Notes payable AN ES 32,878 74,160
Payable for fixed assets HEETEEERNMNR 7,579 6,595
Others EHh 21,500 17,234

213,799 220,434

BANK LOANS 25. RITEX

Group
TEH
2001 2000
$°000 $'000
Fr Tt
Short-term bank loans (secured) RHEIRITER (ER) 518,574 457,430
Long-term bank loans (secured) RHSRITE R () 16,500 82,972

535,074 540,402

The maturity of the above bank loans was as follows: FTERZEFEBEROT :

2001 2000
$’000 $'000
Fr FT

Total outstanding bank loans repayable: AR TERAEE CRITEN ¢
On demand or within one year KA —FRN 518,574 457,430
Over one year but within two years —FUEERMFR 16,500 82,972

535,074 540,402
Less: Amount due within one year shown B BAARBEEZ
under current liabilities —FRNABEFNA (518,574) (457,430)

Long-term bank loans RHISRITER 16,500 82,972

B s e A M AT A )
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(Expressed in Hong Kong dollars unless otherwise stated)

25.

26.

27.

BANK LOANS (Cont‘d) 25.

As at 31 December 2001, approximately $17,914,000
(2000: nil) short-term bank loans were repayable within
three months from the dates of advances.

For the year ended 31 December 2001, no interest (2000:
$2,827,000) was capitalised. Details of the banking
facilities are set out in Note 33.

Buildings and machinery with a net book value of
approximately $116,967,000 (2000: $194,000,000) were
pledged as security for the Group’s short-term bank
loans.

OTHER SHORT-TERM BORROWING 26.

As at 31 December 2001, the Company had a short-term

borrowing of $30,000,000 (2000: nil) from an independent

third party. The borrowing bore interest at 7.2% per annum
and was guaranteed by Hualing Air-conditioning.

PROVISION FOR WARRANTY 27.

The movement of provision for warranty is as follows:

Beginning of the year FHEREE
Provisions made during the year REE R
Provisions utilised during the year NEEEA
Ending of the year FRERFE

Two subsidiaries of the Group, Hualing Household and
Hualing Air-conditioning, provide free repair and
replacement services ranging from one year to three
years after sales. The cost of the warranty obligatfion
under which Hualing Household and Hualing Air-
conditioning agree to remedy defects in its products is
accrued at the time the related sales are recognised. As
at 31 December 2001, the Group had provided for
expected warranty claims on household electrical
appliance items sold during the last three years.

2001 Annual Report 2R —424¢H
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BRITER®
RZZETET—F+=_A=+—8 " &
17,914,000 8 BASR 1T E FX B 15 HH BT s
“EARNEBE(ZEETE: T)
REBE-_ZEE—F+-_A=+—HILEE -
TEZLEEAEFNBE (ZEZEETRF

BREDFE 116,967,000 (ZEE T4 -
194,000,0007T) 2 BF K& EHE B EE I 1E
AAEERBETERZER -

H b 52 B & =
RZEZE—F+=-_A=+—H ' ZAARKEE
N 5= 5 B3 2 5 HAf& 3 430,000,000
(Z2ZZF  F) s ZBERBARZFFEXE
72% HE X EFRMEIER -

EmREER
ERREEENEHERMT -

Group

EE
2001 2000
$’000 $'000
Fr Tz
4,591 —
10,122 4,591
(6,783) —
7,930 4,591

AEBZMENBAR GEEREREEZE
A REERER E-E2REBHERT
HEBRRYG - EEREREZTHRIREE
o A4 7 R 765 T B A A B 7S b AR B 2 B S R
REFR - R=ZTZE—F+=-A=+—8 -
AEEHBAE=-—FRLEZRAEHRRT
TEHI 2 (REHEA o

68
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28. SHARE CAPITAL

Authorised:
Ordinary shares of
$0.10 each

Issued and fully paid:

Ordinary shares of
$0.10 each

SEERBA
BMEEO0.10 7T
ZEE

EETEHREA
BMEEO0.10 7T
ZE B

Number of shares
BHEE
2001 2000
’000 ‘000
FB& F A&

1,600,000 1,600,000

Nominal value

2001
$°000
Tr

160,000

[EIRE]
2000
$°000
T

160,000

1,380,516

1,179,056 138,052 117,906

During the year, a total of 81,460,000 shares were issued
upon the exercise of share options (see Note 30). These
shares rank pari passu in all respects with the then
existing shares issued.

AN E R 1T R AE 8817 7 81,460,000%
(2FWHE30) - ZERADEE BTG RFT
EHHEZEXREREF -

RZFZ—F XA ' UaEFR0.457T 3718
In June 2001, 120,000,000 ordinary shares of $0.10 each T EBREMEOC.107THY i 120,000,000
were issued upon the placing of new shares with a A% o
premium of $0.45 each.

RAZEFHFERAT :
Movement of share capital is as follows:

2001 2000
$°000 $°000
Fr Tt
117,906 117,446

8,146 460
12,000 —

Beginning of year FREE
Issuance upon exercise of share options TR RIRAE T
Issuance upon share placing R

End of year FRHBEE

138,052 117,906

B s e A M AT A )
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29. RESERVES 29. @&
Enterprise Property
General  expansion revaluation
Share reserve fund fund Exchange reserve Accumulated
premium -REE PERE reserve NEBE losses Total
B EE ¢ 2d ENiffE EftfRE 2itER ay
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Tr Tr Tr Tr Tr Tr Fr
Group AEE
Balances as of —ZTTF
1 January 2000 —B—B%% 446,081 25,315 16,726 27,449 13,000 (137,751) 390,820
Issue of ordinary shares LRk 452 - - - - - 452
Profit appropriation FlEnE - 7,590 - - - (7.590) -
Share of post-acquisition reserves  EIREEEAT
of associates IR E - 239 232 - - - 47
Profit affrioutable fo shareholders  REREEFE - - - - - 90,389 90,389
Translation differences
during the year FERERZR - - - 1,048 - - 1,048
Balances as of
31 December 2000 446,533 33,144 16,958 28,497 13,000 (54,952) 483,180
Balances as of —5%-F
1 January 2001 —B—B%% 446,533 33,144 16,958 28,497 13,000 (54,952) 483,180
Issue of ordinary shares BTERR 64,702 - - - - - 64,702
Share issuance expenses BOER (2,016) - - - - - (2.016)
Profit appropriation FEAE - 333 - - - (333) -
Deficit on revaluation of
investment properties RENEEHAE - - - - (13,000) - (13,000)
Profit aftributable to shareholders — REREEFIE - - - - - 10,759 10,759
Balances as of 3%
31 December 2001 +ZA=t-HBH%E 509,219 33,477 16,958 28,497 - (44,526) 543,625
Company KRR
Balances as of —ZT%F
1 January 2000 —B—B#%% 446,081 - - - — (127,328) 318,753
Issue of ordinary shares BTLBR 452 - - - - - 452
Profit for the year REFRE - - - - - 119,861 119,861
Balances as of 3
31 December 2000 +ZA=t-HBH%E 446,533 - - - - (7,467) 439,066
Balances as of “2T-F
1 January 2001 —B—B#%% 446,533 - - - — (7.467) 439,066
Issue of ordinary shares TERR 64,702 - - - - - 64,702
Share issuance expenses BER (2.016) - - - - - (2,016)
Loss for the year TEER - - - - - (13,118) (13,118)
Balances as of —3T-%
31 December 2001 +-A=t-BHE 509,219 - - - — (20,585) 488,634
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29. RESERVES (Contd)

The Company had no reserves as at 31 December 2001
available for distribution to shareholders (2000: nil).

The Company’s PRC subsidiaries are required to follow
the laws and regulations of the PRC and their articles of
association. These subsidiaries are required to provide for
certain statutory funds, namely, general reserve fund,
enterprise expansion fund, staff and workers’ bonus and
welfare fund which are appropriated from net profit after
taxation but before dividend distribution. These PRC
subsidiaries are required to allocate at least 10% of its net
profit to the reserve fund until the balance of such fund
has reached 50% of its registered capital. Appropriation
to staff and workers’ bonus and welfare fund is charged
tfo expenses as incurred. Such appropriations are
determined at the discretion of the directors. The general
reserve fund can only be used, upon approval by the
relevant authority, fo offset accumulated losses or
increase capital. The staff and workers’ bonus and
welfare fund can only be used for special bonus or
collective welfare of its employees, and assets acquired
through this fund shall not be treated as assefs.

SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme dated
26 November, 1993, the Company, for incentive purpose, is
authorised to grant options to executive directors and
employees of the Group to subscribe for shares in the
Company, subject to a maximum of (i) 20% of the issued
share capital of the Company in issue as at 25 June, 1999
plus (i) the nominal amount of share capital of the
Company repurchased by the Company subsequent to
the amendments up fo a maximum equivalent of 10% of
the aggregate nominal amount of the share capital of
the Company in issue, excluding shares issued on exercise
of options. The subscription price would be determined
by the directors, and would not be less than the higher of
the nominal value of the shares and 80% of the average
of the closing prices of the shares quoted on The Stock
Exchange of Hong Kong Limited on the five trading days
immediately preceding the date of offer of the option.
There is no limit as to the number of shares in respect of
which options may be granted under the scheme to any
one participant. The terms of the scheme provide that an
option may be exercised under the scheme at any time
during the period commencing on the date upon which
such option is deemed to be granted and accepted.
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30. SHARE OPTION SCHEME (Cont'd)

31.

A summary of the movements of share options granted
under the scheme during the year is as follows:
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30. BARESE (2

RAFREBLRBEZEHINOT ¢

Subscription price per share $0.93 $0.244 $0.225 $0.211 Total
FRABEER 0.937T 0.2447t 0.2257C 0.2117T aF
Number of share options
ABREHE

Beginning of year F4) 2,800,000 54,400,000 1,400,000 33,500,000 92,100,000
Granted during the year FRFH - - — - -
Exercised during the year IELTH — (50,100,000) (500,000) (30,860,000) (81,460,000)
Cancelled/lapsed FRFE

during the year R — — — (160,000) (160,000)
End of year FR 2,800,000 4,300,000 900,000 2,480,000 10,480,000

The share options are exercisable over a period of fen
years from the date of granting the options.

RELATED PARTY TRANSACTIONS

Companies are considered to be related if one company
has the ability, directly or indirectly, fo control the other
company or exercise significant influence over the other
company in making financial and operating decisions.
Companies are also considered to be related if they are
subject fo common control or common significant
influence.

The Group had the following material fransactions with
related parties during the year, which the directors
considered were in the normal course of business and
under mutually agreed terms:

31.

ZB L RIAER TR T BB I10FRITE -

BBERS

RN —HRRBRENEMBREBAELE
ERREEG S -—HAREIB S -—RMARE
HBRZEUBERAB AR - RUEMZ
HRZEF RN EARZE TG SE

i%

o

AEERAFENEBBARETTIEK
Ry BEFERRUERZFHELEXEHF
RIREE TTHETE 2 RFRAETT

Purchases from Hualing Polyfoam

Purchases from and processing charges
paid to Yungang Plastic

Rental income receivable from GZITIC

ﬁ / /ﬁ??ﬁ E%/éj

AEBZEHEREE R

STARMIE

FERENEHEESEA

2001 2000
$°000 $'000
Fr T
6,942 8,773
14,135 14,884
—_ 9,100
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Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

32. NOTES TO THE CONSOLIDATED CASH FLOW 32. RERERERWE
STATEMENT

a.

Reconciliation of profit before tax to net cash inflow

from operating activities:

Profit before tax
Adjustments for:
Share of (profit) loss of
associated companies
Write-back of provision for
doubtful receivable
Write-back of provision
for non-recovery of rental income
receivable from GZITIC
Depreciation of fixed assets
Amortisation of intangible assets
Loss on disposals of fixed assets
Interest income
Interest expenses
Increase in inventories, net
Increase in accounts receivable
Decrease (increase) in due from
ultimate holding company
Decrease in prepayments
and other current assets
Increase (decrease) in provision
for staff welfare and bonus
Increase in due to
related companies
Increase in accounts payable
(Decrease) increase in accruals
and otfher liabilities
Decrease in other long-term liabilities
Effect of foreign exchange translation

Net cash inflow from
operating activities

B s e A M AT A )

GIEIRNE

RN

FE(RE N F)
(F)8) &8

Paskisbe i

Y B B ER AR 2 e
BEMEFEZEERA
BEEEFE
BV EE#E
HEBREEERK
FBHA
B
FEFEE
JRE KRR R4 0
JRE LS B AR 42
REIFERD (EH0)
AN
HiEERm D
e R B REH
g Osd)
JRE 1t RS X R
FRIFIE N
JE SRR FRAE 0
BERERNEMD
BfE ORd) 18
Hit REBER D
SNEER B

BREEME
ZERERA

BRI M EREEMBZRERTRA

S
2001

$°000

TR

36,600

(70)

(8,771)

64,479
1,365
2,172

(9,428)
43,281
(8,270)

(90,837)

13,447
10,681
1,863

3,320
28,557

(6,650)

2000
$°000
T
(Note 38)
(P4 7£38)

96,920

1,742

(9,415)

(4,347)
60,764
763
58,237
(1,560)
35,882
(172,213)
(20,928)

(9,100)
43
(4,480)

4,154
200,018

77.898

(4,931
(648)

308,799
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32. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT (Cont'd)

b.

Acquisition of subsidiary
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RERERERWE ®

b. WEEHERQA

On 1 January 2001 the Group acquired 60% equity R-EE—F—A—B AEEBEE
interest of Hualing Taxi from Huayang, an BEZEBLFE=T  2FM7F15 K
independent third party (see Note 15). Details of the E%%&E%(SO%E’N o PTEEEZE

assets acquired and liabilities assumed were as

follows:

Cash and cash equivalents

Fixed assets

Intangible assets

Accounts receivable

Provision for staff welfare and bonus
Taxes payable

Accruals and other liabilities

Fair value of net assets acquired

Share of net asset value by minority interests

Total purchase consideration

Less: consideration satisfied by offset
of other receivables due from Huayang

Cash consideration paid

Less: cash and cash equivalents acquired

Net cash inflow

ERABIIRMT

2001
$°000
Fr
ReMREEEY 834
BEEEE 11
| EE 6,506
FEURBR TR 3
JEfT R BEH (16)
RS an
EREAREMEE (15)
WEEFEEZ AR EE 7.312
VHEREG ZEE (2,924)
TSI %R 4,388
B BB ERESEE Y
Hith FEU R FT (<58 (4,388)
THZIRE _

B WEASHRE MRS EEY 834

FHREMA 834

74



GZITIC Hualing Holdings Limited  Bifs 3 4 M4 B A v

Notes to the Financial Statements

(Expressed in Hong Kong dollars unless otherwise stated)

32. NOTES TO THE CONSOLIDATED CASH FLOW 32.
STATEMENT (Cont‘d)

c. Analysis of changes in financing during the year
were as follows:

Share capital
and share

RH R 3
R EE RITEX
$°000 $°000
T Fr

ENHE 564,439 82,972
KTERR 82,832 -
EER -
BBz BTER (66,472)

Beginning of year

Issue of ordinary shares
New borrowings
Repayment of bank loans

End of year FRBE

BANKING FACILITIES AND PLEDGE OF ASSETS

As at 31 December 2001, the Group had banking facilities
of approximately $634,896,000 (2000: $540,402,000) for
overdrafts, bank borrowings and trade financing. As at
that date, $535,074,000 was utilised (2000: all banking
facilities were utilised).

These facilities were secured by:

a. corporate guarantees given by the subsidiaries of
the Company;

charges over certain fixed assets of China
Refrigeration, Hualing Air-conditioning and Hefei
Hualing with a total net book value of
approximately $116,967,000 (2000: $194,000,000) as
at 31 December 2001.

B s e A M AT A )

Long-term Short-term
premium bank loans bank loans

il % ¥h 7e M 5
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GERERERKZE W@

AEEHERBEBHAONWT :

2001

Other

shori-term

borrowing
bk 2t Total Total
ROER EHER B Fak]
$°000 $°000 $°000 $'000
Tr Tr Tr T
(Note 38)
(P5E38)

457,430 -

61,144 30,000

1,104,841 1,085,892
82,832 912
91,144 82,972

(66,472) (64,935)

30,000

1,212,345 1,104,841

BRITHENEEER

NRZEE-—F+-_A=+—H ~xEEEH
BY  RTERMESRME 2 RITEAEE
#4) 634,896,000t ( = T T T F
540,402,0007T) - BEZBAEBAZRITE
FA%8fE &535,074,0000 (ZEZTZF : 230
RITEAEEHEEA) -

ZEEREETIA TR IEERE
a. ARARMEBRRZDEER:

b. HERF - FEREFREEFEZER -
ZEEF T+ A=T—HEREFED
116,967,0007c ( = & =T = £
194,000,0007T) 2 & T B E & E (F i
e
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34. SEGMENT INFORMATION 4. ?HEH
Analysis of financial information by business segment is as REBOEOMBERDAT
follows:
Refrigerator Air-conditioner Mini-refrigerator
business business business Others Elimination Consolidated
KEER THER MKEER HY#E Eix &8

2000 20 2000 200 200 200 2000 N0 2000 200 2000 20
$000 000 $000 SO0 $000 SO0 Y000 000 $000 Y000 000 §00
fr. Tt fx i fn 1 fr Tt fx  fr fn 1

TURNOVER ]
Extemnal sales 283,624 378840 1,138,884 1271140 228,240 165267 240 - - — 1,650,988 1815247
Infer-segment sales 1,464 - 632 20,845 - 2599 - - (2,096)  (23.444) - -
Total tumover EE4E 285,088 378840 1,139,516 1201985 228,240 167,866 240 - (2,096)  (23.444) 1,650,988 1815247
RESULTS = |
Segment results poris 4 (39.971)  (30416) 111,805 1628656 28,282 2800 (1,182) 534712 (18,093)  (70.686) 74,331 13653
Unallocated

corporate expenses RABINTER (1,188)  (2817)
Profit from operating el

activities 73,143 134018
Finance expense (46,041)  (36.916)
Interest income 9,428 1,560
Share of net profits

(losses) of associates (35) (29) - - - - 105 (1,493) - - 10 (1,742)
Toxafion (13,689) (89)
Net proff FE 2911 96,025

OTHER INFORMATION EipEH

Segment assefs 589,126 547945 985904 952063 206,194 175301 197,241 188,769 - — 1,978,465 1864078
Investment in associates 3,383 3,604 - - - - 22,213 19,340 - - 25,596 22,994
Unallocated
corporate assefs RAELDTEE 6,328 6120
Total assefs aE 2,010,389 1,893,192
Segment liabilifies A8k 430,147 440475 688,764 691484 126,485 138044 40,221 3,084 - — 1,204,617 1,273,087
Tofal liobilities ECE L 1,204,617 1,273,087
Capitol expenditure Bl 21,866 2918 81,636 97,83 8,083 4,617 4,094 23 - — 121679 129,668
Depreciotion of
fixed ossefs EFAERE 29,051 30690 30,639 26,074 4,207 3710 582 20 - - 4419 60,764
Amortisation of intangible
assets other than
goodwil 104 - 455 83 - - 126 - - - 685 83
Other non-cash expenses
- (Write-back of)
provision for inventory
obsolescence -FERNEE (BE) 11,424 - (258) - - - - - - — 8966 -
- (Write-back of)
provision for

doubtful receivables  —REEE (BE) 2,027 (659) (11,031)  (2906) pEy] 87 - - - - (&m)  (9415)
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35. COMMITMENTS

a. Capital commitments . BAREE

As at 31 December 2001, the Group and the RZZEE—F+=-A=+—H ' &%
Company had the following capital commitments in MARFEESEEETEESANE
relation to purchase of fixed assets: RAEWT

Contracted [REAES)
Authorised but not contracted for EREERETY

Operating lease commitments . REBEORE

As at 31 December 2001, the total future minimum R=ZTZE—F+—A=+—8 " BE

lease payments payable under non-cancellable ARz CEHERY  AEET

operating leases of the Group are as follows: RAREZNHRER S &KIELEN
I

Group Company
rEE AT
2000 2001 2000
$'000 $°000 $'000
Tt Frx Tt
(Note 38) (Note 38)
(Ff5E38) (FMf5E38)

Within 1 year —FNR 5,101 1,116
After 1 year but within 5 years ~ —F FERFR 10,363 1,166

15,464 2,282
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36. PENSION SCHEME 36. RIKE:E
The Group has arranged for its Hong Kong employees to AREEELHAEE AR EEZ2 N —IHE
join the Mandatory Provident Fund Scheme (the “*MPF BN XIEAE RN E ERETE - mFlER
Scheme”), a defined contribution scheme managed by HEerrdl ([RELETE) - REBERHIERTE
an independent trustee. Under the MPF Scheme, each of EPIRE - AEE (EE) EASEZEE
the Group (the employer) and its employees makes HEBAKEBRFNS%NERRES H#
monthly contributions to the scheme at 5% of the K EEREEELAFEERN LR AT
employees’ earnings as defined under the Mandatory A1,000T - @Rt ESEMECHERBEE R
Provident Fund legislation. The contributions from each of HE o
the employer and employees are subject to a cap of . N
$1,000 per month and thereafter contributions are $i‘%%§ﬁi¢' BRI R  2 5t 8 y *Eﬁ%ﬁ%?
voluntary. Gk - AEEREGASZNHEE R 28R
BETAH15%E28%ZHR - REEZT
The Group participates in the local retirement schemes in T—FF+_A=Z1+—HIFE  AEBZH
the PRC. Pursuant to the relevant regulations, the Group is FAEFE (B HBRIZ U 2 HR) 456,791,000
currently required to make a monthly contribution T (ZZEZZF : 5,401,0007T) °
equivalent to 15% to 28% of the monthly salaries in
respect of its full-time and temporary employees. The
aggregate amount of the Group’s contributions (net of
forfeited conftributions) for the year ended 31 December
2001 was approximately $6,791,000 (2000: $5,401,000).
37. CONTINGENT LIABILITIES 37. XAREE
Group Company
rEE AT
2001 2000 2001 2000
$°000 $'000 $°000 $'000
Fr T Fr T
Notes receivable discounted BERENES
with recourse ALIR PRI IR 84,905 81,400 - —
Discounted letters of credit BEREDN
with recourse ERFRERE 14,751 — - —
99,656 81,400 _ —
Certain of the 2000 comparative figures have been AT EEEF 2 BRETERTINERS
reclassified to conform to the current year’s presentation STERMIFEERES AR S FRREK ZE
in accordance with the new presentation and disclosure it o
requirements under certain new Hong Kong SSAPs.
39. AUTHORISATION FOR ISSUE OF FINANCIAL 39. RERKRMERE
STATEMENTS

EEgRN T _FOATARBEERLY

The financial statements were authorised for issue by the FEIRE o

Board of Directors on 10 April 2002.
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