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NOTES TO THE ACCOUNTS

1.  PRINCIPAL ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation

of these accounts are set out below:

(a) Basis of preparation
The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the
Hong Kong Society of Accountants (“HKSA"). They
have been prepared under the historical cost
convention except that, as disclosed in the accounting
policies below, certain investment securities, debt

securities and other investments are stated at fair value.

In the current year, the Group adopted the following
Statements of Standard Accounting Practice (“SSAPs")
issued by the HKSA which are effective for accounting

periods commencing on or after 1st January, 2001:
SSAP 9 (revised): Events after the balance sheet date

SSAP 28: Provisions , contingent liabilities and

contingent assets

SSAP 29: Intangible assets

SSAP 30: Business combinations

SSAP 31: Impairment of assets

SSAP 32: Consolidated financial statements

and accounting for investments

in subsidiaries

The effect of adopting these new standards is set out

in the accounting policies below.
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PRINCIPAL ACCOUNTING POLICIES (continued)
(b) Consolidation
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The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st
December. Subsidiaries are those entities in which the
Group controls the composition of the board of
directors, controls more than half the voting power or
holds more than half of the issued share capital. The
results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and
loss account from the effective date of acquisition or

up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances

within the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of the
sale and the Group’s share of its net assets together
with any unamortised goodwill or negative goodwill
or goodwill/negative goodwill taken to reserves and
which was not previously charged or recognised in
the consolidated profit and loss account and also any
related accumulated foreign currency translation

reserve.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of

dividends received and receivable.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Investments

(i)

An associated company is a company, not being
a subsidiary, in which an equity interest is held
for the long-term and significant influence is

exercised in its management.

The consolidated profit and loss account includes
the Group’s share of the results of associated
companies for the year, and the consolidated
balance sheet includes the Group’s share of net
assets of the associated companies and also
goodwill/negative goodwill (net of accumulated

amortisation) on acquisition.

In the company’s balance sheet the investments
in associated companies are stated at cost less
provision for impairment losses. The results of
associated companies are accounted for by the
company on the basis of dividends received and

receivable.

Equity accounting is discontinued when the
carrying amount of the investment in an
associated company reaches zero, unless the
Group has incurred obligations or guaranteed

obligations in respect of the associated company.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Investments (continued)

(ii)

(iii)

Investment securities including those listed and
unlisted securities which are held for non-trading
purpose are stated at fair value and directors’
valuation respectively at the balance sheet date.
Changes in the fair value or directors’ valuation
and earlier valuations of individual securities are
credited or debited to the investment revalution
reserve until the security is sold, or is determined
to be impaired. Upon disposal, the cumulative gain
or loss representing the difference between the
net sales proceeds and the carrying amount of the
relevant security, together with any surplus/deficit
transferred from the investment revaluation reserve,

is dealt with in the profit and loss account.

Individual investments are reviewed regularly to
determine whether they are impaired. When an
investment is considered to be impaired the
cumulative loss recorded in the revaluation reserve

is taken to the profit and loss account.

Transfers from the investment revaluation reserve
to the profit and loss account as a result of
impairments are written back in the profit and
loss account when the circumstances and events

leading to the impairment cease to exist.

Other investments and debt securities are carried
at fair value. At each balance sheet date, the net
unrealised gains or losses arising from the
changes in fair value of other investments and
debt securities are recognised in the profit and
loss account. Profits or losses on disposal of other
investments and debt securities, representing
difference between the net sales proceeds and
the carrying amounts, are recognised in the profit

and loss account as they arise.
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1.  PRINCIPAL ACCOUNTING POLICIES (continued)
(d) Fixed assets
Fixed assets, comprising machinery and equipment, are
stated at cost less accumulated depreciation and
accumulated impairment losses and are depreciated at
rates sufficient to write off their cost less accumulated
impairment losses over their estimated useful lives. The
annual rate used for machinery and equipments is 30%

on a reducing balance basis.

(e) Intangibles
(i) Goodwill
Goodwill represents the excess of the cost of
an acquisition over the fair value of the Group's
share of the net assets of the acquired
subsidiary/associated company at the date of

acquisition.

In accordance with SSAP 30, goodwill on
acquisitions occurring on or after 1st January
2001 is included in intangible assets and is
amortised using the straight-line method over

its estimated useful life.

Goodwill on acquisitions that occurred prior to
1st January 2001 was written off against
reserves. The Group has taken advantage of
the transitional provision 1(a) in SSAP 30 and
goodwill previously written off against reserves
has not been restated. However any impairment
arising on such goodwill is accounted for in
accordance with SSAP 31.
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1.  PRINCIPAL ACCOUNTING POLICIES (continued)
(e) Intangibles (continued)
(ii) Research and development costs
Research costs are expensed as incurred. Costs
incurred on development projects relating to
the design and testing of new or improved
products are recognised as an intangible asset
where the technical feasibility and intention of
completing the product under development has
been demonstrated and the resources are
available to do so, costs are identifiable and
there is an ability to sell or use the asset that
will generate probable future economic benefits.
Such development costs are recognised as an
asset and amortised on a straight-line basis over
a period of not more than 5 years to reflect the
pattern in which the related economic benefits
are recognised. Development costs that do not
meet the above criteria are expensed as
incurred. Development costs previously
recognised as an expense are not recognised as

an asset in a subsequent period.

(i) Impairment of intangible assets
Where an indication of impairment exists, the
carrying amount of any intangible asset,
including goodwill previously written off against
reserves, is assessed and written down

immediately to its recoverable amount.

(f) Trade and other receivables
Provision is made against trade and other receivables
to the extent they are considered to be doubtful. Trade
and other receivables in the balance sheet are stated

net of such provision.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

(9)

(h)

Cash and cash equivalent

Cash and cash equivalents are carried in the balance
sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash
on hand, deposits held at call with banks, cash
investments with a maturity of three months or less

from date of investment and bank overdrafts.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources
will be required or the amount of obligation cannot

be measured reliably.

A contingent liability is not recognised but is disclosed
in the notes to the accounts. When a change in the
probability of an outflow occurs so that outflow is

probable, they will then be recognised as a provision.

A contingent asset is a possible asset that arises from
past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or
more uncertain events not wholly within the control

of the Group.

Contingent assets are not recognised but are disclosed
in the notes to the accounts when an inflow of
economic benefits is probable. When inflow is virtually

certain, an asset is recognised.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

()

()

(k)

U]

Deferred taxation

Deferred taxation is accounted for at the current
taxation rate in respect of timing differences between
profit as computed for taxation purposes and profit as
stated in the accounts to the extent that a liability or
an asset is expected to be payable or receivable in the

foreseeable future.

Revenue recognition

Dividend income is recognised when the right to
receive payment is established. Bank interest income
and interest income from debt securities are recognised
on a time proportion basis, taking into account the
principal amounts outstanding and the interest rates
applicable. Refer to note 2 for details of change in

accounting policy.

Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates.
Monetary assets and liabilities expressed in foreign
currencies at the balance sheet date are translated at
rates of exchange ruling at the balance sheet date. All
exchange differences are dealt with in the profit and

loss account.

Borrowing costs
All borrowing costs are charged to the profit and loss

account in the year in which they are incurred.
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ik B B NOTES TO THE ACCOUNTS

1. TESFBER (&) 1. PRINCIPAL ACCOUNTING POLICIES (continued)
(m) BE (m) Dividends
RBRIET 2Bt ERIFE N » NEERE In accordance with the revised SSAP 9, the Group no
EHEARKAERZREFTBREEBRRA longer recognises dividends proposed or declared after
AREE HESHBREZEFECENEEF the balance sheet date as a liability at the balance
B #BhBBEFTEEHIER  UFEREET sheet date. This change in accounting policy has been
ZBUR o applied retrospectively so that the comparative

presented have been restated to conform to the
changed policy.

WM EE18FF M WIEMBER _—TZ—F As detailed in note 18, this change has resulted in an
— A HAZHORBEKREMT BE increase in opening retained earnings at 1st January,
33,823,440t (ZZZZEF—H—H ' B% 2001 by HK$33,823,440 (1st January, 2000:
33,823,440m)  WZZEEZFF (- AN I HK$33,823,440) which is the reversal of the provision
F)IERIREREEE 2 BEHEE  #A for 2000 (1999) proposed final dividend previously
EERENGEERRBEER  HBER= recorded as a liability as at 31st December, 2000 (31st
ZEEFE+A=t+—HB(—AARE+= December, 1999) although not declared until after the
B=+—RB)ARIABESE- balance sheet date.

2. EXH 2. TURNOVER
APAAREMBARZEEEREFEELTRE The principal activity of the Company and its subsidiaries is
FHmFES - the holding of listed and unlisted securities.

2001 2000
Restated

—gE-5  -ITTH
KEZ

HKS$ HK$

BT BT

Bank interest income

RITFE WA 10,163,019 28,678,779

Interest income from debt securities

BERFEZFEWA 7,839,670 4,715,701

Dividend income from listed investments

RELETEREZREWA 479,549 387,023
18,482,238 33,781,503

REBRANEE —REEPREK o The Group operates in a single business segment of

investments holding.

HEBRERMAT ZREFEEH
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2. EEXE (E) 2. TURNOVER (continued)

HRAEBEREEEERFREREEBZLM10% No geographical analysis is provided as less than 10% of
RBEEBMNER  HERME S MAEE ZEER the consolidated turnover and less than 10% of the
REREZELE o consolidated trading results of the Group are attributable

to operation outside Hong Kong.

E-ZEE—HFR AEEBHEREEZFSBA During the year 2001, the Group changed its accounting
ZETHEELENE  c BAGKESFKEZITES policy with respect to the recognition of income from debt
BECTEEIABNA - LEXBEERER securities. Amortisation of discount on purchase of debt
MAEERBEZ2EREFESZHEES - securities is no longer recognized as income. The change is

more appropriate to reflect the nature of our existing debt

securities portfolio.

HEEHTHRREZRBEEHEAR  —FTTF The change in accounting policy has been accounted for
ZEEEBERED EELFUES - MG E LM retrospectively. The comparative statements for 2000 have
ZEIHRE HE_ZEEFEREZBEBENRE T been restated to conform to the changed policy. The effect
EEZEERROT ¢ of the change in respect of the year 2000 is summarized
below:
2000
Reported 2000
previously Adjustment Restated
—EEEF —EEEF
0 Bl 2 ]| R KE
HK$ HK$ HK$
BT BT BT
Turnover
R 69,791,356 (36,009,853) 33,781,503
Interest income from debt securities
BEHFEFFE WA 40,725,554 (36,009,853) 4,715,701
Profit on disposal of debt securities
HEBHRESF 2R 12,758,985 18,107,849 30,866,834
Unrealised losses on debt securities
BEXRF2ARBRER (22,433,929) 17,902,004 (4,531,925)
Loss attributable to shareholders
IR ER FEA5 B5 12 (351,516,174) = (351,516,174)
BEMBEAMAT R AFER
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iR B M 5E NOTES TO THE ACCOUNTS

3. REBR 3. OPERATING LOSS
2001 2000
= —EZERF
HK$ HK$
E T BT
Operating loss is stated after charging/(crediting) the following:
REBEENR, (GEA) TH&E
Technical consultancy fee
iR & B 11,280,147 10,838,365
Staff cost (excluding directors’ emoluments)
BTN (RESME) 554,900 543,900
Depreciation
e 168,041 240,059
Auditors’ remuneration
% BT B = 160,000 160,000
Net exchange loss/(gain)
SNERE S () T 1,051,464 (76,185)
4QEEME 4(a) DIRECTORS’ EMOLUMENTS
2001 2000
= —EEEF
HK$ HK$
# T BT
Fees:
we
Executive directors
HITES 95,246 90,904
Non-executive directors
FHITES 80,000 80,000
Bonus
TEAL — _
Other emoluments
H i< - _
175,246 170,904
e RERMEES (BEFTRIEHITE The above fees were paid to all directors, executive and
) Y A £ B R S 1R IR IS4 HR b B 4 o non-executive, in respect of their length of services to the
Group.
BEBEAMRAR BB AR
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4 EEME (HF)
XNTFESZHMEARNT :

Emoluments band (HK$)
B<4 5 (Bix)

nil — 1,000,000
& — 1,000,000

NOTES TO THE ACCOUNTS

4.(a)DIRECTORS’ EMOLUMENTS (continued)

The emoluments of directors fell within the following band:

Number of directors

EEHE
2001 2000
—ge-% STy
9 9

AL ENERBHFEHA L
AFEEAEEANRSEMATENSES
HMLE RN TR - EBE— —1 (=2
BEF: —R)EESFENTHINMT :

4.(b)FIVE HIGHEST PAID INDIVIDUALS
The five individuals whose emoluments were the highest in
the Group for the year include four directors whose
emoluments are reflected in the analysis presented in 4(a).
The emoluments payable to the only one (2000: one)

employee during the year are as follows:

2001 2000
—EB2—F —EEEH
HK$ HK$
# T BT
Basic salaries
EXFS 483,600 503,600
Bonus
TEAL 59,300 40,300
Retirement scheme contribution
bR N R 12,000 =
554,900 543,900

HEBRERMAT ZREFEEH
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NOTES TO THE ACCOUNTS

TAXATION

Hong Kong profits tax has been provided at the rate of
16% (2000: 16%) on the estimated assessable profits for
the year.

No deferred taxation has been provided as there are no
significant timing differences arising between profit as
computed for taxation purposes and profit as stated in the

accounts.

LOSS ATTRIBUTABLE TO SHAREHOLDERS

The loss attributable to shareholders is dealt with in the
accounts of the Company to the extent of HK$333,436,356
(2000: profit attributable to shareholders of
HK$17,484,629).

@S DIVIDENDS
2001 2000
= —EEEF
HK$ HK$
BT BT
Interim, paid, of HK2 cents (2000: HK2 cents) per ordinary share
ENFPHRESREERBE2 (ZZ2ZZ2E  BE2L) 33,823,440 33,823,440
Final, proposed, of HK2 cents (2000: HK2 cents) per ordinary share (note (b))
RKAPRESREBRBE2W (ZZZZF B2 (Z®) 33,823,440 33,823,440
67,646,880 67,646,880

(a) BEREERARBRRKREREEZEZ-NALE
R E+ A=+ - HLEFEFEARZ
REFRR B 5 Bl & 33,823,440 7T ]2 33,823,440
T o REBEAREEZHEEBER (R EE1(m) - It
LHHEEN-_TTTFER_TZT-F—H—H2
A ERED (RME18) » TREBRERE
Z EARI R ©

(b) R=ZZ_FNA+-_REFTZERL ERE
IRAHRESRZ BB 24 o LEE KRS I
ERARETIERGRE  EERBE=ZZ
“ETZ A=t -RLEFEEIFRERFDIK

HEBRERMAT ZREFEEH

Notes:

(a) The previously recorded final dividends proposed and declared
after the balance sheet date but accrued in the accounts for
the years ended 31st December, 1999 and 2000 were
HK$33,823,440 and HK$33,823,440 respectively. Under the
Group’s new accounting policy as described in note 1(m),
these have been written back against opening reserves as at
1st January, 2000 and 2001 in Note 18 and are now charged
in the period in which they were proposed.

(b) At a meeting held on 12th April, 2002 the directors declared
a final dividend of HK2 cents per ordinary share. This proposed
dividend is not reflected as a dividend payable in these
accounts, but will be reflected as an appropriation of retained
earnings for the year ending 31st December, 2002.
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LOSS PER SHARE

The calculation of basic and diluted loss per share are based
on the Group’s loss attributable to shareholders of
HK$86,642,737 (2000: loss of HK$351,516,174).

The basic loss per share is based on the number of ordinary
shares in issue during the year amounting to 1,691,171,989
(2000: 1,691,171,989). The diluted loss per share during
the year is not disclosed as the exercise of the share options
outstanding at 31st December, 2001 would have no dilutive
effect. The diluted loss per share for the year ended 31st
December, 2000 is based on 1,702,733,778 ordinary shares
which was the number of ordinary shares in issue during
the year plus the weighted average of 11,561,789 ordinary
shares deemed to be issued at no consideration if all

outstanding share options had been exercised.
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iR B M 5E NOTES TO THE ACCOUNTS

9. BEEEE 9. FIXED ASSETS
Group
rEE
Machinery
and equipment
BRRRE
HKS$
E T
COST
29N
At 1st January, 2001
R=ZFZF—F—H—H 800,197
At 31st December, 2001
R=ZFZE—F+=-H=+—H 800,197
ACCUMULATED DEPRECIATION AND IMPAIRMENT
EBRITERRE
At 1st January, 2001
R=ZFZF—F—H—H 240,059
Charge for the year
KEEHE 168,041
At 31st December, 2001
R=ZFZE-—F+=-H=+—H 408,100
NET BOOK VALUE
BREFE
At 31st December, 2001
R=ZFZFE-—F+=-H=+—H 392,097
At 31st December, 2000
R=Z=ZEEF+-_H=+—H 560,138

HEBRERMAT ZREFEEH
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NOTES TO THE ACCOUNTS

10. i@ 2 = 10. SUBSIDIARIES
Company
AT
2001 2000
—EE2—F —EEEHF
HK$ HK$
B B
Unlisted shares, at cost
FLEWEAAD - A 1,400,054 6,700,050
Amounts due from subsidiaries
IR 926,343,240 741,613,144
Amounts due to subsidiaries
X8~ B FRIEA (147,868,251) (54,614,707)
Impairment
(B (444,783,286) -
335,091,757 693,698,487
MBARRFEIANBATRENDAEIKE & Amounts due from subsidiaries and amounts due to
BRAFZEEEZEE o subsidiaries are unsecured, interest free and have no fixed
terms of repayment.
UTAKRBENEB AR 25515 : Details of the subsidiaries are as follows:
Place of Particulars Group's
incorporation/ Principal of issued equity
Name operation activities share capital interest
HEMARE REEZ
DA EE BRI FEXH ERITRAFER R AR 2=
Asia Vision Hong Kong Dormant 2 ordinary shares 100%
Holdings Limited of HK$1 each
DNRIRER i TmEx 2REBR
BRAAE BREEET
HEBRERMAT ZREFEEH
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10. M 2~ A (F|)

Name

DA EE

Capital Sharp Investment
Limited
ERREFRAF

Contana Investment
Limited
RAKREFRA A

Gearing International

Limited

Grand Fast Investments

Limited

The Hong Kong Equity
Guarantee Corporation

Limited

8 E AR

L

Place of
incorporation/
operation
HEMARZ

Hong Kong

i

Hong Kong

i

British Virgin

Islands

REELES

British Virgin
Islands

REELES

Hong Kong

Rl BRI

10. SUBSIDIARIES (continued)

Principal

activities

FEXH

Investment

holding
REZER

Investment
holding
REZERKR

Investment
holding
REZERKR

Dormant

B

Ay

Dormant

I8
)
i3
s

Particulars
of issued

share capital

ERITRAFR

2 ordinary shares
of HK$1 each
2REBER

BREEET

2 ordinary shares
of HK$1 each
2REBER

BREEET

1 ordinary share
of US$1
TREBER -
[FRENESVH

1 ordinary share
of US$1
TREBER -
[FRENESVH

2 ordinary shares

of HK$1 each

2REBRR
BREEET

Yu Ming Investments Limited

Annual Report 2001

Group'’s
equity
interest
REEZ
R 7S 1 a5

100%

100%

100%

100%

100%



10. M8 & 3 (&) 10. SUBSIDIARIES (continued)

Place of Particulars Group'’s

incorporation/ Principal of issued equity

Name operation activities share capital interest

MR REBZ

YNGR EE 3L FEXWK BRITREFE IR A< 1 &

Long Guest Limited Hong Kong In members’ 2 ordinary shares 100%
voluntary of HK$1 each

liguidation

~EEBRAT 58 IRER 1R H 2REBER
HENEE BEREEIET

Long Lead Investments Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
BIEREEBRAA =78 REZR JREBR
SREEIBT

Long Oceanic Development Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
REBERBRAQA =78 REZR JREBR
BEREEET

Long Rainbow Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
ARHAEFRAF 78 REZR JREBR
BEREEET

Long Resources Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
BIRERA A =7 REZR JREBR
BEREEET

Long Scene Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
BERRA A =7 REZR JREBR
BEREEIET

BEMBEAMAT R AFER
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10. M8 & 3 (&) 10. SUBSIDIARIES (continued)

Place of Particulars Group'’s

incorporation/ Principal of issued equity

Name operation activities share capital interest

EMRL, AEE>

YNGR EE 3L FEXWK BRITREFE IR A< 1 &

Long Set Investments Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
BRREBRAQA =78 REZER JREBR
BEREEIET

Longfine Investment Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
BRAREBRAA =78 REZER JREBR
BEREEIET

Longjoy Development Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
BRERERADA =78 REZER JREBR
BEREEIET

Longson Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
BERRA A 7 RELER JREBR
BEREEET

Mark Light Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
ERBERAQA 7 REZR JREBR
BEREE1IBT

Mix Limited Hong Kong Investment 1,400,000 ordinary 100%
holding shares of HK$1 each
58 REEZER 1,400,0008%
HE1ET

BEMBEAMAT R AFER
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10. M 2~ A (F|)

Name

DR EB

Odelon Limited

R F AR A F

Odino Limited

Kickradio.com Limited*

Place of
incorporation/
operation

MR,
EE 308

Hong Kong

i

Hong Kong

i

Hong Kong

i

FrEMBARHAARAREERES -

* KB ARFHEERAKESTMBETER o ZH
BRAAR-ZEZ—F+-_A=+-—RLEERZEEF
BRZFEEBFED KN %30,427,000% TR
14,622,000 T (R=ZZZF : 57|18 %9,135,000

7 7T ] 15,935,000/ T )

8 E AR

o

L

Rl BRI

10. SUBSIDIARIES (continued)

Principal
activities

EFEXEH

Investment

holding
REZER

Investment
holding
REZERKR

Internet radio
broadcasting
WEEAE

& #%

Particulars
of issued

share capital

ERITRAFE

2 ordinary shares
of HK$1 each
JREBR

BEREEET

2 ordinary shares
of HK$1 each
2REBR

BEREEIET

13,125,000 ordinary shares

of HK$0.01 each

13,125,000 Z @R -
SREEO0.01B T

Group'’s
equity
interest
rEEZ
IR A< 1 &

100%

100%

79%

All subsidiaries are held directly by the Company.

*  This subsidiary is not audited by PricewaterhouseCoopers. The

net liabilities as at 31st December, 2001 and net losses of the

subsidiary for the year then ended amounted to approximately
HK$30,427,000 and HK$14,622,000 respectively (as at 31st
December, 2000: HK$9,135,000 and HK$15,935,000 respectively).

Yu Ming Investments Limited

Annual Report 2001



Share of net liabilities

EhEaEFE

Loans to associated companies
THERNR 2ER

Loans from an associated company

REBERNTR ZEN

9. ME A7 (&)

NOTES TO THE ACCOUNTS

11. ASSOCIATED COMPANIES

REE

Group
2001 2000
—2E-F —EEEF
HK$ HK$
# T BT

(15,698,370) (16,976,960)

137,490,476 132,761,351

(220,305) -

121,571,801 115,784,391

Impairment

AR (34,719,560) (22,000,000)
86,852,241 93,784,391

Investments in unlisted associated companies, at cost

FLMHERNFRE » BRAK 42,910,628 30,651,744

&F/®A

BERNRAZERYREERT  2ER
THREEEEZER -

HEBRERMAT ZREFEEH

The loans to/from associated companies are unsecured,

interest free and have no fixed terms of repayment.

Yu Ming Investments Limited Annual Report 2001



1. BE na (&)
FEEFRAZBHEQR ZFBHOT :

Name

=L

Honnex Development
Limited
REERERAA

New Viking Limited

Ocean Glorious Limited

FEARRXE

China Power Investment

Limited

8 E AR

Place of

incorporation

= it BR 3L 3 B

Hong Kong

i

Hong Kong

i

Hong Kong

58

British Virgin
Islands

REELES

Rl BRI

11. ASSOCIATED COMPANIES (continued)

Details of the indirectly held associated companies are as

follows:

Principal
activities
/Place

of business
FTEEBR
EE 3

Property holding

in Hong Kong
EBNERE

Property holding
in Hong Kong
EBNERE

Property holding
in Hong Kong
EBNERE

Investment holding

in Hong Kong
EBREEZER

Particulars of

issued share capital

ERITRAFE

Ordinary shares
of HK$1 each
EER B8R

HE VBT

Ordinary shares
of HK$1 each
EER B8R

HE VBT

Ordinary shares
of HK$1 each
EER B8R

HE VBT

Ordinary shares of
US$1 each
ZER BR
[EREREP

Yu Ming Investments Limited

Annual Report 2001

Group'’s
equity
interest
REEZ
BR 7S 1 3%

30%

30%

30%

50%



11.

11. ASSOCIATED COMPANIES (continued)

Principal
activities Group'’s
/Place Particulars of equity
of business issued share capital interest
FTEXBR rEBZ
=E 0 BERTRAFE IR A< 1 2
Dormant Ordinary shares 50%
of HK$1 each
EmEx ZER B8R
HE 1B
Property holding Ordinary shares 33 .,%
in Hong Kong of HK$1 each
EBNERE ZER B8R
HE 1B
Provision of Ordinary shares 34.99%
research information of HK$1 each
on internet usage
REFETHE ZER B8R
BRERNER HE1BT
Preference shares of 100%
HK$8,755 each
BER 8K
[E{&8,755% T
Provision of data Ordinary shares 33%

research in Hong Kong

of HK$1 each

EEBRHEER EER B8R
DTS IR EE BT

Place of
Name incorporation
=g & AR SZ 3t B
Advance Super Hong Kong
International Limited
AR ER B R D A 7
Long Vocation British Virgin
Investments Limited Islands
EEBEZAEES
NetValue Limited Hong Kong
BERRERA A i
J.J. Richardson Hong Kong
(Holdings) Limited
i
FTEREZHERATFE ¢
REHRERAR(TEED
e EARA R ([Fz#])
FEBRA A ([FE])
BHBREARAT —RE RS

Particulars of major investments in associated companies:

Honnex Development Limited (“Honnex")
New Viking Limited (“New Viking")

Ocean Glorious Limited (“Ocean Glorious”)

Yu Ming Investments Limited Annual Report 2001



11.

& AT (E) 11.

HMRERFETERSEEREEHAS

ASSOCIATED COMPANIES (continued)

The principal activities of Honnex, New Viking and Ocean

oo
o8
.

Glorious are trading and letting of shops and kiosks in Argyle

Centre.

At 31st December, 2001
—EE-F+ZA=t+—H&E
Net (liabilities)/

Loan to/(from) assets

Cost of associated Directors’ attributable
investment companies valuation* to the Group
BF/(RKH) Esg rEEEMN
RERA BE AR &N FefkE (BfF) EEFEH
HK$ HK$ HK$ HK$
BT BT BT BT
Honnex
BER 3,000 95,910,070 88,330,920 (7,579,150)
New Viking
3 % A 3,000 6,821,616 6,095,722 (725,894)
Ocean Glorious
TE 3,000 116,546 191,629 75,083
Long Vocation Investments Limited?* 234 (220,305) (8,119,002) (7,898,697)

*  EEEEMENREMRS WBEXERET
(RB) BERARERZEM -

#  Long Vocation Investments Limited 2 ¥ # 545
BRE - MEERFRE -

BEMBEAMAT R FIHEL

Directors’ valuation represents the aggregate of the cost
of investment, post acquisition results and loan to/(from)

associated companies.

The activity of Long Vocation Investments Limited is the

holding of Honnex, New Viking and Ocean Glorious.

Yu Ming Investments Limited

Annual Report 2001



i B K aE NOTES TO THE ACCOUNTS

1. Bg 2q (8 11. ASSOCIATED COMPANIES (continued)
FRY|KBEER HEEREFEEARE o No dividend was received from Honnex, New Viking and

Ocean Glorious during the year.

REERBE _EE—F+_-_H=1+—HILEE In accordance with the financial statements of Honnex for
ZHBRE  BEERZFEBAOT : the year ended 31st December, 2001, particulars of Honnex

are as follows:

HK$
BT
Current assets
REBEE 684,518,478
Current liabilities
RERE 16,197,030
Non-current liabilities
FERBEME 770,677,500
Turnover
EE 53,247,762
Profit after taxation
BR B 12 )2 A 28,583,875
12. RERE % 12. INVESTMENT SECURITIES
Group
REE
2001 2000
= —EEEF
HK$ HK$
BT BT
Shares listed in Hong Kong, at market value
EREMRG - EHE 90,544,029 147,501,932
Unlisted shares, at directors’ valuation
FETRGD  RESSMHE 29,763,915 36,806,016
Other unlisted investments, at directors’ valuation
Htek EmRE - RESESHE 28,797,808 41,066,217
149,105,752 225,374,165
BEBEAMRAR BB AR
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NOTES TO THE ACCOUNTS

i 8 4% A WA )

Yu Ming Investments Limited

Annual Report 2001

12. REFS (&) 12. INVESTMENT SECURITIES (continued)
AEE (E) Group (continued)
REFRFZHEBOT ¢ Details of investment securities are as follows:
Transfer
from other Surplus/ % of
Balance at investments/ (Deficit) on Balance at total assets
Name 1.1.2001 Additions Disposals  Reclassification revaluation 31.12.2001 of the Group
Z8%3-F mEfRE Z8%3-F HA%E
-A-H 8./ EftB®/ t-A=t-R BEAH
£ &t ] i3 ERipk! (B4) & BAl
HKS HKS HKS HKS HKS HKS
AT AT AT AT AT AT
Shares listed in Hong Kong
FALHRA
vLink Global Limited
NERRBRAE 62,400,000  133,287,4% (195,687,496 = = = 0.00%
Next Media Limited
EERARAT 47,450,000 = = - (0410000) 27,040,000 3.74%
Lam Soon (Hong Kong) Limited
HE(ER)ERAR 25,487,580 = = = 8,615,520 34,103,100 471%
e-New Media Company Limited
ZEYENRARLR 6,000,000 = = = 2,300,000) 3,700,000 0.51%
New World China Land Limited
FtRRENEERAR 3,905,092 = = = 532,513 4,437,605 0.61%
South China Morning Post (Holdings) Limited
HER5 (KB ARAA 1,740,000 = = = (270,000) 1,470,000 0.20%
City e-Solutions Limited 409,260 - - - 129,240 538,500 0.08%
Seapower Resources International Limited
BEERERARAT 110,000 = = = (83,000) 27,000 0.00%
iAsia Technology Limited
EHELRGNRBRAE = = = 3,600,000 14,953,212 18,553,212 2.56%
Guangdong Investment Limited
EERERRAE = = = 9,706 664,906 674,612 0.09%
147,501,932 133,287,496 (195,687,496) 3,609,706 1,832,391 90,544,029 12.50%



W H B

12. REFHF (&)

AKE ()

12. INVESTMENT SECURITIES (continued)

Group (continued)

NOTES TO THE ACCOUNTS

BREZBHFZHBUOT ¢ Details of investment securities are as follows:
Transfer
from other Surplus/ % of
Balance at investments/ (Deficit) on Balance at total assets
Name 1.1.2001 Additions Disposals  Reclassification revaluation 31.12.2001 of the Group
“8%-F B “g%-F EAEE
-B-H REEL/ EffB#/ t-A=t-8 BEAE
% g8 B HE EfinE (E4) g8 BAl
HKS HKS HKS HKS HKS HKS
B &7 &7 B &7 &7
Unlisted shares
Fraks
BOC China Fund Limited
HETEESERAR 15,627,254 = = = = 15,627,254 2.16%
Alpha Innovative Limited 11,307,953 7,528,703 - - (4,700,000) 14,136,656 1.95%
Digi-Web Technology Limited
NAUABERAA 4,734,019 2,800,000 = = (7,534,019) = 0.00%
iAsia Technology Limited
DHALREREERAA 3,600,000 = = (3,600,000) = = 0.00%
Mdvista.com 1,536,787 - - - (1,536,787) - 0.00%
GH Water Supply (Holdings) Limited
BEMk (BR) ERAT 1 = = = = 1 0.00%
Guangdong Alliance Limited
BRERAR 1 = = = = 1 0.00%
Hong Kong Property Co Limited 1 - - - - 1 0.00%
E-Med Limited
BAERLAR = 1 = = = 1 0.00%
Convergence Technologies Limited
EANRBRAE = 1 = = = 1 0.00%
36,806,016 10,328,705 = (3,600,000) (13,770,806 ) 29,763,915 4.11%
Other unlisted investments
FEMRE
Yu Ming Matignon Trust 1 16,814,260 - - - (1,344,190) 15,470,070 2.14%
Matignon Technologies FCPR 13,158,000 169,738 - - - 13,327,738 1.84%
GH Water Supply Tranche A & B Credits 11,093,956 - (11,093,956) - - - 0.00%
vLink Global Limited - option
NERRERAR -BRE 1 29,529,183 (29,529,184) = = = 0.00%
41,066,217 29,698,921 (40,623,140 = (1,344190) 28,797,808 3.98%
Total investment securities
RERSLE 205374165 173315122 (236,310,636) 9,706 (13,282,605) 149,105,752 20.59%

HEBRERMRAT

Yu Ming Investments Limited

Annual Report 2001



12.

RERS (#)
FTERECZREBFFHIE

EEEARAR(TEEHE]

SEERCETEXZBRRBNOFR D EHRRTH -
EPYEREMEE -

NEME B A5 526,000,000 S EERK D - h=
EHEHRTRA0SL: MBRERAL B
26,000,000/ 7T - FRWEBEEMEE &=
BERER_ZEZT-—FAB=1THE&EZHHREAA
it SEEEEFEL448,000,0008 T ©

MEIE(EE)BRQF (TFEIED

HEXTZERENIRESRH AHER B
m R RERE MM e

ANEBBE AIEHE17,949,0000% B 7 » 155 )E
BERITRAT.4%  MEBREXRSNBRREEEFEERD
#31,000,000/8 7T - FRA KRB EMERE o 12
ME-ZZ—F+-_B=+—"H&EZF®/RA
it FEIEEEFEX1,023,000,0008 T °

BEMBEAMAT R FIHEL

INVESTMENT SECURITIES (continued)

Particulars of major investments in investment securities :

Next Media Limited (“Next"”)

Next is principally engaged in the provision of printing and
reprographic services, the publication of books and
magazines, the delivery of internet content and the sale of

advertising space in books and magazines and on websites.

The Group currently holds 26,000,000 shares in Next,
representing 0.8% interest in the issued share capital of
Next. The cost of investment is approximately HK$26 million.
No dividend was received during the year. Based on the
interim report of Next at 30th September, 2001, the net

assets of Next were approximately HK$448 million.

Lam Soon (Hong Kong) Limited (“Lam Soon”)

Lam Soon is principally engaged in the processing and
trading of edible oils, flour products, food products,

detergents and general goods.

The Group currently holds 17,949,000 shares in Lam Soon,
representing 7.4% interest in the issued share capital of
Lam Soon. The cost of investment less provision for
impairment is approximately HK$31 million. No dividend
was received during the year. Based on the annual report
of Lam Soon at 31st December, 2001, the net assets of

Lam Soon were approximately HK$1,023 million.

Yu Ming Investments Limited Annual Report 2001



12. REFS (&)
PRABESHERAR ([E£])

ZESHPEBIITRYL  UEFEREREE
B HIZXBR/REER  @#ESE I X
g -gF Bl ETHERVERE -

ANEEHEAAS5,000,000RES1R%  HESE
BITRA3.33% > MBERANBREEEEBERZY
#15,000,000/& 7T ° F AWK BE(ARRE o %
HEe - TEFE-FEXA=-tHAEEZHERSFT
i HESEEFEN61,700,000% 7T ©

Yu Ming Matignon Trust 1 ([ YMMT)J)

YMMTZ ZEEXKABRERERERZEERA 2R
E o ORMOESEHRZERH2ERER  MPE2
RAFTEEETBR FETEEERELE 2R
a o

AEBEBAFEI125BYMMTEEEN - MBREK
AR##%2,500,000% T - FRWLEKFEMRE ©
BYMMTIZZ2Z2—F+ A=+ N\BH&E2EE
SREFTE - RAEEYMMTEE /B 1,990,000

jTI:,°

YMMTH Yu Ming Matignon Management Limited
(TYMML]) B3 - RARBE FTEBSAYMMLZE
EUHFBEYMMLZEERAESRS ©

Alpha Innovative Limited

EEBHEALRRIER/EHE - ZPURELEE
ZENRLZRBHBHERE  HBONEL
ERELEEE  ZAREHAERAAERANSE
BN -

BEMBEAMAT R FIHEL

12.

INVESTMENT SECURITIES (continued)
BOC China Fund Limited (the “Fund”)

The Fund was set up by The Bank of China to invest in
China. Its principal activity is investment holding in industrial
projects, energy, transportation, E-Business and property
development industries.

The Group holds 5,000,000 shares in the Fund, representing
3.33% interest in the issued share capital of the Fund. The
cost of investment less provision for impairment is
approximately HK$15 million. No dividend was received
during the year. Based on the valuation report of the Fund
at 30th June, 2001, the net assets of the Fund were
approximately US$61.7 million.

Yu Ming Matignon Trust 1 (“YMMT")

The principal business activities of YMMT are to achieve
short to medium term capital growth through equity and
equity-related investments primarily in companies managed
and operated from Hong Kong and/or the southern part of
China.

The Group holds 125 units in YMMT. The cost of investment
is approximately US$2.5 million. No dividend was received
during the year. Based on the weekly report at 28th
December, 2001, our share of net asset value of YMMT
was approximately US$1.99 million.

YMMT is managed by Yu Ming Matignon Management
Limited (“YMML"). Certain directors of the Company are
the directors of YMML and have indirect equity interest in
YMML.

Alpha Innovative Limited

Development of online education for middle school on the
internet. This website supplies various kinds of online
multimedia teaching materials for teachers and students
who wish learn on the internet. The company also produces
the multimedia teaching materials packed in CD-Rom disc
for local network teaching.

Yu Ming Investments Limited Annual Report 2001



12. REFHF (&)

Matignon Technologies FCPR ([ Matignon

Technologies])

Matignon TechnologiesBHFEE € » I ER
#350,000,000 T » EEBMNRERARILZE
BHEAA LEEFREERREMAT - EF
IERRBREZRNAR - REASHHEERBE
50%RFLmAAE - WERKIBEREHRE
BE > HANHERENRE LmZEREAR °
# & € B Matignon Investissement & Gestion&
B o XA FHERP — {4 EF S JMatignon
Investissement & GestionZ EE 48 &L I

A& B B A5 A 5008% F1E & 868% G3E 2 Matignon
Technologiesf& 2 » 2 Blh &% E TR 2 5851 10%
R43%Ham o REMA A% %5,000,0008 7T -
B XS H A 22,000,0008( 7T © F A 3 £ UL 2 42 ]

RE -

DNBENEXZARAA (TEEMHA LD

CNREECERXBROATABEREBRMA
EXEBRETERREER -

BEMBEAMAT R FIHEL

12.

INVESTMENT SECURITIES (continued)

Matignon Technologies FCPR (“Matignon

Technologies”)

Matignon Technologies is a closed-end fund with an initial
capital base of Euro 50 million. It aims at investing in recently
set-up high technology companies in Europe, with particular
emphasis on media and telecom, genetics and environment-
focused companies. More than 50% of the portfolio will be
invested in unlisted companies, at a start-up stage or early-
financing stage. The balance will be invested in listed high-
tech companies. The fund is managed by Matignon
Investissement & Gestion. One of the director of the
Company is the managing director of Matignon

Investissement & Gestion.

The Group currently holds 500 shares of class F and 86
shares of class G in Matignon Technologies representing
10% and 4.3% interest in that particular class of issued
share capital of Matignon Technologies respectively. The
total cost of investment will be approximately Euro 5 million
of which Euro 2 million has been paid. No dividend was

received during the year.

iAsia Technology Limited (“iAsia ")

iAsia is principally engaged in the provision of comprehensive

real time online trading solutions to brokers and financial

institutions in the Pan-Asian Region.
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NOTES TO THE ACCOUNTS

13. BB ES 13. DEBT SECURITIES
AR EE Group
BEFFZHBUOT ¢ Details of debt securities are as follows:
Surplus/ % of
Balance at (Deficit) on Exchange Balance at total assets
Name of issuer 1.1.2001 Additions Disposals revaluation difference 31.12.2001  of the Group
Z8%3-F Z8%3-F EA%E
-B-H EfiER t258 BEAH
EOEES ! & ] tE  /(B4) EXZEE =t-B&H Bt
HKS HKS HKS HKS HKS HKS
AT AT AT AT AT AT
Convertible notes
TRRZE
Lai Sun Development Company Limited*
ENERARARA 13,700,610 - (477,945) (3,397,086 95,933 9,921,512 1.37%
Guangdong Investment Limited - 2003
BEREARAE-2003 12,576,4% - (12,576,49) = = = 0.00%
Qingling Motors Company Limited
ERAERNARAT 9,242,373 - (9242373) = = = 0.00%
First Pacific Company Limited
£-KVERAA 8533350 19,350,000 (27,883,350 = = = 0.00%
Tingyi (Cayman Islands) Holding Corp - 2002
R (FE5) ERARAT-2002 6,496,569 - (6,49,569) = = = 0.00%
50,549,398 19,350,000  (56,676,733)  (3,397,086) 95,933 9,921,512 1.37%

i 8 4% A WA )

Yu Ming Investments Limited
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iR B M 5E NOTES TO THE ACCOUNTS

13. B &S (&) 13. DEBT SECURITIES (continued)
AEBEGE) Group (continued)
BEREHFZHBOT Details of debt securities are as follows:
Surplus/ % of
Balance at (Deficit) on Exchange Balance at total assets
Name of issuer 1.1.2001 Additions Disposals revaluation difference 31.12.2001  of the Group
-g2-¢ cee-5 Lkl
-B-H EftEH t25 BEAE
BELR g8 BE LE / (E4) ERZE =t-B&R BAl
HKS HKS HKS HKS HKS HKS
B &7 &7 B &7 &7
Bonds
&%
Xerox Corp - 2004 13,158,001 - (13,158,001) - - - 0.00%
Conseco, Inc. 7,281,129 - (7,281,129) - - - 0.00%
Guangdong Investment Limited - 2002
BERERRAR -2002 6,225,979 - (6225979) = = = 0.00%
Crown Cork & Seal Co Inc. - 2002* 4,822,751 9,017,100 - 2,099,133 123,558 16,062,542 2.22%
Guangdong Asset TR 1,451,343 - - - 11,251 1,462,594 0.20%
Guangdong Alliance Limited
BRERAR 683,383 = = = 5,301 689,184 0.10%
Xerox Corp - 2027* - 12,538,800 - 33,518 97,460 12,669,778 1.75%
Marconi Plc* - 8,177,697 - 766,670 69,336 9,013,703 1.24%
McDermott International Inc* - 6,656,400 - 348,300 54,300 7,059,000 0.98%
Federal - Mogul Corp - 5,534,100 - (2,631,600 ) 22,500 2,925,000 0.40%
Crown Cork & Seal Co Inc - 2003 - 4,566,600 (4,566,600) - - - 0.00%
Revlon, Inc. - 3,893,994 - (643,194 ) 25,200 3,276,000 0.45%
Koninklijke (Royal) KPN NV* - 3,671,904 - 208,900 30,084 3,910,888 0.54%
Polaroid Corp - 2006 - 3,173,400 - - 24,600 3,198,000 0.44%
Polaroid Corp - 2002 - 2,670,300 - (1,161,000 ) 11,700 1,521,000 0.21%
Moulinex SA - 1,907,910 - (1,907,910 ) - - 0.00%
33,623,086 61,808,205  (31,231,709)  (2,887,183) 475290 61,787,689 8.53%
Total debt securities
ERRFLE 84,172,484 81,158,205  (87,908442)  (6,284,269) 571,223 71,709,201 9.90%
* ELERBAEEARANTZ—BHE2EHME QT M — B * These debt securities were placed as collateral against a
HEBMEEZ EEERIKE 2 A (K 210)) - borrowing facilities granted by a financial institute to a

subsidiary of the Company (note 21(b)).

BEBERAMAR —REFAE
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13. BB &EF (&)
FTEREZEBRESFFHE

Name of issuer

BRITEEW

Lai Sun Development Company Limited

BHEREBRLA

Crown Cork & Seal Co. Inc.

McDermott International Inc.

Marconi Plc

Xerox Corp.

8 E AR

L

n‘J

13. DEBT SECURITIES (continued)

Particulars of major investments in debt securities:

Principal activities Original cost of investment
FEXK AR E R A
HK$
BT
Property development, property investment 19,058,000

and investment holding

MEBRE  BERERREER

Manufacturing packaging products for consumer 13,815,900

goods

HEWRHERACBREER

Manufacturing steam-generating and environmental 6,656,400
equipments

HER B RBRRRE

Specializing in the information technology and 8,177,700
the global communications

BREMBERRRBER

Developing, manufacturing and marketing a 12,538,800
range of document processing products
and services for use in offices around the world

EHMERE  HEREE -RINERIE
ERZXHEREERRRS
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14, BERHMERK

NOTES TO THE ACCOUNTS

14. TRADE AND OTHER RECEIVABLES

Group Company
rEE AR F
2001 2000 2001 2000
Restated Restated
—EE—F —EETHF —EE—F —EETEF
KES KE5
HKS$ HK$ HK$ HK$
E Ex E E
Trade receivables (Note)
RS (M aE) - 4,270,646 - =
Other receivables
H Al & IR 53,147,487 17,768,580 44,827,028 14,477,161
53,147,487 22,039,226 44,827,028 14,477,161
Bt aE: Note:

REZZE-_F+-A=1+t—R KERURZER

At 31st December, 2001, the ageing analysis of the trade

BROWAOT : receivables were as follows:
Group Company
AEE b NN
2001 2000 2001 2000
—EE—F —EEEF —EE—F —EEEF
HKS$ HK$ HK$ HK$
BT BT BT BT
Within 30 days
=+THR - 4,270,646 - =

i 8 4% A WA )
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15. RERHEMEMNRK

NOTES TO THE ACCOUNTS

15. TRADE AND OTHER PAYABLES

Group Company
rEH A F
2001 2000 2001 2000
—EE—F —EETHF —EE—F —EETEHF
HKS$ HK$ HKS$ HK$
E E E BT
Trade payables
KEREMATR - = - =
Other payables
H fth BT X 64,990,599 56,093,614 384,192 329,138
64,990,599 56,093,614 384,192 329,138

16.

X-—HEBEQBNREA
R-—BEEBREARFRBGHERT RERTR

EEEES -

i 8 4% A WA )

16. AMOUNTS DUE TO A RELATED COMPANY
Amounts due to a related company are unsecured, interest
free and have no fixed terms of repayment.
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NOTES TO THE ACCOUNTS

17. R A& 17. SHARE CAPITAL
2001 2000
—EE-—F —EETF
HK$ HK$
BT T
Authorised:
EE
2,100,000,000 (2000: 2,100,000,000)
ordinary shares of HK$0.10 each
2,100,000,0008% (= ZZ =4 : 2,100,000,0008%)
BREE0IVEBTZEER 210,000,000 210,000,000
Issued and fully paid:
ERTRHE
1,691,171,989 (2000: 1,691,171,989)
ordinary shares of HK$0.10 each
1,691,171,989 (ZZZZF : 1,691,171,9898%)
BREEI0EBTZEER 169,117,199 169,117,199

R-ZZZEFNBE+NARTZEADARRER
REL —EEREFIESHERRKR =
ZEZTFEKARBAQATEHEMK 167,000,000
ZEREMBRFETES - BUESHAMEZ
BREMIZAZRESR1.008T -  BRETHE
MABR=FARREREER0.3184B T ZTHEE
7L -

EUHBRESET  FALEBREMR 17
£ AYHREHE - E-FTHFEARESSRER
[BEAR#E] —6f -

HEBRERMAT ZREFEEH

At the Extraordinary General Meeting of the Company held
on 18th April, 2000, the Share Option Scheme was approved
and adopted. Options to subscribe for 167,000,000 ordinary
shares of the Company were granted to selected directors
in 2000. The consideration paid by each director for the
options granted was HK$1.00. The options can be exercised
at an exercise price of HK$0.3184 per ordinary share during
a period of three years commencing from the date of

acceptance.

No share options were granted, exercised, lapsed or
cancelled under the Share Option Scheme during the year.
Further details of the Share Option Scheme are set out
under the heading “Share Options” in the Report of the

Directors.
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iR B M 5E NOTES TO THE ACCOUNTS

18. & 18. RESERVES
(a) &=E&EH (a) Group
Investment Capital
Share revaluation redemption Retained
premium reserve reserve earnings Total
R EE EfRERRE EARERFE REER ag
HKS HKS HKS HKS HKS
BT BT BT BT BT

At 1st January, 2000,
as previously reported
“ZZEZE-F-H WAIZH 311,582,054 95,541,990 4,031,600 695,725,143 1,106,880,787
Effect of adopting SSAP 9
(Revised) (note 1(m))
Ry s 28 % o5 (Z53)
ZEE (HEim) = = = 33,823,440 33,823,440

At 1st January 2000, as restated
“ZZEF-F-REE K8 311,582,054 95,541,990 4,031,600 729,548,583 1,140,704,227
Deficit on revaluation of

investment securities
EMRERS ZBH = (122,722,310) = = (122,722,310)
Considerations received for the

grant of share options

KR EERE2RE 8 - - - 8
Loss attributable to shareholders

RRELEE = = - (351,516,174) (351,516,174)
1999 Final dividend paid (note 7)

- ARANEERRARE (H7) = = - (33,823,440) (33,823,440)
2000 Interim dividend paid (note 7)

“EZZRERPARE (K7 = = - (33,823,440) (33,823,440)

At 31st December, 2000

+ ﬁ +-A&E 311,582,062 (27,180,320) 4,031,600 310,385,529 598,818,871
Representing:
BER
2000 Fmal dividend proposed
“EEZERRRERE 33,823,440
Other
Hify 276,562,089

Retained earnings at
31st December, 2000

SERREFAZT-H

REEF 310,385,529
Retained by:
RER
Company and sub5|d|ar|es
KRR RMBAR 311,582,062 (27,180,320) 4,031,600 353,112,038 641,545,380
Associated companies
BENT = = = (42,726,509) (42,726,509)
311,582,062 (27,180,320) 4,031,600 310,385,529 598,818,871
HE#BERMAT ZRB—EEH
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iR B M 5E NOTES TO THE ACCOUNTS

18. & (&) 18. RESERVES (continued)
(a) &=E&EH (a) Group
Investment Capital

Share revaluation redemption Retained

premium reserve reserve earnings Total

R EE EfRERRE EARERFE REER ag
HKS$ HK$ HK$ HK$ HKS$
BT BT BT BT BT

At 1st January, 2001,
as previously reported
“ZZ-F-F-H WAZH 311,582,062 (27,180,320) 4,031,600 276,562,089 564,995,431
Effect of adopting SSAP 9
(Revised) (note 1(m))
Rpe e s o5 (K3 2
28 (B1(m) = = = 33,823,440 33,823,440

At 1st January, 2001, as restated
“EZ-F-F-REE K8 311,582,062 (27,180,320) 4,031,600 310,385,529 598,818,871
Surplus on revaluation of

investment securities
EREESZBH = 40,138,683 = = 40,138,683
Loss attributable to shareholders
RRELER = = = (86,642,737) (86,642,737
2000 Final dividend paid (note 7)
“ZERECRARBRE (HiH7) = = = (33,823,440) (33,823 440)
2001 Interim dividend paid (note 7)
“EE-EERMEBRE (HiH7) = = = (33,823,440) (33,823 440)

At 31st December, 2001

—2%-%
t-R=+-H&SH 311,582,062 12,958,363 4,031,600 156,095,912 484,667,937

Representing:
RER
2001 Final dividend proposed
“ET-ERRAHMRE 33,823,440
Other
B 122,272,472

Retained earnings at
31st December, 2001

“EE-E+-F=1-H
RERA 156,095,912

Retained by:

RER

Company and subsidiaries

KARRKEBAR 311,582,062 12,958,363 4,031,600 211,802,714 540,374,739

Associated companies

BEng = = = (55,706,802) (55,706,802)
311,582,062 12,958,363 4,031,600 156,095,912 484,667,937

BEBEARAR —BREER
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iR B M 5E NOTES TO THE ACCOUNTS

18. f#fE (&) 18. RESERVES (continued)
(b) A&RAF (b) Company
Capital
Share redemption Retained
premlum reserve earnings Total
A % E EXBERE REEAN &g
HK$ HKS$ HKS$ HK$
BT BT BT BT
At 1st January, 2000, as prewous reported
“EZZE-F-H WHZ ﬁé 311,582,054 4,031,600 606,848,740 922,462,394
Effect of adopting SSAP 9 (Revised) (note 1(m))
FahE R o (K83 2 %2 (B2 1(m) = = 33,823,440 33,823,440
At 1st January, 2000, as restated
“EZZF-F-AEE K8 311,582,054 4,031,600 640,672,180 956,285,834
Considerations received for the
grant of share option
BRELEREZRE 8 = = 8
Profit for the year
REERA = = 17,484,629 17,484,629
1999 Final dividend a|d note7
—“AANFERRHRE (l}ﬁ‘ﬂ) = = (33,823,440) (33,823 ,440)
2000 Interim dividend pa|d (note 7)
“ZZEZEERPBRE (HEH7) = = (33,823,440) (33,823 ,440)
At 31st December, 2000
“EEEFET-A=T-HKE 311,582,062 4,031,600 590,509,929 906,123,591
At 1st January, 2001, as prewous\y reported
—EE-F-f- R MA 28K 311,582,062 4,031,600 556,686,489 872,300,151
Effect of adoptmg SSAP 9 (Revised) (note 1(m))
Fhat S o (BB 2 ¥ 8 (W1 (m)) = = 33,823,440 33,823,440
At 1st January, 2001, as restated
—EE-F-f- = 78 R85 311,582,062 4,031,600 590,509,929 906,123,591
Loss for the year
EEEB = = (333,436,356 (333,436,356)
2000 Final dividend paid (note 7)
“ZZZEERABRE (HH7) = = (33,823,440) (33,823 ,440)
2001 Interim dividend paid (note 7)
“ZZ-FRRPEBRE (HiH7) = = (33,823,440) (33,823 ,440)
At 31st December, 2001
“EE-Ft-fA=t+-HKE 311,582,062 4,031,600 189,426,693 505,040,355
2001 2000
“EE-F “EEEE
HKS$ HK$
BT BT
Representing:
HER
2001 (2000) Final dividend proposed
22— (22T ERRAMRE 33,823,440 33,823,440
Other
Hith 155,603,253 556,686,489
Retained earnings at 31st December
TZA=+-HRBEH 189,426,693 590,509,929
HEREAMAF BB FFER
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19. BEREEFEE 19. NET ASSET VALUE PER SHARE

NOTES TO THE ACCOUNTS

BREEFEREEFEG53,921,4188x (=F
TEF 17644542128 ) RR=-ZZZF+=
A=t -—B2ZEB#TEBEMRKRI691,171,989% (=
ZTEETE :1,691,171,989K) 5T &

The calculation of net asset value per share is based on the
net assets of HK$653,921,418 (2000: HK$764,454,212) and
the 1,691,171,989 (2000: 1,691,171,989) ordinary shares
in issue as at 31st December, 2001.

20 FEREREBRZWEE 20. NOTE TO THE CONSOLIDATED CASH FLOW
STATEMENT
(a) REBERELEEKZEE RE) HRAZF (a) Reconciliation of operating loss to net cash (outflow)/
2 SAE inflow from operating activities:
2001 2000
Restated
—EE—F —EEEF
KES
HKS$ HK$
E T B
Operating loss
ReE@mE (64,447,621)  (363,501,000)
Depreciation
e 168,041 240,059
Impairment of other assets
HitEEZRE - 370,542,702
Impairment of investment securities
RERZ ZRE 34,770,807 32,637,078
Impairment of associated companies
e N mE ZRE 12,719,560 7,000,000
Impairment of intangible assets
BREEZRE 4,000,000 =
Profit on disposal of mortgage loan
HEZRBERZEF - (237,612)
Net loss on disposal of investment securities
HEREXRS ZEBFHE 10,655,369 =
Increase in trade and other receivables
& T Ho Al FE WU 2 18 0 (31,247,967) (7,519,447)
Increase in accounts payable and accrued liabilities
& T HoAh FE AT R 2 18 0 8,916,692 5,539,692
(Decrease)/increase in amounts due to a related company
R—EEBEARREZ (RD) (108,997) 341,668
Decrease in debt securities
BBESZRD 17,213,763 237,684,553
Decrease in other investments
HiiR&E 2@ 689,750 1,128,250
Loan interest income
EFRFBWA - (28,652,304)
Net cash (outflow)/inflow from operating activities
KEEE RS ORE) RN FE (6,670,603) 255,203,639

HEBRERMAT ZREFEEH
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21. HREE

(a)

RAFFEE QR TR RE D — BR TR
335% 2R MAKEEEEZEHE QT
33,%Em c REBHERATANR-_ZSZ—F+
“A=Et+T-BXRBBTZREEBENS
452,000,000 T (=ZZZEZEF : N B
468,000,000/ JT) °

KRR —EE2EME DR TE — B
HWHBIZME >~ FHEE 15,000,000 T2 ¥ EHEIR
HER R=ZTZT—F+=-A=+—H8 &
MEAAXAZMBERBEZEENAS
1,928,000% T ' WEHBREFREEES
BERZEEREMEANRESR (RS2
F+=A=+—H : #%554,000%7T) ° &
Rz B ARt AZE EEEIRM22,337,970
BLTMNEFERRE T EBESEERR ME
13) °

EEERA LARBEEEB ZRITRUE
KERMUERTEELERERE -

BEMBEAMAT R FIHEL

21.

CONTINGENT LIABILITIES

(a) The Company has given a guarantee to a bank to secure

331/3% of the outstanding indebtedness due by its
associated companies, of which the Group controlled
33'5% interest in each. The amount of outstanding
indebtedness due by the associated companies to this
bank as at 31st December, 2001 was approximately

HK$452 million (2000: HK$468 million).

(b) The Company has given a guarantee to a financial

institute to secure the borrowing facilities available to a
wholly-owned subsidiary in the amount not exceeding
US$15 million. The outstanding indebtedness due by
the subsidiary to this financial institute as at 31st
December, 2001 amounted to approximately
US$1,928,000 which is included in “Trade and other
payables” on the consolidated balance sheet (at 31st
December, 2000: approximately US$554,000).
HK$22,337,970 equivalent foreign currency deposits and

certain debt securities (note 13) of the subsidiary were

also placed as collateral against the borrowing facilities.

Management anticipates that no material liabilities will
arise from the above material guarantees given to the
bank and the financial institute which arose in the

ordinary course of business.
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21. REE(E) 21.
(€0 RZBZE—FAA ADFAHEAKEREA

CONTINGENT LIABILITIES (continued)

(c) In September 2001, the Company, together with Chow

BRATD RS KELEERRSE A (THBIR
EANDB=BBILE=A (TRBEE AR
HifFd > BREEEARBTEMEREEN
EEEFTRL ARG (TRIER B 2%
METER 2B c SREREBAATZT £
©HEN%H 17,000,000 T (BREEREEE
BERZ[EERAMERRER]H) - FB
% R-ZZZ—F+A BHEAORSEAR
RRHFR  BRESABERTREZRE
FriEp 218k - BRI  ESMALE|EHZ
e MNRFAELRE  BRESMHESLR
DNAHEFEEANFAEESENRE  BES
PRARQ R ZEEEBBEETME LR 2R

MYPARF 2HE -

BREXPIIREES  MESHA  ARAK
HHE QR R T AR A BER H R E R
RENERFRHREER -

BEMBEAMAT R FIHEL

Tai Fook Nominee Limited and Mr. Fung Wing Cheung,
Tony together referred to as the “Plaintiffs”, issued a
statement of claim against three independent third
parties (the “Defendants”) for the refund of a deposit
made to the Defendants and related damages as a result
of a breach of terms in an offer (the “Offer”) relating
to the sale and purchase of shares in Kowloon
Development Company Limited. The deposit attributable
to the Company amounts to approximately HK$17
million and is included in “Trade and other receivable”
on the consolidated balance sheet. Subsequently in
October 2001, the Defendants served a counterclaim
on the Plaintiffs for loss and damages as a result of the
non-completion of the Offer. At this stage, the directors
have not made any provision against the deposit and
the counterclaim because they believe the Company have
meritorious claims against the Defendants, however the
directors and the Company’s legal advisor are unable to
assess the outcome and the effect of the above legal

proceedings on the Company.

Saved as disclosed above, the directors are not aware
of any litigation or claims of material importance pending
or threatened against the Company or any of its

subsidiaries.
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iz B M5 NOTES TO THE ACCOUNTS

22. A& 22. COMMITMENTS
Group
REE
2001 2000
—EE-F —EZE2F
HK$ HK$
# T BT
Capital commitments for investments in investment securities
RENRERZF 2 EREE
Authorised but not contracted for
EHEBREN 20,700,000 21,750,000
23, HEBEALTZRS 23. RELATED PARTY TRANSACTIONS
FRAEEYHEEEATEFTTIEALS The Group had the following material transactions with its
related companies during the year:
(a) REESEER (a) Management fee expenses
REE
Group
2001 2000
—EE-—F —EEEF
HK$ HK$
# T BT
Management fee expenses to a related company
BT HEREARAZREEEEHN 12,668,639 22,183,689

HEBRERMAT ZREFEEH
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23. HEBEALTZXRS (&)

(a)

REEEE R (&)
BREAEHEASKFEREREARZERE
BrERREEER-NANELF=ZAARF
Yz ERWHE ((RITEERHR] » SHRE
EEREEA-AAEF=A=-t+tREHR
FAMPESEREAKEECAEERET
£ - BRREEEARBMREEEER -
THEAEREEHEE B ZEEFELZ
0.375% * U RRE WH) r TWEERK
BRFETERZBRBANZFREAEBR
ZEFEEZBRAVHEERE BAKEEAR
ARENBRFEZEELRBM ) 6%RZ
BHBEZ20% MRAEREEEEAR
REF  ARAZHEQNRNBITSRERS
AT EABATHEEFERGSKRBA
w A o

E-ZTE_F=FNA > BIRR#E—7F
HrHE(HErHE) ERBTEEREZ
A EE-EELE=A=1t—-H @
ZET  BEBEETE  cERHAHESP
WERHRRA > NAEE RS RTEER
SHEEEEETWEES - i > ZEE
SEBABEBFET _A=1T—HLEKSE
B2 BREAAR &R Al CRETE A1) » N RE
ZMEEREE 2 RTEERZ  0nEF
BRAEEESATHECEEFHEHRER
HEE220% e

BEMBEAMAT R FIHEL

23. RELATED PARTY TRANSACTIONS (continued)
(a) Management fee expenses (continued)

Pursuant to the management agreement dated 5th
March, 1997 (“Existing Investment Management
Agreement”) between the Group and YMIM, in which
Fung Wing Cheung, Tony and Fung Yiu Fai, Peter,
jointly own 100% of the shares, YMIM agreed to assist
the board of directors with the day-to-day management
of the Group for a period of five years commencing
27th March, 1997. YMIM will be entitled to a
management fee equal to 0.375% of the net asset
value on each quarter date and an incentive fee equal
to 20 per cent. of such amount (if any) by which the
profit before tax for each financial year completed
exceeds such amount as is equal to 6% of average
monthly net asset value of the Group as shown by the
audited accounts of the companies within the Group
for each such financial year but adjusted so that the
associated companies of the Group will not be equity
accounted for the purpose of calculating such average
monthly net asset value and consolidated profit before

tax.

On 4th March, 2002, a supplemental agreement
(“Supplemental Agreement”) was approved by
independent shareholders to extend the expiry date of
the Existing Investment Management Agreement to
31st March, 2007. Under the Supplemental Agreement,
the management fee remains unchanged. Pursuant to
the Supplemental Agreement, YMIM will not be
entitled to the incentive fee if the Group reports an
accumulated loss at the time of the incentive fee
computation. Therefore, the incentive fee will be
equivalent to 20 per cent. of the amount by which
the audited consolidation profit before tax of each
year ending 31st December (before adjusting for the
incentive fee), and after offsetting the accumulated
losses during the term of the Supplemental Agreement,
if any, exceeds 6 per cent. of the average monthly net

asset value for such calendar year.
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23.

24.

25.

HEBEALZRS ()

(b) HEKEAQF
RAAFRR-_BE—F+-_A=+HHEKHEEZE
ff B 2 8 Long Ring Limited® [E t E AR 2
Az BORHEFARARNES S KERGEE
ENEEESZEBENR o RHER -
ZEMBARNREBEREEREEERE
BREZ—XREQATRZ2EMB AR ° Long
Ring Limited ] 1F 1275 BR 2 7] Z B #E 75 LUk
10,0008 TERIEMEE 2B HEFZ
EBEAF -

BREXRMFE21(MREES - FAMER
ERERAAR YR AEMEMELN -

LR

MR E M IR 2R ARERFER
METHIREEIT S ERENRRBER
FBHRBWAZERAE  ARENETHBERER
ZEFBEERFEINFEACHEHBITUFEHR
E o Bt BRAREASTHEEEN  BTHR
HECEFNBRUNERFEZIERER -

fRE2EB
FEEREER-ZBE_FSHNA+T-_HHESS
B8 o

8 B E A R A F

- g A e S
" BE AEAE

23.

24.

25.

RELATED PARTY TRANSACTIONS (continued)

(b) Disposal of subsidiaries
The Company disposed of its equity interest in Long
Ring Limited and Jimstak Limited, wholly-owned
subsidiaries, to a related company controlled by the
Company'’s directors, Messrs. Fung Wing Cheung, Tony
and Fung Yiu Fai, Peter on 30th December, 2001.
Before the disposal, the subsidiaries transferred all of
their assets and liabilities to another wholly-owned
subsidiary of the Company at book value. The equity
interest in Long Ring Limited and Jimstak Limited were
sold to the related company at a premium of

HK$10,000 and the expenses so incurred.

Save as disclosed above and in note 21(a), no other
contracts with its related companies were entered into

or existed during the year.

COMPARATIVE AMOUNTS

As further explained in note 1 and note 2 to the accounts,
due to the adoption of certain new and revised SSAPs and
the change of accounting policy with respect to the
recognition of income from debt securities during the current
year, the accounting treatment and presentation of certain
items and balances in the accounts have been revised to
comply with the new requirements. Accordingly, as explained
elsewhere in these accounts, certain comparative amounts
have been reclassified to conform with the current year’s

presentation.

APPROVAL OF ACCOUNTS
The accounts were approved by the board of directors on

12th April, 2002.
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