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BACKGROUND OF THE
COMPANY

Euro-Asia Agricultural (Holdings) Company Limited (the
“Company”) was incorporated and registered as an
exempted company with limited liability in Bermuda under
the Companies Act 1981 of Bermuda (as amended) on 6
April 2001. The Company was listed on The Stock Exchange
of Hong Kong Limited on 19 July 2001.

Pursuant to a group reorganisation (the “Group
Reorganisation”), details of which have been set out in the
Company’s prospectus dated 9 July 2001(“Prospectus”), the
Company, in aggregate, issued 1,200,000,000 shares of
HK$0.10 each to Wise Capital Investments Limited (“Wise
Capital”) credited as fully paid in exchange for a 100%
equity interest in Success Honour Limited (“Success
Honour”) which is the holding company of Shenyang Euro-
Asia Agriculture Development Co., Ltd. (“SEAA”), a wholly
foreign-owned enterprise incorporated in the Peoples’
Republic of China (the “PRC”). Pursuant to the transfer
agreements, details of which have been described in the
Company’s Prospectus, SEAA, with effect from 1 January
2001, assumed and now carries on the floricultural business
previously operated by Shenyang Euro-Asia Industrial
Company Limited (“SEAI”), a company wholly owned and
controlled by Mr. Yang Bin, the president, an executive
director and controlling shareholder of the Company. Upon
completion of the Group Reorganisation, the Company
became the holding company of Success Honour and SEAA,
and a subsidiary of Wise Capital. The Company and its
subsidiaries are collectively referred to as the “Group”.

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in Note 13
to the financial statements.

As Mr. Yang Bin controlled the floricultural business before
and after the Group Reorganisation, the Group
Reorganisation has been accounted for as a reorganisation
of companies under common control and on the basis of
merger accounting.
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2.

BASIS OF PRESENTATION

The financial statements are presented under the historical
cost convention, modified with respect to the valuation of
the purchased and self-grown seedlings and flowers
included in the inventories, and in accordance with
Statements of Standard Accounting Practice issued by the
Hong Kong Society of Accountants, accounting principles
generally accepted in Hong Kong, the disclosure
requirements of the Hong Kong Companies Ordinance and
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

As described above, the Group Reorganisation was among
companies under common control and owned by the same
shareholder; therefore, the transaction has been accounted
for on the basis of merger accounting in accordance with
Statement of Standard Accounting Practice No. 27
“Accounting for group reconstructions”. Under the merger
accounting method, the consolidated financial statements
have been prepared as if the Company had been the holding
company of the Group throughout the year ended 31
December 2001, rather than from the date on which the
Group Reorganisation was completed.

The comparative figures as at and for the year ended 31
December 2000 have been presented on the same basis.

No balance sheet of the Company is presented as at 31

December 2000 as the Company had not been incorporated
on that date.
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3. PRINCIPAL ACCOUNTING
POLICIES

The principal accounting policies adopted in preparing the
financial statements of the Group and the Company are as
follows:

(a)

Adoption of Statements of Standard Accounting
Practice

In the current year, the Group has adopted, for the
first time, the following Statements of Standard
Accounting Practice (“SSAPs”) issued by the Hong
Kong Society of Accountants:

Events after the balance
sheet date
Leases

SSAP 9 (revised)

SSAP 14 (revised)

SSAP 26 Segment reporting
SSAP 28 Provisions, contingent
liabilities and
contingent assets
SSAP 31 Impairment of assets
SSAP 32 Consolidated financial

statements and accounting
for investments in
subsidiaries

In addition to the adoption of the above standards,
the Group has adopted the consequential changes
made to SSAP 17 “Property, plant and equipment”
and SSAP 18 “Revenue”. Other than those disclosed
in the respective notes to the financial statements,
the Group considers that the changes made to the
above SSAPs will not have a material impact on the
financial statements of the Group.
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3. PRINCIPAL ACCOUNTING 3. FE®tH%E (&)
POLICIES (Cont’d)

(b)

(c)

Basis of Consolidation

The consolidated financial statements of the Group
include the accounts of the Company and the
enterprises that it controls. This control is normally
evidenced when the Group has the power to govern
the financial and operating policies of an enterprise
so as to benefit from its activities. The results of
subsidiaries acquired or disposed of during the year
are consolidated from or to their effective dates of
acquisition or disposal.

Intra-group balances and transactions and resulting
unrealised profits are eliminated in full. Unrealised
losses resulting from intra-group transactions are
eliminated unless cost cannot be recovered.
Consolidated financial statements are prepared using
uniform accounting policies for like transactions and
other events in similar circumstances.

Subsidiaries

An enterprise is a subsidiary if more than 50% of the
issued voting capital is held long-term, directly or
indirectly. Investments in subsidiaries in the
Company’s balance sheet are carried at cost less
provision for impairment in value where considered
necessary by the directors. The results of the
subsidiaries are included in the Company’s income
statement to the extent of dividends received and
receivable.
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3. PRINCIPAL ACCOUNTING 3. FE®HE ()
POLICIES (Cont’d)

(d)

(e)

Turnover and revenue recognition

Turnover represents gross invoiced sales of seedlings,
flowers and vegetables, net of discounts and returns.

Provided it is probable that the economic benefits
associated with a transaction will flow to the Group
and the revenue and costs, if applicable, can be
measured reliably, turnover and other revenue are
recognised on the following bases:

i Sale of goods

Sale of goods is recognised when the significant
risks and rewards of ownership of the goods
have been transferred to the customers.

ii. Interest income

Interest income from bank deposits is
recognised on a time proportion basis that takes
into account the effective yield on the assets.

Deferred taxation

Deferred taxation is provided under the liability
method, at the current tax rate, in respect of timing
differences between profit as computed for taxation
purposes and profit as stated in the financial
statements to the extent that it is probable that a
liability or asset will crystallise.
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3. PRINCIPAL ACCOUNTING 3. FE®tH%E (&)
POLICIES (Cont’d)

(f)

(g)

Research and development costs

Research costs are charged to the income statement
in the period in which they are incurred.
Development costs are expensed as incurred, except
for those incurred for specific projects where
recoverability can be foreseen with reasonable
assurance and which comply with the following
criteria: (i) the product or process is clearly defined
and the costs attributable to the product or process
can be separately identified and measured reliably;
(ii) the technical feasibility of the product or process
can be demonstrated; (iii) the enterprise intends to
produce and market, or use, the product or process;
(iv) the existence of a market for the product or
process or, if it is to be used internally rather than
sold, its usefulness to the enterprise, can be
demonstrated; and (v) adequate resources exist, or
their availability can be demonstrated, to complete
the project and market or use the product or process.

Retirement benefit costs

The Group’s contributions to various defined
contribution retirement schemes including the Hong
Kong Mandatory Provident Fund Scheme (“MPF”) are
expensed as incurred.

The assets of the schemes are held separately from

those of the Group in independently administered
funds.
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3. PRINCIPAL ACCOUNTING 3. FE®HE ()
POLICIES (Cont’d)

(h)

(i)

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated
depreciation and accumulated impairment losses.
The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to
its working condition and location for its intended
use. Expenditure incurred after the fixed assets have
been put into operation, such as repairs and
maintenance and overhaul costs, is normally charged
to the income statement in the period in which it is
incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to
be obtained from the use of the fixed assets beyond
its originally assessed standard of performance, the
expenditure is capitalised as an additional cost of the
fixed asset.

Depreciation is calculated on the straight-line basis
at annual rates estimated to write off the cost of each
asset over its expected useful life. Leasehold
improvements are depreciated over the unexpired
period of the lease. The annual rates are as follows:

Greenhouses, production

and auxiliary facilities 6.67%
Production machinery and equipment 20%
Motor vehicles 20%
Furniture and office equipment 20%
Computer equipment 20%

The useful lives of assets and depreciation method
are reviewed periodically.

When assets are sold or retired, their cost and
accumulated depreciation are eliminated from the
accounts and any gain or loss resulting from their
disposal is included in the income statement.

Construction-in-progress

Construction-in-progress represents roads,
greenhouses, production and auxiliary facilities under
construction and is stated at cost less accumulated
impairment losses. This includes construction
expenditures incurred, costs of machinery and other
direct costs capitalised during the construction and
installation period. No depreciation is provided in
respect of construction-in-progress until the
construction work is completed and the asset is ready
for its intended use.
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3. PRINCIPAL ACCOUNTING 3. FE®tH%E (&)
POLICIES (Cont’d)

0

(k)

(0]

(m)

Operating leases

An operating lease is a lease other than a finance
lease.

Leases of assets under which substantially all the risks
and rewards of ownership are retained by the lessor
are classified as operating leases. Lease payments
under an operating lease are recognised as an expense
on a straight-line basis over the lease term.

Long-term prepaid rental

Long-term prepaid rental under operating leases as
at the balance sheet date is recorded at cost and
amortised on a straight-line basis over the respective
lease period.

Inventories

Inventories mainly comprise seedlings, flowers,
trading inventories of vegetables and stores of low-
value consumables.

Purchased and self-grown seedlings and flowers are
measured in the balance sheet at their respective fair
values. Fair value represents the estimated purchase
cost that the Group would have to pay to procure
such inventories in the market on an arm’s length
basis. Gain or loss arising from a change in fair value
of the inventories is included in the calculation of
cost of goods sold of the period in which the change
arises.

Trading inventories of vegetables are stated at the
lower of cost and net realisable value. Cost,
calculated on the weighted average basis, comprises
all costs of purchase and other costs incurred in
bringing the inventories to their present location and
condition. Net realisable value is the estimated selling
price in the ordinary course of business less the
estimated costs necessary to make the sale.

Low-value consumables and other inventories are
stated at their average purchase costs.

Trade receivables

Trade receivables are stated at face value, after
provision for doubtful accounts. Provision is made
against trade receivables to the extent they are
considered to be doubtful.
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3. PRINCIPAL ACCOUNTING 3. FE®HE ()
POLICIES (Cont’d)

(n)

(o)

(p)

Cash and cash equivalents

Cash represents cash on hand and deposits with banks
which are repayable on demand.

Cash equivalents represent short-term, highly liquid
investments which are readily convertible into known
amounts of cash with original maturities of three
months or less and that are subject to an insignificant
risk of change in value.

Foreign currency transactions

The Group maintains its books and records in RMB.
Transactions in other currencies are translated into
RMB at exchange rates prevailing at the time of the
transactions. Monetary assets and liabilities
denominated in other currencies at the balance sheet
date are translated into RMB at exchange rates
prevailing at that date. All exchange differences are
recognised in the income statement in the period in
which they arise.

Provisions

A provision is recognised when an enterprise has a
present obligation (legal or constructive) as a result
of a past event and it is probable (i.e. more likely
than not) that an outflow of resources embodying
economic benefits will be required to settle the
obligation, and a reliable estimate can be made of
the amount of the obligation. Provisions are reviewed
at each balance sheet date and adjusted to reflect
the current best estimate. Where the effect of the time
value of money is material, the amount of a provision
is the present value of the expenditures expected to
be required to settle the obligation.
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3. PRINCIPAL ACCOUNTING 3. FE®tH%E (&)
POLICIES (Cont’d)

(q)

(r)

(s)

(t)

Impairment of assets

Fixed assets and investments in subsidiaries are
reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount
of an asset may not be recoverable. Whenever the
carrying amount of an asset exceeds its recoverable
amount, an impairment loss is recognised in income.
The recoverable amount is the higher of an asset’s
net selling price and value in use. The net selling
price is the amount obtainable from the sale of an
asset in an arm’s length transaction while value in
use is the present value of estimated future cash flows
expected to arise from the continuing use of the asset
and from its disposal at the end of its useful life.
Recoverable amounts are estimated for individual
assets or, if it is not possible, for the cash-generating
unit.

Reversal of impairment losses recognised in prior
years is recorded when the impairment losses
recognised for the asset no longer exist or have
decreased. The reversal is recorded in income.

Segments

Business segments: for management purposes the
Group is organised on a world-wide basis into 2 major
operating businesses. The divisions are the basis upon
which the Group reports its primary segment
information. Financial information on business and
geographical segments is presented in Note 4.

Contingencies

Contingent liabilities are not recognised in the
financial statements. They are disclosed unless the
possibility of an outflow of resources embodying
economic benefits is remote.

A contingent asset is not recognised in the financial
statements but disclosed when an inflow of economic
benefits is probable.

Use of estimates

The preparation of financial statements in conformity
with accounting principles generally accepted in
Hong Kong requires management to make estimates
and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could
differ from those estimates.
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3. PRINCIPAL ACCOUNTING 3.

POLICIES (Cont’d)

(u) Subsequent events

Post-year-end events that provide

additional information

about the Group’s position at the balance sheet date or
those that indicate the going concern assumption is not

appropriate are reflected in the financial statement. Post-

year-end events that are not adjusting events are

disclosed in the notes when material.

TURNOVER, OTHER REVENUE

AND SEGEMENT INFORMATION

(@) Turnover and revenue of the Group comprise

the following:

Turnover
— Sales of seedlings
and flowers
— Sales of vegetables

Other revenue
— Interest income on
bank deposits

Total revenue
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(b) An analysis of the Group’s turnover by type of
floricultural and agricultural produce is as

follows:

Sales of seedlings and flowers
— Orchid seedlings and flowers
e Cymbidium
¢ Phalaenopsis
— Other flowers

Sales of vegetables

Total
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Year ended 31 December

B#E+-A=+—HEE

2001 2000
RMB’000 RMB’000
AR®TTT AR¥T T
998,241 670,066
104,011 —
1,102,252 670,066
1,271 1
1,103,523 670,067
REEREGREXEREEIIINE
EEXBEIMOT :
Year ended 31 December
B8EZE+-_A=1+—HEHE
2001 2000
RMB’000 RMB’000
AR®TTT ARETR
401,443 386,043
385,326 241,667
211,472 42,356
998,241 670,066
104,011 —
1,102,252 670,066
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4. TURNOVER, OTHERREVENUEAND 4. E¥#H - HMA RS HE
SEGEMENT INFORMATION (Cont’d) ¥ (E)

(c) The results of the Group’s major business () AEF=-SEE—F+=-BF=+—HEK
activities for the years ended 31 December —EEEF+_A=+—-HEEFY
2001 and 2000 are summarised below: HFRMENT

2001 2000

Sales of Sales of

seedlings and Sales of seedlings and

flowers vegetables Total flowers

HEH B

RER HERFE et TS

RMB’000 RMB’000 RMB’000 RMB’000

ARBTRE AR®TRT AER®TRE AR®TrR

Turnover BEH 998,241 104,011 1,102,252 670,066

Agricultural tax RER (1,275) — (1,275) (67,007)

Net sales 8 EH 996,966 104,011 1,100,977 603,059

Cost of sales B AR (434,710) (81,400) (516,110) (380,166)

Gross profit EF 562,256 22,611 584,867 222,893
Unallocated items: RABEH :

Interest income MEKA 1,271 1

Research and T 5e Jk B 3%

development expenses X (1,103) —
Distribution expenses 285 3 (27,755) (18,731)
General and administrative — B RATBE

expenses (36,152) (13,205)
Profit from operations 2 i A 521,128 190,958
Finance costs L A (17) —
Other non-operating expenses — Ll &% it —

Loss on disposal of fixed assets i £ [l & ¥ /& 5 1 (18) —
Profit for the year ARAE: BE ¥ A 521,093 190,958
Income tax Bt — —
Profit attributable to shareholders i 5% 4 ¥ 71 521,093 190,958

(d) An analysis of the Group’s turnover by d BRNEZEENHEITHNEBRLEEDH
geographical destination of shipments is as mr
follows:

Year ended 31 December

B8E+_A=1+—H¥HE

2001 2000

RMB’000 RMB’000

AR®TR AR¥T T

Japan H 7 238,521 106,158
Korea 40 65,425 94,886
The Netherlands | 329,556 225,395
The PRC rh 468,750 243,627
Total i 1,102,252 670,066
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4. TURNOVER, OTHER REVENUE 4. B¥#  -HtUARSHE

AND SEGEMENT INFORMATION # ()

(Cont’d)

(e) The results of the Group by geographical (e) AEBF-ZEE-—F+-A=+—80K
destination of shipments for the years ended —EEEFE+ A=+ —REE &
31 December 2001 and 2000 are summarised EEWNEIDNEESFOT :
as follows:

(i) 2001
The
Japan Korea Netherlands The PRC Total
A% BE i hE #@st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBT R ARBT R ARBT R ARBT R ARBT R
Turnover
RN 238,521 65,425 329,556 468,750 1,102,252
Agricultural tax
&L (117) (48) (324) (786) (1,275)
Net sales
BB A 238,404 65,377 329,232 467,964 1,100,977
Cost of sales
B8 LA (121,579) (16,262) (110,359) (267,910) (516,110)
Gross profit
EAH 116,825 49,115 218,873 200,054 584,867
Unallocated items:
RATIER :
Interest income
FEBA 1,271
Research and
development expenses
TF 5% B B B 3 (1,103)
Distribution expenses
2 83 (27,755)
General and administrative expenses
— R R ATH L (36,152)
Profit from operations
8 i A 521,128
Finance costs
LB A (17)
Other non-operating expenses —
Loss on disposal of fixed assets
Hekgaih —
8 [ e s (18)
Profit for the year
AR A PE ¥ A 521,093
Income tax
Fir 43t —
Profit attributable to shareholders
JB SR AV ¥ 1 61— 521,093
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4. TURNOVER, OTHER REVENUE 4. B¥#  -HtulgARSHEE

AND SEGEMENT INFORMATION # (E)

(Cont’d)

(e) The results of the Group by geographical () XEEZ-ZEZE—F+ZA=1+—HK
destination of shipments for the years ended TEEZEF+ZAZ=+-HEE &
31 December 2001 and 2000 are summarised NEEBENHE Y WEBZEINOT
as follows: (Cont’d) (&) :

(i) 2000
The
Japan Korea Netherlands The PRC Total
B BE il RE # it
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTT ARBTR ARBTR

Turnover
BEH 106,158 94,886 225,395 243,627 670,066
Agricultural tax

=3 (10,616) (9,489) (22,539) (24,363) (67,007)
Net sales
B 95,542 85,397 202,856 219,264 603,059
Cost of sales
A AR (54,196) (49,442) (128,171) (148,357) (380,166)
Gross profit
eyl 41,346 35,955 74,685 70,907 222,893
Unallocated items:
RABIEE
Interest income
FEBA 1
Research and development

expenses
Wh7E R R X i —
Distribution expenses
A3 (18,731)
General and administrative expenses
— B R ATHE (13,205)
Profit from operations
REHEN 190,958
Finance costs
[[i3292%:N _
Other non-operating expenses -—

Loss on disposal of fixed assets
HudEma i —

8 [ 2 % s 1R _
Profit for the year
AAE i A 190,958
Income tax
Jir A% —
Profit attributable to shareholders
JBE 3R M AW i 7 190,958

(f) ~ The Group’s operations are primarily performed in
the PRC, where substantially all of its consolidated
assets and liabilities are located.

The business activity of trading vegetables accounted
for less than 10% of the Group’s consolidated assets
and liabilities; therefore, an analysis of consolidated
assets and liabilities by business activity is not
considered necessary. 62—

() SENXBEFETEETEET  MERF
SEEHEBETTEMURFERRA -

HRERHEEXEBEAKAGREEERSE
BOREDZT Bt AEEGSEE
HEEERLEIHER BN -
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B
L]

)

5. PROFIT FOR THE YEAR

(a)

Profit of the Group for the year was determined
after crediting and charging the following:

Crediting:

Interest income on
bank deposits

Charging:

Staff costs (including

directors’” emoluments

(Note 22 below) )

— salaries and wages
— provision for staff
welfare, bonus

and subsidies
— contribution to

retirement benefits

Cost of sales (Note (b) below)

Interest expense
Exchange loss, net
Loss on disposal of
fixed assets
Transport agency fees
Export agency fees
Rental expense
Professional fees
Depreciation of

leasehold improvements,

computer equipment,

motor vehicles,

furniture and

office equipment
Auditors’ remuneration

Research and development

expenses (Note (c) below)

HA
BT AR BB

kR :

B T
(BFHERH L
(DL K sE22))

- #HELANL
—-BITREA -
TEAL B i HE98

— JB P A itk

S48 AR (BLF M RE (b))
B X

WEE . s 18 ¥ A

B T S P M 1R

15 o AP
A &
ik
HERM

5. ZFEERT

(@) AEEAFERENRFARIRKRTSI
FBIHEFIH

Year ended 31 December

B#E=E+-A=+—H

MEWRERE - B -

FWH R A=
BT

1% 95 I T 4
W 58 B B 3% 32
(VL FHERE(e))

2001 2000
RMB’000 RMB’000
AR®TT AR¥ET T
1,271 1
5,291 1,215
8,634 8,328

61 12
13,986 9,555
516,110 380,166
17 —

2,696 388

18 —

7,096 4,198
18,972 13,043
807 —
8,005 —
1,628 1,284
1,219 —
1,103 —
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5. PROFIT FOR THE YEAR (Cont’d)

(b) Details of cost of sales of the Group are set out

below:

Cost of inventories

Production costs
— Depreciation of
* Owned greenhouses
and auxiliary
facilities
* Owned production
machinery and
equipment
— Operating lease rental
of land
— Amortisation of
prepaid rental
— Greenhouse
management fees
— Utility expenses
— Labour costs
— Laboratory costs
¢ Depreciation of

owned greenhouse

laboratory
e Depreciation of

owned production

machinery and
equipment

* Greenhouse laboratory

management fees

e Labour

* Rental expense

¢ Direct expenses

* Raw materials
consumed

e Consumption of
accessories

e Utility expenses

B A

A B AR
— I
o HEES MHE R

o HE RS LB

— LA M A
— A H 4 8 3

— W

— O FH B B 32

— B TRA

— TR AR
s HEREHREIE

o H B AR KO AT 1S

o HEEREEHE
Q%I

o 4P

o HIERXZ

o CREHE AR

o FE AR

o A HE B 32

— 64 —

(b)

5. FEFEERF ()
AEEHEARFENT

Year ended 31 December

B#8E=E+=-R=+—8H

2001 2000
RMB’000 RMB’000
ARBTT AR¥T T
462,682 306,211
13,481 14,191
165 215
1,525 1,621
483 370
1,417 1,331
2,766 3,932
1,849 2,135
1,767 702
255 —

24 19

1,172 146
63 —
22,204 31,710
2,599 2,451
2,950 14,037
708 1,095
31,742 50,160
516,110 380,166
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5. PROFIT FOR THE YEAR (Cont’d)

(c)

Details of research and development expenses
of the Group are set out below:

B”) unless otherwise stated)

5. BEERT (B)

(c)

Depreciation of owned HERSHBETE
greenhouse laboratory

Depreciation of owned A A SR
production machinery
and equipment

Labour %1

Rental expense i

Raw materials consumed CLFE R AR

Utilities expenses 2 T s B 32

6. FINANCE COSTS

Finance costs represent interest on the bank loan and are
charged to the income statement in the year in which they
incurred.

TAXATION

The Company and its subsidiaries are subject to income
taxes on an entity basis on income arising in or derived
from the tax jurisdiction in which they operate.

(a)

The Company is exempted from taxation in Bermuda
until 28 March 2016. No provision for Hong Kong
profits tax has been made as there are no estimated
assessable profits (2000: Nil) generated from the
operations in Hong Kong during the year.

Enterprise Income Tax (“EIT”)

In accordance with the relevant tax rules and
regulations applicable to foreign investment
enterprises in the PRC, SEAA, being a wholly foreign-
owned enterprise established by the Group in the PRC
with an operating period of more than ten years, is
entitled to full exemption from state income tax and
local income tax for two years and five years
respectively commencing from the first profit-making
year after offsetting prior year’s losses (being the year
ended 31 December 2001), followed by a 50%
reduction of both state income tax and local income
tax for the next three years. The rates of state income
tax and local income tax applicable to SEAA are 30%
and 3% respectively. 65

AEERARMBEBHFRBOT :

Year ended 31 December
BE+—-RA=+—H

2001

RMB’000

AR®TR

2000
RMB’000
ARBTT

188 —

66 —
418 —
154 —

46 —
231 —

1,103 —

6. MMERE

MERAARITERFELFAEFNERER

o

7. RIA

FEBREMBLARAAN-KESRBMERNT
T E B I BREN B9 AR M A B R o

(a)

ARABR=ZZB-RE=ZA=+NBZAH
—HERRBMBERENIR - HRAKE
REEWEATBREVERTOEF - Bt

WEDSBBNEGHIERES -
REFTEB

RBEARIBRECENETBEPERE
EERES - ARBEPENZERE L
ARERENCERPEBRTF - EEH
RAFHEENEERNFE (=%
— S+ A=t -HFE)BEMFRE
Fo R EZEMARERAER KRBT
B8 HR=FYUERHE —FBEXRFE
BRI FES - BERREBERENER
B RS REHRNBRD BIH30% K%
3% °
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7. TAXATION (Cont’d)

(c)

Agricultural tax

In the prior year, the agricultural tax liability was
calculated at a rate of 10% on the sales revenue of
the floricultural produce sold by the Group. Under a
notice dated 12 December 2001 issued by Shenyang
Yu Hong District Finance Bureau, a special
concessionary treatment was granted to the Group
under which the agricultural tax was calculated at
an annual rate of RMB5,000 per mu of farmland
occupied by the Group. The concessionary treatment
was granted by the local district finance bureau for a
tentative period of 3 years with effect from 1 January
2001 to 31 December 2003.

Value-added tax

Value-added tax was calculated at a rate of 4% of
the total trading sales of vegetables.

Deferred taxation

There was no material deferred taxation for the Group
and the Company as at 31 December 2001 or for the
Group for the year then ended (2000: Nil).

Taxation payable represents PRC agricultural tax and
value-added tax payable as at 31 December 2001.

PROFIT ATTRIBUTABLE TO
SHAREHOLDERS

The profit attributable to shareholders includes a loss of
approximately RMB13,967,000 which has been dealt with
in the financial statements of the Company.

7. IR (F)

(c)

REH

FtFE  AEBEEFNDEREETEHFAER
HEEEBEZ10%THE « RIBBEBH T
EMBER=-ZZE—F+-A+=-H%&M
HEA  AEBEESE®RERHKESE
BAEENEEF EEAEE R EESBH
HEFEHMARYES,000TE o ZEE
EEEHEMMBIMER B8 —
F-RA—BARBRENE=BE=F+=-A=
+—Hi -

BEH

BERDEREAEEREHEDEGEEEHEE
FERA%ETE

IR IR

BE-ZEZE-—F+-A=1+—HEE &
EERAQNFLTEENELEFHIE -ZZ2S
F )

BE_Z2Z-F+-A=1t—HFE E

NREBREBENPEARLANBERES KT
BB o

8. BRRFE(LRF

BREMERNEERAA TR BRRIEZE
BHAE®13,967,0007T °
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9. DIVIDENDS 9. BB
Group
=E
2001 2000
RMB’000 RMB’000
AR®TT ARBEF T
Final, proposed, of HK$0.0681 BHR R R
(equivalent to RMB0.0722) A B 0.06815C
per share for 2001 (FH - A 18 15\ R %70.072270) 119,852 —
Dividends amounting to approximately RMB119,852,000 REHARY119,852,000T (ZEEZF | M)

REEA2REEFBRRFMEZNESR
HEAEBREBRIBEE -

(2000: Nil) above are proposed after the balance sheet date
but before the financial statements approval date and are
not recognised as a liability as at the balance sheet date
accordingly.

10. EARNINGS PER SHARE

Basic earnings per share is calculated based on the profit
attributable to shareholders of approximately
RMB521,093,000 and on the weighted average number of
1,407,068,000 shares in issue during the year.

sRET

BREINDEAERREGZINOARE
521,093,000t &k B 8 1T7E B 1,407,068,000
B MEFIIEETE -

10.

BRENNEBBEDRRREGENARE

The comparative earnings per share is calculated based

on the profit attributable to shareholders of
RMB190,958,000 and the 1,200,000,000 shares deemed
to be in issue throughout 2000 as if the Group
Reorganisation had been completed on 31 December 1999.

There were no potential dilutive shares in existence for
the year ended 31 December 2001 and 2000; therefore,
no diluted earnings per share are presented.

— 67 —

190,958,000t R BREBEAR—ANNET
A=t - BERRYUAEERE-ZSZTEH
T 2471,200,000,0008 51 & -

BE-STEER-FF-FT-A=+-8
LEFE - ARRLFEEDREER - B
BRBOBRESBEF o
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NBESE

“EE-FT AT -BLEEREEESR

11. FIXED ASSETS

Movements in fixed assets for the year ended 31 December

2001 are as follows: BERMOT ¢
Group
KE Year ended
31 December
Year ended 31 December 2001 2000
HE-ZZZF
BE-22-Ft-RA=t+-AR +=A=t-8
Greenhouses,
production  Production Furniture
and  machinery and Construction
Leasehold auxiliary and Motor office Computer -in-
improvements facilities  equipment vehicles  equipment  equipment progress Total Total
HEME RE EER EERR RER B [c3 -]
14 EERE Rfi RE WOERG 40 I% it #at
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR AR®TR ARWTRT AR®TT AR¥TR AR®TR ARWTRT AR%TR
Cost
52|
Beginning of year
£4) — 252,742 2,189 412 — — — 255,343 253,201
Transferred from a
related company
(Note 25(c)(i)
H-BEELTER
(Rt 25(0(0) — - 81 — — — - 81 —
Additions
"E 106 — 854 1,600 41 128 516,550 519,649 2,142
Disposals
HE — - (28) - — — - (28) —
End of year
FR 106 252,742 3,096 2,012 411 128 516,550 775,045 255,343
Accumulated depreciation
REHE
Beginning of year
£4 — 25,275 254 131 — — — 25,660 9,268
Charge for the year
rEENE 22 16,849 495 158 15 1 — 17,550 16,392
Disposals
HE — — (5) — — — — (5) -
End of year
F# 22 42,124 744 289 15 " — 43,205 25,660
Net book value
BERE
End of year
£ 84 210,618 2,352 1,723 396 117 516,550 731,840 229,683
Beginning of year
4 — 227,467 1,935 281 — — — 229,683 243,933
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11.FIXED ASSETS (Cont’d) M. BEEEE (H)

Company
A
Period ended 31 December 2001
BE-ZZ-£+-A=t-H
Furniture
Leasehold and office  Computer
improvements equipment equipment Total
BRR
HENMERE BRLERE EhRfE st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTR AR®%Tn ARET:R
Cost A {E
Additions and end of period VSERE RS 106 151 128 385
Accumulated depreciation AWENE
Charge for the period A P EE R %
and end of period 22 11 11 44
Net book value IRE R E
End of period W% 84 140 117 341

12.REAFANEE

HEEEREERRE-TFE=TFAHH
KEMHEHEBRERNE - RE BZ 8%k
EFEAARIMNRMACES  REEN

12, LONG-TERM PREPAID RENTAL

This represents the prepayment of long-term rental of 5
parcels of land in Dalian, Changchun, Guan, Shouguang
and the province of Yunan as at the year end date with

lease terms of 20 to 30 years under operating leases. The HEHNEBHMIIMT
movements of the long-term prepaid rental for each year
are summarised as follows:
Group
=M
As at 31 December
®+=-A=+—AH
2001 2000
RMB’000 RMB’000
AR®TT AR¥TR
Cost AR
Brought forward 7R i 7,388 7,388
Amounts capitalised AEEBTE
for the year AR B 4 A 574 —
7,962 7,388
Accumulated amortisation g 3
Brought forward HCHI 763 393
Amounts amortised AR A R 8 4
for the year 483 370
1,246 763
Carrying value R T 69 6,716 6,625
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13. INVESTMENTS IN SUBSIDIARIES

Details of the investments in subsidiaries in the Company’s
balance sheet are as follows:

Unlisted shares, at cost

Amounts due from subsidiaries

The amounts due from the subsidiaries are unsecured,
interest free and have no fixed terms of repayment.

The directors are of the opinion that the underlying value
of the subsidiaries is not less than the carrying amount of
the subsidiaries as at 31 December 2001.

The following is a list of the subsidiaries as at 31 December
2001:

Place and date Issued and fully

of incorporation/ paid share capital/

establishment

FE LBy > HRAE
R i 2 ) kI

13.BAT®’RE

AABREEREBERTHBEARNREFBUT :

As at 31 December 2001
R-EE—F+-RA=+—H
RMB’000

ARBET T

534,314
650,742
1,185,056

BWHELRAMESERR BN REEE
BERHNIRE -

ARDEEERRRENMBARZERER
BRORNE-—BE—F+=-A=+—B2KE
@ o
UThA-ZE-—F+-AZ+—BLFEMNE
DRBRERR

Percentage of equity interest Principal activities

Name of company

registered capital

R L5 4 BOREME
NEEE REH BA/GZMER
Success Honour Limited Mauritius US$1
6 September 2000
EERE [EVo
“ZZZFNAKA
Shenyang Euro-Asia PRC US$28,900,000
Agriculture Development 7 July 2000
Co., Ltd.
BEELZRXERE FE 28,900,000 7T
BROH “ZETFtAtA
EAG Company Limited Japan JPY30,000,000
1 August 2001
=N 30,000,000H 7
—E2-¥NA-H
Asia Pacific International Hong Kong HK$2
Investment Holdings Limited 24 August 2001
TAERREEERRAF 5B 2B

“ERE-FNAZTWEA

attributable to the Group
A58
EERANDE

Direct Indirect

B B3

100% —

100% -

— 100%

— 100%

100% —

100% -

— 100%

— 100%

and place of operation

IREBRELHY

Investment holding in Mauritius

REERHREER

Hybridisation, propagation,

cultivation, production and
sale of floricultural and

agricultural produce in the PRC

RE LERHE
RARREER

Trading of floricultural and

agricultural produce in Japan

REAEANBEERES

Trading and investment
in Hong Kong
REREZRKREA
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13.

14.

THERN  REEERARYTEHE)

INVESTMENTS IN SUBSIDIARIES (Cont'd)

On 10 December 2001, the Group established a subsidiary
in the PRC as a wholly foreign-owned enterprise with
registered capital of USD28,900,000 (RMB239,870,000).
As at 31 December 2001, the Group has not yet injected
any capital contribution to this subsidiary. According to its
articles of association, the capital contribution has to be
fully injected within 2 years from the incorporation date
by three instalments of USD10,000,000 (RMB83,000,000),
USD10,000,000 (RMB83,000,000) and USD8,900,000
(RMB73,870,000) respectively. The name of this subsidiary
is Vi I 4k BT R 2E TR IR A W] (formerly known as # [0 7
WA R EBERA MR AT) and its principal activity is

cultivation of floricultural and agricultural produce.

None of the subsidiaries had any debt securities outstanding
at the end of the year or at any time during the year.

INVENTORIES

Flowers and seedlings
— Cymbidium
— Phalaenopsis
Other flowers
Vegetables
Low-value consumables
Raw materials

A6 K
— RACE W
— W A% B
HABAE A
i3
RS AL E 9 6
JE FHRE

15.

Others Al

TRADE RECEIVABLES

An ageing analysis of trade receivables is as follows:

Within 30 days =+HRA

The general credit terms granted to customers have been
revised from 30 to 90 days to 0 to 30 days during the year
ended 31 December 2001.

No provision was made against trade receivables in 2001
and 2000.

13.MBATRSE ()

R-EZE—F+-A+H AEEBEFEAR
HABERLT —2EHEMBAR  FMER
$3£7528,900,0007T (A R#239,870,0007T) -
BE-ZEZE—F+-A=+—H1  xEEH
ROZMBRAGREAES  REZMEBATKN
(RAIER)  FEEERHMBATRRILIMER
PEZEHERIANES  BHINBEER
10,000,000t (A K#83,000,0007T) ' £t
10,000,000t (A K#83,000,0007T) KETT
8,900,000t (A ER#¥£73,870,00070) ° ZHMi B
AEBABGRBEXRREERATR AIBAE
GEENEERRERARE) TELERHE

mEREEMMIEE -

REFREIRFEEMEGR  XEEHE QR
MERERE 2EREETR -

14.%8
Group
£H

As at 31 December

»+=-B=+—H
2001 2000
RMB’000 RMB’000
AR®TR ARET T
23,564 20,613
73,084 23,704
11,246 6,463
1,176 —
2,468 791
13,489 842
51 373
125,078 52,786

15. B R ARIR

BWEZHANRERDTOT -

Group
£H
As at 31 December
»+=-B=+—H
2001 2000
RMB’000 RMB’000
AR®TR ARET T
55,785 19,624
AEERZE+T-A=1+T—HL EE—KRHET
BEEEEHH30E908EAH0E30H °
—EEFRIZETFIEEWRRTURE -
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16. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

(@)  During the year ended 31 December 2001, the Group
was charged rental of RMB500,000 (2000:
RMB500,000) by a related company, SEAI, a company
wholly owned by Mr. Yang Bin, for a parcel of land
where a greenhouse is situated. The amount was fully
settled as at 31 December 2001.

(b)  The amount due to the related company, SEAI, as at
31 December 2000 was fully settled in April 2001.

The amount due from the related company, SEAI, as
at 31 December 2001 was mainly related to
administrative expenses paid on behalf of the related
company by the Group.

Balances with SEAI are unsecured, non-interest
bearing and without pre-determined repayment
terms.

(c) The balances with an executive director and the
holding company are unsecured, non-interest bearing
and have no fixed repayment terms.

During the year, the maximum balance due from the
executive director was approximately RMB6,121,000
(2000: Nil), of which RMB5,306,000 has been settled.

(d) As disclosed in the Company’s Prospectus, pursuant
to the trademark licence agreement entered between
the Company and Euro Asia International Import en
Export Trade Company B.V., a company incorporated
in the Netherlands and wholly owned by Mr. Yang
Bin, the Group has been granted an exclusive right,
at no consideration, to use the “Euro-Asia” trademark
worldwide in connection with the purchase,
propagation, cultivation, production, research and
development and sales of floricultural and agricultural
produce for a term of 15 years commencing from 22
June 2001, subject to a further extension of another
10 years thereof.

In the opinion of the directors, the related party transactions
were carried out in the ordinary course of business and on
normal commercial terms.

16.REAETES
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@ BE—FEZE—F+-A=+—HLEFE &
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BHEN -
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A MEREENRETERAEBEARE:
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#¥6,121,000T (ZEEEF . &) » Hp A
R #5,306,0007TC1&E ©

(d) EMARDBERERAKE A2 FERH
HEEERE S AR (—ERE MR
NIHBEEERZERENAR)RILH
—RERF IS ARECER -8
RERN REARBREEROERE &
A B AE  MIBRREET - E2K

EEFRBEIEE A= —4FA
Z+Z=HiEst - AE1s5F > TOBEH10
o

EXERH BEXZERAFEBBREDR
BR—REEIRRRT L o



NOTES TO THE FINANCIAL STATEMENTS
MEEREME

31 DECEMBER 2001
—gE—F+-A=+—H

— =

(Amounts expressed in Renminbi (“RMB”) unless otherwise stated)

(BRETEAN  FEBRBEREARBHE)

17. DEPOSITS AND OTHER RECEIVABLES

Details of deposits and other receivables are as follows:

Deposits paid for purchases of

RBHXREF 2R

vegetables and flowers

Advances paid for

ERIERMNRK

construction-in-progress

Deposits and other

Ze Rk ERYIR

receivables

18. CASH AND BANK BALANCES

(a)

As at 31 December 2001, a bank deposit of
HK$20,000,000 (RMB21,200,000) was held in trust
for the Group by a company in the United States,
which is wholly owned by a former senior executive
of SEAI. This amount was a deposit in respect of a
potential investment in the United States. Subsequent
to year end, this deposit was refunded to the Group
as the investment was not completed.

As at 31 December 2001, there was a restricted bank
deposit of approximately RMB5,501,000 (2000:
RMB7,848,000) maintained in the bank as security
for overseas purchases.
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17HREREMEWKRFRIE

BERAMEBYHEFEOT

Group Company
5= AT
As at 31 December
®B+=-RA=+—H
2001 2000 2001
RMB’000 RMB’000 RMB’000
ARBTRE AR®Tn AR®TR
190,623 _ _
35,218 — —
40,576 7,353 1,885
266,417 7,353 1,885

18. &R BITHER

(a RIZEE—F+ZA=+—H0 XxEEEF
B ¥20,000,0007t (AR #¥21,200,000
TRRER—FBBE—UBEEXAES
BENEBEARANRABEEERQATNRERER
MR EIEE - XFEL£% > HANZIREE
EXTR  ZEBARECZHBEEHLHLE
o

(b) R=ZFZ2—F+-A=+—H ZRFIE
TERBEHARES,501,000T (ZE2F
TE . ARM7,848,0007T) * JIIFRRIT
EHBIMRBAVIKIF o
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19. SHARE CAPITAL AND RESERVES

(a)

Authorised
Upon incorporation of the

Increase in authorised share

Increase in authorised share

Share capital

EERA
Company (Note (i))
capital (Note (ii))

capital (Note (iii))

Issued and fully paid ERITRARZRLR
Issue of shares upon 5 B S B FT 3 1T
incorporation (Note (i) #9 R S (PR (i)

Issue of additional shares
Issue of shares arising from the
Effect of the Group

Issue of shares upon listing

(Note (ii))

SEEAMRET
Group Reorganisation (Note (jii)) #9 AR 2 (Y = Giii))
Reorganisation (Note (iii))

(Note (iv))

Notes:

(i)

(iii)

(iv)

The Company was incorporated on 6 April 2001 in Bermuda
with an authorised share capital of HK$100,000 (RMB106,000)
divided into 1,000,000 shares of HK$0.10 each, all of which
were issued nil paid to Wise Capital.

On 20 April 2001, the Company’s authorised share capital was
increased to HK$200,000 (RMB212,000) by the creation of an
additional 1,000,000 shares of HK$0.10 each, all of which were
issued nil paid to Wise Capital.

On 22 June 2001, the authorised share capital of the Company
was increased to HK$500,000,000 (RMB530,000,000) by the
creation of an additional 4,998,000,000 shares of HK$0.10
each, ranking pari passu in all respects with the existing shares.

Pursuant to the Group Reorganisation described in Note 1, as
consideration for the exchange of the entire share capital of Success
Honour, on the same date, 1,198,000,000 shares were issued to
Wise Capital by the Company at par of HK$0.10 each, totalling
HK$119,800,000 (RMB126,988,000), and credited as fully paid.
In addition, the 2,000,000 uncalled shares of HK$0.10 each,
totalling HK$200,000 (RMB212,000), previously allotted and
issued to Wise Capital were credited as fully paid.

On 19 July 2001 and 1 August 2001, 400,000,000 shares and
60,000,000 shares of HK$0.10 each were issued respectively
at HK$1.48 per share through a placing and public offering
and the exercise of an over-allotment option, resulting in net
cash proceeds of approximately HK$614,499,000
(RMB651,369,000).

The comparative figure of the Company’s share capital as at 31
December 2000 in the Group’s financial statements represents the
1,200,000,000 shares of HK$0.10 each deemed to be in issue as if
the Group Reorganisation had taken place as at that date.
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19. B & By 5% i

A TIFEM AR 3L B (BT EE ()
SEEBR AN 2 12 00 (M 5 i)
SETEBRAS 2 12 hn (B 5 i)

BRATRAIMIRAS (B EE (i)

SEEEAMNTE RGN
T T EE 1T A BR AN (B RE (iv)

Number of shares Amount
B8R k4]

RMB

ARHE

1,000,000 106,000
1,000,000 106,000
4,998,000,000 529,788,000

5,000,000,000 530,000,000

1,000,000
1,000,000
1,198,000,000 126,988.000
212,000

460,000,000 48,760,000

1,660,000,000 175,960,000

P &E -

R-BE-FNANBAEBEEEFMRY

LEERABEEE100,0007T (AE¥106,000
7T  DPEEREEBE0.107THRA 1,000,000
B’ 2EUARBBRRS X #ITFWise Capital ©

R-ZZ-FMA-1+H AQRRBIZEERA
BEB¥0.107T KBRS 49 1,000,0008% 2 ZB LA R B4
B R 4T FWise Capital » #EERTIEE B
#£200,0007T (AR #¥212,0007T) °

R-ZBZ—FXRA-1+-H AQFBBIZEER
HE{EB%0.107T WEE SN R 19 4,998,000,0008% » 5%
ZHROERFEEEERMZERSER &4
ERALEHRBEE500,000,000T (ARM
530,000,0007T) °

B A - HRKEEFRAEBEAR - 1,198,000,000
BROZEEERARIEHMZES N EITFSuccess
Honour Limited » {fEARIBE 2 EIRANNKE o It
S BB AIE B2 K [EWise Capital #172,000,000
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aj
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19. xR k&im (&

BARBENEBEROT

19. SHARE CAPITAL AND RESERVES (Cont'd)

(b)  Movements in share capital and reserves (b)
are as follows:

Group
=M
Share Share Capital Statutory Retained
Note capital premium reserve  reserve fund profits Total
(g 4.3 L 3] REER EELWRE wRERHN et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AREBTR AR®TR  ARET: ARBTT ARETR
As at 31 December 1999
R—ARANE
+TZA=t-8 — — — - 73,961 73,961
Profit for the year
FEERA — — — — 190,958 190,958
Effect of the Group
Reorganisation
EEEANYE (i) 127,200 — 137,719 — (264,919) —
As at 31 December 2000
R-ZEEE
+=B=+-H 127,200 — 137,719 — — 264,919
Issue of shares upon listing
THRABTHRA (@iv) 48,760 672,888 — — — 721,648
Share issuance expenses
BORAXH (a)(iv) — (70,279) — — — (70,279)
Profit for the year
REEER — — — — 521,093 521,093
Transfer
B (ii) — — — 53,705 (53,705) —
As at 31 December 2001
R-Z2-F
+=A=+-H 175,960 602,609 137,719 53,705 467,388 1,437,381
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19. SHARE CAPITAL AND RESERVES (Cont'd) 19.BkE R e (&

Company
o7
Share Share  Contributed Statutory  Accumulated
Note capital premium surplus  reserve fund deficit Total
(hEE 3.3 k*aR HEER EELWRE RRER Wt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AREBTR AR®TR  ARET: ARBTT ARETR
As at 6 April 2001
RZZZ-FNAKHA — — — — — —
Effect of the Group
Reorganisation
SEEANYE (if) 127,200 — 405,224 — — 532,424
Issue of shares upon listing
Em A EATARA (a)(iv) 48,760 672,888 — — — 721,648
Share issuance expenses
BITRAXH (a)(iv) — (70,279) - — — (70,279)
Loss for the period
FHBX — — — — (13,967) (13,967)
As at 31 December 2001
R-ZE-F
+=A=+-H 175,960 602,609 405,224 — (13,967) 1,169,826
Notes: Bt =E
(i) Capital reserve of the Group represents the difference between () FTEBEXREEAQDABTZEBEARYE

the nominal value of the shares of RMB127,200,000 issued by
the Company and the aggregate of the nominal value of the
share capital and the capital reserve of approximately
RMB264,919,000 of Success Honour, a subsidiary acquired
through an exchange of shares pursuant to the Group
Reorganisation.

127,200,0008% Z =z H{EEZSuccess HonourfJ & 7
RERBAREBEZLENHARYE264,919,000T 2
BIMZER » Success HonourB A EERIBEEEEA
BRERBEBRAMBEN —EHEBARE
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19. SHARE CAPITAL AND RESERVES (Cont'd)

(i)

(iii)

Contributed surplus of the Company represents the difference
between the nominal value of the shares of RMB127,200,000
issued by the Company and the net asset value of approximately
RMB532,424,000 of Success Honour, a subsidiary acquired
through an exchange of shares pursuant to the Group
Reorganisation.

Under the Companies Act 1981 of Bermuda (as amended),
contributed surplus is distributable to shareholders, subject to
the condition that the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if
(1) it is, or would after the payment be, unable to pay its
liabilities as they became due, or (2) the realisable value of its
assets would thereby be less than the aggregate of its liabilities
and its issued share capital and share premium account.

The Company’s reserves as at 31 December 2001 available for
distribution to shareholders are approximately
RMB391,257,000, representing contributed surplus less
accumulated deficit.

In accordance with the relevant PRC regulations, SEAA, being
a wholly foreign-owned enterprise established by the Group in
the PRC, is required to provide for certain statutory funds,
namely, reserve fund and staff and workers’ bonus and welfare
fund, which are appropriated from net profit after taxation but
before dividend distribution. SEAA is required to allocate at
least 10% of its net profit to the reserve fund until such reserve
fund reaches 50% of the registered capital of SEAA.
Appropriation to the staff and workers’ bonus and welfare fund
is at the discretion of the management. The reserve fund can
only be used, upon approval by the relevant authority, to offset
accumulated deficit or increase capital. The staff and workers’
bonus and welfare fund can only be used for employees’ special
bonuses and welfare facilities, and assets acquired through this
fund shall not be taken as the assets of SEAA.

Appropriations to the statutory reserve fund are recorded as

profit appropriation and the balance of the fund is recorded as
a reserve.

19. xR k&im (&

(ii)

(iii)

HBEEBARAIAIRERADEZARYE
127,200,000 — B ZK B 28 * Success
Honour » B FEEBENARYS532,424,0002 %
Bl - ZRIAMBARNAAREEBEAREBRR
AU o

BREBREEQISIATE) (EBER) @ HERHE
DEBRER > REBQRATTUSHRBERERL
HERHREBNR)ARACRBERBGRE R
BRENEEIHEE > S(iEERIAERERE
DRETRARBRAZEZHAM -

ARARR-EE—F+-A=+—BNRFEETHS
BEABRRHNBARYE391,257,0007T o BLFRIET i
BEKBEREES -

REPEERES  BEREERFTEEEFER
NRIEBERE  FRI-ENEEES  0fH
HEE BIRSREANESD - ZESRBRER
BREZAHEREPREN - BREREFEEER
BHI0%RMABAEE  EEZLARSEIBDR
REMERZ50% c EEEAATRAERNETIR
ERBHNESHEE - SEBEBARAER - DEE
REANBHREEEIBERE - ETRERE
NESRITAREIRHREBRENTE - BiBZ
ESTMENEETIRERERENEE -
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20. TRADE PAYABLES 20.FEfH R B AR WK
Generally, credit terms on the Group’s accounts payable —RME *AEENENESRRNEESRS
are from 7 to 90 days. An ageing analysis of trade payables 7EIORIRE - ENE SRR SMMT ¢

is as follows:

Group
&E
As at 31 December
®B+=-RA=+—H

2001 2000

RMB’000 RMB’000

AR®TT ARBEF T

Within 30 days =tHR 17,894 1

Between 30 to 60 days =t+tZATHR — 19,661

Between 61 to 90 days AT—ZEATHR — 3,623

Above 90 days h+BHRE 37 542

17,931 23,827

21. SHORT-TERM BANK LOAN 21. FERMITHR
The short term bank loan was an unsecured revolving bank BE-ZZE-F+-A=+—B8 EHRTE
loan of HK$30,000,000 (RMB31,800,000) with interest at % 8% 30,000,0007T (A R¥31,800,0007T)
1-month HIBOR plus 1.875% per annum and was due on WEEFBRRER  FANRH-—EREBRT
28 January 2002. Subsequent to 28 January 2002, the EFEIT.875% - ZIIJFA—v E-_F—-A=+
maturity of this loan was extended to 28 April 2002. NBEH - BTAHA=—FZT_F-—A=+N
B ZERRERZIPEAEELEZE=-ZTZ=
FEOAZ+NH-



NOTES TO THE FINANCIAL STATEMENTS
MEEREME

31 DECEMBER 2001
—EEZ—%+Z-RA=+—H
(Amounts expressed in Renminbi (“RMB”) unless otherwise stated)

(BRETEAN  FEBRBEREARBHE)

22. DIRECTORS’ AND FIVE HIGHEST PAID 22.EERAGEESFALEHE
INDIVIDUALS’ EMOLUMENTS

(@) Directors’ emoluments (a EEME
Details of directors’ emoluments pursuant to Section RBEBRATRE1611F > EEHEFHRE
161 of the Hong Kong Companies Ordinance are as mTE
follows:
2001 2000
RMB’000 RMB’000
AR®TRT ARBTR
Non-executive directors FHITES
Fees we 371 —
Executive directors HITES
Fees ik — —
Performance bonus paid EAREMRRIEA
and payable 8,000 8,000
Salaries and other e RHAMRE
allowances 2,020 132
Retirement benefit costs RIREF KA 13 —
10,033 8,132
10,404 8,132
The emoluments of the directors analysed by the EEMERESAERNESEN NN
number of directors and emolument ranges are as T
follows:
2001 2000
RMB Nil to RMB1,000,000 ARBOTZEARK1,000,0007 5 1
RMB1,000,001 to RMB1,500,000  AK#1,000,0017tZ AK#1,500,0007T — —
RMB1,500,001 to RMB2,000,000  AK#1,500,0017t2 A K#2,000,0007T 1 2
RMB2,000,001 to RMB2,500,000  AK#2,000,0017tZ AK#2,500,0007T 2 —
RMB2,500,001 to RMB3,000,000  AK#2,500,0017t2 AK#3,000,0007T 1 2
9 5
No directors waived any emoluments during the year. REAFERN UBESHEME - £5H
No payment as inducement to join or upon joining WRBHME FERNES  EAFEMA
the Group or as compensation for loss of office during AEEREMALEBEBIERE K ERB

the year was paid or is payable to any directors. ZEEE
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22. DIRECTORS’ AND FIVE HIGHEST PAID 2. EERAGSREFALEH S
INDIVIDUALS’ EMOLUMENTS (Cont'd)

(b)

Five highest paid individuals

Four (2000: Five) of the five highest paid individuals
are directors whose emoluments have been included
above. Details of the emoluments paid to the
remaining one (2000: Nil) highest paid individual are
as follows:

e
R ARAE R A

Salaries
Retirement benefit costs

The emoluments of this highest paid individual are
less than RMB1,000,000. During the year, no
emoluments were paid to the five highest paid
individuals (including directors and other employees)
as an inducement to join or upon joining the Group
or as compensation for loss of office.

23. COMMITMENTS

Group

Other than capital contribution of USD28,900,000
(RMB239,870,000) not yet injected into a newly established
subsidiary disclosed in Note 13, the Group had the
following commitment as at 31 December 2001:

(@)

Capital commitments

As at the year end, the Group had the following
capital commitments which were authorised and
contracted for:

Greenhouse construction BEEE
Refrigeration construction REZEE
Workstation construction THEUHEESE
Infrastructure construction HEs

(%
(b) ERBEFMAMLFEOT

E-22-—FERSHFMNENCALE
F O (ZEERRF AW RFLFE
B HFMEBE R EMKE - Hek—(U

(ZEZ2EF &) ReaHFATHHNFEF
BT :

2001 2000
RMB’000 RMB’000
AR®TT AR¥T T
424 —
4 _
428 -

BEEH AT ZHM R ARY1,000,000
T AREE  AEBUYARBERMES T RN
BeHFMAL (BEESNEMBES) - UL
FEEMAREE  RMAREBEEZES
HAEBKE 2 EE-

23. K ifE
sH
Bk 3£ 7528,900,0007T (A E#239,870,000
JT) i ARSE AT EE 1370 BT BB 2 37 K AL
BoRN  REER-_ZEZE-F+ A=
+—HBEUTHEIE:

(a) BFX&IE
REFHEER  AEBETIERERDE
TN E AL -
Group
£E
As at 31 December
®B+-RA=+—H
2001 2000
RMB’000 RMB’000
AR®TR ARBET T
213,274 _
136,600 —
8,968 —
6,220 —
365,062 —
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23. COMMITMENTS (Cont'd)

(b)

(c)

Operating lease commitments

The Group had commitments in respect of rental of
land and offices under various non-cancellable
operating lease agreements amounting to
approximately RMB16,985,000 and RMB32,744,000
as at 31 December 2000 and 2001 respectively.

Total future minimum lease payments payable:

Within 1 year BHE

After 1 year but E-FRF
within 5 years

After 5 years EHER®

Greenhouse management service contracts

During the year, the Group had service contracts with
a third party which is controlled by the Provincial
Government of Liaoning concerning the management
of the greenhouses located in Dalian, Changchun,
Guan, Shijazhuang and Shouguang (the “Production
Bases”) for a period of 10 years.

The total commitments in respect of the greenhouse
management service contracts were approximately
RMB15,592,000 and RMB14,092,000 as at 31
December 2000 and 2001 respectively.

Total greenhouse management service fees payable:

Within 1 year EE:3

After 1 year but E-FRF
within 5 years

After 5 years EHE®

— 81 —

B”) unless otherwise stated)

23.7%Ki¥E (&
(b) EEBMHHEERIE

(c)

AEBEEBLZERHEEENEERER
EOHITHREBAZABERESSEK
EomEteEElEnR@EIRU_2T
ZEE+ A=+ —HFHABHNARYE
16,985,000t R UL =—EE—F+=-F=+
—BHE A AKY32,744,0007T °

o

BREEMSHSOT :
Group
£H
As at 31 December
®B+-RAR=+—H
2001 2000
RMB’000 RMB’000
AR®TR ARET T
3,556 1,120
7,977 4,580
21,211 11,285
32,744 16,985
BREEERRESH

RAFER  AEEE-HHAEEERA
EHNE=ZEXANERLURAE R
F BZ ARBERSANERE (EER
)T RE0FENRBEN -

R=ZBZEZER=_FBT—F+=-A=1—
B BEEERESENARED NS
AER#15,592,000t R A E#14,092,000
7T|_-, o

BABEEEREEBAS

Group
£H

As at 31 December

®B+-RA=+—H
2001 2000
RMB’000 RMB’000
AR®TR ARET T
1,500 1,350
6,000 5,400
6,592 8,842
14,092 15,592
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23. COMMITMENTS (Cont'd)

(d) Others

In November 2001, the Group signed a cooperative
mandate with a company listed in Singapore to form
a joint venture (“JV”) in agricultural business in which
the Group will hold 60% equity interest. The
registered capital of the JV will be USD10,000,000
(RMB83,000,000). The details of the JV were not yet
finalised as at 31 December 2001.

Company

The Company did not have any significant capital
commitment or operating lease commitment as at 31
December 2001.

24, RETIREMENT BENEFIT COSTS

SEAA, being a wholly foreign-owned enterprise established
by the Group in the PRC, participates in a retirement
scheme organised by the Provincial Government of
Liaoning. Under the retirement scheme effective from 1
July 2001, SEAA is required to contribute 23.5% of the
employees’ basic salaries to the scheme. Prior to that date,
the Group was required to contribute 20% of the
employee’s basic salaries to the scheme, and at the
discretion of the directors, the Group contributed 3.5%
more than the required contribution rate to the scheme.
Total contribution to this retirement scheme for the year
was approximately RMB26,000 (2000: RMB12,000). As at
31 December 2001, there was approximately RMB19,000
contribution payable to this retirement scheme.

Following the enactment of the Hong Kong MPF Schemes
Ordinance effective on 1 December 2000, the Group
operates a defined contribution MPF Scheme for its Hong
Kong employees. The Group contributes 5% of the
employees’ relevant income each month as defined in the
MPF Schemes Ordinance, subject to a maximum of
HK$1,000 per person. Total contribution to this retirement
scheme for the year was approximately HK$33,000
(RMB35,000) (2000: Nil).

23.

24.

Rxig (/8
(d) Hfts

AEER-ZE—F+-—-FE-REHM
WETH AT —RIEEREERN
FELEFET —EHEERRE c £EK
BEZEELEN0%RIE - ZEELE
B EEME A% A 3£ 5T 10,000,0007 (AR
#83,000,0007T) - HE_ZEE—F+=
B=+—BA1L ZEECEMNFBEE

2

ARAR-ZEE-F+ZA=+—-HLRAEIE
AEARZEAREREEERERIE -

iRt ing 1 B 2

BREEAAEERBARNINIIEBEED
¥ - AEEMABRESEBNARNENRER
El - RE-ZEZT-—FtA—BERNENKE
FIFtE BEEEXEARGEXTHERNEER
REFEH23.5%WERR o LkAFIZ AT » REEA
BB XN HEEREEERFSH20%H#
R HEEEMBRET » NEENHREEZ
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25. NOTES TO THE CASH FLOW STATEMENT

(@) Reconciliation of profit for the year to cash

generated from operations:

25. Bl ERME

) AEEBNERBLEEBRRESAA

FEERMOT

Year ended 31 December

BLE+—_RA=+—H
2001 2000
RMB’000 RMB000
AR®TR ARBT R
CASH FLOWS FROM RAREZDHAGRE
OPERATING ACTIVITIES
Profit for the year REERR 521,093 190,958
Adjustment for:
Depreciation e 17,550 16,392
Interest expense FEXH 17 —
Interest income FE U A (1,271) (1)
Amortisation of EHSEN
prepaid rental 483 370
Rental expense for TEEHEMX
the year 1,122 1,122
Rental paid during rEEENHES
the year (1,000) (1,122)
Loss on disposal of HEEREEERRE
fixed assets 18 —
Operating profit before ~ &E& & 5%
working capital changes 538,012 207,719
(Increase) Decrease in FE 2 (8m) R
inventories (72,292) 84,183
(Increase) Decrease in EWESMEz (Em)
trade receivables (36,161) 24,976
Increase in deposits R REMER
and FRIE 238
other receivables (259,064) (959)
Decrease in trade EREZERRZBD
payables (5,896) (37,682)
Increase (Decrease) FEstEE REMEMARRZEM D)
in accruals and
other payables 38,528 (27,690)
Increase in amount due  FEUREAE 1A R FRIE 212N
from a related
company (486) —
Increase in amount due  FEURIEAR 2 B FUIE 2 38 N
from holding
company (196) —
Increase in amount due  FESEIITEEZ B 21N
to an executive director 1,735 —
Decrease in amount due JEfEE LD FRRZ B
to a related company (14,933) (238,578)
(Decrease) Increase in A HiE 2z (B2 &
taxation payable (3,029) 1,954
Cash generated from SEREERE
operations 186,218 13,923
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25. NOTES TO THE CASH FLOW STATEMENT 25.BRE&RERMEE (&)

(Cont'd)

(b) Analysis of changes in financing during the year

(c)

As at 31 December 1999
—Ahh&E+ZA=+—H#&&H%

Effect of the Group Reorganisation
(Note (c)(iii) below)
SEEAZFE UTHEQI)

As at 31 December 2000
—EEEE+ A=+ —HE&H

Issue of shares upon listing

EHRETHRE

Share issuance expenses

BIRAZ

New bank loan

HIBRTER

As at 31 December 2001
—EE-F+-A=1+-—H&H

Non-cash transactions

b)) NFEEZREZBOMN

Share Share Capital Short-term
capital premium reserve bank loan Total
B BERR BEom HEHETHER st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBF R ARBT T ARBT R ARBT R ARBT T
127,200 — 137,719 — 264,919
127,200 — 137,719 — 264,919
48,760 672,888 — — 721,648
— (70,279) — — (70,279)
— — — 31,800 31,800
175,960 602,609 137,719 31,800 948,088

© FREXRH

i) BE=Z2E-+=ZH=+—H

(i)  During the year ended 31 December 2001,

production machinery and equipment of
approximately RMB81,000 were transferred to

the Group from SEAL.

During the year ended 31 December 2001,

approximately RMB17,000 interest on the bank
loan described in Note 26(a) was accrued.

— 84 —

IE AEHMBERRBUEARE
81,000 tCHEB I EXEEARE
E o

HE_ZE2-F+-HBA=+—H
It BITERFEZTHBEARE
17,0007C ° ZIRITERAR S K
F26(a)AFEH o
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25. NOTES TO THE CASH FLOW STATEMENT
(Cont'd)

(c) Non-cash transactions (Cont’d)

(iii)  With effect from 1 January 2001, net assets of
approximately RMB264,919,000 were
transferred into the Group under the transfer
agreements. Consideration for this transaction
was the issuance by the Company of
1,200,000,000 shares of HK$0.10 each,
totalling HK$120,000,000 (RMB127,200,000),
and credited as fully paid to Wise Capital.

Capital reserve of approximately
RMB137,719,000 represents the difference
between the net assets transferred to the Group
and the share capital issued to Wise Capital.

Details of the assets and liabilities relating to

25. BeaRERME (B)

(c) FBEXRZH

(il B=ZZE—F—F—HRREEER
& BENYBARYE264,919,000THY
FEEEALER - ZEXZNRE
AN T E4THI1,200,000,00088 EE
AERBEIOTHRE  #EBE
120,000,0007T (A K#127,200,000
7T) » EZ2E{I#Wise Capital ©

HARYE137,719,0000 EXRDNTERE
EARNEENFEERERE FWise
Capital R A Z IRV =18 -

HEAAREE A EBMEEN

the floricultural business transferred to the SEHaEERNT
Group are summarised below:

RMB’000
Fixed assets 1] S 229,683
Long-term prepaid rental R B A 2 6,625
Inventories Pyt 52,786
Trade receivables FEW & 5 5K 19,624
Deposits and other receivables 152 4 Fe L Ath JE 3K 7,353
Restricted bank deposits % B $RAT FE K 7,848
Cash and bank balances Bl K AT HE K 5,579
Trade payables AT B 5 ek (23,827)
Accruals and other payables JE 5t X B e G At B A B ik (17,955)
Amount due to a related company JRE A IR 28 A ] R T (14,933)
Taxation payable JRE A At X (7,864)
Net assets HEE 264,919

26. BANKING FACILITIES

(@) As at 31 December 2001, the Group had a fully
utilised bank loan facility of HK$30,000,000
(RMB31,800,000) (2000: Nil). Under the terms of the
loan agreement, the Group is required to comply with
certain financial covenants, including minimum
interest coverage ratio, minimum consolidated net
worth and debt to consolidated net worth ratio.
Management believes the Group has complied with
the covenants.

(b)  Subsequent to the year end, SEAA entered into an
agreement for an unsecured bank loan of
RMB159,000,000 to finance the purchase of a
greenhouse and two office buildings referred to in
Notes 27(a)(ii) and (iii). The bank loan carries interest
at 6.534% per annum and will be repayable by four
instalments of RMB35,000,000, RMB40,000,000,
RMB42,000,000 and RMB42,000,000 on 10 April
2003, 2004, 2005 and 2006 respectively.

P el =9
26. BITESE

(@ BEZZEZ—F+=-A=+-—-HIL F&
ECEAEY30,000,0007T (AR
31,800,0007%) (ZEZ2EF : &) WiR1T
FE - RBERWZ  AEEFEERE—E
HERIEs  EEREINESERERE &
BEREe R EREREFE FEZLLERE -
AEEBRAAREECEBTISEIE -

(b) MEH%Z BEEENRTEET A
EE#5159,000,000 Tt EIKIFERERE - ™
ZHRERARBE - R E R WA K o
ZXZEEF27@>()RINER - ZIR1TE
RENEE6.534% B NHPEBARE
35,000,0007C * A E#40,000,0007C © A
R #42,000,0007T & A K #42,000,0007T
FRIR-_BE=F - _TZWNF - —_FF
AERZZERFENA+TEENM -
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27. SUBSEQUENT EVENTS

Saved as disclosed elsewhere in the financial statements,
the following significant events have taken place
subsequent to 31 December 2001 and up to the date of
the Board of Directors’ approval of these financial

28.

29.

statements:

(a)

On 21 December 2001, SEAA entered into several
asset acquisition agreements and a lease agreement
with SEAI, the details of which are set out below:

(i)

(ii)

(iii)

A lease of a parcel of land owned by SEAI with
an aggregate area of approximately 14.6
hectares situated in Shenyang for a term of 20
years at a rent of RMB125,000 per hectare per
annum.

A greenhouse acquisition agreement in relation
to the acquisition of SEAI’s entire interest, right
and title in the greenhouse and all other
facilities and equipment situated on the land
referred to in Note (i) above for a consideration
of RMB107,348,100.

An office building acquisition agreement in
relation to the acquisition of SEAl’s entire
interest, right and title in two office buildings
comprised of (1) basement and ground floor and
(2) an office building and the auxiliary structure
situated in Shenyang for a consideration of
RMB70,000,000.

On 9 February 2002, the above agreements were
approved by a general meeting of the Company’s
shareholders.

On 16 January 2002, a revolving bank loan facility
of HK$30,000,000 (RMB31,800,000) was granted to
SEAA. The facility is guaranteed by the Company, and
is subject to certain financial converants which the
Group will be required to comply.

ULTIMATE HOLDING COMPANY

The directors consider Wise Capital Investments Limited,
a company incorporated in Mauritius, as the ultimate
holding company.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements set out on pages 46 to 86 were
approved by the Board of Directors on 10 April 2002.

27

28.

29.

HHEB&RFER

MR BEHRRNEMEFEHEEN  THE
BHR-ZZEZ-F+-A=+—HBRZEESH#
LS ERRERLE

(@ RIEBEE-—F+ZAZ+-—H ARQFZ
2EBEQNT B ERERBTEERTE
TZEEEREREEHE  HEFBW
T :

() FEHENEAETEXZNBTE
¥HE—AmE14. 6 ENRESH
Tih o HEA-+F  -EFHEAR
AE#¥125,0007C °

BEEEnBEESXWE—BE
FrEHMBERENEDRANNZRE
EoZBREMENUNLMHERN L
E o RIEBREAARY107,348,100
5T o

(ii)

BEE2EOBMEEEREMIENMR
BEHENRAZEXRENEZIEFR > R
?&&%ﬁé BEOMERMEER
DWAERENERELABEEBEA
E’l%%m,ooo,oooﬁ: °

(iii)

B"—? ZZEZANE  LEEEWEK
ERHEBBESERRASHERREEE
;e

b) RZZBEEBE-F—H+H: Z'S/-\—JZ%ﬁ
Bﬁ%’AEJ BB EEES —RITER
EXRBEEY30,000, OOOE(AEM

31 ,800,0007T) ° ZERESAKRARMNEE

BR mMAKSEYEER-—ENEHE
Bl o

REERAT

KRB HEEE ’_\jf%Wlse Capital

—BREERITEMK

Investments Limited »
SHAT e

ﬂ&ﬂﬁﬁi

Zﬂﬁsﬁﬁéﬁ °



