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BASIS OF PREPARATION

The Group is currently in financial difficulty and is
negotiating with their bankers and creditors to
reschedule the indebtedness in seek their ongoing
support to the Group and the Company. However,
due to failure of reschedule of debts, several of its
subsidiaries have been put to compulsory winding
up by the creditors during the year. As a result of ifs
liquidity problem, the Group has temporarily ceased
bidding for significant new contracts from last two

year.

At the tfime of preparation of these financial

statements:

(i) certain key members of staff within the Group,

in particular, those in the accounting

balance sheet date have not yet been fully
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updated;

(iiy provisions have been made in the current
year’s income statement fo write down the
values of certain assets of the Group reflecting
their impairment due to the Group’s financial

positions; and
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BASIS OF PREPARATION (continued)

(i)

as further detailed below, the directors of the
Group and the Company are in the process
of implementing various measures fo improve
the Group’s and the Company’s financial
position, immediate liquidity, cash flows,
profitability and operations. In formulating and
implementing these measures, the directors of
the Group and the Company have made use
of financial information exfracted from the
books and records of the Group and the
Company, which as aforementioned, have not
yet been fully updated subsequently fo the
year end. Although the directors of the
Company believe that they have taken all
reasonable steps fo identify all material
fransactions relevant to the preparation of
these financial statements, the possibility exists
that there may be unrecorded liabilities or
other events that have occurred subsequent
to the year end and which might cause the
Group and the Company to have to increase
their working capital requirements. Which may
not have addressed by the measures detailed

below.
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BASIS OF PREPARATION (continued)

To strengthen the capital base of the Group and
the Company and to improve the Group and the
Company’s financial position, immediate liquidity,
cash flows, restore profitability and normal levels of
operations, the directors of the Group and the
Company have adoptfed, and in the process of

implementing, the following measures:

(a) The issue of new share capifal of the
Company through various fund raising
exercises, including, but not limited to, private
placements for cash, exercise of share options
for cash and settling the amounts due to

creditors.

(b) The Group is in active negotiations with
inferested parties concerning the orderly

disposal of certain of its investments.

Up fo the date on which these financial statements
were approved, no formal agreements with respect
to either a formal standstill arrangement with the
Group’s Bankers and creditors, or for further equity

or other capital injections, had been reached.

Since the Group and the Company continue to
face a severe liquidity problem, the ability of the
Group and the Company to continue to operate
for the foreseeable future depends on the
successful outcome of the aforementioned
measures to be implemented to secure new/
restructured funding for the Group and the
Company and on the successful turnaround of their

business.
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BASIS OF PREPARATION (continued)

Notwithstanding the foregoing, the directors of the
Group and the Company remain optimistic as to
the eventual successful outcome of the above
measures and that the Group and the Company
will have sufficient working capital for their current
operational requirements. Accordingly, the financial
statements of the Company have been prepared
on a going concern basis, notwithstanding the
Company’s financial position and tight cash flows

as at 30 June 2001 and subsequent thereto.

Should the Company be unable fo confinue in
business as a going concern, adjustments would
have to be made to restate the values of assets to
their recoverable amounts, to provide for any further
liabilities which might arise and reclassify non-
current assets and liabilities as current assets and
liabilities, respectively. The effects of these
adjustments have not been reflected in the financial

statements.

PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong, and comply with the

Statements of Standard Accounting Practice
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("SSAP”) issued by the Hong Kong Society of TG R ORI T
Accountants and the disclosure requirements of the

Hong Kong Companies Ordinance. Principal

accounting policies are summarised below:

(a) Basis of measurement (a) Wl

The financial statements are prepared under

Bt 5 k3R T 1 LA TA A 4

the historical cost convention as modified by T Al T 2 B R RS R AE
the revaluation of certain properties and HAETT -

investments in securities.



payiwr sBuIPoH 1D

>
=J
=i
=
),
Py
®
°
<]
-+
N
o
S
=

Notes to Financial Statements
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For the year ended 30 June 2001
BEFFE A= AT

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(b)

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and
its subsidiaries (together the "Group”) made
up fo 30 June 2001. The results of subsidiaries
acquired or wound up during the year are
included in the consolidated income
statement from the effective date of
acquisition or up fo the issue date of winding

up order.

All significant infercompany transactions and
balances within the group are eliminated on

consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the
proceeds of the sale and the Group’s share
of its net assets fogether with any goodwill or
capital reserve which was not previously
charged or recognised in the consolidated

income statement.

Minority interests represent the interests of
outside shareholders in the operating results

and net assets of subsidiaries.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Goodwill or capital reserve

Goodwill or capital reserve on consolidation
represents the excess or shortfall of the cost
of acquisition over the Group’s share of the
fair value ascribed to the net assets of the
respective subsidiaries, associates and jointly
controlled entities acquired at the date of
acquisition. In the current year the Group has
early adopted SSAP 30 "Business Combination”
issued by the Hong Kong Society of
Accountants, which is effective for the
financial statements covering periods
beginning on or after 1 January 2001. The
accounting policy for goodwill have been
changed that goodwill is recognised as an
asset and amortised over its estimated useful
lives of ten years. Capital reserve is credited
tfo reserves in the year of acquisition. The
Group has adopted the transitional provision
of SSAP 30 as appropriate of not restating the
goodwill which was previously written off
against reserves as intangible assets. Upon
disposal of a subsidiary, the unamortised
goodwill or capital reserve recognised is
reversed and included as investment cost in

determining gain or loss on disposal.
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Notes to Financial Statements
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(d)

(e)

Subsidiaries

A subsidiary is a company in which the
Company holds more than 50% of the issued
share capital, or contfrols more than half of
the voting power, or controls the composition

of the board of directors.

In the Company’s financial statements, the
investments in subsidiaries are stated at cost
less provision for any diminution in value other
than temporary in nature. The results of
subsidiaries are accounted for by the
Company on the basis of dividends received

and receivable.

Associates

An associate is a company, not being a
subsidiary, in which the Group holds not less
than 20% of the issued share capital as a long-
tferm investment and exercises a significant

influence in its management.

Investments in associates are accounted for
in the consolidated balance sheet at the
Group’s share of net assets of the associates.
The results of the associates are accounted
for in the consolidated income statement to
the extent of the Group’s share of the

associates’ results of operations.

2.

FEGFHEOR )

(d)

(e)

WY )& 2+

B 24 70 7% 42 B AT 2 B
L B8 A7 M A B 0
S S L 2
VTR

A ) B i R B A K 2 )
Z BB T A WAL ] JF R
P Bl (L 958 AR - T JB 2 W 2 SE AR
SUJ pl AR W 4 i B T MR IR S
NS

16k 2% 2 W

h % 2 WSz JE Y J 2 D o
A G A 2 D 20%H B
BT RAERIIBE
Je w] 3 LA B AT {1 K B
NZ Rl

HEEREAMBERNREEAR
Z BB A AR B A A A
Z B E SR - B A 2
ESPLEvE N A k- /N
ZREESFIIAGEEEIR

a |

|



Notes to Financial Statements

Y8 455 % e B ke

For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

()

(9)

Jointly controlled entities

A jointly confrolled entities is a joint venture
which involve the establishment of a separate
entity in which the joint venture partners’
profit-sharing ratios and share of net assefs
upon the expiration of the joint venture period
are in proportion to their equity interests as
set ouf in the joint venture agreement. A jointly
confrolled entity is accounted for as (i) a
subsidiary if the Group owns more than 50%
of the joint venture and is able to govern and
control its financial and operating policies and
the composition of the board of directors; (ii)
an associate if the Group owns 20% or more
of the joint venture and is able tfo exercise

significant influence over its management.

Investments in securities

The Group’s policies for investments in
securities other than investments in subsidiaries

and associates are as follows:

() Investments held for an identified long-
term strategic purpose are classified as
investment securities. Investment
securities are stated at cost less provision

for diminution in value.
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For the year ended 30 June 2001
BEFFE A= AT

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(9) Investments in securities (continued)

0]

@i

(i)

(continued)

The carrying amounts of individual
investments are reviewed at each
balance sheet date to assess whether
the fair values have declined below the
carrying amounts. When a decline other
than femporary has occurred, the
carrying amount of such investments will
be reduced to its fair value. The amount
of the reduction is recognised as

expenses in the income statement.

All other securities (whether held for
frading or otherwise) are stafted in the
balance sheet at fair value. Changes in
fair value are recognised in the income

statement as they arise.

Profits or losses on disposal of investments
in securities are determined as the
difference between the net disposal
proceeds and the carrying amount of
the investments and are accounted for

in the income statement as they arise.
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For the year ended 30 June 2001
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

(h) Property, plant and equipment

0]

Land and buildings

Land and buildings are stated at cost or
valuation, being the open market value
for existing use at the date of revaluation,
less subsequent accumulated
depreciation. The Group has adopted
the transitional provisions of SSAP 17
“Property, plant and equipment” issued
by the Hong Kong Society of
Accountants of not making regular
revaluations by class of those assets
which were revalued prior to the
infroduction of SSAP 17. These assets are
stated at revalued amounts based on
revaluations which were reflected in the
prior years’ financial statements. Upon
the disposal of land and buildings, the
relevant portion of the realised
revaluation reserve in respect of previous
valuations is transferred from the
revaluation reserve to the income

statement.

Depreciation of land is provided on a
straight-line basis to write off its cost or
valuation over the unexpired periods of

the leases.

Depreciation of buildings is provided on
a straight-line basis to write off their cost
or valuation over the unexpired periods
of the leases or their estimated useful
lives whichever is shorter. The annual

rates used for this purpose are 2% to 5%.
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2.

For the year ended 30 June 2001
BEFFE A= AT

PRINCIPAL ACCOUNTING POLICIES (continued)

(h)

Property, plant and equipment (continued)

(i

iii)

Other property, plant and equipment

Other property, plant and equipment are
stated at cost less accumulated
depreciation. Depreciation is provided on
a straight-line basis to write off the cost
less residue value of each asset over its
estimated useful life. The annual rates are

as follows:

Leasehold improvements
Furniture and fixtures
Machinery and equipment

Motor vehicles

Cost of restoring and improving

property, plant and equipment

Major expenditures on modifications
and betterments of property, plant
and equipment which will result in
future economic benefits are
capitalised, while expenditures on
maintenance and repairs are

expensed when incurred.
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For the year ended 30 June 2001
BEFFE A= AT

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(h) Property, plant and equipment (continued)

%

V)

Impairing of property, plant and

equipment

The carrying amounts of property, plant
and equipment are reviewed regularly
to assess whether their recoverable
amounts have declined below their
carrying amounts. Expected future cash
flows have not been discounted in

defermining the recoverable amount.

Gain or loss on disposal of property, plant

and equipment

The gain or loss on disposal of a property,
plant and equipment is the difference
between the net sales proceeds and the
carrying amount of the relevant asset,
and is recognised in the income
statement. Any revaluation reserve
balance remaining attributable to the
relevant asset is fransferred to the
income statement and is shown as a

movement in reserves.
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For the year ended 30 June 2001
BEFFE A= AT

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(i) Assets under leases

@

Finance leases and hire purchase

contracts

Leases that substantially fransfer to the
Group or the Company all the rewards
and risks of ownership of assets, other
than legal title, are accounted for as
finance leases and hire purchase
contracts. At the inception of a finance
lease and hire purchase confract, the
fair value of the asset is recorded
together with the obligation, excluding
the interest element, fo pay future

rentals.

Payments to the lessor are freated as
consisting of capital and interest
elements. Finance charges implicit in the
finance lease and hire purchase
payments are charged to the income
statement in proportion to the capital

balances outstanding.

Assets held under finance leases are
depreciated over the shorter of the lease
terms and estimated useful lives whereas
assets held under hire purchase
confracts are depreciated on the same

basis as set out in note 2(h) above.
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

()

(4))

Assets under leases (continued)

(i) Operating leases

Leases where substantially all the risks
and rewards of ownership of the leased
assets remain with the lessors are
accounted for as operating leases.
Rental payments under operating leases
are charged to the income statement
on a straight-line basis over the period

of the relevant leases.

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is determined on a
first-in, first-out basis, and includes all costs of
purchase, costs of conversion, and other costs
incurred in bringing the inventories to their
present location and condition. In the case
of work in progress and finished goods cost
comprises direct materials, direct labour and
appropriate proportion of overheads. Net
realisable value is based on estimated normal
selling prices, less further costs expected to
be incurred to complefion and disposal.
Provision is made for obsolete, slow-moving or

defective items where appropriate.

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the related

revenue is recognised.
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

2.  PRINCIPAL ACCOUNTING POLICIES (continueay 2. F IR @)

(k) Accounts receivable (k) B ok

Provision is made against accounts receivable B WA A W 2 A T 2

to the extent they are considered to be IR MR IR A 38 445 o JE WSO R JE 0

doubtful. Accounts receivable in the balance PR 84 120 T AL R S

sheet is stated net of such provision. i -

2

r

o ()  Revenue recognition (M  BAZHER

é—.

5 0) Sales revenue is recognised when the 0] 59 A T R B A E

g merchandise is shipped and title has L2 ST AR RS A% AR o
passed.

(i) Interest income is recognised on a time (i) AE A TG AR R 42 R
proportion basis, taking into account the A G T g 2 A B3R R
principal amounts outstanding and at R [H] LU 491] e 52

§ the interest rate applicable.

=

o

‘g (ii) Income from investments is recognised iii) B WA TG A A K
g when fthe right tfo receive payment is Z HE I e 57 4% Tl R

= established.

(iv) Rentfal income from lefting of land and (iv) A R T 2 e
buildings is recognised on an accrual e A T i B S E i RE
basis.

(m) Pension costs (m) Bk &R

The Group’s contributions to pension costs in A% 4 ] 9 s AR R A e e

respect of the defined contribution provident Lo Al P N At B 2 AR AR

scheme and the mandatory provident fund BH SO 7 A IR B A W aR
scheme are charged directly to the income E LR

statement when incurred.
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(n)

(o)

P

Deferred taxation

Deferred taxation is provided using the liability
method on all material timing differences,
other than those which are not expected to
crystallise in the foreseeable future. A deferred
tax asset is not recognised until its realisation

is assured beyond reasonable doubf.

Cash equivalents

Cash equivalents represent short ferm highly
liquid investments which are readily
convertible info known amounts of cash and
which are within three months of maturity
when acquired, less advances from banks
repayable within three months from the date

of the advance.

Foreign currency translation

Individual companies within the Group
maintain their books and records in the
primary currencies of their respective
operations (“functional currencies”). In the
accounts of the individual companies,
fransactions in other currencies during the
year are franslated intfo the respective
functional currencies at the applicable rates
of exchange prevailing at the time of the
fransactions. Monetary assets and liabilities
denominated in other currencies are
franslated into the respective functional
currencies at the applicable rates of
exchange in effect at the balance sheet date.
Exchange gains or losses are dealt with in the
income statement of the individual

companies.

2. FEGFHER @

(n)

(o)

(<))

IE #iE Bt

R IEBLIE SR A A ik ut i A
K TR 225 6 A > M TR WT BN
A G AR I BR S - 2R
JIE 50 T E A T S A —
GEEZHIT T LA -

BeSEEH

B4 4 (e JE B 4 0 T 38 1
Bk R 2 B (] BB Bep e /5 ©
TR 2 Bl BRIEACE H
AT =87 M B kR
AL H R R =R A KR
ZRAT R

Ab s . 31

AAE ] 2 0B 2 F 2 R A K A
BRIULA BB 2 EFHRW
(MEHEH ) AR 4R
23 m) 2 B oAb DA A 6
A2 5 H 28 E R
MARKEAZEMERHAR-
DAH Al & W 0 2 B W I
AR A 28 E R M
SR A B B o S
i e 18— Bk AR A 2 7] 2
W 2 3% o

ﬁ
T
57
&
it
=
]
|

HH
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(P)

(a)

Foreign currency translation (continued)

The Group prepares the consolidated financial
statements in Hong Kong dollars. For the
purpose of consolidation, assets and liabilities
of subsidiaries with functional currencies other
than Hong Kong dollars are translated into
Hong Kong dollars at the applicable rates of
exchange in effect at the balance sheet date;
income and expense items are also franslated
info Hong Kong dollars at the rates of
exchange ruling at the balance sheet date.
Exchange differences arising from such
franslations are dealt with as movements in

reserves.

Related parties

Parties are considered to be related to the
Group if the Group has the ability, directly or
indirectly, to control the party or exercise
significant influence over the party in making
financial and operating decisions, or vice
versa, or where the Group and the party are
subject to common conftrol or common
significant influence. Related parties may be

individuals or entities.

2.

FEGFHEOR )

(=)

()

A W e 5 ()

AR [ LA T A B A B
KewbAx SR B > DL oLk
bh 8 i B W R K8 2 A
HERAEESEHE A ZEA
{E 55 75 W o0 - A K B 52
IREAEH H 2 RE R RS
e T o i% S MU T AR I
VN R

B A 1

fied A 4 1 A RE ) L e B ) 2 4
il 75 — 75 N = > BT AE il 7T B
B REERE LS —Ii1T

EPN-Z PIRNIER (s
A B AR S IR AR < i A 42 1 %
73— 77 N 2 1 i 3R] 4 i 5
EONZ PIREIL Ypaki € (e
ZolRER RGN TR (DN

e
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

TURNOVER AND REVENUE 3. BEBEKA

The Group is principally engaged in trading of A 4L H A AR N B R N B M
interior decoration materials, consumer video/audio RRPEE T E N 2 L
electronics, multimedia set top box and ¥ Kom s st 2 B 5 o

communication equipment during the year.

Analysis of furnover and revenue is as follows: B A Z TR
2001 2000
e 2 S s TRRLAE "
HK$°000 HKS$’000 B
T ¥t T T i
s
xa
Turnover CEXE at
Interior decoration and N A B R =
renovation, building T )
construction, and EETHE a
mechanical engineering J B LR - 170,134
Trading of interior decoration ENHEE
materials MEE 5 6,146 26,359
Trading of multi-media and Z 1 Ko
communication products i 8 5 41,433 =
47,579 196,493
Other revenue AU A
Interest income FR A 35 195 :
Guaranteed income from BN A 2 AR |'
a management company e A 833 — Hy
Gain on disposals of B BT 2 Hy
subsidiaries 5 A - 122,318 2
Gain on disposals of other A&
investments I % 1,367 -
Written off of long 12 B0 oK 05 78 1 AT
outstanding payable MR X Al B - 4,056
Written back of provision 17 & 1 e 43 )
for inventories 1,721 3,975
Written back of provision for R SR 4735 A 48 [0
bad and doubftful debfts - 27,852
Waiver of a loan due to F AT S B
a written off subsidiary nNE 2B 9,207 =
Adjustment for a written off J 7] 2 il A 2%
jointly controlled entity T 6 7 K 602 =
Exchange gain e 5, 0 £ 35 181
Rental income ERA N 660 -
Others HoAthy 3,301 576
17,761 159,153

Total revenue A A 65,340 355,646
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Notes to Financial Statements

For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

3. TURNOVER AND REVENUE (continued) 3. BEBHBEWBA @

e T 25 Bt [ ) 7y 2 SR
EEEER T

Analysis of turnover and contribution to loss from
operations by principal activities and geographical

locations is as follows:

Contribution to

profit/(loss)
Turnover from operations
BEH HBRA/ (E#R)
2001 2000 2001 2000
o “RRE CEERE R "EEEE
r HKY000  HK$'000  HK$'000  HKS'000
= T T T T
=)
@ By principal activities: T BEGH
o Inferior decoration and EREBEMH
§ renovation, building IR HEFEE
construction, electrical TR &
and merchanical engineering T - 170,134 - (246,865)
Trading of interior decoration ENEE
materials R E 5 6,146 26,359 (6,925) (30,828)
Trading of multi-media and Z IR RO
communication products EmE5 41,433 - (4,300) =
> 47,579 196,493 (11,225) (277,693)
35
é Other group expenses net H A 4 T B 32 -
% of other income B H At A (410,889) 23,044
3 Adjustment for winding up T M B A )
> subsidiaries i 448,679 -
o
2 26,565 (254,649)
By geographical locations : $iz 0 [ %) 4 ¢
The Hong Kong Special & AT
Administrative Region Bl ([ ])
(*Hong Kong") 31,481 176,198 9.658) (262,091
Other parts in the People’s e \ R LA
Republic of China ("PRC") (T E ) Hh
i [ 15,632 18,708 (1,524) (13,270)
Overseas 16 41 i 466 1,587 (43) (2,332)
47,579 196,493 (11,225) (277,693)
Other group expenses net At £ 18 B S
of other income 1R H At e A (410,889) 23,044
Adjustment for winding 15 M BI85 A W)
up subsidiaries ik 448,679 -

26,565 (254,649)

b 3 T LA R A RS A B R
T A3 A Bl 2 T ] RS A R 2 AR

The analysis included the results of the two
subsidiaries of which no audited financial
statements are available.
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Notes to Financial Statements

For the year ended 30 June 2001
BEBE—EAH =+ A IFEE
PROFIT/(LOSS) FROM OPERATIONS 4, BEBRAN (ER)

W AR A 1H AR IR 2 A E i R (s
) B A K AR 51 & 0

Profit/(loss) from operations is stated after crediting
and charging the following items:-

2001 2000
e 2 S¥is K ERAR
HK$’000 HK$ 000
T T o0
Crediting: ol A
Gross rental income FH 4 i A 660 =
Less: Outgoings I B S (888) = 1
(228) _ i
Adjustment for winding up 15 M g A\ E
subsidiaries i 448,679 - E
Charging: Bk =8
Cost of goods sold and services A T B B R IR B
provided Z A 44,136 292,926 2l
Staff cost (including directors’ B T B3 (4045 5 35 1 4)
emoluments) 23,796 46,941
Depreciation P8
- owned property, plant —HEYE-
and equipment 1 2% B % 1,367 2,004
- assets acquired under —ﬁﬁrﬂg?ﬁf@&fﬂﬁﬁ
finance leases and hire R Z Y
purchase contracts 1%%5& A 1,347 1,466
Operating lease rentals in A B b T B 2 R
respect of land and buildings FH 9 FH 42 816 5,709 :
Auditors’ remuneration 12 B A B 4 260 993 II
Pension scheme contribution FER N 1Y 126 196 s
Provision for bad and doubtful S SR A s
debts 6,344 68,614 T
Provision for construction W TR A KBS =
contracts - 57,085
Provision for obsolete and slow W B % U 88 A7 &
moving inventories - 3.025
Amortization of goodwill 7R 4,039 -
Goodwill arising on acquisition Wiz B R G A D R
of a subsidiary written off - 34,986
Loss on disposal of property, B 2E S R I R A
plant and equipment Z W18 7,950 863
Plant and equipment written off L LR 917 =
Adjustment for written off RFF B 2 ) i i o
subsidiaries 3,378 -
Adjustment for written off it 2 N R B R 3
associates 13 -
Loans to winding up subsidiaries T % Bt & 2 716 8
written off 300,491 -
Loans to subsidiaries written off RF B 2 w5 i 557 -
Loss on disposal of other H B HoAh 1 & s 48
investments - 98,462
Provision for diminution in value 8 7 I W (E A
of investments in securifies 71,046 -
Provision for loss on frading of HE LH#&REZ
listed investment i 1 95 A5 - 9,838
Unrealised holding loss on HoAth % 2 ok 5
other investments T T Jie 45 - 15,208
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Notes to Financial Statements
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5.

For the year ended 30 June 2001
BEFFE A= AT

FINANCE COSTS

Interest on:

Bank loans, bills and overdrafts
wholly repayable within
five years

Other borrowings wholly
repayable within five years

Obligations under finance
leases and hire purchase
contracts

Other borrowing cosfs wholly
repayable within five years

Less: Amount capitalised

TAXATION

Hong Kong profits tax
Overseas taxation
Over-provision in prior years

Share of taxation attributable
to jointly confrolled entities

Deferred taxation (note 25)

5. BB A
2001 2000
e 2 S¥iS T REBTAR
HK$°000 HK$’000
T 0 T o0
FI B
JE A AR N R BUE R 2
SRAT B IR LB
85 20,737
JE A AR N R BUE R 2
HAth 15 2K 24,688 38,609
R 98 A R S e FH
B H A
306 464
JE LAF TR B EUE R 2
Al KO AR 7,431 542
32,510 60,352
I BB E AR 2 B = (13,366)
32,510 46,986
6. BiH
2001 2000
TRE AR CEBTAE
HK$’000 HK$’000
T T T
s A 5B = -
1§ 4B IE = 16
A AT R AR (330) (1,035)
(330) (1,019)
I [R] # ] 4 2
JRE A5 A TH - 60
(330) (959)
% JE B T (Bff 55 25) 29) 29
(359) (930)
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

TAXATION (continued)

No provision for Hong Kong profits tfax and overseas
income tax has been made since there is no
estimated assessable profit derived from Hong Kong
and overseas for the year. In prior year, PRC
enterprise income tax was provided for at the
appropriate current rates relating to profits of
subsidiaries in PRC.

LOSS ATTRIBUTABLE TO SHAREHOLDERS

The loss attributable to shareholders includes a loss
of approximately HK$249,344,000 (2000:
HK$53,173,000) which has been dealt with in the

financial statements of the Company.

LOSS PER SHARE

The calculation of basic loss per share for the year
ended 30 June 2001 is based on the loss
attributable to shareholders of approximately
HK$4,207,000 (2000: HK$299,583,000) and on the
weighted average number of approximately
10,868,226,575 (2000: 1,881,605,572) ordinary shares

in issue during the year.

No diluted loss per share for the years ended 30
June 2001 and 2000 is shown as the effect of the
potential ordinary shares outstanding during these

two years would be anti-dilutive.

BT ()

P4 4 9 7 8 5 B
Bl #0719 B A1
B e th 38 46 - 4 B 3
B 8B 7 2 3304 7 AR08 o
G 24 ) 2 0 BT B A5

B 3 HE At N 4L

it AR O R S R 2 SROR I A
5 % 249,344,000% 5t (—F X%
4F : 5545 53,173,000% 7T) ©

1 )b j 41

BE_FFFEANH=1THILHFE
2 I A 4T R 5
i 494,207,000 & (—FEE 4
299,583,000 o) &4 A C AT I
788 J i HE - 35 0 %9 10,868,226,575
e (ZFFE4:1,881,605,572/%)
LT

HRBE—ZFLT—F R _FLTFHF
ANA=Z+THIEFEZCBRTEEL
BBCRA R Bl RS A
B 4 B 2 B BB R 1R -

ﬂ%tt
T
57
&
it
=
]
|

HH
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For the year ended 30 June 2001
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9.

PENSION SCHEME

Prior to 1 December 2000, the Group operated a
defined contribution provident fund scheme for its
employees. Employees of the Group were entitled
to join the scheme upon fulfilling certain conditions.
The Group contributes an amount equal to a fixed
percentage of the salary of each participating
employee. Forfeited contributions in respect of
unvested benefits of employees leaving the scheme
were used fo reduce the Group’s ongoing
contributions. Net contributions were charged to
the income statement in the year to which they

relate.

From 1 December 2000 onwards, the Group
participates in the Mandatory Provident Fund
Scheme (the "MPF Scheme™) for those employees
who are eligible to participate in the MPF Scheme.
Conftributions are made by the Group at 5 per cent
of the employee’s relevant income as defined in
the Hong Kong Mandatory Provident Fund Schemes
Ordinance. The Group’s employer contributions are
fully and immediately vested in the employees as
accrued benefits once they are paid. Contributions
are charged to the income statement as they
become payable in accordance with the rules of
the MPF Scheme. The Group had not paid
conftribution according to the MPF Scheme during

the year.

38k 4t

MEEFEFE+ZH B AEH
2R B3RP OB IR w1 o A
S 2 8 BT AT A TR 2 A
VLN 2 Bt o ARt i 4 2

B f B R 2 1 2 T o
Ao M B 4 . B T A REJE 1S A B A1
i A7 2 ST R AR B A A 4
B H AR 2 it o SR 5 B
A BE 2 iR K o

’% TEFFET A B AREH

FE R AR e ([EEE
AH#) 2B EREEMA T BEE
it B o A4 I T A i 2 (3 i
il Ak 23 A B A 40 P ML 2 (R B
A BCA 2 5% o 7= 4 B A = Ao
1 57 15 A7 BR AT 3K 4% 2 S 2 B B 1
oy B - ) 488 B A L T AT - 4 IRR A
Gt B AN SO SO R A i 2 %
AN - AR IR R AR e FE ) AR
V] Sf7 4 S A At K
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

10. DIRECTORS’ AND SENIOR EXECUTIVES’ 10. EHEEPMBLTEABZHNE

EMOLUMENTS
(a) Details of directors’” emoluments are: (@) EFREMEZFEHWT:
2001 2000
—RE AR CREBRERAE
HK$’000 HKS$"000
Tl T it "
T
id
Fees for executive directors HATEHME 150 180 E
Fees for non-executive W AT EE =
directors I 4 145 40 L\T
Other emoluments for AT E 2 FHoAth
executive directors: | 5 -
- Basic salaries, allowances — B A I
and benefits in kind W 45 11,742 11,051
- Contribution to — R R 4wt ]
pension scheme HE 3K 36 = :
:
12,073 11,271 -
Hr
H
Included in the above-mentioned e P <, i A 4R B 2 L R
emoluments, the Group provided residential SR 2 T R AR A o 45 0 2 L
apartment to some executive directors, the fTEF R A5 4 L sHE
monetary value of the accommodation so {8 1,205,000 j© ( = &H T X
provided to the executive directors is 4F:1,678,000% J0) °
HK$1,205,000 (2000: HK$1,578,000) for the year.
In the absence of a readily available market E A SIf7 4 AR 2 ) A0 B S A 2
value for options on the shares of the HE AT 2 %> L E R 2 T
Company, the emoluments disclosed above & AN E A T 2 R RE
do not include the estimated monetary value ZAG FHE AR o AR A ] 2 T A b
of the share options granted to the directors. FHE RS HUA M 27 R E S
Details of the share option schemes of the WEERF 2SR o

Company are set outf in note 27 and the report
of the directors under the heading "“Directors’

interests in equity”.



payiwr sBuIPoH 1D

>
=J
=i
=
),
Py
®
°
<]
-+
N
o
S
=

Notes to Financial Statements

Y8 455 % e B ke

For the year ended 30 June 2001
BE=FE AL

10. DIRECTORS’ AND SENIOR EXECUTIVES’

EMOLUMENTS (continued)

()

10. EFRGHATBABZME )

Analysis of directors’ emoluments by number (b) BATESM &I EFHE L

of directors and emolument ranges is as ot s g (1 N
follows:

2001 2000

“RE4F ZERERAE

Number of Number of

directors directors

HHAY EE DN

Nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,000,001 to HK$3,500,000
HK$3,500,001 to HK$4,000,000
HK$4,000,001 to HK$4,500,000

2% 1,000,000% 7c 11 9
1,000,001 7t % 1,500,000%: 7t 1 =
1,500,001 7t & 2,000,000 7t - =
2,000,001 7t % 2,500,000 7t 1 -
2,500,001 7t % 3,000,000 7t - 1
3,000,001 7t & 3,500,000 TG 1 1
3,500,001 7t % 4,000,000 7t 1 -
4,000,001 7t % 4,500,000%: 7t - 1
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

10. DIRECTORS’ AND SENIOR EXECUTIVES’ 10. HHEHEHRITBABZME @)
EMOLUMENTS (continued)

(o) Hfikmm#r AL (BFEFK
HAtfg ) 2 M &wEHumT:

(c) Details of emoluments paid to the five highest
paid individuals (including directors and other

employees) are:

2001 2000

SRR CTTERE g

HK$’000 HK$"000 e

T 0 T o0 w2

at

i

o 8 S

Basic salaries, allowances FEAS Fr 4 FREA K ﬁ
and benefits in kind HY A 11,432 12,723

Contributions to pension FER YN

scheme 4 3K 23 =
11,455 12,723

In the absence of a readily available market value

P 7% Sz 408 A 2 ] e 4 B B HE 2 T (E

for options on the shares of the Company, the Al {2225 DL b B R 2 40 S B 4 Rl
5 b = = -HT
emoluments disclosed above do not include the 74 TR B 2 W RHE < fh e (E - #

estimated monetary value of the share options
granted to certain employees. Details of the share
option schemes of the Company are set out in note
27 and the report of the directors under the

heading "Directors’ interests in equity”.

The five highest paid individuals included three
(2000: three) directors of the Company, details of
whose emoluments have been included in note

10(a) above.

During the year, no emoluments of the five highest
paid individuals (including directors and other
employees) were incurred as inducement to join or

upon joining the Group.

A T 2 B PR R ) R R O B RE
7R E R GG [ 2 S

#kpo

Tfrdk s A LRSS = (R
TR =) A mEl EE M
E k1 HOR M EE10¢)

A1 A > A S5 T ABE A0 1) 067 B B
(ELE = 2 HoAb g B) ST AT
& AR B AR 4R B R A A 42 1
I 2 i 1 -
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For the year ended 30 June 2001
BE=FE AL

10. DIRECTORS’

EMOLUMENTS (continued)

©

(continued)

AND SENIOR EXECUTIVES’

©

Analysis of emoluments of the five highest paid

individuals (including directors and other

employees) by number of individuals and

emolument range is as follows:

Nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,000,001 to HK$3,500,000
HK$3,500,001 to HK$4,000,000
HK$4,000,001 to HK$4,500,000

2% 1,000,000% 75

1,000,001 7t % 1,500,000 7T
1,500,001 7t % 2,000,000 7t
2,000,001 7t % 2,500,000 7t
2,500,001 7t % 3,000,000 7T
3,000,001 7t % 3,500,000 7t
3,500,001 7t % 4,000,000 Jt
4,000,001 7t % 4,500,000 7T

10. EFRGHATBABZME )

oo d e BN b (L4 S
HoAt g B) 2 P < 12 A SR T

EHEZ iR
2001 2000
“RE 4 ZERRTA
Number of Number of
directors directors
YN EE YN
2 2
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For the year ended 30 June 2001

BE_FL—FANA=1THILFE

11.

(@)

of the Group are:

Group

Cost or valuation
Af 1 July 2000
Additions
Acquisition of
a subsidiary
Disposals
Written off of winding
up subsidiaries
Written off

At 30 June 2001

Representing
At Cost
At Valuation

Accumulated
depreciation
At 1 July 2000
Charge for the year
Disposals
Written off of winding

up subsidiaries

Written off

At 30 June 2001

Net book value
At 30 June 2001

At 30 June 2000

PROPERTY, PLANT AND EQUIPMENT

A%H

RS
RoFREELA A
R
B
Bl
e
A
i
i

RoEF-FAAZHR

&
A
(&

2RIE

RZFFELA—-H
AR

&

5 0 A 2 ) A

Hi
RZFZF-EAH=ZTH
e T (¢
RZFZF-EAH=ZTH

REBFFFAAZ L

Movements of property, plant and equipment

11. Y3 BN 2k i

(a) ALY M an il 2 5

B F
Leasehold  Furniture Machinery
Other  improve- and and Motor
property ments fixtures equipment  vehicles Total
ik B BMA
Ln¥E wEEE  REHE i i R it
HKS$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS$'000 m
Tr Fx TFEx  TEx  TExT TEx i
(17
&
ant
i
39,333 2,959 1,677 2,223 7,255 53,447 ]
: 21 278 89 : 588 a4
- 2,176 1,899 207 65 4,347
(9.941) (84) 1) (308) (939)  (11,363)
(5.892) (2.269) - a77) 922) (9.260)
- (555) (1,464) (1,269) (3,615) (6.903)
23,500 2,448 2,299 765 1,844 30,856
|
Hr
- om8 229 %5 1844 7,356 il
b=n]
23,500 - - - - 23,500
23,500 2,448 2,299 765 1,844 30,856
3,037 2,511 1,333 1,196 4,673 12,750
566 228 223 349 1,348 2,714
@) ®) Q) (38) (851) (1.317)
(426)  (2170) - (144) ©922)  (3,662)
- (449) (1.417) (1.139) (2.982) (5.987)
2,766 112 130 224 1,266 4,498
20,734 2,336 2,169 541 578 26,358
36,296 448 344 1,027 2,582 40,697
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For the year ended 30 June 2001
BEFFE A= AT

11. PROPERTY, PLANT AND EQUIPMENT (continued) 11. W3- BROS Bkt o

(b) Details of other properties, at cost or valuation, (b) AEEEMYZE (F A AL
of the Group were: EFR) 27T :
Geographical locations and tenure of titles: i [ % FH 4 4F 31
g 2001 2000
z TRR AR BB
s HK$°000 HK$'000
= T Tl
g
Hong Kong s
- medium-term leases — AR A 23,500 23,500
- long-term leases — R - 9,941
PRC I
- Building Land Certificate — i M4 E W 2
§ for an unspecified 5 Hh
E;’j duration i B - 5,892
[©]
B
g 23,500 39,333
=
() On 30 June 1995, the Group’s other property () M—ILILEFESNA=+TH &
in Hong Kong was revalued by S.H. Ng & Co., AR B TE B s 2 HoAb Y 2T i 18
Ltd.., an independent firm of professional S EEMGEMATS. H. Ng &
valuers, on an open market value based on Co., Ltd 3% H B A @ E A A
existing use. Had the Group’s other property B T {E o i A< 48 B 4% 1 44 T Al
held at revalued amount been carried at cost 1 3] W =2 L Ath 0y 3 4 AR B
less accumulated depreciation, they would ZRE YT AR > JIAE BB ) R
have been included in the financial = T S RE A 45 12,159,000
statements at approximately HK$12,159,000 WL (AR LA 12,441,000

(2000: HK$12,441,000). o) °
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For the year ended 30 June 2001
BE=FE AL

11.

PROPERTY, PLANT AND EQUIPMENT (continued)

(d) At 30 June 2001, the other property was

(©)

®

pledged to a bank as securities for the
facilities granted to a winding up subsidiary
(note 32(a)).

The Group’s plant and equipment held under
finance leases and hire purchase confracts
expiring from one to two years. None of the

leases include contingent rentals.

The aggregate net book value of assefs of
the Group held under finance leases and hire
purchase contracts at 30 June 2001 amounted
to approximately HK$514,000 (2000:
HK$2,600,000).

11, Wy 3% B Be it i a0

(d R-FZ—HFANA=1tH H

©)

®

) 23 K40 T 8RAT 1
— [ 3 M A s R IR AR B
A S (K3 32(a)) -

A AR F A B A B 2 LR
A KA & AR — EWAEN
B 4 o S S8 AT o] AHL A £ BOAR

fH 4 o

BB = H A
B2 i 5 L4 T LR 4 4 4
7 2 R W T VA A0 B
514,000 T (=% F %4 :
2,600,000 7T) -

+B#
T
57
&
it
<
]
al




Notes to Financial Statements B 455 1 € P ks

For the year ended 30 June 2001
BEFFE A= AT

11. PROPERTY, PLANT AND EQUIPMENT (continued) 11. W3- BROS Bkt o

(@) Movements of property, plant and equipment (@) AAFYHE W LM 5
of the Company are: B
Leasehold Furniture Motor
improvements  and fixtures vehicles Total
N5 73119/3
VES KH H ot
(2} HKS'000 HKS'000 HKS'000 HK$'000
- FHE T FHE T
§
& Company AR H
5
& Cost A
At 1 July 2000 R-ZZEELA—H 56 1,334 717 2,107
Additions TE 3 - - S
Disposals & - - (717) (717)
Written off 6 (59) (1,334) - (1,393)
> Af 30 June 2001 REZEZ-EAA=1H - - - -
g
Py Accumulated 21
§ depreciation ik
S At 1 July 2000 REZZFFFFELA—H 56 1317 599 1,972
B Charge for the year A - 17 118 135
Disposals & = = a7) 717)
Written off i (56) (1,334) - (1,390)
At 30 June 2001 REEZ-HEAA=1H - - - -
Net book value W T V5 0
At 30 June 2001 REEE-FEAA=ZFH - - - -
At 30 June 2000 REZZEEAAZFH - 17 118 135
(h) The aggregate net book value of assets of () A2 7 DA Rl E AR 4 K FLIE A 4
the Company held under finance leases and REZEER _FEZ—FANH
hire purchase contracts at 30 June 2001 = H 2R E AL R E
amounted to approximately HKSNil (2000: Won (ZFFE LA 118,000

HK$118,000). JG) °
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12. GOODWILL 12. %
HK$’000
T
Cost A
Additions and at 30 June 2001 WE AR _EE—FA=TH 40,039
Accumulated amortisation 2T 6 g‘i
Charge for the year and EN S ROt R 4 s
at 30 June 2001 NA=+H 4,039 E
=
- B
Net book value L ETRER | aj
At 30 June 2001 WEE—FENH =TH 36,000

MEEX—FEMAZ+EH - AEH
it i Goldhill Merchandising Inc.

On 27 April 2001, the Group acquired 100% interests
of Goldhill Merchandising Inc.. The total

consideration to acquire the subsidiary and a loan
of Peso 57,535,000 due from the subsidiary was
HK$50 million which was partially settled. At 30 June
2001, the unpaid balance of HK$7 million which was
due in October 2001 was included in accruals, other

payable and deposits received.

Z 100%HE 1 < W 5% Bt & 23 7] 2 A
18 Je /75 #(57,535,000%% & 2 18 Uit bt
J&§ 2 T B R SR E R S
3t /450,000,000 Tt o it —F % —4F
ANHA =1 AR R R Z 8RR
7,000,000 7t 51 A JE 5t 3 JH ~ HoAth
AT T T B B Wi e v S AR %
T+ HEH-
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For the year ended 30 June 2001
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13. INVESTMENTS IN SUBSIDIARIES 13. AWEA G Z 8%
Company
AR 2 H]
2001 2000
BB 4P TRB AR
HK$°000 HKS$’000
Tt T s o0
0
r
T Unlisted shares, at cost I A > Hi LA 56,720 56,720
o
3 Due from subsidiaries B WS B JB 2 W) 2 KOH 449,879 534,442
7]
= Due to subsidiaries JRE AT B B 2> W) 2 sk (42) (16,505)
2
=8
506,557 574,657
Less: Provision for permanent i < 7K Ak AEL B A
diminution in value (506,557) (569,223)
- 5,434
>
35
3
5
% (@) The balances with subsidiaries are unsecured, (a) BB & A 7 2 & 6 2y S A
§_ non-interest bearing and have no fixed term A5t FE e S48 R 2 3 R
§ of repayment. IH o
(o) Details of the Company’s principal subsidiaries (o) Arrp_FE—HFH=T
at 30 June 2001 are set out in note 34. H 2 32 %2 B 4 w5 A o B
EE 34
() An indirect subsidiary, Collections International (c) [H# # Mt J& /A 7 Collections
Limited, was pledged to a third party as International Limitedf?) i £y
securities for borrowings of the Company. EL R T 28 =3 DAEUAS A

Z &
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BE=FE AL

13. INVESTMENTS IN SUBSIDIARIES (continued)

(d) Additional information on material subsidiaries

0]

The following information are extracted
from audited financial statements of two
wholly-owned subsidiaries, Accrua
Enterprises Limited and Goldhill

Merchandising Inc.

Income statement

Turnover

Other operating expenses

Loss from operations

Minority interest

Loss attributable to shareholders

13. KB A [ Z28E @

(d) EZMHE 2 A 2 HoAth &R

®

W 23t

BRH
F A 288 B 32

IS S A s 12

DL %R 8% B WY [ 2
% Kt & 4 " Accrua
Enterprises Limited
J% Goldhill Merchandsing
InC. i 58 35 1% JF 5 #R 3k o

2001
It L
HK$°000
T#

(4,039)

(4,039)

(4,039)

B HEMEEE

@

HH



Notes to Financial Statements B 455 1 € P ks
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13. INVESTMENTS IN SUBSIDIARIES (continued) 13. KB A [ Z28E @
(d) (continued) (d)
2001
e 2 Sy S
HK$’000
TF# L
o
r Balance sheet HE AR
g
=3
=) >
a Non-current assets Ik ¥ WY ¥
% Property, plant and LIE 3 £ 9N
3 equipment A 4,653
Current assets it )
Inventories & 300
Accounts receivable JE Wi b K 1,035
Prepayment, deposits and TE AT BCE -~ 4% a8 K
§ other receivables At 1 iz 5k TE 16,119
5 Cash at bank and in hand WATB & R EAHE 103
4
pe)
g
N 17,557
g Current liabilities it B £1 4
Accounts payable JE 5] e 3K 5,253
Accruals, other payable JE ST 2 ~ L Ath B 45
and deposits received B K B iR 4 6,045
Interest-bearing borrowings Al B 2K 706
Provision for taxation JE 45 Bl JH 245
12,249
Net current assets Ui Bh B A i 5,308
Net assets ¥ i 9,961
Note: These subsidiaries are not audited by Bt - % 55 B 2N w6l 3 eh AR R3S e

RSM Nelson Wheeler. il Fili 47 9 - o
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BE=FE AL

13.

INVESTMENTS IN SUBSIDIARIES (continued)

(&

(continued)

@i

The following information are extracted
from the management accounts of
Flaconwood Limited and AVT Electronics
Limited of which the percentage holding
of the Group is 100% and 65%
respectively.

Income statement
Turnover
Cost of sales

Gross profit

Other revenue

General and administrative
expenses

Other operatfing expenses

Loss from operations
Finance costs

Loss before taxation
Taxation

Loss after taxation
Minority inferests

Loss attributable to shareholders

13. AWEA A ZBE @

(@

W i %

BRH
8 B A

EH
HAtie A

— B B AT

BH 32
HoAb 48 8 BA 32

iRy FE i
g% Ol

R Bl A s 18
i IH

R Bl A% s 1
DB R A

e S A5 s 12

DU 8RR 8% B A 4
5 F5 4 100% K 65% 2
Flaconwood Limited
K AVT Electronics
Limited Z & Ik H -

2001
“REF
HK$°000
T#x

41,432
(41,065)

367
3,300

(6,594)
312)

(3,239)
(1,066)

(4,305)

(4,305)
1,354

(2,951)

W
T
57
&
it
=
]
|

HH
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For the year ended 30 June 2001
BEFFE A= AT

13. INVESTMENTS IN SUBSIDIARIES (continued)

(d) (continued)

Balance sheet

Non-current asset

Property, plant and equipment

Current assets
Inventories
Accounts receivable
Prepayment, deposits and
other receivables
Cash at bank and in hand

Current liabilities
Bills payable, secured
Accounts payable
Accruals, other payable and
deposits received

Interest-bearing borrowings

Net current assets

Net assets

13. AW 8 2 vl Z 4R

#)

(d) )
¥R R R
J i B) ¥¢
E S £ Y & ]
i B ¥
r &
AT A 1 8 K
At o 3k IH
SRAT B & L A Bl
i B 148
JE A SR 4 AR A
JE A% e I
JE it~ Al A
A K B ik

AR

i B ¥ A i

¥

2001
“REF
HK$°000
T#x

455

2,268
3,220

21,874
296

27,658

11,895
374

1,784
905

14,958

12,700

13,155
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For the year ended 30 June 2001
BE=FE AL

14. INTERESTS IN ASSOCIATES 14. AW A& A6 2 B
Group Company
¥ Y| y, N/ |
2001 2000 2001 2000

“ERFF CTTTH R ZTTTH
HK$’000  HK$'000  HK$'000  HK$'000
T#x T T#x F#x

H’F
Unlisted investments, FEMHRE ‘E‘z
at cost 1 A 56,451 451 56,001 1 E
Due to associates JOE A5} S 4 /A ) 2 FRIR (4)) M (D) M =
a
56,450 450 56,000 -
Less: Provision for permanent 3l : 7 A I (i $3
diminution in value (450) (450) - -
56,000 - 56,000 -
Share of net assets JRE A 5 8 3 (E - 13 - =
56,000 13 56,000 -
(@) The Group’s share of the post-acquisition (@) KA H > A 5L AL B A
accumulated reserves of associates at the A 2 W W 1R 2 ST A e il &
balance sheet date was a deficit of HKS$Nil BT (ZFET T4 438,000

(2000: HK$438,000). JT) °
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For the year ended 30 June 2001
BEFFE A= AT

14. INTERESTS IN ASSOCIATES (continued) 14. RBE A A Z B a0
(b) Details of the associates at 30 June 2001 were: (b)) MEEFEX—4EANH=Z1THZE
BRAFEEWMT
Percentage
Issued and of equity
Place of fully paid/ interest
Business incorporation registered attributable  Principal
(2] Name structure and operations capital  to the Group  activities
=
I A
= LE3 el % 32 CEAT RS R HEAG B RE 23t
e 1 & R /IR WA R
3
a Hightor Enterprises Corporation British Virgin US$30,000 33.3%  Dormant
Limited Islands
Hightor Enferprises /A By xgid 30,0003 G 33.3% HEEE
Limited
Jo& ) LG LB Corporation  PRC RMB1,500,000 32.5% Developing and
H A F selling of
computer
component,

hardware and
software,

>
=J
=i
=
),
Py
®
°
<]
-+
N
o
S
=

electrical parts,
products and

equipment
M Bt LB AT I 1,500,000\ B # 32.5% FERHE
H R F BRI EM
BE A R A
BT HM
EEVEL
(¢) No financial information of the associates, (c) Wi\ | — Hightor Enterprises
Hightor Enterprises Limited and FE i B #7 §1 %} Limited k& & M| B 1 gl B 5 &
A MR A are available. The interests in these [E /N Pl 7 - [ NI 2
associates are stated at cost. b o A 5% 55 W s T 2 A DA

A (B B o
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

15. INTERESTS IN JOINTLY CONTROLLED ENTITIES 15. Jit 3t i) 9% ) A 3 2 B 2%

Group
A4
2001 2000
SRR CRERE
HK$’000 HKS$ 000
T T
Share of net assets JRE A1 2 U (E 40,399 42,546 g
Less: Provisions for diminutions i« Yok (B % e S
in values (16,495) (16,495) &=
at
i
23,904 26,051 ©
l]

SR P R R E A =

Details of the jointly controlled entities as at 30 June

2001 were: +HZFEFWT :
Place of Percentage of
Business incorporation equity interest Principal
Name structure and operation held indirectly activities
LE3 ok W 3% B 1A 4% %5 A ,
% P ] BeHEH 4 EERH #
.FH‘
Nanning Haigi Real Estate Corporate PRC 52.7% Property B
Development Co., Ltd. development
MEBTEMERRARAFA oFH e \ R 36 A B 52.7%  WIEERRE

The Group’s interest in this company has not
been accounted for as a subsidiary because
the Group’s control over this company is
restricted by certain provisions in the joint
venture agreement. In the opinion of the
directors, this company is subject to joint
confrol and none of the participating parties
has unilateral control over this company.
Accordingly, the equity method of accounting
is used to account for the Group’s investment
in this company. However, as no financial
information for the year ended 30 June 2001
of this company is available, the share of net
assets only represents the results of the jointly

controlled entity up tfo 30 June 2000.

H A A SR B TE S ) % A R B %
BB ek 2 T RSO LR
A S5 B R 5% 4 B B Ry A RE A
3z A LA B & 2> 7] LB - 3
HE % T R IR £
BR > A Ao 2 JBE 7 38 7% 2 W) 34 4
AL T 22 7 BEE o [T 8 > A 4 I Y
WA T Z B TR T R 2 st
HBAMR AR > 2% 2 73R REf2
HoFET-FRNA=Z+THILE
& 2 BB Bk > BB AL E
AR B E —F
FEEANA=Z1THZES-
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For the year ended 30 June 2001
BEFFE A= AT

16. INVESTMENTS IN SECURITIES

Under benchmark freatment:

Equity securities JBe A i %5
Investment securities, B
at cost AR
Unlisted E i
Less: Capital returned oo R ] AR
Provision for K A (E
permanent M
diminution in value
Listed in overseas AN 1T
Less: Provision for R &/ el
permanent M
diminution in value
Other investments, at Kbt -
fair value WAV
Unlisted F L
Listed in Hong Kong fEAW B
Market value of listed bW ETE

investments

16. B¥E %
R 98 A e I A R AR
Group Company
ALK H A%
2001 2000 2001 2000

R CFERE R _RRRE
HK$’000  HK$'000  HK$'000  HK$'000
T#x Tt T#x F#T

145,900 34,360 96,000 -
- (7.812) 5 -
(70,000) - (45,000) -
75,900 26,548 51,000 -
6,204 6,204 5 -
(4,148) (3,102 5 =
2,056 3,102 5 -
77,956 29,650 51,000 -
1,548 - - -
27 22,003 - -
1,575 22,003 - -
79,531 51,653 51,000 -
2,827 30,541 5 =
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Notes to Financial Statements

For the year ended 30 June 2001
BEFFE A= AT

16. INVESTMENTS IN SECURITIES (continued) 16. B&HEEH w0
ATEE—FENHZTH - BERE
(BB 8 AN 4 [ T AR N W) 48L& B 10%
PLEZARE

At 30 June 2001, the carrying amounts of
investments in the following companies which
exceeded 10% of total assets of the Group and the

Company are as follows:

Particulars of Percentage
Place of issued of ;‘ﬁ
Name Incorporation share capital shares held e
% W 3 CERAT IR AN BEAN R A B §
i
B3
New Conceptual Technology British Virgin 10,000 4.65% ﬁ
Limited Islands ordinary shares
FHE 18 & A BR A A U JB IR R 10,000/ & % i 4.65%
17. INVENTORIES 17. #1&
Group :
AR HE :
|
2001 2000 Hy
=t il
b=n]
HK$’000 HKS$"000
T#T T T
Raw materials J kL - 4,040
Finished goods R R 2,568 2,813
2,568 6,853
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

18. ACCOUNTS RECEIVABLE

19.

All of the accounts receivable are stated net of

provision of bad and doubtful debts and are

expected fo be recovered within one year. The

aging analysis is as follows:

0-90 days 0& 90K
91-180 days 91K 2 180K
Over 180 days 180K DA £

No information regarding the credit policy on

accounts receivable is available.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

(@)

Included in other receivables was an amount
of approximately HK$98 million due from Mr.
Kwok Han Qiao ("Mr. Kwok”) to the Company.
The amount was originally advanced in July
1999 to Mr. Kwok for some potential
investments in the PRC. However, up to the
date of this report, neither new investment nor
repayment was made and the whole amount
was still outstanding. The Company has
brought legal action against Mr. Kwok in June

2001 for the recovery of the amount.

18. M WOk 5%

T A B SR T SR SRR 88 4 1% 51
W > STf7 6 00 AT A — 4 PR i [ o LR

AR

Group

A 4
2001 2000
ZRB 4 TR R LA
HK$’000 HKS$’000
T 5 T8
569 832
535 358
3,151 14,905
4,255 16,095

B S0E A R R AR 5 2 BB B0RY

19, TEA; kB~ 35 B B JU il i ek JH

(@

H Al B A L A R — 4
#798,000,000# It Z K IH > It
£ Mr. Kwok Han Qiao
(TKwokZe2E 1) &R AN T 2
IH o 5% X — JLILILEE
L ABE T2 B &G R
#) # 7 F KwokJ6 2k < SR i > B
F AR B I 1 &
B A& > Kwok S 2E IR A 3R AT
o] SR - WL AT) IR &5 R B R
HoRRNFA LR ZEE—FN
J ] Kwok5te A $7 BUE AT H) »
BEOR R R Ko
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

19. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

()

©)

Included in other receivables was an amount
of approximately HK$2.57 million due from
Golden Belt Limited ("GBL") to the Company
and the Group. During the year, the Company
owed a sum of HK$11.88 million to GBL which
was secured by the investment securities of a
subsidiary of the Company. The Company
disposed fhe investment securities at a
consideration of HK$14.45 million. This resulted
in a gain on disposal of investment of HK$1.35
million in the consolidated income statement,
a full settlement of the amount due to GBL
and a receivable of HK$2.57 million due from

GBL.

Included in other receivables was an amount
of approximately HK$2.7 million due from Asia
Glory Holdings Limited ("AGHL") to the Group.
During the year, the Company owed amounts
of HKS$1.7 million to AGHL and HKS$4.4 million
to three other parties. According to a deed
of share charge signed on 24 March 2000
between the subsidiary of the Company and
AGHL, these loans were secured by the pledge
of investment securities of a subsidiary of the
Company with carrying value of HKS$8.8 million.
During the year, the Group had transfered
these pledged investment securities fo AGHL
at a consideration of HK8.8 million for the
settlement of the amounts due to AGHL and
the three other parties. These resulted in a full
seftlement of the amounts due to AGHL and
the three parties and a receivable of HKS$2.7

million from AGHL.

19, TEA K I~ 45 B B JC A JE Bk S

(#)

(©)

©

JF At JRE ST VL A B4 — 4 2 B
#12,570,000% 7T 2 3K I8 » It 7
Golden Belt Limited
([GBLJ) & KA KA 4k
Bl 2 I AE R R AR KA
GBL— 273 %(11,880,000% 7&
Z KT > M LA 2% ) — ]
NE B FBEAFEM AL
) A 14,450,000 76 2 AR AH
EREB S - WEIBULNGE
B 75 & W & 7 & 1,350,000
Wit A BE RS X
GBLZ 3K JH K e it GBLZ 8 it
#KIEH 2,570,000 It ©

H Al B A T A R A — 2R B
2,700,000% 7t 2 Asia Glory
Holdings Limited ([ AGHLJ)
i XA AR T 22 JE SRR T o 4T A
AN T K F AGHL1,700,000%5
DI/ N = B A= N Y N
4,400,000 JT o HR 45 A 2% 7 Bt
J&§ A ) B AGHLIR — & & F 4R
= A =0 H R R HL A
Y FF BRI A A F
— [H K @ A § R mOE 5
8,800,000%: 7t < & & #& 7 1
ElR-FER AEEC K ZED
KA 1% & 78 25 5 T AGHL >
{15 7% 8,800,000 7t » Fi LA v
& K B AGHL I = {7 Ho Al A+
R IE o M B 5| B B R &S
K AGHLZ 3 8 K fE it AGHL
2 M 3k TH 2,700,000 I °

ﬂ%tt
T
57
&
it
=
]
|

HH
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HE-FE—IFAA A HILFIE

20. CASH AT BANK, FROZEN 20. RATB & T A
The cash at bank of HK$10,000 (the Company : H A AF A T RN 1) AR 2 R 4R
HK$10,000) was frozen by the banks because a 50 R EG s SR AT B A5 A 4 W SR AT
winding-up petition against the Company has been 10,0005 7t (4% /2 Al : 10,000%5 it )
initiated by several creditors during the year. Z Bl
21. ACCOUNTS AND BILLS PAYABLES 21, WA R B R
g Group
z b Y|
3 2001 2000
@ =t 2 B St
3 HK$’000 HK$’000
8 il T it
Accounts payable JREA5F iR T 7,893 117,677
Bills payable, secured JREAT B4 A5 KA 11,895 2,174
19,788 119,851
z
§_> All of the accounts payable are expected to be JIT 7 AT IR JE T B0 — 4 A fE 2 o
_g seftled within one year. The aging analysis is as M 8% 3 A an
=1 follows:
g
N Group
b Y|
2001 2000
TRR AR R RRAE
HK$’000 HK$000
T# L T T
0-90 days 0ZE 90K 844 2,904
91-180 days 91Xk 2180k 3,083 1,028
Over 180 days 180K VA |k 3,966 113,745
7,893 117,677
No information regarding the security pledged and A B G R I S AT SRR 2 IR B

aging analysis for bills payable is available. 43 BT & R R fE 2 41 -
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Notes to Financial Statements

For the year ended 30 June 2001
BEFFE A= AT

22. CONSTRUCTION CONTRACTS 22. BETEAH

Group
7 45 1
Gross Gross
amount amount
due from due fo
customers customers
for contract for contract kil
work work ‘?‘i
WlE R LR AR TR =
8 AU & AL =
HK$000 HK$'000 ;j
T T Tt
At 30 June 2001 B_FF—~FXNA=1TH - -
At 30 June 2000 R_FFFHENA=1TH 13,371 (9.309)
At 30 June 2001, retention monies held by customers ANZEBEBEENA=ZFTHERZEFZ I:
for contract work included in accounts receivable ARG A OR B 3CE £ 48 76 0 B) +
under current assets amounted to HKSNil (2000: 2 EUCRIE G (R R R g

HK$43,372,000). 43,372,000 JG) °
R_EBFE—FANHA =T HHWREF
TSz TR A #3618 i 8 A R
Z B B AT (R TAR
19,466,000% 7T ) °

At 30 June 2001, advances received from the
customers for confract work included in deposits
received under current liabilities amounted to

HKSNil (2000: HK$19,466,000).
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

23. INTEREST-BEARING BORROWINGS 23. wHEE

Group Company

Y. .| . N/
2001 2000 2001 2000
ERR M CRERE DRR M CERRE
HK$’000 HK$“000 HK$°000 HK$’000
T T e T T 0
Bank loans HRAT K - 98,652 = 32,194
Bank overdrafts SRAT 5 L 905 9,447 = 1
Other loans HAth £ 3K 65,534 93,884 60,164 62,792
66,439 201,983 60,164 94,987
Secured P L] 52,216 181,734 49,690 78,412
Unsecured 4 I 4 14,223 20,249 10,474 16,575
66,439 201,983 60,164 94,987

Other loans were overdue and bear inferest at rates
ranging from Hong Kong prime rate to 60% per

annum.

Other loans of HK$51,311,000 were secured by the
following:

(a) mortgages over properties owned by a
winding up subsidiary;

(b) a pledge of a jointly confrolled entity and
investment securities with fotal carrying value
of HK$25,961,000 of the Group (the Company
: HKSNil); and

(c) personal guarantees executed by certain
directors of the Company.

No information regarding the security pledged for
the bank overdrafts is available.

At 45 T 3% 2 A 0 A A % A R
| % 5 60% A 45 2 4 A F 5B A B -

oAb B 3K 2 51,311,000 7 4% LA
IR

(@) LA [ 75 B B B N 71 42 T W 2
1E+% 45 5

(o) BL A £ B AW EE A
25,961,000 ¢ (A2 7] : F
JB) 2 — [A] 36 [a] 42 ] A 3 B Bt
B SRR R

(©) i TALF#EFRME A
5o

B C AT AT 15 3 2 R 2 B R
3 5 4 4t
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24. OBLIGATIONS UNDER FINANCE LEASES AND  24. @& fL& KA & &k iE
HIRE PURCHASE CONTRACTS

(@) The maturity of obligation under finance leases (a) HRIE T2 HA [ i i 2 R LA
and hire purchase contracts is as follows: T FiL 1 & 49 R4 2 B R
Group Company
ALK A%
2001 2000 2001 2000 kil
“RF - CETTE CFFF TELHE E’i
HK$'000  HK$'000  HK$000  HK$'000 ﬁ
T#x T T#x T b
g
Repayable within — 4 W%ﬁ
one year 1,514 1,291 1 121
Repayable in the “ERERER
second to fifth
year 274 1,384 - -
1,788 2,675 1 121
Current portion B0 (1,514) .291) () a2m #
a1l
A
Non-current 7 B F A

portfion 274 1,384 - -
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

24. OBLIGATIONS UNDER FINANCE LEASES AND  24. Bhi&EAL& XA & &R IE a0
HIRE PURCHASE CONTRACTS (continued)

(o) Obligations under finance leases and hire (b) il & FHL & T FHLIE A KR A 2 1
purchase contracts are repayable as follows:— T IR
Group
A4 M
0
; 2001 2000
% CRRAE “RERG
u:;:' Present Present
[ value Interest value Interest
5 of the expenses Total of the  expenses Total
=3 minimum relating  minimum  minimum relating  minimum
Q lease to future lease lease  to future lease
payments periods payments payments periods payments
A B A% A B R AR

RAGALZ  WIMZ  BEAS  REMHY R RERY
kB MBWE FORME AR E FERE AR
HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS$'000
T#x T#L T#L T T T

Within one year — 4R 1,514 150 1,664 1,291 288 1,579
Within two fo five WERLFERN
> years 274 19 293 1,384 157 1,541
2
2 1,788 169 1,957 2,675 445 3,120
F
<]
=
] Company
o
- V. |
2001 2000
—R% —EETEE
Present Present
value Interest value Interest
of the  expenses Total of the  expenses Total
minimum relating  minimum  minimum relating ~ minimum
lease to future lease lease  to future lease
payments periods payments payments periods  payments
A B A K ABAK

BRIGAA WM REAS  REAX Mz SEHA
MRZBUE MBMX  ARXME MR BE FEMZ MR
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T T T#L Tt Tk T

Within one year —IER 1 - 1 121 31 152
Within two to five eSS
years - - - 1 - 1

1 = 1 122 31 153
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For the year ended 30 June 2001
BEFFE A= AT

25. DEFERRED TAXATION 25. EHEBLHE
Group
AR HE
2001 2000
e 2 S¥iS TR RTAE
HK$°000 HK$000
Tt T oo
At 1 July wEHA—H 29 -
Transfer to taxation (note 6) U T Bl IH (B R 6) (29) 29
At 30 June WAHA=1H - 29
Provided for in respect of: W B 45 TE AR B A
Accelerated depreciation Jin 2 25 G
allowances - 49
Other timing differences A By 22 = (20)
- 29

The major components of the Group’s provision for
deferred taxation and the potential deferred tax
liability/(asset) not provided for at the balance
sheet date are as follows:

DA F 0 &5 58 R 488 2 0 S L OH % v
ERERIA AR (EE) 2 EZARK

i

Group Company
ALK M AR
2001 2000 2001 2000

ZREFF CTTTHE ¥ ZTTLHF

Accelerated capital A A 3
allowances

Tax losses available AR RARIER 2
for future relief B kR

HK$’000 HK$’000 HK$’000 HK$’000

T T T T#T

36 154 = 8

(65,960) (67,347) (60,226) (14,568)

(65,924) (67,193) (60,226) (14,560)

Ht
T
57
&
it
=
]
|

HH
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BE=FE AL

25. DEFERRED TAXATION (continued) 25. JEEEBLH =)
The benefit of any future tax relief, which arose from /NG G R e ) VNI )
tax losses and general provision for doubtful debts 5 M 48 I — M R R 48 48 2 A 2 AT ]
incurred by the Company and/or certain of ifs T 5 o ok A 25 0 AN L 3 A A
subsidiaries, has not been included as an asset in TN [ B HE SRl Ay LR R
the balance sheet because the directors consider 5 5% 2 HORE7E 22 M B 2 DL
it prudent not to recognise the benefit until it is G T DARERR o
g assured beyond reasonable doubt.
z
§' Except for the unprovided benefit of any future tax Io 37 8 S0 AT: AT B 55 ol ok 1) 5 435 A 41 -
% relief, the Company had no other significant AR ) A & S H AR 48 R Ath B K A SiE
g unprovided deferred taxation as at the balance i TE R T A
sheet date.

>
=
=
c
o
Py
®
°
s}
-+
N
o
S
=
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26. SHARE CAPITAL 26. JBeA

Group and Company

A 4 1 B AR 4 W)
2001 2000
e & 2k CERREA
No. of No. of
shares shares
B 8 B 2 o
'000 HK$’000 '000 HKS$'000 e
TR TR TR TR =
=
Authorised: BE: E
Ordinary shares of HK$0.01 5 M T (E0.01% 6
(2000: HK$0.10) each (a) (ZZZT4:0.10#T)
58 I () 60,000,000 600,000 4,000,000 400,000
Issued and fully paid: BB AT I A0 B K
Beginning of the year ) 3,002,615 300,262 1,460,235 146,024 ;
Issued upon settlement K] 5 55 AT 4 |:
of convertible note (b) ST () 125,000 12,500 = = H
Issued upon share A 1 £ i & T 38 47 (C) g
placements (c) 900,000 9,000 776,000 77,600
Issued upon settlement B2 5 1 25 47 (d)
of debts (d) 13,793,086 137,930 474,030 47,403
Issued at HK$0.10 as 0. 104 o1 £
consideration shares (€) RAE A 317 (e) 1,374,000 137,400 250,000 25,000
Issued at HK$0.01 as 0.01 T1E &
consideration shares (f) FRAE % 1 347 (F) 6,900,000 69,000 = =
Issued upon exercise DR 47 (o B Fst RS T 8 47
of share options - - 42,350 4,235
Capital deduction (g) HI B AR (@) - (405,145) = =
End of the year EH 26,094,701 260,947 3,002,615 300,262
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For the year ended 30 June 2001
BEFFE A= AT

26. SHARE CAPITAL (continued)

The following changes in the share capital of the

Company took place during the year:

(@)

()

©

On 22 September 2000, the authorised share
capital of the Company was increased from
HK$400,000,000 to HK$600,000,000 by creation
of an additional 2,000,000,000 new ordinary
shares of HK$0.10 each ranking pari passu in
all respects with the existing ordinary shares

of the Company.

On 19 July 2000, 125 million ordinary shares of
HKS$0.10 each were converted by the
convertible note holder, Mr. Lee Bing Kwong,

at a price of HKS0.10 per share.

During the year, the Company entered into a
placing agreement with Kingsway SW
Securities Limited for placing of 900 million
ordinary shares of HK$0.01 each at a price of
HKS$0.011 each. The premium on issue of shares
of HK$900,000 was credited to the share
premium account. The nef proceeds of
approximately HK$9.5 million was used as the

Group’s additional working capital.

26. JBEAK (a0

EUN
T

(@

®)

©

F) 2 BCAS T A A 2 5 B R N

R EERENLA-TZH A
/5 A 725 7 1 7 2,000,000,0000% 4
JB T (0. 1088 TT 2 B 5 1 > A
A\ 2 1% %€ A H1400,000,000%%
JC 1 % 600,000,000 7T © 5% 55 #r
A8 i A% 7 T BEAS o ) I B

W B A (R S A

W EEBEELH TIUH -
JB 295 5 A # Lee Bing Kwong
6 A 1 49 0.1 0% JT 2 18 A% 1
#2125,000,000/% % B i {£0.10
W T 2 A iR o

AR AR R BRLE B AR A BR A
R RTSL — TE L 6 Toh e > DA A B T
{EO.011%#% Tt 2 H 4% i & & 3t
900,000,000/ % ik 1 {5 0.01 %5
TC A e AT B 2 i E
900,000% 7t & 71 A B £ i 15
W« FiC 5 It 75 3K JH %7 9,500,000
B MEAERZFINEEE
4o
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26. SHARE CAPITAL (continued) 26. JBEAR (@0

(d) During the year, 13,793 million ordinary shares (d) 4N AT EREALL0.0T#s G
of HK$0.01 each were issued at HK$0.01 fo Z B & ¥ 17 13,793,000,000 /%
various creditors for the seftlement of the i I {E0.01 #5 7T 2 3 48 ik - F
outstanding loans and payables of A A A T A R 3 T ERE A
approximately HK$137,930,000 owed by the 2 ARMEE SR R EA KA
Group to these creditors. 137,930,000 7t °

{Pﬁ

(e) During the year, 1,374 million ordinary shares () N [ 2 [ AR 2 ] 4 B g
of HK$0.10 each were issued at HK$0.10 to 2 BT DLO. 10 IE 2 {5 % 85 47 ﬁ
various venders not associated with the 1,374,000,000/% & i m (H R
Company as consideration for acquisition of 0.10% Jt & % %8 B > 1 £ I ;_,T
interests in certain associates and investment RNETHE AT REER K2
securities. B 2 AUE

(f) During the year, 6,900 million ordinary shares ®  ERN 2 AR F]
of HK$0.01 each were issued at HK$0.01 to Z B Z 0.0V T & fE A% 34T
various venders not associated with the 6,900,000,000/8 4 & i H ,
Company as part of consideration for 0.01# & 2 % %8 It > 18 & I i
acquisition of interests in a subsidiary and an 7 — [ B g A =) e — B A _,.!,;
associate. A 2 HE g 2 A AR AE il
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For the year ended 30 June 2001
BEFFE A= AT

26. SHARE CAPITAL (continued)

@

A special resolution was passed at a special

general meeting of shareholders on 9

November 2000. It was resolved fo:

®

@i

(iii)

@v)

reduce the par value of the 4,502 million
shares which were in issue up fo 9
November 2000 in the Company from
HKS$0.10 to HKS$0.01 each by the
cancellation of HK$0.09 paid up on each
issued share. On the basis of
4,501,614,739 ordinary shares issued at
the dafe of capital deduction, a credit
of HK$405,145,000 was raised;

subdivide each authorized but unissued
share capital of the Company into 10
subdivided shares of HKS0.01 each;

utilise the entire credit arising from the
capital reorganisation to eliminate part
of the accumulated losses of the

Company (note 28); and

increase the board lot from 2,000 to
100,000 upon completion of the capital
reorganisation. The reduction of the par
value of the shares of the Company and
share subdivision gave the Company
greater flexibility in pricing any new issue

of its shares.

26. JBEAK (a0

(@) MoZZT4EA—H AR
SRR A K & b 2 — JE A A
SRS SN

®

@i

(i)

(iv)

i GE 8 I E AT
R B 3K 0.09% T A A
AEEE ZFTEE |
—ARLALE®EGTZ
4,502,000,000 i £y
{8 e 4 K 0.10%s 7T HI ¥
2 45 18 0.01 % JT o 12 i 3
& A& & HE #8172
4,501,614,739 1% & 78 i
e st ®H o A MR
405, 145,000%: 7t ;

iRy & /NI R YR E S
BATIRA YR A0 2 101k 5
Ji T {E.0.01% JC E 3 4
& Ay 5

B A ik A AR A AR
Al 2 B B ARG (B E
28) ; K

i
& {7 2,000/ 3 =
100,000/ ° H i A< 2+ 7
Jie 43 TH (L K% 4% A0 1 43 AT
il A ) B R I b AT
AT o7 B8 A7 B M 2 fH
1 o
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

27. SHARE OPTIONS 27. W B BE st

On 1 July 1993, the Company approved a share
option scheme under which the directors may, at
their discretion, at any time during ten years from
the date of approval, invite any eligible employee
of the Group to take up options to subscribe for
shares of the Company. Such options will lapse on
the voluntary resignation or fermination of any
eligible employee’s employment in accordance
with the termination provision of his contract of
employment other than by reason of redundancy.
The maximum number of shares on which options
may be granted may not exceed 10% of the share
capital in issue at the time of grant. The aforesaid
share option scheme became effective upon the
listing of the Company’s shares and warrants on

the Exchange on 21 July 1993.

At 30 June 2001, the Company had 23,500,000 share
options outstanding, of which 6,300,000 and
17,200,000 options were exercisable at HK$0.320
and HKS$0.626 per share (subject tfo adjustments),
respectively, at any time during the period of ten
years from the date of grant of the options. The
exercise in full of such share options would, under
the present capital structure of the Company, result

in the issue of 23,500,000 additional shares.

B—U=4FEA —H AR R
— T P RE B R0 R g Tl
HE G B F R AF R BE R 1
8 A AR AT AT 4 5 A% 2 (R H %
32 W IBORE DU E R AR 2 m) 2 e e
7% 4 1 JCRE K E A A% B B B At
Tk B 8 LR 4 5 40 T M 2 R TR
e R (BB R A1) 2R3 4%
T S HEE T RE R M BOE
FR AN 15 48 28 1% 7 M B Rl ey 2 £ %
FTIEAS 2 10% o b 32t il s e - —
WN=FEA =+ —HARLA KL
Fe w3 e w5 i A% BB P A A e

MEE—ERA=ZTH - ARF M
723,500, 000 Hf Jie HE A5 R A7 68 > F:
16,300,000/ % 17,200,000/ i
RERT 23 Fl ph 452 o b O H R R T
AF TR B I 20 9 % 5 18203209 JT K&
0.626# 5T (W] T LA ) 17 - iR 4%
AT 2 BUA AR 2T AT
& OMEOBCOME R O B 1T B 4
23,500,000/ & 14 -

Ht
T
57
&
it
=
]
|
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28. RESERVES 28. fili fli
2001 2000
S 2 2 “EEE
Enterprise

expansion Asset Exchange

and revalua-  fluctua- Accumu-

Share  Capital  reserve tion tion lated
premium  reserve funds reserve  reserve losses Total Total
g B
T Bk WA Rl WE  AME
= wWEE B A EHGEH WB&EH ARER A% AR
(?i HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 $'000
% T#x T#x T#x T#x TEx T#x T#x TEX
Qo
Group AgH
Beginning of year A 295,180 6,674 79 9,649 (193) (902,888) (591.,499) (261,735)
Issuance of new shares BATH R A
for working capital BERELS 900 - - - - = 900 =
Share issue expenses Bk mE R (2.173) - - - - - (2173) (30,181)
> Adjustment for winding up T RIS /) o
é subsidiaries - (18) 79) - (78) - 175) -
g Adjustment for written off 08 B ) A
8 subsidiaries - - - - 147 - 147 -
= Adjustment in nominal AR ) A T (B
2 value of the Company’s (£ 26(g))
shares (note 26(g)) - - - - - 405,145 405,145 -
Net loss for the year AEEEREH - - - - - (4207)  (4207) (299.583)
End of year LS 293907 6,656 - 9,69 (124) (501,950) (191,862) (591,499)
Reserves refained by: R B Ml
Company and subsidiaries AL RMBEAR 293907 - - 9,649 (124) (498,247) (194,815) (593,993)
Associates B A vl - - - - - - = (438)
Joint venture AEAH - 6680 - - - (3703) 2953 2932

293,907 6,656 = 9,649 (124) (501,950) (191,862) (591.499)
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BE_FL—FANA=1THILFE

28. RESERVES (continued)

Company

Beginning of year

Issuance of new shares
for working capital

Share issue expenses

Adjustment in nominal
value of the
Company’s shares
(note 24(g))

Neft loss for the year

End of year

Note:

28. il a0
2001 2000
TRR A CERBRAE
Contribu- Accumu-
Share ted lated
premium surplus losses Total Total
ety i UM MAZAR RSB #H ik aF
HK$’000  HK$°000  HK$’000  HK$’000 $°000
T#x T#xL T#xL T#xL Tt
Note
B ik
AR 2w
E4) 295,180 56,516  (696,785)  (345,089)  (261,735)
AT R
MEREEGS 900 - - 900 =
AT I (2,173) - - (2,173)  (30,181)
AN A g Ay
[ORERE
(Fff 5 24(@))
= - 405,145 405,145 -
7 AF B e 48 15 AE - - (249,344) (249,344) (53,173)
LEH 293,907 56,516  (540,984) (190,561)  (345,089)
Bifat -

The contributed surplus of the Company represents the

difference between the nominal value of the Company’s

shares issued in exchange for the fair value of the shares

of the subsidiaries acquired at the dates of acquisition.

Under the Companies Act 1981 of Bermuda (as amended),

the Company may make distributions to its members out

of the confributed surplus under certain circumstances,

which the Company is currently unable to satisfy.

AN T Z BN L R AR o AR AR A T
AT 2 A0 3 9 T TR (L B A R Jeg 2>
A7 T WS O 22 (B A ] 2 22
MR T AR — N —FE AR (B
W) > AR FE AN TG UL T A B 28R
K i L e R AT 3 IR - M H AT AR
S R A 1 L A UL 2 RRE o

B HEMEEE

A
A

HH
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

29. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENTS

(a) Reconciliation of loss before taxation to net

cash outflow from operating activifies:

Loss before taxation

Interest income

Interest expense

Depreciation

Amortisation of goodwill

Loss on disposal of property,
plant and equipment

Adjustment for winding up
subsidiaries

Adjustment for written off
subsidiaries

Adjustment for written off
associates

Adjustment for a written off
jointly conftrolled entity

Loans to subsidiaries
written off

Waiver of a loan due to a
written off subsidiary

Loans to winding up
subsidiaries written off

Plant and equipment
written off

(Gain)/loss on disposal of
other investments

Provision for diminutfion in
value of investments in

securities

2001
—RE AR
HK$°000
T
I 4 T s 48 (5,945)
FLE YA (35)
FE S 25,079
e 2,714
R 4,039
Y R
B %t 2 e 18 7,950
15 2 Bff B 2 =) o
(448,679)
A G 2 ) il R
3,378
gt 2 ) L B W R
13
3 [7] #5212 i B AR R
(602)
A G 2 ) R KL
557
#A O RE AT 2 A8
B B 2 W 2 A K (9,207)
T M BFF JB3 2 ) B Al
300,491
1 25 S A il
917
B H A B G
(ke t2) /s 18 (1,367)
5 478 S5 (B A
71,046

29. &4 B4 R R W E

(a) BRBLHIEGE L ACE KB 2 B &
U ¥ R R

(301,827)

(195)
46,444
3,470

863

98,462
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For the year ended 30 June 2001
BEFFE A= AT

29. NOTES TO THE CONSOLIDATED CASH FLOW  29. &4 B &R B R @
STATEMENTS (continued)

(@) (continued) (@) &)
2001 2000
TRRBR AR CREBRERAE
HK$’000 HKS$"000
Tl Tl "
T
id
Provisions for bad and R SR 43 A E
doubftful debts 6,344 68,614 a
Written off of long 1= 1 o fE 22 ;j
outstanding payable JRE A IR L - (4,056)
Written off of research and WF Tt K B 8% R A i 8
development costs - 614
Provision for construction R TG X B
contracts - 57,085
Provisions for obsolete and BB K% i 8 A7 & A ,
slow- moving inventories - 3.025
Unrealised holding loss of S Ath 4% A 5 _,.!,;
other investments TR TH R 18 - 15,208 ﬁ
Goodwill arising on WA S o B 2 D R B :
acquisition of subsidiaries
written off - 34,986
Gain on disposal of B I JE 2 Rl A
subsidiaries - (122,318)
Share of loss of jointly 43 Ak 2 [R] #E il 4 2 2 s 4R
controlled entities = 192
Decrease in due to winding & A 3 A% Bt g A )
up subsidiaries HH B (3,729 -
Decrease in due to jointly B AsF 1 [7] 42 il
controlled entities A SE K IH 3 D (212) =
Decrease in assets held for e b
disposal - 126,000
Decrease in accounts JRE W R K D
receivable 5,897 63,779
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Notes to Financial Statements

For the year ended 30 June 2001
BEFFE A= AT

29. NOTES TO THE CONSOLIDATED CASH FLOW  29. &4 B &R B R @
STATEMENTS (continued)

(@) (continued) (@) &)
2001 2000
TRRBR AR CREBRERAE
HK$’000 HKS$"000
g T#x BRI
3z
§' Increase in prepayments, TAAT 3~ $e & T
% deposits and other HC At R i 5 T H8
C;D_' receivables (27,136) (123,740)
Increase in due from jointly JARE iz A [ 47 il
controlled entities A 3 D = (2.227)
Decrease in due from a JRE Wi s 2~
substantial shareholder of = R R B D
subsidiaries - 31,184
§ Decrease in inventories 1F & W 4,388 6,754
‘j—; Increase in gross amount JE e LR & &
-cgb due from customers for & 5 RS
§ contract work = (49,607)
2 Increase in accounts and JRE AN R K B S
bills payables, accruals, JEwE 2
other payable and Aty 1 AT 3k TH K
deposits received, and B i e 4 Ko A HE A B
interest payables for 2 JREAST A S 28
secured borrowings 39,895 (11,688)
Decrease in gross amount JREAT AR & &
due to customers % P R
for confract work - (1,180)
Net cash outflow from BBV
operating activities B 4 Ut i AR (24,204) (60,158)
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For the year ended 30 June 2001
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29. NOTES TO THE CONSOLIDATED CASH FLOW  29. & B4£WBEEW#H @
STATEMENTS (continued)

(b) Acquisition of a subsidiary and a loan due (o) Wi Jidk — FHI B RS 2 ) % e i i Jog
from the subsidiary: NEIN-&
2001 2000
CRR AR ZERLAE
HK$°000 HK$000 i
T 5% Tt 7T i
it
=
Net assets acquired: L i 6 O N (A g
Non-current assets I Ui ) 4,347 1,583 >
Cash and bank balances B TSR AT &5 306 245 &
Other current assets A 5 B) & 15,760 17,106
Bank overdraft and cash SRAT B L K
equivalent loans HE&%SEEBEK - (9.275)
Other current liabilities A i By AR (10,452) (5.791)
Non-current liabilities i B A R = (1.354)
9,961 2,514 |:
Goodwill [ 40,039 34,986 B
Hr
o
50,000 37,500
Satisfied by: 5t -
Issue of capital AT e A 43,000 25,000
Issue of promissory note AT B 7,000 12,500
50,000 37,500
During the year the Company acquired 100% AEA s AR A ] IR — [ A
interest in a company, Goldhill Merchandising (Goldhill Merchandising
Inc. and a loan due from the subsidiary Inc.) 100%HE 4 K I i Kt & 2~
amounted to Peso 57,535,000 at a "] £ 5 57,535,0004% % » 1L 1H
consideration of HK$50 million satisfied by the 50,000,000 7t J5 LA 4 A ]
issue of approximately 430 million new ordinary B T {H 0.10% JT % 17 4
shares in the Company at HK$0.10 each and 430,000,000 /% 8 & 48 1 & %%
the issue of HK$7 million promissory note. 17 18 (£ 7,000,000 J© = # 2=

A
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29. NOTES TO THE CONSOLIDATED CASH FLOW  29. £ & B4R R @
STATEMENTS (continued)

(b) (continued) (b) &)
Analysis of net inflow/(outflow) of cash and 7 TR o i — [ AR D B R i
cash equivalents in respect of the acquisition Bt & A Bk 2 B 4 K B 4 5
of a subsidiary and a loan due from the BEEHRA (RE) F58#E 5
g subsidiary: i
3z
s 2001 2000
% —RR-H —TEERH
5 HK$’000 HK$'000
T#x T #s 7T
Cash consideration TR AW = =
Cash and bank deposits of JIT A B B ) 2
the acquired subsidiary Z Bl R RAT A7 K 306 245
§ Bank overdrafts and cash v sz Jg i Jegg 2 )
‘S—; equivalents loans of the ZERAT I S B A
'CSD acquired subsidiary S(HIAH B - (9.275)
%

306 (9.030)
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29. NOTES TO THE CONSOLIDATED CASH FLOW  29. £ & B4R R @
STATEMENTS (continued)

(c) Adjustment for winding up subsidiaries (c) i B A F] o
2001 2000
—RR 4 R
HK$’000 HKS$"000
T T 76 i
T
i
Net assets of winding up T M g A W) E
subsidiaries: ZEE R =
Non-current assets I B 8,346 - .L;_I\T
Cash and bank deposits Bl & Je SR AT A 3K 1,151 -
Other current assets At 9 ) 27,902 -
Bank overdrafts and SRAT I X KB &
cash equivalent loans SHEIEHEX (64,126) -
Other current liabilities N = (421,747) -
Non- current liabilities I i B & 67 (30) - ;
Capital reserve B A il (18) -
Enterprise expansion 1> 2L 8% R K fib i 3 4 _,.!,;
and reserve fund 79 = ﬁ
Exchange fluctuation 1 T 9 B it e -
reserve (78) -
Adjustment for winding up 15 M Ja 2 W R R

subsidiaries (448,679) -
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29. NOTES TO THE CONSOLIDATED CASH FLOW  29. £ & B4R R @
STATEMENTS (continued)

(c) (continued) ©) &)
Analysis of net inflow of cash and cash EEl Rl TN T
equivalents in respect of the adjustment for Je B 4 S (ETE B i A TR AT
winding up subsidiaries: mr
o
r
z 2001 2000
[oX
I TRR AR CREBRERAE
[
g HK$’000 HKS$"000
g T-# 0 T T
Cash and bank deposits of HRMEARZ
winding up subsidiaries B4 K AR AT A7 3K (1,151) =
Bank overdrafts and cash HRNEARZ
equivalents loans of SRATIE L KRB &
§ winding up subsidiaries E(HIHH /% 64,126 =
5
Py
[©]
3 62,975 -
a
N
o
K
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For the year ended 30 June 2001
BEFFE A= AT

29. NOTES TO THE CONSOLIDATED CASH FLOW  29. &4 B &R B R @
STATEMENTS (continued)

(d) Adjustment for written off subsidiaries (d) s BT JE 2 ] o
2001 2000
“RR 4 R
HK$’000 HK$ 000
Tl Tt "
T
i
Net assets of written off i S A g 2 E
subsidiaries: ZEREFE: =
Cash and bank deposits Bl 4 B SRAT A7 3K 19 = ;j
Other current assets HoAth vt B 3,229 -
Other current liabilities N R = an -
Exchange fluctuation A1 T 5 B fits A
reserve 147 =
Adjustment for written off £ B g 2 ) A :
subsidiaries 3,378 - I:
Hr
Analysis of net outflow of cash and cash A el R B 2 ) R 2 B g
equivalents in respect of the adjustment for KB4 % A H B O B S 6
written off subsidiaries: mr -
2001 2000
—RE AR BB
HK$’000 HKS$’000
T#x BRI
Cash and bank deposits of i 51 B )& A =

written off subsidiaries Z Bl & RARIT A K 19 -
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29. NOTES TO THE CONSOLIDATED CASH FLOW  29. £ & B4R R @
STATEMENTS (continued)

(e) Disposal of subsidiaries (e) & ME A A
2001 2000
TRRBR AR CREBRERAE
HK$°000 HK$'000
g T#x BRI
z
§' Net assets disposed of: £ (A
% Non-current assets I B - 285,174
3 Cash and bank deposits B KSR AT A7 - 6,051
Other current assets HC Al 37 By - 98,287
Bank overdrafts and AT IE XK
cash equivalent loans HESEEEEX - (30,613)
Ofther current liabilities HoAth 7 B & R - (75,228)
Non-current liabilities I it B & = (151,775)
z
3
E_) - 131,896
&
3 Gain on disposal of 4 B 2w
% subsidiaries JIT A5 0 45 - 122,318
- 254,214
Satisfied by : AT
Off-set by accounts B JRE A5} i K 35 £
payable - 3,241
Reclassification to g
other investments HoAth % & - 250,973

- 254,214
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29. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENTS (continued)

©)

(continued)

(e

Analysis of net inflow of cash and cash

equivalents in respect of the disposal of

subsidiaries:

Cash and bank deposits of
disposed subsidiaries
Bank overdrafts and
cash equivalents loans of

disposed subsidiaries

8 B e 2
Z Bl RRATAE K
& M A R 2
WATIE S B &
SEEE K

(0

29. B BAeWERERE @

A B R R s F 2 B R B
& 55 (HIH B WA B 2 A

T

2001
—REFF
HK$°000
T#x

HK$’000
T

(6,051)

30,613

24,562

+B#
T
57
&
it
<
]
al
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29. NOTES TO THE CONSOLIDATED CASH FLOW  29. £ & B4R R @
STATEMENTS (continued)

(H  Analysis of changes in financing during the (f) ARG EH) 5T
year

Obligations

under

2} Share finance lease

; capital and hire
% and share Bank and purchase Minority
é premium other loans contracts interests

C ik 2 A 1
g BeA B Bedr BT R T AL & ¥
Wik BRI EEK  FARE BAOHiR
HK$°000 HK$ 000 HK$°000 HK$°000

T T T T T # I

Balance atf 1 July 1999 B —JULILAE
Lt A—HZH8% 471,385 199,408 3,791 122,080
§ Net cash inflow/(outflow) Bl & i 8) 2 B &
E;; from financing WA (i) FEE 51,654 (14,757) (1,116) =
-‘8" Share of loss for the year A A B A s 4R - - - (1,314)
> Shares issued for non-cash DA JF 3 4t
§ consideration 18 84T By 72,403 - - -
Arising on disposal of H 65 R A ) I EE R
subsidiaries - (78,240) - (120,741)
Arising on acquisition of kg oo 2 ) I E AR
a subsidiary - - - 1,354
Settled by non-cash D IE B 4 A fE fE 2
consideration - (12,038) - -
Balance at 1 July 2000 W BB EAE
Lt H—HZ & 595,442 94,373 2,675 1,379
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29. NOTES TO THE CONSOLIDATED CASH FLOW  29. £ & B4R R @
STATEMENTS (continued)

) (continued) @ &

Obligations

under

Share finance lease
capital and hire 'Ht
and share Bank and purchase Minority ik
premium other loans contracts interests E
Y6 L 1 t
s B e gy AT £EaK Be Lk L2 =
WO RIVRIER  ARUREE ROOHS o

HK$'000 HK$'000 HK$'000 HK$'000

T T T T T # I

Net cash inflow/(outflow) il TG B 2 B4

from financing WA (T ) 5 7,727 74,391 (743) =
Share of loss for the year A% 4F & E A5 i 18 - - - (1,379)
Capital reduction %A P AE (405,145) - - - :
Share issued for non-cash LA 9 Bl &4t
consideration 18 35 17 1 356,830 - - - -Flﬁ
Adjustment for winding up i A% Ml & 2> 7] #1 3 By
subsidiaries - (22,353) (30) - =
Acquisition of a subsidiary 4 & — fif [t J&§ 2 7 - 421 - -
Settled by non-cash DA JE B 4 104 0
consideration - (81,247) (114) -

Balance at 30 June 2001 hFEE—FNH
=1+ HZ&e 554,854 65,585 1,788 =
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29. NOTES TO THE CONSOLIDATED CASH FLOW  29. £ & B4R R @
STATEMENTS (continued)

(@) Analysis of balances of cash and cash (@) Bla KBl4%EER GRS
equivalents
2001 2000
- 2 “ERELHE
2 HK$’000 HK$’000
z T#xL Tt
(g
= Cash and bank deposits B 4 AR AT A7 3K 512 2,021
) Bank overdrafts SRATE L (905) (9,447)
Bank and other borrowings = H N EH 2
with maturity within SRAT LR R HoAl i
three months - (98,652)
(393) (106,078)

>
=J
=
=
o
Py
)
el
o)
=t
)
(=)
o
=2
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30. COMMITMENTS

(@)

Capital commitments

Capital commitments not provided for in the

financial statements are analysed as follows:

30. 7&¥

(o) EAKIE

fr 40 77 B B S R B A 2 B AR

T
Group Company
AL A4
2001 2000 2001 2000

SRR CTTTE SRR TTEE

HK$°000
T# 5t Tt T# 5t T

HK$"000 HK$°000 HK$"000

Confracted but not SRR (ER 3]
provided for (notes) (Bt &%) 206,594 43,056 165,257 =
Conditionally A W 5T 49
contracted for - 112,834 - 112,834
206,594 155,890 165,257 112,834
Notes: Mt it -
0) commitments in respect of capital @) v I A A D B e ] 2 1

@in

(i)

conftributions in a subsidiary and jointly
controlled entity in the PRC amounting to
HK$37,437,000 (2000: HK$39,157,000);

commitments in respect of the further
acquisition of 25% shareholding in a subsidiary,
AVT Electronics Limited amounting fo
HK$14,423,000 (2000: HKSNIil);

commitments in respect of the acquisition of
an associate company in the PRC and the
operating receipt of a company in the PRC
amounting to HK$38,000,000 (2000: HKS$NIl) ;

A 28 BT AR 2 R
37,437,000 & (—FE %
4 : 39,157,000 7t) °

)y kR — [ KB 2 R (ATV
Electronics Limited)25%
- g T (S s A S -
14,423,000 ¢ (= FEF %
G EWTT) -

(i) BT r s — ] B
Be— [ ) 22 #6871 AR
i 2 7 4 75 38,000,000 7T
(ZFFFF F W) -

W
T
57
&
it
=
]
|

HH
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For the year ended 30 June 2001
BE=FE AL

30. COMMITMENTS (continued)

(@)

Capital commitments (continued)

Notes: (continued)

@iv)

%)

commitments in respect of the acquisition of
the second tranche of shares in eCyberChina
Holdings Limited amounting to approximately
HK$113 million (2000: HK$113 million). The
expected completion date of the acquisition
was 15 August 2000. However, up to the date
on which these financial statements were
approved, the above transactions were not
yet completed and the commitment of
approximately HK$113 million was not yet paid.
The Group is under negotiation with the
vender for a further extension of the

completion date; and

commitments in respect of the purchase of
land and buildings amounting to HK$3,899,000
(2000: HK$3,899,000).

30. 7&¥ @

(o) EAKIE

%

)

A S D' B A 4R P A PR
5 B TR 2 R A
#) 7% 113,000,000 7 ( —
& X4 2 113,000,000%
JG) o TEHE BN H 2 =&
TR A I H AMEHEA
ol B4 bl se B A7 ok 52
%> H.#7113,000,000% 7t 2
TRYE AR IEATY AR ST A o A 4R T
TE A 58 B H 8 2 3 — 25 g 4%
ST 7 AT W T o

LR Rt B A A 2
TR IfE 743,899,000 7T (=%
FE A4 3,899,000% 7T) ©
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30. COMMITMENTS (continued) 30. & a
(b) Operating lease commitments (b) 8 FH A RE
At 30 June 2001, the Group and the Company “ER-HFERNA=Z1TH AL
had future aggregate minimum lease B e A 7 ) AR 48 AN T A ] 8
payments under non-cancellable operating FHA A B E 18 & 2 R AR AR
lease in respect of directors’ quarters as follow: FHAMEEWM R :
1‘3#
Group Company E\z
A A2 =
2001 2000 2001 2000 g
CRR M CRERE R CELREHF >
HK$’000 HK$°000 HK$’000 HK$’000 d

T# T T T# T T

Within one year — R 693 1,140 - 771
In the second fo fifth B FE A
years inclusive (EBiERMF) 754 2,276 = =

1,447 3,416 = 771
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

31.

RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in these financial

statements, the Group had the following material

fransactions with related parties during the year.

(a)

(b)

(c)

Personal guarantees from directors

At the balance sheet date, certain directors
of the Company had executed personal
guarantees to the counter-indemnity against
performance bonds issued to the Group

amounting to HKSNil (2000: HK$36 million).

Advance to the jointly controlled entities

During the year, the Group advanced
HK$4,259,000 (2000: HK$2,763,000) to a jointly
confrolled entity and was fully written off

during the year.

Rental received from a winding up subsidiary

In the normal course of business the Group
received rental from a winding up subsidiary
amounting to HK$660,000 (2000: HKSNil) during

the year.

31.

BH % 05 R B

IR o s ¥ 3k 5 A B A A > AR SR TR
A TR B B A5 T AT R AR L 5

(a)

(b)

(c)

oA AR

REEHEH - AAFETEELD
A A £ T % 2 A AR
Z BB M AR AR F T (2
TR A 36,000,000% 7C) Z
(PN

DESCE- 3 EES T

A TR AR A ] 1) — ] 3 [R] 42 A
4> 2 #55K 4,259,000% 8 (=&
FEA4E 2,763,000 7T) > Hiz
ARIE B A 4 A 2 O -

T 5 M B 2 ) a2 A A

4 i A g B E O
o1 — N 5 22 O
660,000 E 2 & (—FF
e aES THE



Notes to Financial Statements B 455 1 € P ks

For the year ended 30 June 2001
BEFEFFAA =+ I

32. CONTINGENT LIABILITIES 32. HARARH
(a) As at 30 June 2001, contingent liabilities not (@) ZFZF—FEANA=1+H> K
provided for in the financial statements were: i B i 3R A 2 R B
By
Group Company
AL A
2001 2000 2001 2000 'Hf
SRR CEEERE R4 FEEE L
HK$’000 HK$’000 HK$’000 HK$’000 g
T T T T T _Jif
pii]
>
Guarantee of credit it Wt 2~ Il
facilities granted to 2 ffE R
subsidiaries It 465 £
utilised - - 5,500 93,150
Guarantee of credit Vi A B N
facilities granted fo OB 5 e
winding up subsidiaries AL R (B E )
utilised (note (i) 87,650 - 87,650 -
Guarantee of debfs LB B AL 35 £R 13,660 13,660 13,660 13,660
Guarantee of insurance R B R B A R
claims 1,500 1,600 - -
Counter-indemnities against %t %% i J& %) {4 75 &
performance bonds E 52 55 18 AR 7
issued (note (i) (B 2% Giiy) 28,199 57,336 20,249 48,703
Guarantee of finance lease #t il & FH 47 $2 (L 45 1 - - - 5,350
Guarantee of loans to byl AT
subsidiaries P2 {3 R - - 506 25,000
Guarantee of loans to o T A B S
winding up subsidiaries AR L AR 26,799 - 26,799 -

157,808 72,496 154,364 185,863
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

32. CONTINGENT LIABILITIES (continued)

(@)

()

(continued)

() Ofher property of the Group was
pledged to a bank as securities for
facilities to the extent of HK$58,650,000
granted to a winding up subsidiary (note
11(d)).

(i) The performance bonds issued,
amounting fo HK$9,996,000 (2000:
HK$35,926,000), were also supported by
personal guarantees executed by

certain directors of the Company.

At the balance sheet date, an employee of
the Group and the Company had completed
the required number of years of service under
the Employment Ordinance (the *Ordinance”)
fo be eligible for long service payments upon
fermination of her employment. The Group
and the Company is only liable to make such
payments where the termination meets the
required circumstance specified in the
Ordinance. If the termination of the employee
met the circumstances required by the
Ordinance, the Group and the Company’s
liability at the balance sheet date would have
been approximately HK$74,000 (2000:
HK$673,000). No provision has been made for

this amount in the financial statements.

32. AR @

(a) D

() A% EH Y B KT
T — R AT AR 2 S
DL BB T — H T R
Ji§ 4 7 {5 £ 58,650,000
otz Mg (K oGk
11(d)) -

(i) B i 4% 59,996,000
T EEF
35,926,000 70) 2 & 4
PR IR E AN F T

T DA AN PR S

(o) MEHEH  AREEEAERF—
148 B 2 AR5 4 B 72 ) 4 4 1
il (T B el ] ) Br ks % 1k
18 A 5 T 2 A = R s < 2 4%
SE A B A SR ) B A 8 W) A AE
16 A B TE 2 1 UL #¢
118 At 0 B ik A A SOA
bR RS & M A
I A6k ) B4 72 2 1 DL A& Lk 1
RE AEERGEHE R AR
% £574,0008 58 (ZFEE
4F 1 673,000 75) © It 3K H i
I 7% JF 5 i R A A
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32. CONTINGENT LIABILITIES (continued) 32. AR @

(©) HFREHA AR HERRIT R

(c) There were various legal proceedings and

winding up petitions taken by the bankers and
creditors against the Company and ifs
subsidiaries during the year and subsequent
to the balance sheet date. Except for the
liabilities in the winding up subsidiaries, Ka
Cheong Building Materials (International)
Limited, Collections Interior Limited, CIL
(Nominees) Limited and Sundart (CIL)
Engineering Limited, the directors consider
that the estimated liabilities for the Group and

the Company were HK$168 million and HKS167

R HE A 1) A 2 ) B i g A
P 2 TH R R A B2
i o B i B 2 M B A T 52 B 2
SRR (B AR @5
=N KM AR A - CIL
(Nominees) Limited } 7& #&
() TREARLS A Z AR
bb - R AR E AN F 2
fii w1 & & 43 Bl £5 168,000,000
Jt J 167,000,000%5 Jt » H
83,000,000%; 7t 2 82,000,000

million respectively, of which HK$83 million and W5 IG EL 40 Rl A A 4 18 B AR A )
HK$82 million were provided in the Group’s Z W o R b B &
and the Company’s financial statements and 70,000,000%; 7t £ & A b 3T

HKS$70 million was included in note 32(a)
above. The estimation did not include those

cases where no legal actions or solicitors’

iE32(a) o kA AGFSIE A BRI
I 72 L3R R T A R RS
ARG VA B i R e D 2 i

ﬂ%tt
T
57
&
it
=
]
|

letters were issued as well as the legal costs KA B e -H?
and interests where not confirmed. ﬁ
b=n]
33. SUBSEQUENT EVENTS 33. AisrHmP
Subsequent to the balance sheet date, the G H % v AT N I 3

following events took place:

(a) 4/ Sin Hua Bank ([Sin
Hual) w22 & i o (8 8 2 &
X #15,000,000% 7t H &5 15 4
Lo ZEFE £ /N H>Sin
Huafl 7] 2 7% - B 1% > A 2~ 7l &
# N Power Forward
Finance Limited ([Power
Forward] ) K& % & Z Star
Dragon Securities Limited
BREZBITHAEFHE N

(a) During the year, Sin Hua Bank ("Sin Hua”)
applied for a winding up order against the
Company for the outstanding loan of
approximately HK$5 million. In August 2001, Sin
Hua had withdrawn the petition. Subsequently,
creditors of the Company, Power Forward
Finance Limited ("Power Forward”) and, then,
Star Dragon Securities Limited , substituted the

bank as petitioner.
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For the year ended 30 June 2001
HE-FE—IFAA A HILFIE

33. SUBSEQUENT EVENTS (continued)

)

©

(&

Subsequent to the balance date, a banker
and finance lease creditors took possession
on the other properties and motor vehicles
with net book value of HK$23,734,000 (the
Company: HKSNil) and HKSNil (the Company:
HKSNIl) respectively. The other properties and
motor vehicles were pledged fo a bank and
finance companies and hire purchase

creditors for facilities granted to the Group.

In August 2001, Power Forward intended to
exercise its power to dispose of an associate
of the Group, Nanning Haigi Real Estate
Development Co., Limited, which was pledged
tfo Power Forward for loan granfed to fthe
Company, at a consideration of HK$4.6 million.
The Group refuse to fransfer the associate fo
Power Forward and is stfill under negotiation
with Power Forward for the settlement of

debts.

In accordance with announcement dated 10
July 2001, the Company entered intfo an
agreement with Mr. Law Kwok Sum, an
independent third party, to acquire 49%
interests in Morning Star Travel and Tours, Inc.
at a consideration of HK$39.2 million. The
consideration will be satisfied by the issue of
3.920 million new shares of HK$0.01 each. Up
tfo the date of this report, the transaction has

not been completed.

33. HHHBEREE @

©)

A& AR — W RAT MR E
RHL A0 M5 A B T 22 At
Y 3 BARH > R T (0 B 2
23,734,000 ¢ (AL 7] : Z ik
go) BFHTT (A AF T
JB) o i% % HAbY) & KR A
P — ] SR AT B 4 i 2 ) A AR
WEARE N DUBEIUR T AL H 2
il & o

(c) mW=_&E%E—4/)\H > Power

(@

Forward# 17 i H # 71 A
& AL — B s S R
Nanning Haigi Real Estate
Development Co., Limited
WA 2 M T Power
Forward DL B 7 A 8 7] 2
) - AR 4E £ 4,600,000% 75 ©
A £ B E AN % BB A A
3 Power Forward » B 4J
WVE R % F H B Power
ForwardE 17 £ i

—

W= ET—F-EH+ H A
A AN ] B S =
Law Kwok Sum?%e 4 5T 37 — 17
i & LA U % ik Morning Star
Travel and Tours, Inc.z 49%
HE 75 - £ 18 25 39,200,000 It »
% Lh#%17 3,920,000,000/0% 5
J0.01 5 7T 2 #i ik 77 =X At o
BEARRSE HH - ZHEL SN
K58
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33. SUBSEQUENT EVENTS (continued)

34.

©)

®

@

In July 2001, the Company disposed of a
subsidiary, Henredon Holdings Limited at the
consideration of RMB3,000,000.

Subsequent to the balance sheet datfe, two
creditors had filed writ of summon against the
Company to claim the amount due by the
Company and dishonour cheque issued
amounting to HK$1,046,000 and HK$1,228,000

respectively.

In August 2001, the Group and the Company
was involved in legal proceedings in respect
of a group of employees claiming for an
amount approximately HK$702,000 and
HK$450,000 respectively.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

Place of

incorporation/

Name operation
G314

v £ e

Accura Enterprises British Virgin
Limited (note (b)) Islands

Accura Enterprises B IR LR
Limited (Hff & (b))

AVT Electronics Hong Kong
Limited (note (a))

AVT Electronics i

Limited (Hff &k (a))

33. HHHBEREE @

©)

®

@

e e S SR G IR NN e
& — [ Kt /& /A "] Henredon
Holdings Limited » 1018 & A
[ % 3,000,0007¢ °

TG B AR > W Rt A
TR DL R AL A
45 K 191,046,000 7T K it %
A B 5L BLRY 32 571,228,000

o

al

A EREAENA ALK
Ao F P —RERE B 2 R A
702,000 7t &% 450,000 7T T
W Rk R -

34. FEWE A v

Issued

and fully
paid share/
Registered
capital
CHAT R
833
ik il I A

USS1

1£70

HK$4,500,100

4,500, 100% 7t

Percentage of

equity interest

attributable  Principal
to the Group  activities
¥ .|
S A e 74 i 2
Ak EEEH

100%  Investment
holdings
100% #EHER

65%  Manufacturing
of multi-media
products

65%  BUEZ BRI

ﬂ%tt
T
57
&
it
=
]
|

HH
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For the year ended 30 June 2001

#eE EE—4FNH =1 HILFE

34. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

Name

R

Best Materials Supply Limited

Best Materials Supply Limited

Bravo Interior Products Limited

A B M R R R

Bravoheart Property Limited

Bravoheart Property Limited

Carpet Gallery

Company

Limited

HESA AR

Carpet Gallery (Overseas)

Company Limited
BE ([g5h ) ARAH

Place of
incorporation/

operation

w3
BELE

Hong Kong

G

Hong Kong

7

British Virgin
Islands/PRC
KRR

Ll

Hong Kong

7 it

British Virgin
Islands
Y ieid

34, HEHE A A o

Issued

and fully
paid share/
Registered
capital
CHAT R
Bemh,/
ik I JBE A

HK$2

Ordinary
HK$306,123
**Non-voting
deferred
HK$30,000
7 Mt

306,123 T**
AR RE R

SE [ 30,0007 7T

US$300

300% 7T

Percentage of
equity interest
attributable
to the Group

AL
HE 4% B 7% i 2
|l
100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Principal

activities

EX-E 21

Investment
holding

Trading of
decorative
products

KEMEES

Investment

holding

Carpet
Confracting

services

7R M 0 BIE TR 5

Dormant

LR -£5
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Notes to Financial Statements

For the year ended 30 June 2001
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34. PARTICULARS OF PRINCIPAL SUBSIDIARIES  34. T BB A A @

(continued)

Issued
and fully Percentage of
Place of paid share/ equity interest
incorporation/ Registered attributable  Principal
Name operation capital to the Group  activities
B8 g3 AREH
P BB, MRRANE o
EER e L kB A Aok B ?ﬁ%
=]
CIL Containers Limited British Virgin Islands/ uss$10 100%  Investment g
(note (b)) Hong Kong holding B
CIL Containers Limited IR LR B 1035t 100% HEHK a4
(note (b))
CIL Decorative Products Hong Kong HKS$2 100%  Dormant
Limited (note (b))
o 2 A A AR A R R 27T 100% ¥
(K &E (D))
A
A
CIL Group Limited British Virgin US$10,405 100%  Investment |
(note (b)) Islands/Hong Kong holding Rl
CIL Group Limited RBELHEE 10,4053 7t 100% HEER g
(K &E (b)) RS
CIL Investment Limited British Virgin Uss1 100%  Dormant
Islands
CIL Investment Limited B B R [ES 100% HaEEE
CIL Limited Hong Kong HK$2,480,000 100%  Dormant
CIL Limited Tk 2,480,000 7t 100% i
Collections International British Virgin uss1 100%  Investment
Limited Islands/PRC holding
Collections International SRS 1%70 100% #EEK
Limited i
E-Development British Virgin Uss1 100%  Investment
Limited (note (b)) Islands holding
E-Development o5 i IR L BE IESH 100%  $EE R

Limited ( fft i (b))
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For the year ended 30 June 2001
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34. PARTICULARS OF PRINCIPAL SUBSIDIARIES  34. T BB A A @

(continued)

Issued
and fully Percentage of
Place of paid share/ equity interest
incorporation/ Registered attributable  Principal
Name operation capital to the Group  activities
CHAT R AREH
2 i W3, SO MERNRAR
z EER e L kB A Aok B
u%:
ﬁ Finemost Investments Hong Kong HK$2 100%  Property
% Limited holding
= BB BB WA A Fi 217 100%  Fi %
First Manor Inc. British Virgin USS1 100%  Investment
(note (b)) Islands/PRC holding
First Manor Inc. EEELMS
(K 5E (b)) i 1358 100%  #EEK
Zg
é Flaconwood Ltd. British Virgin uss1 100%  Investment
g (note (b)) Islands holding
8 Flaconwood Lid. Y L B B E35 100% &R
§ (5 (o))
Grace Decorative Hong Kong HKS$2 100%  Dormant
Materials Limited
Grace Decorative itk 2% T8 100%  Eieg
Materials Limited
Goldhill Merchandising Philippine Peso 25,000 100%  Trading of
Inc. (note(a)) goods and
merchandise
and leasing
of rental
premises and
facilities
Goldhill Merchandising FHE 25,0004 % 100% B4 K
Inc. (KfzE(a)) O NS /ES

&4 migiil
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Notes to Financial Statements

For the year ended 30 June 2001
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34. PARTICULARS OF PRINCIPAL SUBSIDIARIES  34. T BB A A @

(continued)

Issued
and fully Percentage of
Place of paid share/ equity interest
incorporation/ Registered attributable  Principal
Name operation capital to the Group  activities
B8 g3 AREH
3 SRR, MARRAR% o
EER e L kB A Aok B ?g
=]
Henredon Holdings Limited British Virgin uss1 100%  Investment g
Islands/PRC holding I
Henredon Holdings Limited HEELRE IE 100% B &R a
i
1.D.C Group and Co., Limited Hong Kong HK$100,000 100%  Dormant
I.D.C Group and Co., Limited Tk 100,000 7t 100% Wi
Ka Cheong Holdings British Virgin US$200 100%  Investment
Limited Islands holding :ﬁ
Ka Cheong Holdings BT 200% TG 100% &K |
Limited ﬁ
A
Leadway Contracting Hong Kong HK$2 100%  Dormant
Co., Limited
Leadway Contracting B 2 TG 100% ¥
Co., Limited
Lucky Choice Assets British Virgin Uss1 100%  Dormant
Limited (note (b)) Islands/
Hong Kong
Lucky Choice Assets BB LRSS/ [ESH 100% Ml
Limited  (Bft 5 (o)) 7 i
Modern Faith Limited Hong Kong HK$2 100%  Dormant
(note (b))
254 R A (B k(o)) i 17T 100% W
Top Grand Investments Hong Kong HK$2 100%  Dormant
Limited
Top Grand Investments R 2 0 100% %

Limited
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Notes to Financial Statements
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For the year ended 30 June 2001
BEFFE A= AT

34.

35.

36.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

Notes:

(a) These subsidiaries are not audited by RSM Nelson

Wheeler.

(b)  These subsidiaries are directly held by the Company.

The above list summarise the principal subsidiaries of the
Company which, in the opinion of the directors, principally
affected the results of the Group or formed a substantial
portion of net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.

COMPARATIVE FIGURES

The comparative figures were audited by another
firm of Certified Public Accountants in Hong Kong.

Certain comparative figures have been restated.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved by the

board of directors on 25 January 2002.

34.

35.

36.

E i) AR S Y

(o) %5 B 2 F S JF e A HR SR & R AT
AR

(b) %5 K A A A s B R A
ARG R AR L LA Z R A R AR
4R W) 27 S A0 R 2B K SIT A AR A 4 I

2 E BB Ay o o SRR w0 At Y B 2 RN
L R TT A= ©

Ho 8 7

P ey B — M & et

it # o T HERBTE TES -

W 0 e Z At o
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