This announcement is for information purposes only and does not constitute an invitation or offer to acquire, purchase or subscribe for securities.

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and Hong Kong Securities Clearing Company Limited (“HKSCC”) take no responsibility for the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement. 
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(incorporated in the Cayman Islands with limited liability)

International Offering

Total number of Offer Shares 
:
242,000,000 Shares



(subject to Over-allotment Option)

Number of Placing Shares 
:
195,800,000 New Shares (subject to adjustment)



22,000,000 Sale Shares (subject to adjustment)

 

(Placing of the Sale Shares is made in pursuance of



the Provisional Administrative Measures for



State-owned Share Reduction)

Number of Public Offer Shares 
:
24,200,000 New Shares (subject to adjustment) 

Offer Price 
:
HK$1.56 per Share 

Par Value 
:
HK$0.10 each

Stock Code 
:
249 

Global Co-ordinator and Bookrunner
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First Shanghai Capital Limited 
 Cazenove Asia Limited 

Joint Lead Managers

Cazenove Asia Limited
First Shanghai Securities Limited

Co-Lead Managers

The Hongkong and Shanghai Banking
Nomura International

Corporation Limited
(Hong Kong) Limited

SUMMARY 

˙
The Offer Price has been fixed at HK$1.56 per Share. 

˙
Valid applications pursuant to the Public Offer on WHITE and YELLOW Application Forms for a total of 83,250,000 Public Offer Shares have been received, equivalent to approximately 3.4 times the 24,200,000 Public Offer Shares initially available under the Public Offer. 

˙
The number of Placing Shares initally available under the Placing were signficantly oversubscribed. Indications of interest for an aggregate of approximately 2.2 billion Placing Shares were received from investors under the Placing, representing approximately 10 times the 217,800,000 Placing Shares initially available under the Placing. Cazenove, in its capacity as the Bookrunner and Global Co-ordinator of the Share Offer and on behalf of the Placing Underwriters, has over-allocated 36,300,000 Shares under the Placing. The settlement of such over-allocations will be effected by the securities lending arrangement as disclosed in the Prospectus. As stated in the Prospectus, Cazenove may exercise the Over-allotment Option and/or purchase Shares in the secondary market (any such purchases will be made in compliance with all applicable laws, rules and regulations) to cover over-allocations under the Placing. As a result of the over-allocations, the total number of the Placing Shares available under the Placing has been increased from 217,800,000 Placing Shares to 254,100,000 Placing Shares, comprising 195,800,000 new Shares, 22,000,000 Sale Shares and 36,300,000 Shares borrowed pursuant to the securities lending arrangement. Subject to the satisfaction of the conditions of the Share Offer set forth in the section headed “Structure and conditions of the Share Offer” of the Prospectus, the 254,100,000 Placing Shares have been fully taken up by over 90 professional, institutional and individual investors in Hong Kong and certain other overseas jurisdictions.

˙
As at the date of this announcement, the Over-allotment Option has not been exercised. 

˙
Share certificates and refund cheques which are not available for personal collection will be posted by ordinary post to those entitled at their own risk on Wednesday, 26th June, 2002. For applicants who have applied for 1,000,000 Public Offer Shares or more and have indicated in their Application Forms that they wish to collect in person any share certificates and/or refund cheques (as the case may be), share certificates and refund cheques are available for collection at Tengis Limited, 4th Floor, Hutchison House, 10 Harcourt Road, Hong Kong between 9:00 a.m and 1:00 p.m on Wednesday, 26th June, 2002. Uncollected share certificates and refund cheques will be despatched by ordinary post to the addresses specified on the Application Forms at the applicant’s own risk thereafter. 

˙
Share certificates for Public Offer Shares allotted to applicants using YELLOW Application Forms are expected to be deposited into CCASS for credit to their CCASS investor participant stock accounts or the stock accounts of their designated CCASS participant at the close of business on Wednesday, 26th June, 2002. 

˙
Dealings in the Shares on the Stock Exchange are expected to commence at 9:30 a.m. on Thursday, 27th June, 2002. 

Unless otherwise defined herein, terms used in this announcement shall have the same meanings as those defined in the prospectus (the “Prospectus”) dated 18th June, 2002 issued by Harbin Brewery Group Limited (the “Company”) in relation to the international offering of 242,000,000 shares (the “Shares”) of HK$0.10 each in the capital of the Company. 

OFFER PRICE

The Offer Price has been fixed by the Company (for itself and on behalf of the Vendor) and Cazenove (on behalf of the Underwriters) at HK$1.56 per Share.

Based on the Offer Price of HK$1.56 per Share, the proceeds of the Share Offer (assuming the Over-allotment Option is not exercised) amount to approximately HK$377.5 million. The net proceeds payable to the Company and the Vendor, after deducting underwriting fees, fees to be paid to advisors and other related expenses, are approximately HK$286 million and HK$28.5 million respectively. The listing expenses, including the advisory and documentation fee for the Sponsors, the Stock Exchange listing fee, the Stock Exchange trading fee, SFC transaction levy, brokerage, legal and other professional fees, printing and other expenses relating to the Share Offer, payable by the Company and the Vendor are approximately HK$57 million and HK$6 million respectively. 

APPLICATIONS RECEIVED AND ALLOCATION OF SHARES

The Directors announce that at the close of the application lists at 12:00 noon on Friday, 21st June, 2002, a total of 175 valid applications had been received pursuant to the Public Offer on WHITE and YELLOW Application Forms for a total of 83,250,000 Public Offer Shares, equivalent to approximately 3.4 times the 24,200,000 Pulbic Offer Shares initially available under the Public Offer.

Of the applications received on WHITE and YELLOW Application Forms, a total of 170 applications in respect of a total of 54,350,000 Public Offer Shares were for Shares with a total subscription amount (excluding amounts of brokerage, Stock Exchange trading fee and SFC transaction levy payable thereon) of HK$5 million or less (equivalent to approximately 4.5 times the maximum total number of 12,100,000 Public Offer Shares initially available for allocation in pool A), and a total of 5 applications in respect of a total of 28,900,000 Public Offer Shares were for Shares with a total subscription amount (excluding amounts of brokerage, Stock Exchange trading fee and SFC transaction levy payable thereon) of more than HK$5 million and up to the total value of pool B (equivalent to approximately 2.4 times the maximum total number of 12,100,000 Public Offer Shares initially available for allocation in pool B). 

All multiple applications, suspected multiple applications and any application for more than 100% of the Public Offer Shares in either pool A or pool B initially being offered for subscription pursuant to the Public Offer have been rejected. 

PLACING 

The number of Placing Shares initially available under the Placing were significantly oversubscribed. Indications of interest for an aggregate of approximately 2.2 billion Placing Shares were received from investors under the Placing, representing approximately 10 times the 217,800,000 Placing Shares initially available under the Placing. Cazenove, in its capacity as the Bookrunner and Global Co-ordinator of the Share Offer and on behalf of the Placing Underwriters, has over-allocated 36,300,000 Shares under the Placing. The settlement of such over-allocations will be effected by the securities lending arrangement as disclosed in the Prospectus. As stated in the Prospectus, Cazenove may exercise the Over-allotment Option and/or purchase Shares in the secondary market (any such purchases will be made in compliance with all applicable laws, rules and regulations) to cover over-allocations under the Placing. As a result of the over-allocations, the total number of the Placing Shares available under the Placing has been increased from 217,800,000 Placing Shares to 254,100,000 Placing Shares, comprising 195,800,000 new Shares, 22,000,000 Sale Shares and 36,300,000 Shares borrowed pursuant to the securities lending arrangement. Subject to the satisfaction of the conditions of the Share Offer set forth in the section headed “Structure and conditions of the Share Offer” of the Prospectus, the 254,100,000 Placing Shares have been fully taken up by over 90 professional, institutional and individual investors in Hong Kong and certain other overseas jurisdictions.

The Company and the Vendor have granted Cazenove (on behalf of the Placing Underwriters) a right (but not the obligation) to exercise the Over-allotment Option at any time up to 5:00 p.m. on the day which is the 30th day after 18th June, 2002, to require the Company to allot and issue up to an aggregate of up to 33,000,000 additional Shares and to require the Vendor to sell up to 3,300,000 additional Shares, which together representing 15% of the number of the Offer Shares initially available under the Share Offer. As at the date of this announcement, the Over-allotment Option has not been exercised. If the Over-allotment Option is exercised, a press announcement will be made in accordance with the requirements of the Listing Rules.

The Directors confirm that no Offer Shares have been allocated to applicants who are connected persons of the Company within the meaning of the Listing Rules. None of the Sponsors and the Underwriters has taken up any Offer Shares for its own account under the Share Offer. 

BASIS OF ALLOCATION of the public offer shares

Valid applications made by the public on WHITE and YELLOW Application Forms will be conditionally allotted Shares on the following basis: 


Number of Public Offer Shares 
applied for
Number of valid application(s)

Basis of allotment of Public Offer Shares
Approximate 
percentage 
of Public 
Offer Shares 
to be 
allotted 
based on 
the total 
number of 
Public Offer Shares 
applied for

Pool A
2,000
13

2,000 Shares
100.00%


4,000
10

2,000 Shares plus






6 out of 10 to receive an additional 2,000 Shares
80.00%


6,000
3

2,000 Shares plus






2 out of 3 to receive an additional 2,000 Shares
55.56%


10,000
20

4,000 Shares plus






2 out of 20 to receive an additional 2,000 Shares
42.00%


12,000
5

4,000 Shares plus






2 out of 5 to receive an additional 2,000 Shares
40.00%


14,000
2

4,000 Shares plus






1 out of 2 to receive an additional 2,000 Shares
35.71%


18,000
1

6,000 Shares
33.33%


20,000
12

6,000 Shares plus






2 out of 12 to receive an additional 2,000 Shares
31.67%


30,000
7

6,000 Shares plus






6 out of 7 to receive an additional 2,000 Shares
25.71%


40,000
6

8,000 Shares plus






4 out of 6 to receive an additional 2,000 Shares
23.35%


50,000
8

10,000 Shares plus






6 out of 8 to receive an additional 2,000 Shares
23.00%


60,000
5

12,000 Shares plus






4 out of 5 to receive an additional 2,000 Shares
22.67%


70,000
1

16,000 Shares
22.86%


80,000
1

18,000 Shares
22.50%


90,000
1

20,000 Shares
22.22%


100,000
9

22,000 Shares
22.00%


150,000
3

32,000 Shares plus






2 out of 3 to receive an additional 2,000 Shares
22.22%


180,000
1

40,000 Shares
22.22%


200,000
14

44,000 Shares
22.00%


300,000
5

66,000 Shares
22.00%


400,000
4

88,000 Shares
22.00%


500,000
12

110,000 Shares
22.00%


600,000
1

132,000 Shares
22.00%


700,000
1

154,000 Shares
22.00%


800,000
4

176,000 Shares
22.00%


900,000
1

198,000 Shares
22.00%


1,000,000
7

220,000 Shares
22.00%


1,100,000
1

242,000 Shares
22.00%


1,200,000
1

264,000 Shares
22.00%


1,400,000
1

308,000 Shares
22.00%


1,700,000
1

374,000 Shares
22.00%


2,000,000
5

440,000 Shares
22.00%


2,100,000
1

462,000 Shares
22.00%


3,000,000
3

658,000 Shares
21.93%



Sub-total 
170











Pool B
3,500,000
1

1,610,000 Shares
46.00%


3,600,000
1

1,620,000 Shares
45.00%


3,800,000
1

1,634,000 Shares
43.00%


8,000,000
1

3,236,000 Shares
40.45%


10,000,000
1

4,000,000 Shares
40.00%



Sub-total
5






Total:
175




RESULTS OF APPLICATIONS MADE ON WHITE APPLICATION FORMS

The following are the identification numbers (where supplied) of successful applicants using WHITE Application Forms and the number of Public Offer Shares conditionally allotted to them. Applicants who have not provided their identification document numbers are not shown. 

Identification 
document 
number
Number of Public 
Offer Shares allotted

A448441(2)
2,000 Shares

A651743(1)
2,000 Shares

A964226(1)
4,000 Shares

D016740(2)
8,000 Shares

D037234(0)
6,000 Shares

D068093(2)
6,000 Shares

D087330(7)
4,000 Shares

D099257(8)
6,000 Shares

D252364(8)
4,000 Shares

D274960(3)
6,000 Shares

D362066(3)
2,000 Shares

D367765(7)
44,000 Shares

D465562(2)
4,000 Shares

D556219(9)
4,000 Shares

D582736(2)
4,000 Shares

D697950(6)
4,000 Shares

E357930(5)
88,000 Shares

E720213(3)
88,000 Shares

E823107(2)
34,000 Shares

E825721(7)
4,000 Shares

E847307(6)
32,000 Shares

E873081(8)
6,000 Shares

E971047(0)
2,000 Shares

G046915(6)
4,000 Shares

G052011(9)
4,000 Shares

G107169(5)
4,000 Shares

G140920(3)
4,000 Shares

G188011(9)
4,000 Shares

G229053(6)
14,000 Shares

G271820(A)
4,000 Shares

G300083(3)
4,000 Shares

G366313(1)
6,000 Shares

G483688(9)
4,000 Shares

G509719(2)
12,000 Shares

G554311(7)
4,000 Shares

G581384(A)
12,000 Shares

H012299(A)
2,000 Shares

K018023(8)
6,000 Shares

K144578(2)
18,000 Shares

K193965(3)
44,000 Shares

K314717(7)
2,000 Shares

K408608(2)
4,000 Shares

K409239(2)
10,000 Shares

K518667(6)
2,000 Shares

K562310(3)
4,000 Shares

K649695(4)
4,000 Shares

K767920(3)
4,000 Shares

K950844(9)
2,000 Shares

P239002(0)
4,000 Shares

P362910(8)
110,000 Shares

P384645(1)
10,000 Shares

P711127(8)
10,000 Shares

P777305(A)
2,000 Shares

XC388335(6)
6,000 Shares

XD546769(7)
4,000 Shares

XD824071(5)
14,000 Shares

XE487074(1)
14,000 Shares

RESULTS OF CCASS INVESTOR PARTICIPANTS APPLICATIONS 

There was no applicant applying as CCASS investor participants using YELLOW application forms. 

COLLECTION/DESPATCH OF SHARE CERTIFICATES AND REFUND CHEQUES

Share certificates for successful applicants on WHITE Application Forms, refund cheques in respect of wholly successful (as the Offer Price as finally determined is less than the initial price of HK$1.59 per Share payable on application), wholly or partially unsuccessful applications on WHITE and YELLOW Application Forms are expected to be despatched by ordinary post to those entitled at their own risk on Wednesday, 26th June, 2002. Applicants who have applied on WHITE Application Forms for 1,000,000 Public Offer Shares or more and have indicated in their Application Forms their wish to collect share certificates in person may collect their share certificates from Tengis Limited, 4th Floor, Hutchison House, 10 Harcourt Road, Hong Kong. Applicants who have applied on WHITE or YELLOW Application Forms for 1,000,000 Public Offer Shares or more and have indicated in the Application Forms their wish to collect refund cheques in person may collect their refund cheques from Tengis Limited at the above address. The time and date of collection of share certificates and refund cheques are between 9:00 a.m. and 1:00 p.m. on Wednesday, 26th June, 2002. Individual applicants must not authorise any other person to make collection on their behalf. Authorised representatives of corporate applicants must attend bearing letters of authorisation from the corporate applicants stamped with the corporate chops. Identification and (where appropriate) authorisation document acceptable to Tengis Limited must be produced at the time of collection. Uncollected share certificates and refund cheques will be despatched by ordinary post to the addresses specified on the application forms at the applicant’s own risk thereafter. 

DEPOSIT OF SHARE CERTIFICATES INTO CCASS

Applicants applying as CCASS investor participants should check against the results of the Public Offer published herein and report any discrepancies to HKSCC before 12:00 noon on Wednesday, 26th June, 2002 or such other date as shall be determined by HKSCC or HKSCC Nominees Limited. For successful applicants using the YELLOW Application Forms who are conditionally allotted Public Offer Shares in the name of HKSCC Nominees Limited, the allotted Public Offer Shares will be deposited directly into CCASS for credit to their CCASS investor participant stock accounts or the stock account of their designated CCASS participants as instructed by the applicants at the close of business on Wednesday, 26th June, 2002 or in the event of a contingency, on any other date HKSCC or HKSCC Nominees Limited chooses. Applicants applying through designated CCASS participants (other than investor participants) should check the number of Public Offer Shares allotted to them with their designated CCASS participants. On Thursday, 27th June, 2002, such applicants applying as CCASS investor participants can check their new account balance via the CCASS Phone System and the CCASS Internet System and HKSCC will also mail to them activity statements showing the number of Public Offer Shares credited to their stock accounts. 

COMMENCEMENT OF DEALINGS

Dealings in the Shares on the Stock Exchange are expected to commence at 9:30 a.m. on Thursday, 27th June, 2002.

By order of the Board
Harbin Brewery Group Limited
LAM Pong Sui
Company Secretary 
Hong Kong, 24th June, 2002 

Please also refer to the published version of this announcement in the South China Morning Post.
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