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(incorporated in the Cayman Islands with limited liability)
EXERCISE OF OVER-ALLOTMENT OPTION

On 11 July 2002, Cazenove Asia Limited on behalf of the Placing Underwriters exercised in full the Over-allotment Option in respect of 33,000,000 new Shares and 3,300,000 existing Shares at HK$1.56 per Share.


Unless otherwise defined herein, terms defined in the prospectus of Harbin Brewery Group Limited (the “Company”) dated 18 June 2002 (the “Prospectus”) shall have the same meanings when used in this announcement.


The Directors announce that the Over-allotment Option referred to in the Prospectus was exercised in full by Cazenove Asia Limited, on behalf of the Placing Underwriters, on 11 July 2002 in respect of 33,000,000 additional new Shares (the “Additional New Shares”) and 3,300,000 additional existing Shares (the “Additional Sale Shares”), together being all of the Shares in respect of which the Over-allotment Option was granted, to cover over-allocations in the Placing. The Additional New Shares will be issued and allotted by the Company and the Additional Sale Shares will be sold by Harbin Brewery Factory (BVI) Limited (the “Vendor”) respectively at HK$1.56 per Share, being the offer price per Share in connection with the Share Offer. The issue of the Additional New Shares and the sale of the Additional Sale Shares pursuant to the exercise of the Over-allotment Option is expected to be completed on 15 July 2002. The Additional New Shares are expected to be issued and listed on The Stock Exchange of Hong Kong Limited on 15 July 2002.


The Offer Shares initially offered under the Share Offer prior to the issue of the Additional New Shares and the sale of the Additional Sale Shares comprised a total of 220,000,000 new Shares offered for subscription by the Company and 22,000,000 Shares offered for sale by the Vendor (such Shares together representing 27.5% of the issued share capital of the Company). Immediately after the issue of the Additional New Shares and the sale of the Additional Sale Shares, the total number of Offer Shares will represent approximately 30.5 per cent. of the Company's enlarged issued share capital. The net proceeds of approximately HK$49.4 million from the issue of the Additional New Shares will be used as the Group’s general working capital as disclosed in the Prospectus.


The issued share capital of the Company prior to and after the issue of the Additional New Shares and the sale of the Additional Sale Shares is as follows:


Before the exercise of the Over-allotment Option
Immediately after the exercise of the Over-allotment Option

Shareholders
Number of Shares 
Approximate percentage of holding 
Number of Shares 
Approximate percentage of holding

CEDF (Brewery) Holdings Limited
343,200,000
39.0
343,200,000
37.6

Harbin Brewery Factory (BVI) Limited 
294,800,000
33.5
291,500,000
31.9

Public 
 242,000,000
27.5
278,300,000
30.5

Total 
 880,000,000 
100.0
913,000,000
100.0

By Order of the Board
Harbin Brewery Group Limited
Lam Pong Sui
Company Secretary
Hong Kong, 11 July 2002

Please also refer to the published version of this announcement in the South China Morning Post.
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