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Euro-Asia Agricultural (Holdings) Company Limited
歐亞農業控股有限公司*
(incorporated in Bermuda with limited liability)

CLARIFICATION ON RECENT REPORTS AND WRONGFUL ALLEGATIONS
ABOUT THE CHAIRMAN AND THE GROUP

The board of directors of Euro-Asia Agricultural (Holdings) Company Limited would like to clarify the recent reports, rumors and wrongful allegations against its Chairman, Mr. Yang Bin and the Group.


The Board of Directors (the “Board’’) of Euro-Asia Agricultural (Holdings) Company Limited (the “Company” the Company and its subsidiaries collectively the “Group’’) noted the recent newspaper articles, reports and rumors, and in particular certain wrongful allegations against its Chairman, Mr. Yang Bin and the Group, including that (a) the Chairman of the Group was missing; (b) the Group violated the laws and was being investigated; (c) there were substantial connected transactions between Mr. Yang’s private investment, Shenyang Euro-Asia Industrial Company Limited (“SEAI”) and the Group; and (d) the operations of the Company is of low transparency (collectively the “Reports”).


The Company would like to clarify as follows:

(1)
Wrongful allegations that the Chairman was missing

The Board seriously and firmly states that Mr. Yang was only away in Korea for a business trip and he always kept in contact with the Company and the management. He was back in Shenyang, People’s Republic of China (the “PRC”), on 12 July 2002 and will come to Hong Kong on 14 July 2002.

(2)
Wrongful allegations that the Group violated the laws and was being investigated


Besides, the Group has not been investigated by relevant PRC government departments, including the PRC State Tax Bureau, for suspicion of illegal land use, tax evasion or insider dealing. Moreover, the Group has not illegally used any land or committed any tax evasion. All operations of the Group are in strict compliance with the Listing Rules of the Stock Exchange of Hong Kong Limited, as well as legal and regulatory requirements of Hong Kong and PRC. Timely disclosure of information has always been made to the investors and general public to ensure a high degree of transparency. In addition, the Group’s business and financial position are audited by auditors and advised by professional lawyers and there are no illegal circumstances.

(3)
Wrongful allegations by aggregating Mr. Yang’s private investment and the listed Group and wrongful allegations of connected transactions between them


The Board emphasizes that Mr. Yang’s private investment, SEAI and the Group are different legal entities. The Board reiterates that they are independently and separately operated and managed by two management teams. The only continuing connected transaction between SEAI and the Group is the leasing of land where the greenhouses are located, and has already been disclosed in the Group’s annual report 2001. It is totally incorrect according to the Reports that “there is substantial connected transactions between SEAI and the Company”. The acquisition of the greenhouses and office buildings by the Group and leasing of the land from SEAI in December 2001 was aimed to increase the Group’s productivity and profitability, and to provide working area for the Group. The acquisition and the leasing was approved by independent shareholders of the Company in a special general meeting in February this year.

(4)
Commitment to corporate governance and transparency


The Company is always determined to achieve a high degree of corporate transparency, in terms of business model, operations and strategic investment. The Group is committed to strengthen the communication between the Group and the investors, as well as the media. Dedicated effort is made to enhance the efficiency of dissemination of market information. Close connection with shareholders of the Company is always maintained, and as such, highly transparent and structured corporate governance of the Group can be achieved.

(5)
General


The Group’s underlying operations, business strategy and direction are all in line with those stated in its latest annual report 2001 and its prospectus dated 9 July 2001.


Made by the order of the Board, the Directors of which individually and jointly accept the responsibility for the accuracy of this announcement.

By the order of the Board of
Euro-Asia Agricultural (Holdings) Company Limited
Yan Chuang
Vice chairman and executive director
Hong Kong, 12 July 2002 
*  For identification only

Please also refer to the published version of this announcement in the South China Morning Post.
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