ANCIA:I:‘ ST TEM

. GENERAL

The Company was incorporated in Bermuda under the
Companies Act 1981 of Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Llimited (the “Stock

Exchange”).

The Group is principally engaged in the media-related
business. The Group was also previously involved in the
civil construction business, the operations of which were
discontinued during the year.

. ADOPTION OF STATEMENTS OF STANDARD

ACCOUNTING PRACTICE

In the current year, the Group has adopted a number of
new and revised Statements of Standard Accounting
Practice ("SSAP(s)") issued by the Hong Kong Society of
Accountants, for the first time. Adoption of these SSAPs
has led to a number of changes in the Group's accounting
policies. The revised accounting policies are sef out in
note 3. In addition, the new and revised SSAPs have
infroduced additional and revised disclosure requirements
which have been adopted in these financial statements.
Comparative amounts and disclosures for the prior year
have been restated in order to achieve a consistent

presentation.

The adoption of these SSAPs has not had any effect on

the results for the current or prior periods.

ANNUAL REPORT 2002 % #&

—REH
ARBR/RBARE-NN-FRFE
REREIMRILZZHBRERRA A
ERNEBEHESRXZMARQA
([BE3AT)) Eve

AEEERREERAAET -AKH
BETEREIANRERS BHXHK
ERFRZL-

RS EKER

RAFE AEBHRRMNBESE
MAEEM 22 REET S ERLE
Al (T2t EBEN]) K L&t E
ﬁ%ﬁgﬂ'l;ﬁrﬁ($%.2 SRR ZIE
BELETT SR BORE M FES « 1
Hh- Bt 23T R KB gt B 5 2R 5|
AFINRBIERTRERE AEEER
MERERRBERARAE - EFE 2L
RETRBEEENBIERY] AEZ—
BMzE2HmAX -

R gt ERENEAREBE
PR X¥ETBEBREMNTE-



. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of cerfain properties and investments in securities, and in
accordance with accounting principles generally accepted
in Hong Kong. The principal accounting policies adopted
are sef out as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31st March each year.

The results of the subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up fo

the effective date of disposal, as appropriate.

All significant intercompany transactions and balances

within the Group have been eliminated on consolidation.

Goodwill

Goodwill represents the excess of the purchase
consideration over the fair value ascribed fo the Group's
share of the separable net assefs at the date of acquisition
of a subsidiary and is capitalised and amortised on a
straight line basis over its useful economic life.

Upon disposal of an investment in a subsidiary, the
atfributable amount of unamortised goodwill is included in
the determination of the gain or loss on disposal.

Investments in subsidiaries

Investments in subsidiaries are included in the Company's

balance sheet at cost less any identified impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition

When the outcome of a construction contract can be
estimated reliably, revenue from fixed price construction
confracts is recognised on the percentage of completion
method, measured by reference to the value of work carried
out during the year. Variations in contract work, claims
and incentive payments are included to the extent that

they have been agreed with the customers.

When the outcome of a construction confract cannot be
estimated reliably, revenue is recognised only to the extent
of confract costs incurred that it is probable will be

recoverable.

Advertising fee income net of agency deductions is
recognised when the relevant advertisements are

broadcasted.

Sales of goods are recognised when goods are delivered

and title has been passed.

Revenue from sub-licensing of programme rights is
recognised upon delivery of the pre-recorded audio visual
products and other materials for the programme rights to

the customers.

Services income are recognised when the services are

rendered.

Rental income, including rental invoiced in advance from
machinery under operating leases, is recognised on a

straight line basis over the term of relevant lease.
Interest income from bank deposits is accrued on a time

basis, by reference to the principal outstanding and at the

interest rate applicable.
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. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment
Property, plant and equipment, other than construction in
progress, are stafed af cost or valuation less depreciation

and amortisation and accumulated impairment losses.

Property, plant and equipment in the course of construction
are carried at cost less any identified impairment loss.
Cost includes professional fees and borrowing costs
capitalised in accordance with the Group's accounting
policies. The cost of completed construction work is
transferred to the appropriate category of property, plant
and equipment. Depreciation of these assets, on the same
basis as other property, plant and equipment, commences
when the assets are ready for their infended use.

Advantage has been taken of the transitional relief provided
by paragraph 72 of the SSAP 17 "Property, plant and
equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which had
been carried at revalued amounts prior to 30th September,
1995, and accordingly no further revaluation of land and
buildings is carried out. In previous years, the surplus
arising on the revaluation of these assets was credited to
the asset revaluation reserve. Any further decreases in
value of these assets will be charged fo the income
statement fo the extent that they exceed the balance, if
any, on the assef revaluation reserve relafing fo a previous
revaluation of the same asset. On the subsequent sale of
assefs, the attributable revaluation surplus not yet transferred
to retained profits in prior years is fransferred fo retained

profits.

The valuation or cost of leasehold land held is amortised

over the lease term using the straight line method.

Buildings are depreciated on a sfraight line basis over the

shorter of the lease terms and 25 years.

Depreciation of other assets is provided to write off the
cost over their estimated useful lives, using the reducing

balance method, at 20% per annum.
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. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (confinued)
Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as owned

assets.

The gain or loss arising from disposal or retirement of an
assef is determined as the difference between the sales
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assefs to determine
whether there is any indication that those assefs have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the assef is estimated in order

to determine the exfent of the impairment loss.

If the recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount of the
asset is reduced fo its recoverable amount. Impairment
loss is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount, in which
case the impairment loss is freated as a revaluation

decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the assef is increased to the revised
estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of any
impairment loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is freated

as a revaluation increase.
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. SIGNIFICANT ACCOUNTING POLICIES (continued)

Finance leases
Lleases are classified as finance leases when the terms of
the lease transfer substantially all the risks and rewards of

ownership of the assefs concerned fo the Group.

Assets held under finance leases are capitalised at their
fair value af the dates of acquisition. The corresponding
liability is included in the balance sheet as obligations
under finance leases. The finance costs, which represent
the difference between the total lease payments and the
fair value of the assets acquired, are charged fo the income
statement over the ferm of the relevant contract so as fo
produce a constant periodic rate of charge on the
remaining balance of the obligations for each accounting

period.

Purchased programme rights

Cost, which comprises acquired programme costs in respect
of programming licence agreements for rights of
presentation, is capitalised and charged to the income
statement over the shorter of the licence period or over the
estimated number of future showings and the estimated
useful lives. Programme rights with a licence period of

twelve months or less are classified as current assets.

Self-produced programmes

Self-produced programmes are stated at cost less any
identified impairment loss. Cost comprises the production
cost of the programmes which consists of direct expenditure
and an appropriate portion of production overheads. The
production costs of the self-produced programmes are
charged to the income statement upon the first showing of

the programmes.

Inventories

Inventories are stated at the lower of cost and net realisable

value. Cost is calculated using the first-in, first-out method.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Construction contracts

When the outcome of a construction contract can be
estimated reliably, contract costs are charged fo the income
statement by reference fo the stage of completion of the
confract activity at the balance sheet date, as measured
by the value of work carried out during the year.

When the outcome of a construction contract cannot be
estimated reliably, contract costs are recognised as an

expense immediately.

When it is probable that tofal contract costs will exceed
fotal confract revenue, the expected loss is recognised as

an expense immediately.

When a contract covers a number of assets, the construction
of each asset is treated as a separate contract when
separate proposals have been submitted for each asset,
each assef has been separately negotiated and the costs
and revenue of each asset can be separately identified. A
group of confracts, performed concurrently or in a
confinuous sequence, is freafed as a single construction
contract when they were negotiated as a single package
and are so closely inter-related that they constitute a single

project with an overall profit margin.

Where confract costs incurred to dafe plus recognised
profits less recognised losses exceed progress billings, the
surplus is shown as amounts due from customers for contract
work. For confracts where progress billings exceed confract
costs incurred to date plus recognised profits less
recognised losses, the surplus is shown as amounts due to
customers for contract work. Amounts received before the
related work is performed are included in the balance
sheet as a liability, as advances received. Amounts billed
for work performed, but not yet paid by the customer, are
included in the balance sheet within debtors, prepayments
and deposits.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in securities
Investments in securities are recognised on a trade datfe

basis and are initially measured at cost.

All securities other than held-fo-maturity debt securities are

measured at subsequent reporting dates af fair value.

Where securities are held for trading purposes, unrealised
gains and losses are included in net profit or loss for the
year. For other securities, unrealised gains and losses are
dealt with in equity, until the security is disposed of or is
determined to be impaired, at which time the cumulative

gain or loss is included in net profit or loss for the year.

Convertible bonds

Convertible bonds are regarded as liabilities unless
conversion actually occurs. The finance cost recognised in
the income statement in respect of the convertible bonds,
including the premium payable upon the final redemption
of the convertible bonds, is calculated so as to produce a
constant periodic rate of charge on the remaining balance
of the convertible bonds for each accounting period.

The costs incurred in connection with the issue of convertible
bonds are deferred and amortised on a straight line basis
over the lives of the convertible bonds from the date of
issue of the bonds fo their final redemption date. If any of
the bonds are purchased and cancelled, redeemed or
converted prior to the final redemption dafe, an appropriate
portion of any remaining unamortised costs will be charged

immediately fo the income statement.

Operating leases
Rentals payable under operating expenses are charged to

the income statement on a straight line basis over the term

of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation

The charge for taxation is based on the results for the year
as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense
in a different accounting period from that in which they
are recognised in the financial statements. The tax effect
of timing differences, computed using the liability method,
is recognised as deferred taxation in the financial statements
fo the extent that it is probable that a liability or an asset

will crystallise in the foreseeable future.

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are translated at the rates ruling on the dates of the
transactions or at the contracted settlement rate, if
applicable. Monetary assets and liabilities denominated
in such currencies are re-franslated at the rates ruling on
the balance sheet date. Profits and losses arising on

translation are dealt with in the income statement.

On consolidation, the financial statements of subsidiaries
which are denominated in currencies other than Hong
Kong dollars are translated at the rates ruling on the
balance sheet date. All exchange differences arising on

consolidation are dealt with in reserves.
Retirement benefits scheme

Payments fo defined contribution retirement benefits schemes

are charged as an expense as they full due.
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4. TURNOVER -
2002 2001
—EE_F —ZTT—F
HK$ HK$
pidd 7
Continuing operations SR EET

(media-related business): (IHEBRAEER):
— advertising fee income —-EEERKA 137,709,562 46,225,585
— subdicensing of programme rights ~ — % $H &7 B & ML 4 38,737,632 =
— sales of multi-media products —HEBHEER 11,005,420 7,405,097
— consultancy fee income —EBEEEkA 2,797,976 202,500
— production facilities income — SRR WA 317,622 =
— production fee income —SEBIRA - 2,860,301
- web site design fee income — MR BRA - 192,276
190,568,212 56,885,759

Discontinued operations ERIEER
(construction business): (BEEK):
— civil engineering —+tARIFE 56,123,141 37,492,444
— rental income from leasing —HEHEE

machinery HE WA 214,270 27,364

— site formation and substructure —HRFERTE
construction EETRE - 1,202,203
56,337,411 39,422,011
246,905,623 96,307,770

Included in advertising fee income is HK$12,589,686
(2001: HK$93,976) in respect of barter transactions

entered into during the year.

EEERBABRERFRITLEERE
# 12,589,686 (T —5F: BEK
93,9767T) ZAM B 5 -
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5. SEGMENT INFORMATION

The Group is currently engaged in media-related business.

5.

In prior years, the Group was also involved in civil

construction business. That operation was discontinued from

8th February, 2002 [see note 29).

AEEEMEENERBABES-

RBEFE AKETERELARRE
ITREXB - BREXRBEN_TT_F=

ANB# L (FFRHEE29) °

Segment information about these businesses is presented B LAEB 2 BEEHNZIMAT:
below:
Business segments REKE D
Results E
Media-related Construction
business business Consolidated
REEBER BEXEK &E
2002 2001 2002 2001 2002 2001
“BECF ZZ%-% —EZCE —2T-F —EIC-F BT -F
HKS$ HKS HKS$ HK$ HK$ HKS
B B B B B ik

Segment revenue ELON 190,568,212 56,885,759 56,337,411 39,422,011 246,905,623 06,307,770
Segment result PBEE (71,052,777) (120,107,545) (596,933) (5,859,025) (71,649,710) (125,966,570]
Gain on disposal HEBRE

of discontinued £K7

operations s 4,759,665
Finance costs BEKN (2,926,468) (1,841,586)
loss before taxation  BR i AT 8 (69,816,513) (127,808,156)
Taxation PiE - =
Loss before ne D& E

minority interesfs ERAER (69,816,513) (127,808,156
Minority inferests PERFER 200,755 1,975,998
Net loss for the rEEER

year bt (69,615,758) (125832,158)
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. SEGMENT INFORMATION (continued)

Business segments (continued)

5. 2EEHR (&)
BEBED ()

Other information H b B
Media-related Construction
business business Consolidated
RERBES BEEY &E
2002 2001 2002 2001 2002 2001
g 3 Jat:2 It 3 iz g 3 Jat:2 “TE-fF b 2t 2 “TE-fF
HK$ HK$ HK$ HK$ HK$ HK$
B bk B ik B ik
Additions of property, #13##&
plant and Rk
equipment #m 9,953,861 78,548,662 238,322 21,000 10,192,183 78,569,662
Depreciation of VER
property, plant R
and equipment & 17,964,275 12,816,033 515,100 704,343 18,479,375 13,520,376
Amortisation of EEEHE
goodwill 9,185,525 6,050,878 - = 9,185,525 6,050,878
Impairment loss EN A
recognised in Rk
respect of property,  EH#
plant and equipment  HEEE 3,040,671 = - = 3,040,671 =
Impairment loss HEZ
recognised in B R
respect of goodwill  HEFE 1,860,114 = - = 1,860,114 =
Allowances for bad ~ RE&K
and doubtful debts & 40,000,000 = 753,120 - 40,753,120 =
Balance sheet BEAEBER
Media-related Construction
business business Consolidated
RREBES BEXK &
2002 2001 2002 2001 2002 2001
ZEZC-F Z2E-F i et 3 —2T-F g 3o —2T-F
HK$ K$ HK$ HK$ HK$ HK$
B L B B B B
Segment assefs PREE 498,780,790 319,717,900 - 27,929,247 498,780,790 347,647,147
Segment liabilifies PEAE 92,905,644 131,375,043 - 28,297 479 92,905,644 159,672,522
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5. SEGMENT INFORMATION (continued) 5. 2 BEEHR (&)
Geographical segments &t B &85
The following table provides an analysis of the Group's TEEW, BRI 2 HRH - R 5T 5
revenue by geographical market, irrespective of the origin BE Dz AREBWA S RTIAT:

of the goods/services:

Loss from
Revenue operations
KA KEER
2002 2001 2002 2001
g 3 g3 —ZETf g 3 g3 —ZT—f
HK$ HK$ HK$ HK$
By geographical market: &1 %3 & £ 5

Hong Kong Bt 80,766,543 44,703,510 2,575,226 (25,584,242]
Mainland China ["PRC")  HEIKEE ([HE ) 163,341,104 51,209,484 9,688,371 (32,323,287
Taiwan =y 2,797,976 394,776 (5,950,527) (4,047,434)
Macau R - - (11,683,296) (8,652,062)

246,905,623 96,307,770 (5,370,226) [70,607,025)

Unallocated corporate APEARAX

expenses (66,279,484) [55,359,545)
Loss from operations REER (71,649,710) (125,966,570)
Revenue from the Group’s discontinued operations was KEAEEERIEEB ZWAZERE
principally derived from Hong Kong. Hio
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5. SEGMENT INFORMATION (continued) 5. 7HEHR (&)
The following is an analysis of the carrying amount of REEMEWEID 2 D FEERBER
segment assets and additions to property, plant and ME W RBREEINZ AT
equipment by the geographical area in which the assefs
are located:
Additions
Carrying amount to property,
of segment assets plant and equipment
PEREEREE ME BBERRELEM
2002 2001 2002 2001
—BEC-F —ZT & —BEC-F —ZT—F
HK$ HK$ HK$ HK$
Hong Kong N 446,673,596 272,919,476 1,097,686 65,282,453
PRC F 42,350,529 62,258,947 9,071,321 6,398,659
Macau P 8,874,994 9,892,306 23,176 5,916,513
Taiwan =) 881,671 2,576,418 - 972,037
498,780,790 347,647 147 10,192,183 78,569,662
6. OTHER OPERATING INCOME 6. Hh&& WA
2002 2001
—2F_F —TTF
HK$ HK$
B B
Interest earned on bank deposits RITFERZHE 2,846,858 5,082,461
Handling fee income FEERA 611,157 310,802
Management fee income EEEWRA 541,053 =
Other income H 4z A 1,019,898 132,068

5,018,966 5,525,331
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7. LOSS FROM OPERATIONS 7. REEE
2002 2001
—BEC-F —TE—F
HKS$ HK$
b ik
loss from operations has been KEBEE MK
arrived at affer charging (T A) :
(crediting):
Auditors’ remuneration e Gl 698,000 536,000
Depreciation and amortisation: e LBk
Owned assets BHEEE 18,341,393 13,362,829
Assets held under finance leases BEREHANFEZEE 137,982 157,547
18,479,375 13,520,376
Directors’ remuneration EEZMe
Fees Fiakesy 380,880 370,530
Rental expenses under an RIBREHD
operating lease paid M—BEEXN
for a director Z2HEEH 250,000 350,000
Other emoluments H b 3 B 5,307,753 8,132,989
Compensation for loss of office BB ER(E 2,565,000 -
8,503,633 8,853,519
Other staff costs H g 8 KA 50,528,191 56,314,454
Total staff costs BB A 59,031,824 65,167,973
loss (gain) on disposal of property, — H &% #E K&
plant and equipment Rz EE (W) 516,868 (4,220)
Operating lease renfals in respect of T3 FEZKLEHLN 2 HE
renfed premises B 10,645,855 13,224,762
plant and equipment N 5,614,579 2,730,000
16,260,434 15,954,762
less: amount capitalised in W EBEREIERRETRE
construction contract costs BHIKA 2 B EE (111,500) (42,150)
16,148,934 15,912,612
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OPERATIONS

On 8th February, 2002, the Group entered into a share
sale and purchase agreement fo dispose of its construction
business. The disposal was effected in order to better
utilise the Group's resources. The control of the construction
business was passed to the acquirer on 8th February,

2002.

The results of the construction business for the period from
Ist April, 2001 to 8th February, 2002, which have been

included in the consolidated financial statements, were as

follows:

Turnover

Cost of sales

Other revenue
Allowances for bad and
doubtful debts

Administrative expenses

Loss from operations

Finance costs

Loss before taxation

Taxation

Net loss for the year

8. GAIN ON DISPOSAL OF DISCONTINUED

-
35 & AR AR

H AU A

RIZFRAEE

TR X

REBR
BB KA

Bk B¢ Al B3 18
MR

REE IR

X
>

X
o

FOA—RAE—
ZEBWT:

B IEEH 2 W

IS

nEE
EFHEEERYHNA
BEXBEGERENR_FTT_F_A
NEEBBETREA-

i Sl SDAN= RN SETEI RV
BEEm# NHEHEZEEB - ETH
KEBZER

MBREMBEEXEBR _TF—
T _F_ANBHA

1.4.2001 to 1.4.2000 to
8.2.2002 31.3.2001
R-BE—F R-_TTTEF
A—BZ# MA—H=Z=
—EE_F —ET—F
—ANH =A=+—8H
HKS$ HK$
il ok
56,337,411 39,422,011
(50,314,527) (36,200,996)
6,022,884 3,221,015
676,610 616,553
(753,120) —
(6,543,307) (9,696,593)
(596,933) (5,859,025)
(252,940) (511,430)
(849,873) (6,370,455)
(849,873) (6,370,455)

sun(m)epin
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8. GAIN ON DISPOSAL OF DISCONTINUED 8. BRIEEBzW: (&)

OPERATIONS (continued)
The carrying amounts of the assets and liabilities of the

constfruction business at the date of disposal are sef out in
note 29.

A gain of HK$4,759,665 arose on the disposal of the
construction business, being the proceeds of disposal less
the carrying amount of the subsidiaries’ nef assefs (see

note 29). No tax charge or credit arose from the

fransaction.
9. FINANCE COSTS 9.

Interest on: B

Bank loans, overdrafts and ARAFANEHK
borrowings wholly repayable BREZBRITER
within five years EXREMEER

Other borrowings wholly repayable 7B B F R & &
within five years BREzZAMEBE

Finance leases & 49

Convertible bonds AT} ES

@ ANNUAL REPORT 2002 4 $§

BEXBZEERBBEREERHRZE
E{EE 29

HERERBEEBRL,750,605T2
Woas - BB H & RS IR B A RDF
BEZEEE (FRME29) 51 &

EAREL HERE-
BB KA

2002 2001
—EE_F —TEE—F
HKS$ HK$
e B
2,306,883 1,544,029
551,070 -
68,515 78,730
= 218,827
2,926,468 1,841,586




10.DIRECTORS’ EMOLUMENTS
Details of directors’ remuneration are set out below:

Fees:
Executive

Independent non-executive

Other emoluments:
Executive
Salaries, allowances and
benefits in kind

Compensation for loss of office

The remuneration of the above directors fell within the

following bands:

Nil - HK$ 1,000,000

HK$ 1,500,001 - HK$2,000,000
HK$2,000,001 - HK$2,500,000
HK$3,000,001 - HK$3,500,000

s u n(m)

10. EEM £
EEME 2B
THE GROUP
AEH
2002 2001
—EE-F —ET—F
HKS$ HK$
i B
e
HITES - -
BN IEHITES 380,880 370,530
380,880 370,530
H e :
HITESE
ET =32 13
YA 5,557,753 8,482,989
BB B (E 2,565,000 =
8,503,633 8,853,519

TZ%%1,000,0007

##1,500,001 7 %% #2,000,0007
7 #2,000,001 L Z % #2,500,0007
7% #%3,000,0017T £#%3,500,0007

2002
—BECF
Number of

directors

EZAR

10
1
1
1

biaE =7 B 0 R B IAT AR

2001
%%
Number of

directors

EZAH

— = N W

EDIA

P e ie
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10. DIRECTORS’ EMOLUMENTS (continued)

During the vyear, an aggregate emoluments of
HK$2,565,000 was paid by the Group fo two executive
directors as compensation for loss of office. No emoluments
were paid by the Group fo the directors as a discretionary

bonus or an inducement to join or upon joining the Group.

There was no arrangement under which a director had
waived or agreed fo waive any remuneration in both

years.

.EMPLOYEE’S EMOLUMENTS

The five highest paid employees during the year included
three (2001
are set out above. The details of the remuneration of the

. three) directors, details of whose remuneration
remaining two [2001: two) highest paid employees are

set out below:

Salaries, allowances and

benefits in kind
Retirement benefits scheme AR KGR T 5 B4 5K
contribution

B B B (2

Compensation for loss of office

ANNUAL REPORT 2002 % #&

e REREDN G

10. EEM £ (&)

11.

FAAREER _FRRTEENHE
& HBU2,565000TEABERESE -
AEBVERNEENERNME ER
TEAL - INEA AR SR [ s b AR 65 (B s 2 3R
o

ELimEFERETAERTILEH
MEXFEREEMMES Z 2

BEZHME

AEEREARRHEREEE=2 (=%

T—F:ZR)EF FEZHCHR
EX-EBME(CEE—F WA &

SHEEZME T
2002 2001
—BE=F —t X
HK$ HK$
ik B
4,281,308 5,040,000
7,000 4,000
6,400,000 =
10,688,308 5,044,000




11.EMPLOYEE’'S EMOLUMENTS 11.
The remuneration of the above two [2001: two) highest
paid employees fell within the following bands:
HK$2,000,000 to HK$2,500,000 7 #%2,000,0007T £ %2,500,0007T
HK$2,500,001 to HK$3,000,000 #B%2,500,0017c 2 5% 3,000,000
HK$8,000,001 to HK$8,500,000 7% #%8,000,001 7 £ %% 8,500,0007
12.TAXATION 12.
No provision for profits tax has been made in the financial
statements as the Group incurred a tax loss for the year.
Details of unprovided deferred taxation are set out in note
27.
13.LOSS PER SHARE 13.

The calculation of the basic loss per share is based on the
net loss for the year of HK$69,615,758 (2001:
HK$125,832,158) and the weighted average number of
7,361,716,408 (2001: 5,624,139,825) ordinary shares

in issue during the year.

The computation of diluted loss per share does not assume

the exercise of the potential ordinary shares since their

exercise would result in a reduction in loss per share.

EEZHE
LmE (CTET-F MB) ZSFHE
B2MEn R BRIATAER:

2002 2001

= “FEF
Number of Number of
employees employees
EEAH EEAH
= |

1 |

1 -

1A
MR FEAREEHRBBEE QLI
BRUBHREELNSHBERE-

RBEEEHRF TR 27 -

BRER
BREABEDREANFEEHRFEE
#69,615758 L (ZFF—F: 8%
125,832,15870) RERE T EBEK
IEF987,361,716,408% (=TT
—%:5,624,139,825/) it & -

BHRITEEE T B/ EHEREER
D BRFAEERETERR U EBRE
BEEBIRETE

sun(m)epin
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14. PROPERTY, PLANT AND EQUIPMENT 14 ME-HBEREE
Leasehold Furniture
land and Leasehold Plant and Motor and  Construction
buildings  improvements machinery vehicles equipment in progress Total
HETHRET  HENZEE BE g BRRR%E ERIE @t
HK$ HK$ HK$ HK$ HK$ HK$ K
THE GROUP
¥ 1]
COST OR VALUATION
RAAME
At 1t April, 2001
RZZ2-4£MA-H 10,205,938 20,832,985 55,240,083 4,626,504 15,696,969 101,637 106,704,116
Additions
RE = 1,507,258 4,271,084 2,784,244 1,629,597 = 10,192,183
Disposals
HE = (1,170,225 (815,430 2,451,793 (1,695,695 = 6,133,143
Disposal of subsidiaries
HENBAR 4,500,000 299,181} (1,008,325) (1,174,793) 2,618,007) = 9,600,306 )

At 31st March, 2002
R-FT-_F=F=1-H 5,705,938 20,870,837 57,687 412 3,784,162 13,012,864 101,637 101,162,850

DEPRECIATION, AMORTISATION

AND ACCUMULATED IMPARMENT
& BERZTHE
Af Tst Aprl, 2001
RZET-5MA-A 1,478,608 5,491,599 9,634,828 3,270,251 4,435,381 = 24,310,667
Provided for the year
ERER 223,597 7,107,729 8,939,206 86,237 2,122,606 = 18,479,375
Eliminated on disposals
35 = (784,743 344,902 (2,451,789) (1,096,986 ) = 4,678,420
Eliminated on disposal of

subsidiaries
HENBARRHH 907,833 | (154,799 (548,607 | 346,978 (2,079,403 - (4,037,620
Impairment loss recognised

BEIRERR 3,040,671 = = = = = 3,040,671

At 31st March, 2002
R-FE_#=-f=1-H 3,835,043 11,659,786 17,680,525 557,721 3,381,598 - 37,114,673

NET BOOK VALUES

FHFE

At 31st March, 2002

R-FE_#=-f=1-H 1,870,895 9,211,051 40,006,887 3,226,441 9,631,266 101,637 64,048,177

At 315t March, 2001
R-FT-F=F=1-H 8,727,330 15,341,386 45,605,255 1,356,253 11,261,588 101,637 82,393,449
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14.PROPERTY, PLANT AND EQUIPMENT (continued)
At 31st March, 2002, the leasehold land and buildings is
stated af cost, situated in Hong Kong and is held under

medium-term lease.

Had the leasehold land and buildings been carried at
cost less depreciation and accumulated impairment loss,
the carrying value of the leasehold land and buildings at
31st March, 2002 would has been stated at
HK$ 1,870,895 (2001: HK$5,487,411).

The net book value of the Group's property, plant and
equipment includes an amount of HK$219,613 (2001:
HK$630,187) in respect of assets held under finance

leases.

THE COMPANY NN

COST R

At 1st April, 2001 R-_ZEZE—FMA/—H
Disposals HE

At 31st March, 2002 RZBEE_F=ZA=+—H

DEPRECIATION weE

At 1st April, 2001 N_ZET—FMA—H
Provided for the year FREE

Eliminated on disposals i 6 B 8 5

At 31st March, 2002 RZZTEE=_F=A=+—H
NET BOOK VALUES BREFE

At 31st March, 2002 RZETE_F=A=+—H

At 31st March, 2001 RZET—F=A=+—H

14 M -HBERZE (&)
NR_EE_F=A=+—H HELH
REFTREAANE B R BB IR
REAFNE -

HAE L KRB FRAARITERRE
MEBBAR AHELHREFTR
TE_F-A=1t-HZEHEEERE
1,870,805 L (ZEE—F: BK
5,487,4117T) °

AEEYEX BERRBZEREFEER
EREBREBVOTAFEBER/AE
219,613 (Z BT —F:#¥630,187
L) ZEE-

Furniture

Leasehold and
improvements equipment Total
HEMHEEE RE KRB Mt
HK$ HK$ HK$
B e B
1,070,237 1,329,530 2,399,767
(1,070,237)  (1,329,530) (2,399,767)
675,544 927,774 1,603,318
59,204 60,264 119,468
(734,748) (988,038) (1,722,786)
394,693 401,756 796,449

sun(m)epin
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15. GOODWILL 15. &
THE GROUP
HK$
B
GROSS AMOUNT LR
At Tst April, 2001 R-ZZZE-FMA—H 67,872,196
Arising on acquisition of subsidiaries A U B BT BB N B i E A 61,994,974
Disposal of subsidiaries & B A A (7,363,417
At 31st March, 2002 RZZEE_F=HA=+—H 122,503,753
AMORTISATION AND Wik B2ERE
ACCUMULATED IMPAIRMENT
At Tst April, 2001 R-ZZZE-FMA—H 13,414,295
Amortised for the year F N 5H 9,185,526
Impairment loss recognised Eﬁ@émfﬁﬂﬁigﬂé 1,860,114
Eliminated on disposal of subsidiaries & BT B A &) B 8 (7,363,417)
At 31st March, 2002 RZTEE-_F=RA=+—H 17,096,518
NET BOOK VALUES BREFE
At 31st March, 2002 RNR_ZEZE_F=A=+—H 105,407,235
At 31st March, 2001 RZZEZE—F=HA=+—H 54,457,901
Goodwill is amortised using the straight line method over HELNBERERE G AIERAESS =
the estimated useful life, which ranges from 3 to 10 years. E+FEHE-
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16.INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost less

impairment loss recognised

16. B AR 2RE

FELTBRG ERE
MR ERBMEERE

Particulars of the Company's principal subsidiaries at 31st
March, 2002 are as follows:

Name

&%

Capital Channel Limited

Evergain Properties limited

KHBEBERDA

Shanghai New Culture
TV And Radio Making
Co., lid.*

LB EERER
HEERAR

Place of
incorporation
or registration/
operations
AL
Ef/ S

British Virgin Islands
KBRS

Hong Kong
Bt

PRC*
hE

Attributable
equity
interests held
by the Company
QR MG RE
Directly Indirectly

E# CE:S

100% =

= 100%

= 48%

sun(m)epin

THE COMPANY

2002
—EBE_F
HKS$
B

60,410,285

N

1,410,240

H

Issued and
fully paid
ordinary share
capital/
registered
capital
ERTRAR
LERRE
HEMER

US$1
(B

HK$10,000
##10,0007T

RMBS5,000,000*
AR #5,000,0007*

ARRAZEEMBRARAN-TE 4=
=T RZFHRBHT:

Principal activities

TEEH

Management services

ERRHG

Property holding
BEME

Production of television
programmes and

sales of audiovisual

products
ERHARERHE

8,30
YEEM
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16.INVESTMENTS IN SUBSIDIARIES (continued) 16. B AR ZIRE (&)
Issued and
fully paid
ordinary share
Place of capital/
incorporation Attributable registered
or registration/ equity capital
operations interests held ERTRAR
Name AL by the Company EERBRA,  Principal activities
L aft/ g ERA MG RE AMEX  FEXRK
Directly Indirectly
E# &
SilkOnNet.com Company Hong Kong = 100% HK$100,000  Investment holding
Limited BE £%100,000T HREZRK
EMEBMRERA
STR Media Limited British Virgin Islands/ = 80% US$100  Investment holding
("STR Media’) Hong Kong 1005t REZR
RERLHE/BE
Sun New Media Company PRC* = 90% US$3,300,000%  Production of digital
Limited* > 3,300,000% * transmissions and
FEMG L FRER AR multi-media
development services
HEF/EERR
SHEBERRY
Sun Satellite Television Hong Kong 100% = HK$100  Provision of satellite
Company Limited B BEI1007L  television programmes
BREESRERRA REHEEHED
Sun Television Cybemetworks  Hong Kong 100% = HK$100  Investment holding
Company Limited B BEI00T  REER
BAXCBRERBRAA
Sun Television Cybemetworks  Hong Kong 100% = HK$10,000  Management services
Enterprise Limited B BH10,000r BEERE
BAX(EBEERLE
BRAR
@ ANNUAL REPORT 2002 % #



16.INVESTMENTS IN SUBSIDIARIES (continued) 16. MB AR ZIRE (&)
Issued and
fully paid
ordinary share
Place of capital/
incorporation Attributable registered
or registration/ equity capital
operations interests held BRARAR
Name AR by the Company EERBRA Principal activities
L i/ S DR 2R RE dMER TEEH
Directly Indirectly
E# &
Sun Television New British Virgin Islands/ 100% = US$1  Broadband development
Media Limited Hong Kong X1 REZHERB
KBRRHEE/BE
TV Viagens (Macau), SARL ~ Macau - 51% MOP1,000,000  Provision of satellite

RAKEGEERAERRA  RF

ERBEEREERAA  PRCY = 100%
R

*  Sinoforeign equity joint venture established in PRC.

The directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length
and therefore the above list contains only the subsidiaries
which principally affect the results or assefs and liabilities

of the Group.

None of the subsidiaries had any debt securities

oufstanding during the year or at the end of the year.

felevision programmes

1,000,0008f97T RREFEEHEE

US$500,000*  Provision of advertising
500,000%7T*  agency services
REBESEKERS

* RREKZ R ERE

EERRBIN2HMBEBRRZEREE
BRITK B ERABIHAEE X
BREERABBEAREZLMER
") e

REAXFRE SHBARMEES
ERREEZEBES-
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17.PURCHASED PROGRAMME RIGHTS 17. A Z 87 B iR

THE GROUP
xEH

2002 2001
—FF_F T—F
HKS$ HK$
B B
At Tst April REA—HB 12,932,417 =
Programme rights acquired BB A 2 87 B % bR 30,646,446 22,010,036
Charged fo the income statement B W = 3R & Bk (14,946,425) (9,077,619)
At 31st March R=A=+—8H 28,632,438 12,932,417

Carrying amount analysed for REBMIEL 2

reporting purposes as: REEDT:
Current ) 3,271,966 -
Non-current ETRH 25,360,472 12,932,417
28,632,438 12,932,417
18.INVENTORIES 18. 7 &

The inventories of the Group represents finished goods

which are stated at cost at the balance sheet date.
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19.AMOUNTS DUE FROM (TO) CUSTOMERS FOR

CONTRACT WORK

Contracts in progress at the REREB 2 &
balance sheet date: BEHNTIE:
Contract costs incurred BEEZALKAR
Recognised profits less B 325 AR
recognised losses EERER
Progress billings HEIA
Represented by: HER:

Due from customers included BRFARBEEZ
in current assets U E F I8
Due to customers included B ARBAEZ
in current liabilities FER & P RIE

For the year ended 31st March, 2001, refention monies
held by customers for contract work amounted to
HK$3,692,310 and were included in debtors,
prepayments and deposits. Retention monies received from
customers for contract work amounted to HK$3,564,123

and were included in creditors, deposits received and

accrued charges.

sun(m)epin

19. EW (EH) BEFEHNIRENRE

THE GROUP
A&

2002 2001
—EE_F —ET—F
HKS$ HK$
il B
- 129,890,102

- (8,488,338)

- 121,401,764

- (123,871,002)

- (2,469,238)

- 1,093,639

- (3,562,877

- (2,469,238)

REBE _ZTT—F=A=t+—HBILF
B BEERANTIEMBEZREER
B #3,692,3107T W B 7 ARMRR
BRNFREREE FEHIEMEEF
Wz RE &R BHE3,504,1237T 1
EFfARMERNR BURIRE REFER-
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20.DEBTORS, PREPAYMENTS AND DEPOSITS 20. EWERR -FENRERIZRS

The Group allows an average credit period of 90 to 180 rEBGRTESGEFZEERTHNF

days to its trade customers. rZE— BN EREe
The following is an aged analysis of trade debtors at the NTRESBRBERNEE B Z RS

balance sheet date: il
THE GROUP
xEH

2002 2001
—FF_F —FE—F
HK$ HK$
B B
0 - 60 days T & 60H 94,137,815 47,330,114
1 — 90 days 61Z90H 139,891 376,173
Over 90 days QOB A k£ 3,505,930 1,122,032
Trade debtors B 5 MR 97,783,636 48,828,319
Prepayments and deposits FERFRERES 21,355,740 14,796,708
Retention monies receivable EUWIRE & - 3,692,310
119,139,376 67,317,337
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21.INVESTMENTS IN SECURITIES

THE GROUP

Equity securities
listed in
Hong Kong,
at fair value

Unlisted debt

securities

Market values of
listed securities

Carrying amount
analysed for
reporting

puUrposes as:

Current

Non-current

LS ]
RERBLT
2R
BHL
ATE
FEMER

twER
A

RERM
feitiz
REE
U

ik
{3701

sun(mep 1

21. BERE

Other securities Trading securities Total

B % BEES ]
2002 2001 2002 2001 2002 2001
—R%-f —E%-F = 1 “E%-f% 8% “E%T-F
HK$ HK$ HK$ HKS HK$ HKS
B ik B ik B ik
= = 660,607 1,010,340 660,607 1,010,340
31,560,000 = - - 31,560,000 =
31,560,000 = 660,607 1,010,340 32,220,607 1,010,340

- = 943,724 1,443,343

= = 660,607 1,010,340 660,607 1,010,340
31,560,000 = - - 31,560,000 =
31,560,000 = 660,607 1,010,340 32,220,607 1,010,340
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21.INVESTMENTS IN SECURITIES (continued) 21. BHRE (&)
Other securities Trading securities Total
A% BERS @t
2002 2001 2002 2001 2002 2001
= = “E%T-F = = “E%-F = & “E%-%
HK$ HK$ HK$ HK$ HK$ HK$

THE COMPANY LN
Equity securities WEE L

listed in ZIRA

Hong Kong, EH2

at fair value ATE = = 660,607 1,010,340 660,607 1,010,340
Unlisted debt ¥ EmES

securities #E 31,200,000 - - - 31,200,000 -

31,200,000 = 660,607 1,010,340 31,860,607 1,010,340

Market values of L&

listed securities 2T - = 943,724 1,443,343
Carrying amount RERM

analysed for iz

reporfing REE

purposes as: GLE
Current e = = 660,607 1,010,340 660,607 1,010,340
Non-current Enk 31,200,000 = - - 31,200,000 =

31,200,000 = 660,607 1,010,340 31,860,607 1,010,340

The directors of the Company consider that if all listed RAREERA WAE EHRAE
equity securities were sold in the market, the consideration HRmEHE  AARZE ETRAFE
received by the Group would be less than the market #QTﬁjﬁT\ﬁﬁé’WﬂK%@Fﬁu&WZﬁ
value at the balance sheet dates due to inactive trading BRI REERZTE Bt EFE1F
activity of these listed equity securities. Accordingly, cerfain Hi?ﬁuﬁ%ﬁﬁgiﬁ%g;; HZ R FE.

discounts have been made to reflect the fair value of the

trading securities.
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22.CREDITORS, DEPOSITS RECEIVED AND ACCRUED

CHARGES

The following is an aged analysis of trade creditors at the

balance sheet date:

0 — 60 days
61 = 90 days
Over 90 days

Trade creditors
Deposits received and

accrued charges

Refention monies payable

T E60H
61£90H
QOH K £

B 5 RN RN

BElizE Rk
st E M

N RE

2. BRNRF - CHEBEERESER

s u n(m)

EDIA

P e ie

AT RENERFNGEE R 2RI D

THE GROUP
AEE

2002 2001
—EZTC-F —ET—F
HKS$ HK$
i B
7,472,321 13,333,058
3,412,886 1,296,080
7,004,132 15,940,959
17,889,339 30,570,097
31,178,765 14,637,113
= 3,564,123
49,068,104 48,771,333
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23.OBLIGATIONS UNDER FINANCE LEASES 23. BHEHNERE
THE GROUP NEE
Present value
Minimum of minimum
lease payments lease payments
BEHAE BEESZEE
2002 2001 2002 2001
ZEEC-F —ZT—-F ZEEC-F —Z2T—-F
HK$ HK$ HK$ HK$
Amounts payable under  BEMAHTZ
finance leases &
Within one year —FR 75,939 347,018 67,200 278,238
In the second to E-EFRF
fifth year inclusive (BEERME) 153,461 = 135,800 =
229,400 347,018 203,000 278,238
less: Future finance charges J: KRR BEEH (26,400) (68,780)
Present value of HEREZ
lease obligations BE 203,000 278,238
Less: Amount due for B — ERNEH
setilement within etz 85
one year (shown (R 3
under current B8E)
felslies| (67,200) (278,238
Amount due for seftlement  — & 1% | £
after one year JE T 2 B 135,800 =
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24.BORROWINGS 24. B &
THE GROUP THE COMPANY
rEE VYN
2002 2001 2002 2001
—EECF —TT—-F -3 -3 —TT-F
HK$ HK$ HK$ HK$
Borrowings comprise EEBHE:
the following:
Bank borrowings: RITIEE
Bank loans RITE R 11,111,111 40,955,348 - =
Overdrafts BY - 1,922,898 - -
Mortgage loans BRBEER 1,323,429 1,781,828 - -
12,434,540 44,660,074 - =
Convertible bonds (Note a) A & & % (Fff it a) - 62,400,000 - 62,400,000
Shareholder’s loan (Note b) B&E &z (Kb 31,200,000 - 31,200,000 -
43,634,540 107,060,074 31,200,000 62,400,000
Secured HEA 12,434,540 107,060,074 - 62,400,000
Unsecured fiusigid 31,200,000 - 31,200,000 -
43,634,540 107,060,074 31,200,000 62,400,000
The bank borrowings are  RTEE AR
repayable as follows: THHREE:
Within one year —FR 7,168,992 32,213,598 - -
More than one year but not —% 1A 18
exceeding two years TR B M F 4,982,413 7,163,561 - -
More than two years but R LA E1B
not exceeding five years ~ NEBAF 283,135 5,282,915 - -
12,434,540 44,660,074 - -
Convertible bonds (Note a) AJ# [ &% (M i¥a) - 62,400,000 - 62,400,000
Shareholder’s loan (Note b) &R & (KizEb) 31,200,000 - 31,200,000 -
43,634,540 107,060,074 31,200,000 62,400,000
less: amount due within BAMEREB AR
one year classified Z—FRA
as current liabilities IR (7,168,992) (32,213,598 - -
Amount due after one year —%F1& 3|2 B85 36,465,548 74,846,476 31,200,000 62,400,000
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24.BORROWINGS (continued)
Notes:

(a)

(b)

Convertible bonds due 2004 (“Convertible Bonds”) with the
principal amount of US$8.0 million (approximately equivalent
to HK$62.4 million) were issued by the Company on 28th
February, 2001 and bore interest at 4% per annum, payable
semi-annually in arrears on 30th June and 30th December
each year. The Convertible Bonds were convertible into
ordinary shares of the Company at either (i) HK$0.2399
per share, representing a premium of about 6.62% over the
closing price of HK$0.225 per share as at 27th February,
2001, at any time on or before 21st February, 2004 or (i)
the conversion price which is set at 93% of the average of
any 4 consecutive closing prices per share as selected by
the subscriber, Credit Suisse First Boston (Hong Kong) Limited,
during the 30 business days immediately prior to conversion
at any time on or affer 14th March, 2001 and prior to and
including 21st February, 2004.

Unless previously cancelled, redeemed or converted, the
Convertible Bonds would be redeemed at 110% of the
principal amount together with accrued interest on 28th
February, 2004. During the year, all the Convertible Bonds

had been converted infto ordinary shares of the Company.
The shareholder’s loan is unsecured, interest bearing at London

Interbank Best Offered Rate plus 1% and is repayable on
28th September, 2004.
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24. 8 E& (&)

(a)

(b)

RZZZE—F_A=-+N\B XRQAZE
774 %8 /A 8,000,000% 7T (#)8#
62,400,00070) WA ZZZFMF R 2
"Hﬁﬂﬁ 55 ([ATARES ] ) - B BIREF
RAYFE R EFESNA=ZTHE T
fﬁ + AR B o A AR 5 5 7 (i) =
ZENF A+ —HRZAERZS
A& EEO0. 230070 (BRIRIDHN =TT —F
ZAZTtEBRZKMEERER0.225
TR #6.62%) HiN—_ET—F=
AtHOAZ-_ZTTNE_-_A=-+—H
(BIEEREMAB) BERRYIRE (ARG
RABERTEEE —KRLE (FH)
BRDRE IR0 EE EARNIERE
1T fr] 33 48 PU 8 M T (B F ¥ B2 93%) K

B%éFi‘«E?% R E ek i BRI AT A
BEHFHNR-_ZEZTMNF - A -+ \BEAE
ﬁ%ﬁ]]Oé&Eﬁaﬁ'ﬂ%Ea@ FR-AE
BRESEEZBHLBR/ARAEBR-

IR B R R SRR IR MR R AT (R 247
BM%st B AR - EZTNFAR -
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25.SHARE CAPITAL

Movements during the year in the share capital of the

Company were as follows:

Ordinary shares of HK$0.02 each

Balance at 1st April, 2000

Shares issued as consideration for
the acquisition of the issued
share capital of STR Media

Placement of shares

Exercise of share options

Conversion of preference shares

into ordinary shares

Balance at 1st April, 2001

Shares issued as consideration for
the acquisition of the issued
share capital of Capital
Channel Limited

Placement of shares

Conversion of Convertible Bonds

Exercise of share options

Conversion of preference shares
into ordinary shares

Balance at 31st March, 2002

SREEEE0.02T

BIRM AT RS
STR MediaE %17

fid
11
&

n=
MA—RHZ&&%
BIIRMG U MKE

i
3
1T
1%

jiS

ZE B

Z R

BAZRE
S

TE B IR
REABRLAR

BT

Capital Channel

Limited B 3 17 B X

ZRE
S
R A 5

TR I
SREBALAR

=
=<

B |11

T -F
+—H24

A
B

25. 2
ARARBRANERN2ZEINT

Notes
ft i

Avuthorised
EE
HK$

660,000,000

sun(m)epin

Issued and
fully paid
ERTRAR
HK$

B

90,420,320

1,200,000
14,880,000
32,000

16,200,000

T o

660,000,000

122,732,320

10,000,000
33,460,000
12,885,794

194,000

6,800,000

660,000,000

186,072,114
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25.SHARE CAPITAL (continued) 25. A (&)
Issued and
Avuthorised fully paid
B E BERTRARE
Notes HK$ HK$
it & B B
Convertible non-voting preference BREEEE0.02T2
shares of HK$0.02 each AR EREREB LR
Balance at Tst April, 2000 R-ZZTTHE
WA—B & 40,000,000 23,000,000
Conversion of preference shares B ER AR A
info ordinary shares LB - (16,200,000)
Balance at Tst April, 2001 R-ZET—F
WA—B & 40,000,000 6,800,000
Conversion of preference shares 18 55 IR L #8R
info ordinary shares LB - (6,800,000)
Balance at 31st March, 2002 R-ZEZ_F=5
=+t—Rz&# 40,000,000 =

Issued and fully paid share capital: BT RERKA:
At 31st March, 2002 R-ZBEZ_£=H=+—H 186,072,114

At 31st March, 2001 RZZEZE-—F=A=+—H 129,532,320
Holders of the preference shares was entitled to receive, B BE A A B BT fa] H b 48 Bl A%
in priority to the holders of any other class of shares in the MZ2RHAEABRWNERRGTEER S
capital of the Company, a fixed cumulative cash dividend BE - ZERETDBREESREEEK
in Hong Kong dollars payable at the rate of 5% per 0.02T R FEFESUIZBEE  WHRR
annum on the nominal value of HK$0.02 per share. The REHEEEBIER (BFBERM
dividend accrued on a daily basis and ceased to accrue E)BAKRzBESBEN— B TE
on the date immediately preceding the date on which the He

relevant notice of conversion or redemption (as the case

may be| of the preference shares was deemed served.
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25.SHARE CAPITAL (continued)

The ratio at which the number of shares issued by the
Company upon conversion of the preference shares was
one ordinary share for one preference share and was
subject fo adjustments set out in appendix | of the circular

dated 23rd February, 2000.

Unless previously converted, the Company was at any
time after the fifth anniversary of the issue date be entitled
to redeem all but not part of the preference shares held by
any preference shareholder at the aggregate subscription
prices paid or credited as paid by such preference

shareholder for the preference shares being redeemed.

The preference shares ranked in priority to the ordinary

shares as to a return of capital on liquidation.

Holders of the preference shares had the right to receive
nofice of, but not the right to attend or vote at, general
meefings of the Company unless a resolution was proposed
at the general meeting for the winding-up of the Company
or for varying or abrogating the rights or privileges of the
preference shareholders.

Notes:

la) Acquisition of the entire issued share capital of Capital
Channel Limited (“Capital Channel”).

On 7th September, 2001, the Company entered into an

agreement to acquire the entire issued share capital of Capital

Channel, a company incorporated in the British Virgin Islands
with limited liability, at a consideration of HK$60,000,000
which was satisfied by the issue and allotment of
500,000,000 ordinary shares of the Company at HK$0.12

per share.

25. R (&)

RARIGEHBEBERMETZRMEE
2Bl B —RELERE —REBR Z
HhleER —EEEF_A=1+=87
B 2 38 P BT B — BT S 16 SR 1E H AR -

BB TG E HBIN RAR AR ET
BHEF A RERZARELRER
ABLE @@ LR M XA HARS B
ZRABEEED DREERFEARE
ZEEmIEE B

RERE BARRETBRELESE
B PN

BARBAEABREERARRZBRX
ERES ARBELEATINELER
BIEBRRARGREZFMARRA BRI
71 SR ERH 8 5t IR ARR 2 RN S HE 2 R
2= AE R o

ff &t -

(a) Y& Capital Channel Limited ( [ Capital
Channell ) 28 1T

N-ZEZ-—FNALH KRAELG
% + W B8 Capital Channel (FA 28 & & &
EHEMERZZBERAR) 2HEHTR
AN R {BEAB 60,000,000t E 5B
REREEOC N2 2B BT R
500,000,000/ A2 Al & Ak 2 FZ R %
fif e




25.SHARE CAPITAL (continued)

(b)

On 6th December, 2001, an arrangement was made for a
placing and subscription of 673,000,000 new ordinary
shares of HK$0.02 each in the Company to a number of
independent investors not connected with the directors, chief
executive or substantial shareholders of the Company or its
subsidiaries or their respective associates at a price of
HK$0.10 per share. The price of HK$0.10 per share
represented a discount of approximately 11.5% to the closing
share price per share of HK$0.113 as quoted on the Stock
2001 and a discount of
approximately 9.8% over the average closing price of the
shares for the last ten trading days of HK$0.1109 per share.
70% of the net proceeds of the placing was intended to be

Exchange on 6th December,

used for the acquisition of investments and 30% of the net
proceeds would be used as general working capital for the

Group.

On 8th March, 2002, another arrangement was made for
1,000,000,000 new ordinary
shares of HK$0.02 each in the Company to a number of

placing and subscription of

independent investors not connected with the directors, chief
executive or substantial shareholders of the Company or its
subsidiaries or their respective associates at a price of
HK$0.105 per share. The price of HK$0.105 per share
represented a discount of approximately 11.02% to the
closing share price per share of HK$0.118 as quoted on
the Stock Exchange on 8th March, 2002 and a discount of
approximately 10.71% below the average closing price of
the shares for the last ten trading days of HK$0.1176 per
share. All of the net proceeds of the placing was intended to
be used as general working capital and capital expenditure

of the Group in relation to the expansion of its media business.

All the shares issued during the year rank pari passu with the then

existing shares in all respects.
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(b)

REZZEZ-—F+-AKA KRAME
TEIYIREERIEERRBBARA
673,000,0000% & i M (& 7 ¥ 0.027T
ZIEBE SREERK0.10T M
EREEEARAXEMBEARZE
= THRER TERRIRES B 2
BATHEBE-SREK0. 10T ZE
BRBERHN -FT—F+ = ANBEH
Rz W EEREKO.I13THEN
11.5% mBEOHRBETEAXZHEZ
FHRTEZREEO.1109THTELD
9.8% ° BLEATISRIRFER - Eip 70% 5
TR IBIRE 2 B M # T 2 30%R A {E
AEEZ -—REEES-

RZZZZF=AN\H ARrAIEET
BUREERHESESRBEARR A
1,000,000,0000% & i% Ml & 75 #0.027T
Z2HEBRk BIRIEEEE0.105T M
ZEREERRRAREMBARIZE
EFTRER FERRABESE 25
BATHERE - FRAEK0.105TZ
BERBRRONR-ZZT_F=A/\BEH
RFTZ WM EESRAEREO.118TIEL
11.02% » MEBERHRBETERZH 2
FHRTEERBLO N1 76TIELN
10.71% » BEEFS R FE K =B A E
REBZ —REBEESCREBEEARREER
E - NG

FIAERNFABTZENES T AHEERZ
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25.SHARE CAPITAL (continued) 25. A (&)
Share Options B
At 31st March, 2002, the following options to subscribe RZZTE-_F=RA=+—H EARAA
for shares were outstanding under the Company’s share BIREEI T MARITER TRERG 2
option scheme. BRRENT:
Exercise
Exercise period price per share No. of options
TS BRITEE BRERE
HK$
20.4.1995 - 19.4.2005 0.220 =
13.10.1997 - 12.10.2007 0.546 200,000
27.4.2000 - 26.4.2010 0.176 100,700,000
13.6.2000 - 12.6.2010 0.231 3,000,000
17.7.2000 - 16.7.2010 0.220 2,000,000
21.7.2000 - 20.7.2010 0.241 12,200,000
25.8.2000 - 24.8.2010 0.224 3,000,000
5.9.2000 - 4.9.2010 0.241 34,800,000
14.11.2000 - 13.11.2010 0.186 4,200,000
8.12.2000 - 7.12.2010 0.183 6,600,000
27.12.2000 - 26.12.2010 0.151 3,000,000
16.1.2001 = 15.1.2011 0.152 =
31.1.2001 - 30.1.2011 0.152 225,620,000
2.2.2001 = 1.2.2011 0.151 1,500,000
6.3.2001 - 5.3.2011 0.176 300,000
23.4.2001 - 22.4.2011 0.097 17,000,000
23.4.2001 — 22.4.2011 0.115 =
14.6.2001 - 13.6.2011 0.129 2,000,000
4.1.2002 - 3.1.2012 0.109 146,940,000
7.1.2002 - 6.1.2012 0.114 25,000,000
25.3.2002 - 24.3.2012 0.152 64,000,000
25.3.2002 - 24.3.2012 0.176

1,450,000

660,510,000
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26.RESERVES 26. & &
Asset
Share revaluation Translation Capital Accumulated
premium reserve reserve reserve losses Total
R EE BEERRE EiGeE EXGE REER st
HK§ HK$ HK§ HK$ HK$ HK§
B B A% L AE A%
THE GROUP A5E
At 1st April, 2000 i
mA-A 12,282,008 3,245,320 = 3,490,000 (51,532,856 | (32,515,438 |
New issue of shares, BAMR
net of expenses (BNBRER) 214,316,625 - - - - 214,316,625
Exercise of share options 17 {EEE MY 1E 147 600 - - - - 147 600
Transfer 8B = (111,772) = = 111,772 =
Exchange losses on RAZEHE
franslation of overseas RE&ET
subsidiaries EXZERER - = (135,835) = = [135,835)
Net loss for the year EREEEE - - = = (125,832,158 ) (125,832,158 |

At 31t March, 2001 RZEZ-%

=A=1-A 226,746,323 3,133,548 (135,835) 3,490,000 (177,253,242 | 95,980,794

New issue of shares, BAMR

net of expenses (BNBRER) 180,736,824 - - - - 180,736,824
Exercise of share options  {TE R & 058,500 = = = = 058,500
Conversion of Convertible R E %

Bonds 49,514,206 = = = = 49,514,206
Reserves realised upon HEHBAT

disposal of subsidiaries gfﬁZﬁﬁ = (3,077,662 - - 3,077,662 -
Transfer g% = 95,886 = = 95,886 =
Exchange losses RAZEIHEAT

on translation of BEMEE

overseos subsidiaries LEAER - - 32,290 - - 32,290
Net loss for the year FRERFE = - - - 69,615,758 (69,615,758 |

At 315t March, 2002 RZEZ-f%
=A=t-AH 457 955,853 = [168,125) 3,490,000 (243,735,452 217,542,276
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26.RESERVES (continued)

26. % (&)

Asset
Share revaluation Translation Capital Accumulated
premium reserve reserve reserve losses Total
RHEE BEERRE EiiGf EXGE REER st
HK§ HK$ HK§ HK§ HK$ HK§
THE COMPANY A7
At Tst Apri, 2000 R-ZESE
MmA-A 12,282,008 = = = (44,864,453 | (32,582,355 |
New issue of shares, BITHR

net of expenses (BHRAT) 214,316,625 - - - - 214,316,625
Evercise of share opfions ~ {1{EEMRE 147,600 - - - - 147,600
Net loss for the year FRERTE = - - - (3,042,638 (3,042,638
At 315t March, 2001 RZTE-F

=A=1-A 226,746,323 = = = (47,907,091 | 178,839,232
New issue of shares, BITHR

net of expenses (BHRAR) 180,736,824 = = = = 180,736,824
Evercise of share opfions ~ {1{EEMRE 058,500 = = = = 058,500
Conversion of Convertible BTk &%

Bonds 49,514,206 = = = = 49,514,206
Net loss for the year FREEFE = = - - (187,116,968 | (187,116,968 |
At 31t March, 2002 RIERZF

=A=1-A 457,955,853 = = = (235,024,059 | 222,931,794

The capital reserve of the Group represents the difference
between the nominal value of the shares of the subsidiaries
acquired pursuant fo a group reorganisation in November
1992 and the nominal value of the Company’s shares

issued in exchange thereof.

The transfer of HK$55,886 for the year (2001:
HK$111,772) from the asset revaluation reserve to the
accumulated losses represents depreciation and
amortisation on revaluation surplus atiributable to the

leasehold land and buildings.

AEBZEARFBERE-NANL_F+
—AETREEAMKREZINBRRZ
Bty E{E A R B BE L 240 2 B #ITH
MEEMEZEZE-

rEEREEEMHEBREREEBR
ZRIABEMSS 88O (ZEE—F: 8
W11, 77270) A E L REFEMN
EfMEEIITERBEHE-
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26.RESERVES (continued) 26. & (&)
In the opinion of the directors, the Company has no reserves EEZRA REER ARFLEA D
available for distribution to its shareholders at the balance & T IR R 2 it
sheet date.
However, pursuant to the Companies Act 1981 of %ﬁ'ﬁ BEARE-—NN—FRRDE &
Bermuda, the Company’s share premium account of RAR BT _F=ZH=1+—HZEH
HK$457,955,853 at 31st March, 2002 (2001: R BERAE 457,055,853 (—ZFE —
HK$226,746,323) can be distributed in the form of fully F R D06,746,3237T) B LABH R 4T
paid bonus shares. RHH DIk
27. UNPROVIDED DEFERRED TAXATION 27. REBHBIELEFE
At the balance sheet date, the major components of the REEB RBHBEEREEE (BE)
unprovided deferred tax assets (liabilities) are as follows: FEBEWNT:
THE GROUP THE COMPANY
VNN
2002 2001 2002 2001
—BT-F —RT—f —ET-F —RT—f
HK$ HK$ HK$ HK$
Tax effect of timing KEMmIRBBZE
differences because of: ZREA:
Excess of tax allowances B R EBENE
over depreciation L EH (3,764,000) (4,494,000) - (48,000
Estimated tax losses fhEt B EE 35,844,000 48,587,000 10,223,000 8,804,000
32,080,000 44,093,000 10,223,000 8,756,000
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27. UNPROVIDED DEFERRED TAXATION (continued)

The components of the unprovided deferred tax [charge)

credit for the year are as follows:

Tax effect of timing differences

because of:

Excess of tax allowances over
depreciation

Tax losses arising

Release of tax losses in respect

of discontinued operations

BEMIIBREEE
ZIRA:

756 S R L 9T R
Z =

EEZHRBER

BHEAHERLER
ZBBER

The deferred tax asset has not been recognised in the

financial statements as it is not certain that it will be

realised in the foreseeable future.

Deferred tax has not been provided on the valuation surplus

arising on the valuation of leasehold land and buildings

as profits arising on the disposal of these assets would not

be subject to Hong Kong Profits Tax. Accordingly, the

valuation does not constitute a timing difference for taxation

purposes.

27. REBHBIELEF E (£)

RAFER RBEHEELEHERE (TH) &
2BETIFE:

THE GROUP
AEH

2002 2001

—EE & —ET—F
HKS$ HK$

il 7
730,000 (4,304,000
3,248,000 26,785,000
(15,991,000) -
(12,013,000) 22,481,000
HRRESCEERBEEESSNA R
15 PR B3R BRI I A A B A SRS R AR o

RN ERE T RAETATE £ 2% F
BAGNBENGH  #URTEH AL &
HEREE  EMEEIFLEE Rt
RRBEmME EETEBKEE
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28.RECONCILIATION OF LOSS BEFORE TAXATION 28. RBAIBREKEXEKESREF

TO NET CASH OUTFLOW FROM OPERATING B8k
ACTIVITIES
2002 2001
—R¥-F T—F
HKS$ HK$
B ok
Loss before taxation R %3 Ail &5 18 (69,816,513) (127,808,156)
Interest income A B WA (2,846,858) (5,082,461)
Interest expenses ﬂ B 2,926,468 1,841,586
Unrealised loss on investment BHEREZREREE
in securities 349,733 1,815,281
Gain on disposal of discontinued HEBRIEER 2 e
operations (4,759,665) -
Production facilities income LUER e 2 WA (317,622) -
Sub-licensing of programme rights D IHEN B AR WA (23,400,000) -
Depreciation and amortisation ME- BB RREZITE
on property, plant and equipment Ko 85 18,479,375 13,520,376
Amortisation on goodwill [EESEEeE 9,185,526 6,050,878
Impairment loss recognised in respect )% #28 RHE 2
of property, plant and equipment EHERREREE 3,040,671 =
Impairment loss recognised in respect & 2 B R
of goodwill VERIEN TR 1,860,114 -
Loss (gain) on disposal of property, HEME HBERBRER
plant and equipment Z BB () 516,868 (4,220)
Bad and doubtful debts written back &2 BR # [l - (208,502)
Allowances for bad and RIBIRE A
doubtful debts 40,753,120 -
Increase in purchased programme {5 A SN B B Z N
i i (15,700,021) (12,932,417)
Increase in self-produced programmes B £4&f B 2 1 AN (2,894,716) (3,772,540)
Decrease (increase) in inventories FaR (3Em) 486,880 (513,657)
(Increase) decrease in amounts due FBWEFE&HTERIE
from customers for contract work 2 (g ) R (1,963,060) 1,756,646
Increase in debtors, prepayments JE Us BR 30 TR A IR
and deposits RiRE 2 & (96,303,299) (45,298,593)
Increase in creditors, deposits RNERR B WiRE
received and accrued charges RIESTER 20 9,364,904 11,068,391
(Decrease) increase in amounts due BRI EF &4 TEFIA
to customers for contract work 2 O 4) & in (1,410,786) 2,976,672
Net cash oufflow from operating REXBZ R M FHE
activities (132,448,881) (156,590,716
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29.DISPOSAL OF SUBSIDIARIES

20. HEKE QA

On 8th February, 2002, the Group discontinued its RZZEZE_F-_ANB AEEREE
construction operations at the fime of the disposal of ifs MBRARRRIFEEREER-

subsidiaries.

The net liabilities of the construction business at the date

of disposal were as follows:

BEXERNHERMZBEFENT:

8.2.2002

R=ZZ=F

—ANH

HK$

7

Property, plant and equipment ME - HeEE R 5,562,686
Amounts due from customers for contract work REHNTREEWREF Z2HE 3,056,699
Debtors, prepayments and deposits W IRR RN FHIE R RS 3,728,140
Bank balances and cash RITEFELRRE 4,971,378
Creditors, deposits received and accrued charges B ERF - BRIZS RETE R (16,966,302)
Amounts due to customers for contract work RENTIRERENER Z2E (2,152,091)
Bank overdrafts RITEX (2,593,496)
Obligations under finance leases Rl & T A A E (366,678)
(4,759,664)

Gain on disposal SR 2 s 4,759,665

Total consideration, satisfied by cash:

Analysis of the net outflow of cash
and cash equivalents in respect of disposals

of subsidiaries:

MR &2 BRE:

HEMBARMEEZRS
RkERREEBRHFEE
Z oM

Cash consideration ReERKE 1
Cash and cash equivalents disposed of: FIHEZH e RERREER:

— bank balances and cash —RTEGFRES (4,971,378

— bank overdrafts —RITEX 2,593,496
Net outflow of cash and cash equivalents arising HEMELA 2R RERREIER

on disposal miEE (2,377,881)
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FINANCIAL

29.DISPOSAL OF SUBSIDIARIES (continued)

30.

The impact of the disposed subsidiaries on the Group's

results in the current and prior periods is disclosed in

note 8.

During the year, the disposed subsidiaries contributed
HK$1,698,811 to the Group's net operating cash flows,

,.S.%T_EME” TS

2. HEKMEB AR (&)
HENRBRAREAEBENAEMRBE
MM ZEE 2 E2E K ES

FRN EHEWNBARAREEERE
1,698 81 1 T2 ERESREFER

and repaid HK$1,396,686 in respect of financing TR EEEERBE,396,6867T°
activities.
ACQUISITION OF SUBSIDIARIES 30. WEBHT B 2 &)
2002 2001
—EE=-fF —ET—F
HKS$ HK$
B 7
Net liabilities acquired: FrRiE 2 BE3AR:
Investments in securities BEERE 360,000 =
Property, plant and equipment ERY 3L - 4,426,509
Inventories F& - 28,838
Debtors, prepayments and deposits ~ BEHBR - TR TR R iR & = 2,698,197
Bank balances and cash RITEFLRE - 1,212,624
Creditors, deposits received and ERER B lWize
accrued charges KEFER (415,791) (8,103,127)
Bank overdrafts RITEX (1,181) =
Minority interests D HR R - (1,836,820)
(56,972) (1,573,779
Goodwill arising on acquisition WEEFTEE 2 m B 61,994,974 60,508,779
61,938,002 58,935,000
Satisfied by: AT X AT
Cash consideration HERE 1,938,002 34,935,000
Issue of ordinary shares BT E B 60,000,000 24,000,000
61,938,002 58,935,000
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30.ACQUISITION OF SUBSIDIARIES (continued) 30. WREFH 2 R ()
Analysis of the net outflow of cash and cash equivalents WENBARIMEEZRERERRE S
in respect of acquisitions of subsidiaries: ERREFEZDH:
2002 2001
—2B_F —TTF
HK$ HK$
B 7
Cash consideration ReERKE 1,938,002 34,935,000
Bank balances and cash acquired g 2 sR1TEF R - (1,212,624)
Bank overdrafts RITEX 1,181 -
Net outflow of cash and WHEMELAZE S
cash equivalents arising hERBEER
on acquisition m R E 1,939,183 33,722,376
The subsidiaries acquired during the year had net operating FAWEE 2 MER A RN EE S RLE
cash outflows of approximately HK$4,610,000 (2001: BEMBFRLEREL,610,0007T (=
HK$11,837,000) to the Group and utilised approximately T —4F: F¥11,837,0007T) - WK
HK$611,000 (2001: HK$491,000) for investing HEEBERNEEO11,000T (=ZF
activities. T—4F: FHA91,0007T) °
The subsidiaries acquired during the year had turnover FANE s MERARNKBAEZAER
and loss before taxation of approximately HK$4,757,000 Rz EXBREHAERD 0 AR
(2001: HK$7,405,000) and HK$5,416,000 (2001 : 4,757,000 (Z 2T —F: B
HK$14,752,000), respectively, for the period between 7,405,0007T) A& S5,416,0007t (=

the dafe of acquisition and the balance sheet date. TE—4F: FE14,752,0007T) °
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31.ANALYSIS OF CHANGES IN FINANCING DURING M. ANFERMESZB 29
THE YEAR
Share capital Obligations
and share  Convertible  Shareholder’s under Mortgage Minority
premium bonds loan finance leases loans  Bank loans interests
RxRkbER TERES RRER  MEANAE REER RGER  HERRER
HKS HK§ HK§ HKS HK§ HKS HK§

Bq\qnce at Tst Apl, 2000
RZETREMA-Az&HR 125702418 = = 638,190 2,240,734 = 69,680
Issue of shares, nef of expenses
Ekh (EHERR) 200,576,225 = = = = = =
Issue of Converfiole Bonds
ErimkES = 62,400,000 = - - - -
New loans raised
MEEH - - - = = 39,261,682 =
Repayment of borrowings
EEfEE - - - 359,952 (458,906)  (18,306,334] -
Loss atfributable fo minority
sharefolders
YERREEER - - - = = = (1,975,998
Confribution from minority
shareholders of a subsidiary
~BEHBAISERRZEE = = = = = - 2,531,009
Other movemens nof involving
cosh flows:
APRRERG KB
Issue of shares for acquisiion
of inferest in a subsidiory
BYBHBAER
m&TRR 24,000,000 - - - - - -
Increase in minority interests
upon acquisition
of subsidiaries
KBHERAREEZ
HDERFEREM = = = = - - 1,836,820

Balance at 31st March, 2001
R-FE-£=f=1-H
LR 356,278,643 62,400,000 - 278,238 1,781,828 40,955,348 2,461,511
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31.ANALYSIS OF CHANGES IN FINANCING DURING

THE YEAR (continued)

1. AEERMESH 25 (&)

Share capital Obligations
and share  Convertible  Shareholder's under Mortgage Minority
premium bonds loan  finance leases loans  Bank loans interests
RaR k6 EE ThRES R¥&%  REANEE REER #GER  HERRER
HK$ HKS HKS HKS HKS HKS HKS
Issue of shares, net of expenses
¥k (EHERAR) 165,349,324 = = = = = =
New loan raised
MEES - = 31,200,000 = = - -
Repayment of borrowings
[EREE - - - (477,754] (458,399 ] (29,844,237 | =
Loss affributable fo minority
shareholders
DERREEER - - - = = = 200,755
Inception of finance leases
SUREED - - = 769,194 = = -
Disposals of subsidiaries
HERBAA - = = (366,678 = = =
Other movements not involving
cash flows:
A REERD A ED:
Issue of shares for acquisition
of inferest in a subsidiry
BUBHELRDER
fEfkiA 60,000,000 = = = = = =
Conversion of
Convertiole Bonds
RBmaRES 62,400,000 (62,400,000 - - - - -
Balance at 31t March, 2002
R-2F_F=A=1-H
LS 644,027 967 = 31,200,000 203,000 1,323,429 11,117,111 2,260,756
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32.MAJOR NON-CASH TRANSACTIONS

(a)

(b)

(c)

(d)

During the year, the Company acquired the entire
issued share capital of Capital Channel at a
consideration of HK$60,000,000 which was satisfied
by the issue and allotment of 500,000,000 ordinary
shares of the Company at HK$0.12 per share.

During the year, Convertible Bonds of US$8,000,000
[equivalent to approximately HK$62,400,000) were
converted into 644,289,700 ordinary shares of the
Company.

Pursuant fo two agreements dated 26th September,
2001 and 12th October, 2001 entered into between
the Company and GTM Holding Inc. ("“GTM"), the
Company shall sub-license the film rights to GTM at a
consideration of US$3 million [equivalent to
approximately HK$23.4 million) and provide to GTM
non-exclusive use of the production facilities and
production equipment of the Group located at the
Group’s premises in Hong Kong and Macau for a
period of 3 years, for a consideration of US$T million
[equivalent to approximately HK$7.8 million). The
amount was satisfied by convertible notes issued by

GTM.

During the year ended 31st March, 2001, the
Company acquired a 80% interest in STR /\/\edlo and
an unsecured and non-interest bearing loan of
RMB2,400,000, due by STR Media to STR
International at a total consideration of
HK$24,000,000. The consideration was satisfied by
the issue and allotment of 60,000,000 ordinary shares
of the Company at HK$0.40 per share. Up to 30th
September, 2000, the Company had issued
48,000,000 ordinary shares at a fotal consideration
of HK$19,200,000 for the acquisition of the said
loan and 80% of the said interests of the total issued
share capital of STR Media. The remaining
consideration of HK$4,800,000 was satisfied by the
issuance of 12,000,000 ordinary shares upon
satisfaction of certain condition by STR International
in accordance with the agreement.
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2. FEFRERB

(a)

(b)

(c]

(d)

F A - A& B EE Capital Channel
EHEBHTREA KEREE
60,000,0007T » J53% 18 1% 5 I & H

1270 2 B 1% % 17 & B #
500,000,000/ A" 2~ & E i@ AR < 72
A X AT

FN B R8,000,000% T (K975
7 #62,400,0007T) 2 Al # IR &5
TR M B644,289, 700 AN 1 7]
AR

BIEAR A E RGTM Holding Inc.
(ICTMI) BRI —ZTZT—F N A
ZtRBRZEE—FT+HATZH

FIMZMBmZE AARKDHE
TRERBRETCIM RER

3,000,000 Tt (K " &%
23,400,0007T) - ¥ (7] GTM#E it 7]
FERERAEEELRRFMAMER
ZAKERUERERBERBZIE
BREMN RBE=F KER
1,000,000 Tt (X " & %
7,800,0007T) ° Fit#i&EE HGTM
BT ZUBRRERXN-

REBEE-ZT—F=A=+—H1
FE AR B ESTR Mediaz 80%
#E 7 N STR Media/K STR International
2 EE AR EEH2,400,0007T A
R#& R E BB 24,000,000
o BB ERAEEO 40T 2 B
%17 K B 3 60,000,0000% 28 2 A
TER A -BHEZZTET
FNRA=1+TRH AARFKE Lt
B R K EitSTR MediaZ 32 %17
B AN Rz 8O%ME = ¢ 3 1T
48,000,0008% & A% - BB BB
#19,200,0007L - #8 TR E B
4,800,0007% 2 R STR International
BIEHE 2R ETHE TIHREE:
% 3EE7712,000,0000% T @A 2
R
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33.CONTINGENT LIABILITIES 33. RAE
THE GROUP THE COMPANY
gL | b N
2002 2001 2002 2001
—BE_f —TT—F —BE_F —TT—F
HKS$ HK$ HK$ HK$

Guarantees given to banks 3t i & A 7] AT & R 1T

in respect of banking B R 3R AT 1

facilities granted ZER (i)

to subsidiaries (Note) - - 23,000,000 31,500,000
Guarantees given to HIBRAET 2

oufsiders in respect PR 7 1% 2 1 [

of service agreement SNRABMEH

signed by subsidiaries ZER - - 19,219,237 33,264,941
Guarantees given fo Al PNGIE Sk

oufsiders in respect il RN 2 R {E

of rental agreement ZER

signed by subsidiaries = - 3,189,021 11,495,286
Guarantees given fo banks 5% = & F&

in respect of banking HFATE M

facilities granted mIR1T{E

fo third parties ZER 8,500,000 = 8,500,000 =
Indemnity given to HHBARETZ

oufsiders in respect BETIRERM

of construction projects MR 2 AR I

performed by subsidiaries 2 B B {R & = - - 9,460,290

8,500,000 - 53,908,258 85,720,517

Note: K &t -
The extent of such facilities utilised by the subsidiaries at 31st HE_ZT_F=FA=1+—H WEBRAE
March, 2002 amounted to HK$12,434,540 (2001: A LM {EEEFRBERK12,434,54070 (=ZF

HK$20,043,863). T—4F: 7% #%20,043,8637T) °




NOTES TO THE

®© © 06 06 06 0 0 060 0 0.0 0 0 0 0 0 I_.q.o.o e, o & 0 o o

FINANCIA:I:‘STATEM”” s gmﬁ&mg;r

34. COMMITMENTS 34. A&iE
THE GROUP
xEH
2002 2001
= —FE—F
HK$ HK$
B B
Capital expenditure in respect MBEREABITD
of acquisition of property, BREEHB W s
plant and equipment contracted REERR X
for but not provided in the
financial statements - 1,489,489
Capital expenditure in respect EREERTOZYE
of acquisition of property, plant HeERREEARRAX
and equipment authorised
but not contracted for - 117,037
35.OPERATING LEASE COMMITMENTS 35. MEBH AR
THE GROUP
AEE
2002 2001
—BE-F —t
HK$ HK$
ik B
Minimum lease payments ERAFE 2 W mk
under operating leases ERELEHAOT
recognised in income 2 &EEE
for the year 233,343 =
@ ANNUAL REPORT 2002 % #
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35. KEMWAEE (&)

35.O0PERATING LEASE COMMITMENTS (continued)

At the balance sheet date, the Group had outstanding REE R REBRBETAIZHLLEN 2

commitments under non-cancellable operating leases as MR APE T
follows:
2002 2001
—BE-F —t S
HK$ HK$
B B
(restated)
(BE75)
In respect of rented premises HREEWEMS AR T
which are payable: HifR &
Within one year —F R 7,919,628 10,515,475
In the second to fifth year inclusive FE_ZERF
(BHEEEMEF) 441,056 8,209,330
8,360,684 19,424,805
In respect of rented plant and HREERREM&REN S
equipment which are payable: BT Bl B R 32 A
Within one year —F R 4,680,000 5,497,757
In the second fo fifth year inclusive E_ZELF
(BEEEME) 18,720,000 18,720,000
Over five years AFEME 19,515,600 23,400,000
42,915,600 47,617,757

REBONREAEERETHAIE
EhFREmMAXN A2 AHKER
BEZTPHFARDF -BEHESFH

Operating lease payments represent rentals payable by
the Group for cerfain of its office premises and equipment.
Lleases are negotiated for an average term of five years

and rentals are fixed for an average of two years. T REMF -
The Company had no operating lease commitments at RZEZ_F=A=+—H AQFL
31st March, 2002.

EEMEEHOAE-
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36.

37.

RETIREMENT BENEFITS SCHEME

The Group operates Mandatory Provident Fund Scheme
("MPF Scheme”) under the rules and regulations of the
Mandatory Provident Fund Authority for all qualifying
employees of its Hong Kong subsidiaries. The assets of
the MPF Scheme are held separately from those of the
Croup in funds under the control of trustees. The employees
of the subsidiaries in PRC are members of retirement benefits

schemes operated by the PRC government.

The relevant PRC subsidiaries are required to make
confributions fo the state refirement schemes in the PRC
based on 18% to 22% of the monthly salaries of their
current employees fo fund the benefits. The employees are
entitled to retirement pension calculated with reference to
their basic salaries on refirement and their length of services
in accordance with the relevant government regulations.
The PRC government is responsible for the pension liability
fo these refired staff.

PLEDGE OF ASSETS

At 31st March, 2002, leasehold land and buildings with
an aggregate net book value of approximately HK$1.9
million {2001: HK$8.7 million), plant and machinery, and
furniture and equipment with an aggregate net book value
of approximately HK$21.7 million (2001: 27.1
were pledged to banks to secure general banking facilities

million)

granted to the Group.

For the year ended 31st March, 2001
approximately HK$24.9 million were pledged to banks to

, bank deposits of

secure general banking facilities granted to the Group
and the convertible bonds as disclosed in note 24 were
secured by a bank deposit of HK$31.2 million. In addition,
the Group has pledged its bank deposits of approximately
HK$2.5 million to secure performance bonds in respect of

construction contracts.
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36.

37.

BRAKER G E

AEERBERFIEATESZEER 2R
EED REBEMBARIZMAAE
REERIZAHELATERE (8T
ZF 8l RERFECEERAKHE
ZEENRABA YBIEANREET
AEE-HEBARZEERTEK
FERRKENTE ZKE -

*ﬁ’%ﬁqﬂl[ﬁ}% A)ZA (A P B B SR AR AT
2IH’EHjT X Tﬁ’x%ﬁgfﬁ:—?fﬁﬁ’f@ﬁﬁ

T 18%122% AR AREAREE S
RIBZA BB ARG B B IS EINK
T HREERERKZERF SRR
BFEEFE-FERFAEEB I FRAK
BEZERAKEEME

EEHEH

R-ZBE_F=A=+—H KREFE
& HABHE1,900,0007T (Z T2 —4F:
B #8,700,0007T) < HELHRET
AR BRERES £ LB 21,700,000
T (ZEZT—F:8%27,100,0007T)
s BRRRECERTRIT ER
REBRME-—RRITEEZER.

REBE _ZTT—F=A=+—HBItF
& 437 % 24,900,000 Z SRITEHRE
ERTRT (FRAEBEME—RRT
EE ZFER M 24PT 4R FE 2 AT AR (B
#H ARITEFE ¥ 31,200,0007T 15 &
HH-o REBEHHEE

2,500,0007E 2 $R1T 17 S IE - (£ A
BTIRZBHRES:




38.RELATED PARTY TRANSACTIONS

(a)

(b)

(c]

(d)

During the year, the Group received rental income
and management fees of HK$541,053 (2001: Nil)
from Sun Stone Media Group Llimited, in which Ms.
Yang lan and Dr. Wu Zheng, Bruno, directors of the
Company, have beneficial interests.

During the year, the Group purchased property, plant
and equipment of HK$923,226 (2001: Nil) from
STR Broadcom International Limited, of which Dr. Wu
Zheng, Bruno is a director. The property, plant and
equipment were fransferred at their net book value.

During the year, the Group borrowed a shareholder’s
loan of HK$31,200,000 from SINA.com, in which
Ms. Yang lan and Dr. Wu Zheng, Bruno have
beneficial interests.

During the year ended 31st March, 2001 , the Group
received production fee income of HK$ 1,500,000 in
May 2000 from HiTV Limited, in which Dr. Wu Zheng,
Bruno, the spouse of Ms. Yang lan, a director of the
Company, has a beneficial interest. On 28th July,
2000, Dr. Wu Zheng, Bruno was appointed as a
director of the Company. The fransaction was carried
ouf in the ordinary and usual course of the business

and at market price.

39.POST BALANCE SHEET EVENTS

(a)

Pursuant fo a conditional agreement dated 9th April,
2002 entered into between Sun Television
Cybernetworks (B.V.I.) Company Limited ("STCC"), a
wholly owned subsidiary of the Company, Mr. Xu
Zhong Min and Chum Investment Corporation, STCC
shall acquire 100% of the existing issued share capital
of Media Pioneer limited at a total consideration of
HK$20,000,000 which will be satisfied by the issue
and allotment of 458,715,596 ordinary shares of
the Company at HK$0.1308 per share, and as to
the balance, in cash.

3. HAEALRS

(a)

(b)

fc)

(d)

FRN-ARNEEMSun Stone Media
Group Limited (AR RIEFEH B L
ITRRABLIHAEEERE LA
B WBESKRARERERK
541,053 (ZBZ—F: |) -

F AN AEEMESTR Broadcom
International Limited (RETE £ & E
BEE)BAYE KERRHBEEE
023 2206 (ZEE—F 1 4E)
AWM KRR RHBEIRERTF
BEEE-

F R A& B @ SINA.com (157 &L
TRRIBIHFESEEDE LA
A) BEBRREFER 31,200,000
JG °

HiTV Limited (#5822 = & RAEE I
BEBEZERZAR)) WERES
B, 500,000 R EZTEF
+tA=-t+N\B RIUEBLEZTA
ARBEEZ-ZRSTIRBEER—
BEBBIEREMEET

39. FERAREE

(a)

R #& Sun Television Cybernetworks
(B.V.I.) Company Limited
([STCCl ARARZEZEME A
A) HERELERIEREERES
RABR-_ZZE_FMANBEIZ
Z B STCCH M Media
Pioneer Limited® #fIR B B 2 17 X
7 # R E 8 ¥ 90,000,0007T
KB BIREFRAERO0.1308T 2B
1BEEAT RECEE 458,715,590 AR
A BB 2 77 S RS A
BEeXfte
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39.POST BALANCE SHEET EVENTS (continued)

(b)

(c)

(d)

Pursuant fo a conditional agreement dated 18th April,
2002 entered info between Sun Television Enterprise
Holdings Limited ("STEH"), a wholly owned subsidiary
of the Company, and Wu Chien Chiang, STEH shall
acquire 100% of the existing issued share capital of
Profit Trade Developments Limited at a total
consideration of HK$45,000,000 which will be
satisfied by the issue and allotment of 100,000,000
ordinary shares of the Company at HK$0.15 per
share, and as to the balance, in cash.

Subsequent to the balance sheet date, the
loan of HK$31,200,000 were
terminated and repaid through mutual agreement and

shareholder’s
the accrued interest on the said loan was waived.

Pursuant fo a subscription agreement dated 6th June,
2002 enfered into between the Company and Cosmos
Media Investments Limited ("Cosmos”), the Company
has agreed fo issue and Cosmos has agreed to
purchase unlisted redeemable convertfible bonds with
an aggregate principal amount of not less than
US$6,000,000 (equivalent to HK$46,800,000). The
subscription with principal amount of US$6,000,000
has been complefed on 9th July, 2002 in accordance
with the terms of the subscription agreement and on
the same date, the unlisted redeemable convertible
bonds of US$3,500,000 (equivalent to
HK$27,300,000) has been exercised by Cosmos at

a conversion price of HK$0.102 per share.
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(b)

(c]

(d)

9. FERREE (&)

# #& Sun Television Enterprise
Holdings Limited (TSTEH] » 7R 22 &)
Z’iﬁf‘ﬁ%ﬂ_ ) R R#58 5E AR
TR _FMA+TNBE 2B K
4 153 3% + STEH#% U B8 Profit Trade
Developments Limited % & 32 5 B #
TR @R E AABE 45,000,000
T RBEREERAEKOISTZE
27T M 23 100,000,000 &8 A
AIEBR 27T meRF A A
e

REEFRZ E%31,200,0007T 2
BRREREBEBETRABEZ AL
EREE MERERZRERE

EE#R-

R E AR A F & Cosmos Media
Investments Limited ([ Cosmos] ) ”
ZEEFRNAANBEIMN ZREBW
i NN A R B # 17 M Cosmos[Al &
BE ARS8 TL1KR6,000,0003%

TG (#) BB ¥ 46,800,0007T) 2 3
LA BRI BRES ANEREA

é 000,000% Tt Z 7 ﬁ§$IEE$E'<TJ€

REBEZER RZTEZEF+
Hj—LElTGEX E/\HEI Cosmosiz %,
BESKREEKO 027_Eﬁ1§

3,500,000% JT ( *E F R A5 M
27,300,0007T) 2z 3k L aJ HE (| 7]
HBERES -



