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(Incorporated in the Cayman Islands with limited liability)

Consolidation of Issued Share Capital and
Change in Board Lot Size
Summary:

The Directors proposes to consolidate the issued share capital of the Company by consolidating 10 issued shares of HK$0.05 each into 1 consolidated share of HK$0.50 each, and to change the board lot size for trading on the Stock Exchange from 40,000 to 4,000 consolidated shares upon the share consolidation becomes effective.

Further announcement regarding the expected timetable for the share consolidation, trading arrangement, arrangement for odd lot facilities and procedures for free exchange of share certificates for the consolidated shares will be made as soon as practicable.

Proposed Consolidation of Issued Share Capital and Change in Board Lot Size

In line with the recent share consolidation proposed by the Company's holding company, EganaGoldpfeil (Holdings) Limited, the Directors proposes to consolidate the issued share capital of the Company by consolidating 10 issued shares of HK$0.05 each into 1 consolidated share of HK$0.50 each and to change the board lot size for trading on the Stock Exchange from 40,000 shares of HK$0.05 each to 4,000 consolidated shares of HK$0.50 each upon the consolidation becomes effective. The proposed change in board lot size will not change the value of each board lot of consolidated shares.

As at the date of this announcement, the authorized share capital of the Company were HK$250,000,000 divided into 5,000,000,000 shares of HK$0.05 each, of which 3,102,058,695 shares were issued and credited as fully paid. Upon the share consolidation becomes effective and assuming no further shares will be issued prior to the EGM, the authorized share capital will be HK$250,000,000 divided into 500,000,000 shares of HK$0.50 each, comprising 310,205,869 consolidated shares of HK$0.50 each in issue and credited as fully paid. The consolidated shares will rank pari passu in all respects with each other and there will be no change in the relative rights of the Shareholders. Fractional entitlements of consolidated shares will be aggregated and sold for the benefit of the Company.

As at the date of this announcement, the Company has 131,250,000 share options outstanding.

The proposed consolidation of shares will not, of itself, alter the underlying assets, business operations, management or financial position of the Company or the proportionate interests of the Shareholders, except for the payment of related expenses.

The proposed share consolidation will increase the nominal value of the shares and trading price of shares on the Stock Exchange, and the Directors believe that it should attract more international institutional investors, thereby extending the shareholders base and is in the best interests of the Company and the Shareholders as a whole.

Application for Listing

The Company will apply to the Listing Committee of the Stock Exchange for the listing of, and permission to deal in, the consolidated shares of HK$0.50 each in the capital of the Company.

Trading Arrangement

In order to facilitate the trading of odd lots (if any), the Company will procure Upbest Securities Company Limited of 2nd Floor, Wah Kit Commercial Centre, 302 Des Voeux Road Central, Hong Kong to arrange for the sale and purchase of odd lots on behalf of the Shareholders and potential investors. The Company will also make available arrangements to the Shareholders for the free exchange of existing share certificates for new share certificates for the consolidated shares upon the share consolidation becoming effective. Further details of the trading arrangement and free exchange of share certificates will be announced as soon as practicable.

Conditions of the Share Consolidation

The share consolidation is conditional on the fulfillment of the following conditions:

1.
the passing by the Shareholders of an ordinary resolution to be proposed at the EGM approving the share consolidation;

2.
the Listing Committee of the Stock Exchange granting the listing of, and permission to deal in, the consolidated shares; and

3.
the approval of the relevant government authority, if required.

General

An EGM will be convened as soon as practicable for the purpose of considering the share consolidation proposal.

A circular containing, among other things, details of the share consolidation, change in board lot, trading arrangement, arrangement for free exchange of share certificates for the consolidated shares and a notice convening the EGM will be dispatched to the Shareholders as soon as practicable.

Definitions

“Company”
Egana Jewellery & Pearls Limited

“Directors”
the directors of the Company

“EGM”
the extraordinary general meeting of the Company to be convened for the purpose of considering the share consolidation

“Shareholders”
the shareholders of the Company

“Stock Exchange”
The Stock Exchange of Hong Kong Limited

By Order of the Board
Hans-Joerg SEEBERGER
Chairman and Chief Executive
Hong Kong, 26 July 2002

Please also refer to the published version of this announcement in The Standard.
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