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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH,2002

GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited

(the “Stock Exchange”).

The Company acts as an investment holding company
and its subsidiaries are engaged in the business of
sourcing, importing, wholesaling, processing,
packaging, marketing and distribution of rice,
warehouse operations, securities investment, property

investment and investment holding.

ADOPTION OF STATEMENTS OF
STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the
first time, a number of new and revised Statements of
Standard Accounting Practice (“SSAPs”) issued by the

Hong Kong Society of Accountants.

Other than as disclosed below, the adoption of these
new and revised SSAPs has not resulted in any changes
to the Group’s accounting policies that have affected
the amounts reported for the current or prior periods.
In addition, these new and revised SSAPs have
introduced additional and revised disclosure
requirements which have been adopted in these
financial statements. Comparative disclosures for the
prior year have been restated in order to achieve a

consistent presentation.

Dividend proposed or declared after

the balance sheet date

In accordance with SSAP No. 9 (Revised) “Events after
the Balance Sheet Date”, dividends proposed or
declared after the balance sheet date are not recognised
as a liability at the balance sheet date, but are disclosed
as a separate component of equity in the notes to the
financial statements. This change in accounting policy
has been applied retrospectively, resulting in a prior

period adjustment (see note 3).
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2. ADOPTION OF STATEMENTS OF STANDARD

ACCOUNTING PRACTICE (Continued)

RMEETEREA (F)

Trade marks

SSAP No. 29 “Intangible Assets” specifies more rigorous criteria for the
recognition of intangible assets than were applied in previous periods.
Consequently, adoption of SSAP No. 29 has resulted in the derecognition
of trade marks, which were reported as intangible assets in prior financial
statements. This change in accounting policy has been applied

retrospectively, resulting in a prior period adjustment (see note 3).

Goodwill

In the current year, the Group has adopted SSAP No. 30 “Business
Combinations” and has elected not to restate goodwill (negative
goodwill) previously eliminated against (credited to) reserves.
Accordingly, goodwill arising on acquisitions prior to 1st April, 2001
continues to be held in reserves and will be charged to the income
statement at the time of disposal of the relevant subsidiary or associate
or at such time as the goodwill is determined to be impaired. Negative
goodwill arising on acquisitions prior to 1st April, 2001 will be credited

to income at the time of disposal of the relevant subsidiary or associate.

Goodwill arising on acquisitions after 1st April, 2001 is capitalised and
amortised on a straight-line basis over its estimated useful economic
life. Negative goodwill arising on acquisitions after 1st April, 2001 is
presented as a deduction from assets and will be released to income
based on an analysis of the circumstances from which the balance

resulted.
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3. PRIOR PERIOD ADJUSTMENTS R HAE
The financial effect of the adoption of the new/revised accounting policies R 4N s il 2 #38 /RIB 5T v @ et s mEAE 2 BF
described in note 2 is summarised below: FEE BRI -
Contributed Dividend Retained
surplus reserve earnings Total
Bz BEGE REBEF FLUEE]
HK$’000 HK$’000 HK$’000 HK$’000
FHET FH#Er FHET F#ET
THE GROUP AEE
Balance at 1st April, 2000 RIZEZEZFMNA—H
As originally stated R 152,375 _ 237,527 389,902
Derecognition of trade marks THEREE (152,375) _ (25,329) (177,704)
Derecognition of liability for final BOBE_TTTF
dividend for the year ended —A=t—HILFE
31st March, 2000 KEREZBE _ 20,595 _ 20,595
Balance at 1st April, 2000, R-ZZEZEZFNA—H
as restated (#&sE51) _ 20,595 212,198 232,793
THE COMPANY AAF
Balance at 1st April, 2000 R-ZZEZZFNA—H
As originally stated R 244,734 _ 107,805 352,539
Derecognition of receivable for final THEREE-ZTESSF
dividend for the year ended —A=t—HILFE
31st March, 2000 2 FEWCREARR B _ _ (36,000) (36,000)
Derecognition of liability for final BOBE_TTTF
dividend for the year ended —A=+—HILFE
31st March, 2000 RERE 2 B 1& _ 20,595 _ 20,595
Balance at 1st April, 2000, RZZEZZFMNA—H
as restated (#sE51) 244,734 20,595 71,805 337,134
4. SIGNIFICANT ACCOUNTING POLICIES EEEHBR
The financial statements have been prepared under the historical cost WIS MRTIRIERE LR AVERR - WHEGREMERE
convention, as modified for the revaluation of investment properties FREVELIERT o
and investments in securities.
The financial statements have been prepared in accordance with HRERBI SRR FTERA 2 E B HBER IRIRE A MK
accounting principles generally accepted in Hong Kong. The principal Mz gEHER - BT
accounting policies adopted are as follows:
Basis of consolidation GEiREEE
The consolidated financial statements incorporate the financial FEMBHRREBERARAILAENBARBESF=A=1
statements of the Company and its subsidiaries made up to 31st March —HIEZ B B®E -
each year.
The results of subsidiaries acquired or disposed of during the year are REFEAWRESHE 2B AR - HEET AU B R
included in the consolidated income statement from the effective date FTE SEIEZEEHBEIL - W AGEREER -
of acquisition or up to the effective date of disposal, as appropriate.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

ERBER (&)

Goodwill

Goodwill arising on consolidation represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the identifiable
assets and liabilities of a subsidiary or associate at the date of

acquisition.

Goodwill arising on acquisitions prior to 1st April, 2001 continues to be
held in reserves, and will be charged to the income statement at the
time of disposal of the relevant subsidiary or associate, or at such time

as the goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1st April, 2001 is capitalised and
amortised on a straight-line basis over its estimated useful economic
life. Goodwill arising on the acquisition of an associate is included
within the carrying amount of the associate. Goodwill arising on the

acquisition of subsidiaries is presented separately in the balance sheet.

On disposal of a subsidiary or associate, the attributable amount of
unamortised goodwill or goodwill previously eliminated against or
credited to reserves is included in the determination of the profit or

loss on disposal.

Negative goodwill

Negative goodwill arising on consolidation represents the excess of the
Group’s interest in the fair value of the identifiable assets and liabilities
of a subsidiary or associate at the date of acquisition over the cost of
acquisition.

Negative goodwill arising on acquisitions prior to 1st April, 2001 continues
to be held in reserves, and will be credited to income at the time of
disposal of the relevant subsidiary or associate.

Negative goodwill arising on acquisitions after 1st April, 2001 is presented
as a deduction from assets and will be released to income based on an
analysis of the circumstances from which the balance resulted.
Revenue recognition

() Sales of goods and warehousing income

Sales of goods are recognised as revenue when goods are delivered

and title has passed.

Warehousing income is recognised when services are rendered.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

4. ETEERBK (&)

40

Revenue recognition (Continued)

(i) Rental income

Rental income under operating leases is recognised on a straight-

line basis over the relevant lease terms.

(iii) Sales of investments in securities

Revenue arising on the sale of investments in securities is recognised

on a trade-date basis.

(iv) Dividend income

Dividend income from investments is recognised when the Group’s

rights to receive payment have been established.

(v) Interest income

Interest income is accrued on a time basis, by reference to the

principal outstanding and at the interest rate applicable.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance sheet

at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share of the
post-acquisition results of its associates for the year. In the consolidated
balance sheet, interests in associates are stated at the Group’s share of
the net assets of the associates, plus the premium paid or less any
discount on acquisition in so far as it has not already been written off/

amortised to income, less any identified impairment loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, are capitalised as part of the cost of
those assets. Capitalisation of such borrowing costs ceases when the

assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised as an expense in the period in

which they are incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

4. EEEFBK (&)

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation less

accumulated depreciation and accumulated impairment loss.

Certain of the Group’s leasehold land and buildings are stated at their
revalued amounts at 1990, less subsequent accumulated depreciation
and any subsequent impairment losses. Advantage has been taken of
the transitional relief provided by paragraph 8o of SSAP No. 17 “Property,
Plant and Equipment” issued by the Hong Kong Society of Accountants
from the requirement to make regular revaluations of the Group’s
leasehold land and buildings which had been carried at revalued amounts
prior to 30th September 1995, and accordingly no further revaluation
of leasehold land and buildings is carried out. In previous years, the
surplus arising on revaluation of these properties was credited to the
land and buildings revaluation reserve. Any future decrease in value of
these assets will be dealt with as an expense to the extent that they
exceed the balance, if any, on the land and buildings revaluation reserve
relating to a previous revaluation of the same asset. On the subsequent
sale or retirement of a revalued leasehold land and buildings, the

attributable revaluation surplus is transferred to retained profits.

Depreciation and amortisation are provided to write off the cost or
valuation of items of property, plant and equipment, over their estimated
useful lives, using the straight-line method, at the following rates per

annum:

Freehold land Nil
Leasehold land Over the term of the lease
Buildings 4%

Factory premises in elsewhere in the

People’s Republic of China (the “PRC”) 2% - 5%

Factory premises in Vietnam 3% - 20%
Furniture, fixtures and equipment 5% - 20%
Plant and machinery 5% - 33%
Motor vehicles and vessels 12% - 33%

The gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference between
the sale proceeds and the carrying amount of the asset and is recognised

in the income statement.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) EEFHBR (&)
Impairment RiE
At each balance sheet date, the Company reviews the carrying amounts REEEER  AEBERNEEEZREAENETE ST
of its assets to determine whether there is any indication that those SETHEAED DBURERS o WEMFTZREEE 2T
assets have suffered an impairment loss. If the recoverable amount of EEEAEREE @ AIEEEE CRREHSRZETKRE
an asset is estimated to be less than its carrying amount, the carrying B - REEBBREIERAS L - BRIEFFHEEENRES—
amount of the asset is reduced to its recoverable amount. Impairment GEREAIREHEESER - EULIER TRERETRIEZ
loss is recognised as an expense immediately, unless the relevant asset SR ERD BEMRE -
is carried at a revalued amount under another SSAP, in which case the
impairment loss is treated as a revaluation decrease under that SSAP.
Where an impairment loss subsequently reverses, the carrying amount WEEEEREERED - BREE L REEMSERLER
of the asset is increased to the revised estimate of its recoverable ZEETIREE - IR ER  RRENMSEA B EE
amount, such that the increased carrying amount does not exceed the RIRTFEWERRBEEERMER 2 REE  BEBE
carrying amount that would have been determined had no impairment ZBEIEIFER BB - IRIFEAEEDRES —g5tE
loss been recognised for the asset in prior years. A reversal of an Rz EMEMESR - EIER TREEE 2 B E TRIEZ
impairment loss is recognised as income immediately, unless the relevant IR REMIEE -
asset is carried at a revalued amount under another SSAP, in which
case the reversal of the impairment loss is treated as a revaluation
increase under that SSAP.
Investment properties BrEmE
Investment properties are completed properties which are held for their WEMETD TR W - WREREBHmES -
investment potential, any rental income being negotiated at arm’s length. MABESWAREEFRS TREH - REMEIIRE
Investment properties are stated at their open market value based on By BN AR B IR AR B EEZEGETER -
independent professional valuations at each balance sheet date. Any HicEMEGEmESE 2 T EGEESRESTAKRE
revaluation increase or decrease arising on the revaluation of investment V¥ EMREESEEFEET IR - EWEZREEEFT
properties is credited or charged to the investment property revaluation RUNBHERAEMARE - AIZEGRERAIREYEE
reserve unless the balance on this reserve is insufficient to cover a (hRE RSS2 BRI R AR o MERME BlEmR
revaluation decrease, in which case the excess of the revaluation decrease HBRBEME R HIR B IEE - BIEBRERANGEE
over the balance on the investment property revaluation reserve is BLASERIINGR 2 BEAR ©
charged to the income statement. Where a decrease has previously
been charged to the income statement and a revaluation increase
subsequently arises, this increase is credited to the income statement
to the extent of the decrease previously charged.
On disposal of investment properties, the balance on the investment EREYMHELER  BRAZWEELREH 2BEHBA
property revaluation reserve attributable to the property is transferred ek A o
to the income statement.
No depreciation is provided on investment properties except where the IWEBMENEITELEE - BIEBBHEN BT AE—+
unexpired term of the relevant lease is 20 years or less. FPATN o
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

ERBER (&)

Investments in securities

Investments in securities are recognised on a trade-date basis and are

initially measured at cost.

Investment securities, which are securities held for an identified long-
term strategic purpose, are measured at subsequent reporting dates at
cost, as reduced by any impairment loss that is other than temporary.
Other investments are measured at fair value, with unrealised gains or

losses included in net profit or loss for the year.

Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost method.

Foreign currencies

Transactions in foreign currencies are translated at the rates ruling on
the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are re-translated at the rates ruling
on the balance sheet date. Profits and losses arising on exchange are

dealt with in the income statement.

On consolidation, the financial statements of the Group’s overseas
operations and subsidiaries which are denominated in currencies other
than Hong Kong dollar are translated at the rates ruling on the balance
sheet date. All exchange differences arising on consolidation are dealt

with in reserves.

Taxation

The charge for taxation is based on the results for the year as adjusted
for items which are non-assessable or disallowed. Timing differences
arise from the recognition for tax purposes of certain items of income
and expense in a different accounting period from that in which they
are recognised in the financial statements. The tax effect of timing
differences, computed using the liability method, is recognised as
deferred taxation in the financial statements to the extent that it is
probable that a liability or an asset will crystallise in the foreseeable

future.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

FEEHBR (&)

Retirement benefits scheme

The retirement benefits costs charged to the income statement represent

contributions payable in respect of the current year to the Group’s

defined contribution scheme and Mandatory Provident Fund Scheme.

Operating leases

Rental expenses payable under operating leases are charged to the

income statement on a straight-line basis over the relevant lease terms.

BRERIEE

B R IGR 2 RIBMR AN RN FEEBASE 2 EH

HRET B R R BN A2 5T & 2 FERGRER -

RIFZBERAEN 2 EERAX DRARENABERES
W RN o

5. TURNOVER =E ]
Turnover represents the net amounts received and receivable for rice EEERENANFEE NS RRTINERE 2 B W R K
sold to outside customers, less returns and allowances, revenue arising I (EMBRRERITN) KEEEZIA - HEFFH
on warehouse operation, sales proceeds from trading of securities, and Wz - ARIEEE S RAREM - AT -
rental income from investment properties and others for the year, and
is analysed as follows:
2002 2001
HKS’000 HK$’ 000
FHET FET
Rice sales BOKIHE 766,429 887,043
Warehouse income aRIlA 32,315 33,704
Trading of securities HEES 175,691 96,453
Rental income from investment REMEZ
properties and others AL WA K HAs 735 930
975,170 1,018,130
6. BUSINESS AND GEOGRAPHICAL SEGMENTS ERREZSEER
Business segments E¥BRE

44

For management purposes, the Group is currently organised into five
operating divisions, namely rice operation, warehouse operation,
securities investment, property investment and corporate and others.
These divisions are the basis on which the Group reports its primary

segment information.

Principal activities are as follows:

Rice operation - sourcing, importing, wholesaling,
processing, packaging, marketing and

distribution of rice
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 6. XBRMEZSEEHR (&)

Business segments (Continued) EBRE (&)

Warehouse operation provision of warehouse storage and BEBEK - RHEEBERYRRS

logistics services

Securities investment —  investments in shares and bonds BEHEEE - BHOREFEKE
Property investment ~ —  property investment and development WERE — YERERER
Corporate and others —  corporate income and expenses and other EREMER — DBERAREBRAREMEE
investments
Segment information about these businesses is presented below: BRZEEB 2 HARZNMT
Income statement for the year ended 31st March, 2002 BE-_SET-_F#=A=t+—HiLEFEZKHE
Rice  Warehouse Securities Property Corporate
operation operation  investment investment and others Eliminations Consolidated
LER
BRER GREE SHNE PERE HOER Wy FElRE

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET FET FET

TURNOVER BxH
External sales HINEE 766,429 32,315 175,691 735 - - 975,170
Inter-segment sales NEPHE - 12,965 - - - (12,965) -
Total wst 766,429 45,280 175,691 735 - (12,965) 975,170
Inter-segment sales are charged at prevailing market prices. WERSHE YIRS BRETE -
RESULT E4
Segment results PaEEt 45,156 6,722 26,786 3,962 (20,183) - 62,443
Finance costs RSN (2,156)
Share of results of 2N

associates ES (2,081) 4,616 (1,037) (2,685) (1,187)
Profit before taxation Fr&i AT 59,100
Taxation FiE (32,743)
Profit after taxation — BRFi{&)m F) 26,357
Minority interests DEAR R 44,368
Net profit for the year ZNFE4HF| 70,725
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

6. ¥BRMBEZSEEH (F)

46

Business segments (Continued)

Balance sheet at 31st March, 2002

ASSETS
Segment assets
Interests in associates

Consolidated total assets

LIABILITIES

Segment liabilities

Unallocated corporate
liabilities

Consolidated total
liabilities

BfF
NERE

ROz

Rice
operation

RRER

HK$’000
FET

157,948
13,751

56,063

Other information for the year ended 31st March, 2002

Additions to property,
plant and equipment

Depreciation and
amortisation of property,
plant and equipment

Impairment loss recognised
on property, plant and
equipment

Impairment loss recognised

on investments in securities

Bad debts written off
Allowance for bad and
doubtful debts

REME  BE
Hees K sk th
- BEKES

RIEZITE
Ko g8

w2 DHER

RMERE

EHFREZOER

RMERE
SRR 8H

RIERRAE
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Rice
operation

BARER
HK$’000
FET

4,003

10,497

69,818

3,740

1,967

EBROER (4F)

R-BT_F=A=+—-HZBAEERER

Warehouse Securities Property Corporate
operation investment  investment  and others Consolidated
TER
HRER HEHRE WEHRE Hib R FERE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

TET TET T THET TET

147,025 104,943 90,943 410,965 911,824
- 30,824 27,563 73,562 145,700

1,057,524

10,628 263 10,867 - 77,821

74,298

152,119

BE_ST-_F-AS+-HIEEEZHEMGER

Warehouse Securities Property Corporate
operation investment investment and others Consolidated
TER
EE%R BHRE MRS Hith 275 FERE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

F& F& FET FET Fé&T

317 - 4,343 - 8,663
7:453 - 943 - 18,893
- - 2,834 - 72,652

- - - 27,367 27,367

- - - - 3,740

- - - 5,505 7,472
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 6. EBRMEZIESE (F)

Business segments (Continued) EBRE (&)
Income statement for the year ended 31st March, 2001 BE-SF—F=A=+—BHIEEEZWER
Rice  Warehouse Securities Property Corporate
operation operation  investment investment and others Eliminations Consolidated
LER
RAER GEXE ZHRE UXRE  HbEH He &EKRE

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET FET FET

TURNOVER b=
External sales HIMNEE 887,043 33,704 96,453 930 - - 1,018,130
Inter-segment sales ~ AEPHE - 13,276 - - - (13,276) -
Total FEE 887,043 46,980 96,453 930 - (13,276) 1,018,130
Inter-segment sales are charged at prevailing market prices. WEBIHE TR IS EBIRETE °
RESULT E3
Segment results DEREE 88,625 2,908 48,998 (3,310) (3,851) - 133,370
Finance costs D BID N (3,620)
Share of results of 2N
associates ¥E (691) (601) (1,292)
Profit before taxation &% Al % A 128,458
Taxation Bi1E (26,773)
Profit after taxation  FR7i1& @ Fll 101,685
Minority interests DEAR R S 8,653
Net profit for
the year REZHEF 110,338
Balance sheet at 31st March, 2001 R-BE—F=H=+—H2ZEEAEBR
Rice Warehouse Securities Property  Corporate
operation operation investment investment and others Consolidated
tER
RAER [SV-F % BHERE MRS Hih %5 FEkE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

TET TET TET THET TET TET

ASSETS BE
Segment assets DEEE 275,542 154,621 160,034 94,288 260,669 945,154
Interests in associates & A R R 3,948 - - 29,783 76,748 110,479
Consolidated total assets IREREE 1,055,633
LIABILITIES Bff
Segment liabilities NEEE 81,839 9,339 116 26,458 - 117,752
Unallocated corporate ROEZ

liabilities TEEE 62,602

Consolidated total
liabilities rERatE 180,354
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 6. ¥ERRMEZHEEH (&)
Business segments (Continued) EBRE (F)
Other information for the year ended 31st March, 2001 BE_ST—F=-A=+—HILFEZHHEH
Rice Warehouse Securities Property Corporate
operation operation investment investment and others Consolidated
t¥ER
BRER (S -E3: ] BHERE WERE Hith 375 FEkE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET FET
Additions to property, REWE - BFE
plant and equipment W28 I 584 3,769 1,672 - 16,797 - 22,238
Depreciation and M - HE R
amortisation of LEiEz
property, plant and eER
equipment 3| 15,480 8,200 - 581 - 24,261
Bad debts written off AR5 2,250 - - - - 2,250
Allowance for bad and
doubtful debts REBREE 1,554 - - - 15,502 17,056
Geographical segments g4
The Group’s operations are located in Hong Kong, elsewhere in the REEREE - PEARKFE ([RE]) 2 H bl A
People’s Republic of China (the “PRC”) and other regions. REAM MRS E T o
The following table provides an analysis of the Group’s sales by location AREFEME TS (Tt RER/BiEs REM) 292
of markets, irrespective of the origin of the goods/services: EEDTT -
Turnover by Contribution to profit
geographical markets (loss) from operations
EHiETHiIGEI S Z FE{hEEE
BEE #H (E58)
2002 2001 2002 2001
HK$’000 HK$’ 000 HK$’000 HK$’000
THET FAT THET FAT
Hong Kong B 859,724 910,217 133,074 146,699
Elsewhere in the PRC PR EAthit [ 82,608 81,042 (26,344) (10,283)
Others H 2 32,838 26,871 (44,287) (3,046)
975,170 1,018,130
Profit from operations ~ 4%& & F ~ 62,443 133,370
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 6. EBRMEZIESE (F)

Geographical segments (Continued) Wi (&)
The following is an analysis of the carrying amount of segment assets T RIREEmMTHEMSED 2 P REERDERRE
and additions to property, plant and equipment, analysed by the Y% - BEME MR DT

geographical areas in which the assets are located:

Carrying amount Additions to property,
of segment assets plant and equipment
NEEE REYE
BRE(E RIS iR
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’ 000
FHERT FAT FHERT FAEL
Hong Kong B 852,261 791,730 2,865 20,981
Elsewhere in the PRC B Efbib[& 151,873 173,286 1,465 1,257
Others EAhih[E 53,390 90,617 4,333 -
1,057,524 1,055,633 8,663 22,238
7. OTHER OPERATING INCOME 7. HMEZWAN
2002 2001
HKS$’000 HK$’ 000
FHERT FAEL
Interest income on: FEWA -
- Bank deposits - RITFR 5,652 9,066
— Investments in securities - BHIRE 3,768 5,736
— Others - Hith 7,036 2,585
16,456 17,387
Dividend from investments in securities: BHREZRE. -
— Listed investments - FTEHRE 1,664 647
— Unlisted investments - EEMEHRE = 138
Net foreign exchange gains FE R MGE - 447
Sundry income HMIBUA 3,134 883
21,254 19,502
8. OTHER OPERATING EXPENSES 8. HiEEEHR
2002 2001
HKS’000 HK$’000
FHERT FEL
Allowance for other debtors, deposits HaEREE Zek
and prepayments TEfT R IR 5,620 16,253
Inventories written off FEMH 501 3,504
Allowance for trade debtors R E 5 IRTE R = 803
6,121 20,560

NOTES TO THE FINANCIAL STATEMENTS Bt #§ 3R & Mt = 49



9. EEmA

9. PROFIT FROM OPERATIONS
2002 2001
HKS’000 HK$’ 000
THET FAET
Profit from operations has been arrived at A A 2 Bk
after charging (crediting): (BtA)
Auditors’ remuneration ZEA & 703 763
Depreciation and amortisation HrEe R 18,893 24,261
Operating lease rentals in respect of EBEHEME
rented premises e 6,128 10,226
Loss on disposal/written off of property, HE e
plant and equipment TR B8 I R 2 s 18 5,320 1,114
Bad debts written off AR 3,740 2,250
Allowance for advances to an associate FEUS B &N B FR I8 2 B 1,852 -
Rental income from investment propetties, "EYHE 2B WA
net of outgoings of HK$49,000 HIFR BB H 49,000 T
(2001: HK$25,000) (ZZZ—4F : 25,000 /87C) (686) (905)
Staff costs, including Directors’ emoluments ETKA  BEEEME
(note 29) and retirement benefits scheme (FI5E 29) KRIRIEFIFT S
contributions (note 35) 3R (M7E35) 71,715 70,382
10. FINANCE COSTS 10. BAFE R A
2002 2001
HKS’000 HK$’ 000
THET FAET
Interests on bank loans and overdrafts: AR FHRESERZ
RITERRBEZ 2F B -
Wholly repayable within five years BARhFANBREER 2,073 3,620
Not wholly repayable within five years BERRAFABEER 24 -
Interests on other loan HiEHFE 59 -
2,156 3,620
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11. TAXATION 11. BilE
2002 2001
HKS’000 HK$’000
FHERT FAEL
Hong Kong Profits Tax EENEH
— Provision for the year - REEERE 29,297 27,104
- Overprovision in prior year - REFEHRERE (37) 79
29,260 27,033
PRC tax HhEITRIA
— Provision for the year - NEEERE 28 45
— Overprovision in prior year - AFE R - @)
28 43
29,288 27,076
Deferred tax charge (credit) EEFL AR (Fm) 2,102 (448)
31,390 26,628
Share of tax attributable to associates BEEE AR 2B 1,353 145
32,743 26,773
Hong Kong Profits Tax is calculated at 16% of the estimated assessable EENGERDRBAREE M 2 RS NIR 16% B 5T
profit for the year. Provision of taxation for the profits from PRC B o RAARBREBAIRPBEDEGIGHEETIE
operations has been made in accordance with the laws of the PRC.
Details of deferred taxation are set out in note 23. IRIERITE 2 B B A MR AR B SRR M5 23 ©
12. DIVIDENDS 12. |2

Interim dividend paid of 1.5 cents per share
on 1,287,881,460 shares (2001: 1.5 cents
per share on 1,281,881,460 shares)

Final dividend proposed of 2 cents per share
on 1,291,946,460 shares (2001: 2 cents
per share on 1,281,881,460 shares)

Adjustment of final dividend for prior year
resulting from exercise of share options

B ER S EAR 1.5 I - 1R
1,287,881,460 [RiTH (ZTT—F :
IR 1.5 1\ + IZAE A% BN 1,281,881,460 BRATE)

BOR R BB 2 Il - RAERRER
1,291,946,460 [RETH (ZTT—F :
IR 2 Il + 1R 4% £ 1,281,881,460 IRFTE

ETTE R BAAE T B EE
EFERBE

NOTES TO THE FINANCIAL STATEMENTS

2002 2001
HKS’000 HK$’000
FHET FAT
19,318 19,228
25,839 25,638

= 715

45,157 45,581
B 3% R *x MY = 51



12. DIVIDENDS (Continued) 12. BB (&)
The final dividend of 2 cents per share for the year ended 31st March, EFEeEREEE T T _F - A=+ —HIEFEXRH
2002 has been proposed by the directors and is subject to approval by BB &2l - WA RN EERFEBF RS iE -
the shareholders at the forthcoming Annual General Meeting.

13. EARNINGS PER SHARE 13. BIRZF

52

The calculation of the basic and diluted earnings per share is based on

the following data:

BRER RIS RA IR TIARTE -

2002 2001
HKS’000 HK$’000
FHERT FHAT
Earnings for the purposes of both basic and AEERERREE
diluted earnings per share B2 BH| 70,725 110,338
2002 2001
Number of shares: RDEE -
Weighted average number of ordinary shares AEEREREN SRR
for the purpose of basic earnings per share hnRET &R 1,283,583,789 1,203,582,076
Effect of dilutive potential ordinary shares AR EET B TRk
- Options - RIERE 26,368,288 6,869,522
Weighted average number of ordinary shares IESREE R SRk
for the purpose of diluted earnings per share hniETHE 1,309,952,077 1,210,451,598
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14. PROPERTY, PLANT AND EQUIPMENT

14. Y% - FEEERRE

THE GROUP
COST OR VALUATION

At 1st April, 2001
Additions
Disposals/written off
Exchange rate adjustments

At 31st March, 2002

Comprising:

At cost

At deemed cost (note)
At valuation — 1990

DEPRECIATION,
AMORTISATION AND
IMPAIRMENT

At 1st April, 2001

Provided for the year

Eliminated on disposals/
written off

Impairment loss recognised

Exchange rate adjustments

At 31st March, 2002

NET BOOK VALUES

At 31st March, 2002

At 31st March, 2001

Note:

AEE

BA EH{E

RZTT—F
mA—AH

RNE

HE s

BT

RZZEE=F

=A=+—H

B
DS
IS RRA ()
R—NNEFHE

wE
R
B{E
RZTT—F
mA—AH
NEERAE
e
S cqEl
B HERRE R 1B
B TR

A — TS —
i

=A=t-8
WREFE

A — TS —
i

=ZR=+—H

Factory
premises in Furniture,

Land elsewhere Factory fixtures Motor

and in the PRC  premises and Plant and vehicles

buildings B in Vietnam equipment machinery and vessels
T HimE HME RERE  HmEHEs RE Total
RiEZF BEVE BREDE RaRfE & RinE wast
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET FET FET
216,060 54,559 23,738 26,388 171,642 8,546 500,933
4,333 - - 1,307 1,848 1,175 8,663
- - - (2,237) (7,517) (1,268) (11,022)
- - (15) (€ (23) (€ (40)
220,393 54,559 23,723 25,457 165,950 8,452 498,534
64,393 54,559 23,723 25,457 165,950 8,452 342,534
36,000 - - - - - 36,000
120,000 - - - - - 120,000
220,393 54,559 23,723 25,457 165,950 8,452 498,534
40,820 15,066 6,280 21,636 110,130 5,778 199,710
6,631 1,357 684 1,314 8,011 896 18,893
- - - (1,627) (3,429) (479) (5,535)
2,834 18,436 16,763 245 34,130 244 72,652
- - (4) € ®) - @®
50,285 34,859 23,723 21,567 148,839 6,439 285,712
170,108 19,700 - 3,890 17,111 2,013 212,822
175,240 39,493 17,458 4,752 61,512 2,768 301,223

Bt e -

The property was transferred from investment property in 2000 based on valuation as

at 31st March, 2000 by Centaline Surveyors Limited, independent Chartered Surveyors.
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14. PROPERTY, PLANT AND EQUIPMENT (Continued)

14. V¥ - REEBERRE (£)

The impairment loss recognised represents a decrease in recoverable
amount of certain property, plant and equipment due to the suspension
of the rice plant operations in the PRC and Vietnam. At the balance
sheet date, the carrying amount of property, plant and equipment retired
from active use and held for disposal amounted to approximately
HK$9,174,000 (2001: HK$ nil).

The net book value of properties shown above comprises:

Land and buildings situated in Hong Kong: UREEZ L RIEF
Held under long lease NRHERES
Held under medium-term lease R EIE RS
Freehold land and building situated FIABABLAINZ KA SEHE
outside Hong Kong T RIEF

Factory premises situated outside Hong Kong: IR &EEAINZ BRE W3

Held under medium-term lease R EIE RS

Certain leasehold land and buildings in Hong Kong were revalued at
3oth November, 1990 on an open market value basis by Chesterton
Petty Limited, independent Chartered Surveyors. If these land and
buildings in Hong Kong with a net book value of approximately
HK$106,246,000 (2001: HK$110,833,000) had not been revalued, they
would have been included in these financial statements at historical
cost less accumulated depreciation and amortisation at approximately
HK$46,472,000 (2001: HK$48,730,000).

BT B MR KN TREEMS I BE TUE - BE#
22N A 2 P EE 2 R B HIEE R E RIS © I4E
HH FRAMFHEZDE BEEEREEZEDRENA
9,174,000 87 (ZZZT—F : #) o

Lt 2 REFERRE :
2002 2001
HKS’000 HK$’000
THET TAT
12,591 12,941
153,264 162,299
4,253 -
19,700 56,951
189,808 232,191

R EERELRIET - TMRBE S EMmaE
BETEITAR AR —NAAZEF+— A=+ AZAHMEAE
FLAREFHIE - BREZREFEL5106,246,0007
7T (ZZZ—4F : 110,833,000 870) 2EBLHRIETF
WS, - BIlg DA AER RIEYT & R 5RN46,472,000
BT (ZTT—4 : 48,730,000 87T) FIBE

15. INVESTMENT PROPERTIES 15. IREYE
THE GROUP
FEH

2002 2001

HK$'o00 HK$'o00

TFHET FHET

Balance at 1st April RIMA—H 21,500 25,000
Additions nE 7,937 -
Deficit on revaluation Hif 2 B4 (397 (3,500)
Balance at 31st March R=A=+—H 29,040 21,500

54

The investment properties were revalued at 31st March, 2002 on an
open market value basis by Dudley Surveyors Limited, independent
Chartered Surveyors. The revaluation deficit of HK$397,000 (2001:

HK$3,500,000) has been charged to the consolidated income statement.
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15. INVESTMENT PROPERTIES (Continued) 15. |REWME (&)

All of the Group’s investment properties are held for renting out under REBFEREMEDFEULERNMEL -

operating leases.

The analysis of the Group’s investment properties is as follows: REE2IZREWME 2 HFTWT
2002 2001
HK$'oo0 HK$'ooo
FHET FET
Situated in Hong Kong: URES :
Held under long lease NRHERZEE 25,540 16,800
Situated in elsewhere in the PRC: R BEE S
Held under medium-term lease LHHEREE 3,500 4,700
29,040 21,500
16. INTERESTS IN SUBSIDIARIES 16. MIBA SR
2002 2001
HK$'o00 HK$'o00
FHET FHET
Unlisted shares, at cost FELETRRG  RRAE 280,229 280,229
Advances to subsidiaries eI B A R FUE 628,460 562,668
908,689 842,897
In the opinion of the Directors, advances to subsidiaries are not repayable EERE WBRARZEBZFBERKKR+—_@AEE -

in the coming twelve months.

Particulars of the Company’s principal subsidiaries as at 31st March, ARRR-FZ_F=A=t—HZIEMBLRZHE

2002 are as follows: mr

Proportion of

nominal value

Place of Issued and of issued share
incorporation/ fully paid capital held
Name of subsidiary operation share capital by the Group Principal activities
AREFHERT
FEA T &E B, E#ITRERKRAE BRAFEAGLL 3 FEES
Aland Limited Hong Kong/PRC 2 ordinary shares of HK$1 each 100% Property investment
HRARAF &8,/ BlREE 1 BTz Bk 2K MERE
Always Assets British Virgin Islands 1 ordinary share of US$1 100% Investment
Limited RERLHES H{E 1€ EBR 1R ®E
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16. INTERESTS IN SUBSIDIARIES (Continued)

16. fHBAEIHERE (&)

Name of subsidiary

MEBASEMRE

Better Choice

Investments Limited

Better Star Limited

Chartermark Hong
Kong Limited
FEREBERAR

City Court Properties
Limited

Full Wealth Investments

Limited

Golden Fidelity
Holdings Limited
SFEEEFRAT

Golden Resources
China (Group) Limited
RTPE (£E) BRAF]

Place of
incorporation/

operation

ik

British Virgin Islands
REBELHS

British Virgin Islands/
Hong Kong

REBRELEE, /B8

Hong Kong
HE

British Virgin Islands/
Hong Kong

REBRELEE, /B8

British Virgin Islands
REBELHS

Hong Kong

&

Samoa
fEEET

Golden Resources Hong Kong
Development B
Limited
BIFREBR QA
56 NOTES TO THE FINANCIAL STATEMENTS

Issued and
fully paid

share capital

EBTRHRKEE

1 ordinary share of US$1
HE 1€ Bk 1K

1 ordinary share of US$1
HE 1 En 2k 1R

2 ordinary shares of HK$1 each

BREE1 BT BB 2K

21 ordinary shares
of US$1 each
BIREME1ET
ZERBAR 21 I%

1 ordinary share of US$1
HE 1 €T Bk 1K

2 ordinary shares of HK$1 each

BREE1 BT BB 2K

1 ordinary share of US$1

E{E 1 ET2 &k 1%

2,000,000 non-voting

deferred shares* of HK$1 each
and 2 ordinary shares

of HK$1 each

BREEN BT BREREL
EIERR 1 *2,000,000 A% K BAR
EE 1 BT BB 2K

Mo R R M E

Proportion of
nominal value
of issued share
capital held
by the Group
AREFHAEET
BRAREAG L3

100%

100%

100%

100%

100%

100%

100%

100%

Principal activities

FTEER

Investment holding

REZER

Property investment

MEKRE

Investment holding

REER

Investment holding

REER

Investment holding

REER

Property holding
ESR=E7/ES

Investment holding

REER

Overseas sourcing,
processing, packaging,
marketing, sales
and distribution
of rice

FEIMERE - IR
B HER
DIHRK



16. INTERESTS IN SUBSIDIARIES (Continued) 16. MIBAS#E (&)

Proportion of

nominal value

Place of Issued and of issued share
incorporation/ fully paid capital held
Name of subsidiary operation share capital by the Group Principal activities
AREFHERT
MBAE&E B, g EBTREEKRAE RRAREIEEL 3 FEER
Golden Resources British Virgin Islands 21,268 ordinary 100% Investment holding
Holdings Limited RBERELES shares of US$1 each FEERR

EREE 1 2Tz BBk 21,268 It

GR Environmental Hong Kong 3 ordinary shares 100% Provision of
Development Company &% of HK$1 each logistics services
Limited BREE1 BT LBk 3K REHIRRYS

SRBRRERERAT

Golden Resources Rice British Virgin Islands 1,000 shares of US$1 each 100% Investment holding
Industries Limited RERIEE BREE 1E=T 2’5 1,000 & REZER

Golden Resources Hong Kong 260,000 ordinary shares of 100% Importing,
Rice Trading BB HK$10 each wholesaling and
Limited ERMEE 108 T2 local purchasing of

RERAR A T3 A% 260,000 A% rice (Registered rice

stockholder and
wholesaler)

AR~ i3 R
REBRAK (B

RN EN SN i D)

Golden Resources Hong Kong 1,000 ordinary shares of HK$10 each 100% Warehouse operation
Warehouse Limited BB BREE 10 BTz Tk 1,000 A& KERE

BRAEERBERAF

Goldsom Hong Kong 100 ordinary shares of HK$1 each 100% Investment holding
Development Limited BB GREE 18T T Mm% 100 iR WEER
CHERARAA
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16. INTERESTS IN SUBSIDIARIES (Continued)

16. fHBAEIHERE (&)

58

Name of subsidiary

MEBASEMRE

Lee Loy Company
Limited
MRERAE

Ng Fung Always Limited
hEEmARAR

Panjin Green Food
Golden Resources
International Grain
Company Limited

RIBZERMEIREIR
BWER QA

Paklink International

Limited

Red Token Investments

Limited

Ringo Resources Limited

Reo Developments

Limited @

NOTES TO THE FINANCIAL STATEMENTS

Place of Issued and
incorporation/ fully paid
operation share capital
¥ ik EFTRHAERE
Hong Kong 160 ordinary shares of
B HK$100 each

ERE{E 100 8T FiEAk 160 A%
Hong Kong 2 ordinary shares of HK$1 each
BE BREE1 BT R 2K
PRC #US$9,500,000
H # BRI TEET

British Virgin Islands
REBRLHS

1 ordinary share of US$1

E{E1ET2 Emk 1%

British Virgin Islands
REBRLHS

1,600 ordinary
shares of US$1 each

SREE 1 Em 2 TR 1,600 B

British Virgin Islands
HEBEZEHS

1 ordinary share of US$1
A1 T Bl 1 AR
British Virgin Islands/ 21,451 ordinary shares of

US$1 each
BRMEE1ET
2 Bk 21,451 ix

Hong Kong
REREZHE &5

Mo R R M E

Proportion of
nominal value
of issued share
capital held
by the Group
AREFHAEET
BRAREAG L3

100%

100%

54%

100%

63.75%

100%

100%

Principal activities

FTEER

Property holding
REME

Sale and
distribution of rice

HERDHERAK

Processing, packaging,
marketing, sale and
distribution of rice

BRI - B - R

HERDIHEK

Investment holding

REER

Investment holding

REER

Investment holding

REER

Investment holding

REER



16. INTERESTS IN SUBSIDIARIES (Continued) 16. MIBAS#E (&)

Proportion of

nominal value

Place of Issued and of issued share
incorporation/ fully paid capital held
Name of subsidiary operation share capital by the Group Principal activities
AREFHERT
MBAE&E B, g EBTREEKRAE RRAREIEEL 3 FEER
Shantou SEZ Golden PRC #US$4,000,000 and 65% Processing, packaging,
Resources Rice s RMB5,000,000 marketing, sales and
Company Limited #HINBEEELR distribution of rice
IR BES R DIR TEETARYE BRIE - B - R -
KEBRAQF HERDIHEK
Sky Wealth (HK) Hong Kong 2 ordinary shares of HK$1 each 100% Warehouse operation
Limited £ BREE 1 BT Bk 2R KRR
Rt (BFE) ARAA]
Treasure Box Investment Hong Kong 4,000,000 non-voting 100% Sale and
Limited BB deferred shares* of HK$1 each distribution of rice
REBERREMRAA and 2 ordinary shares HERDHEEAK

of HK$1 each

BREE1 AT ZEREEZ
EIERR (7 *4,000,000 A% & F A%
H{E 1 BT BBk 2K

Tresplain Investments British Virgin Islands/ 2 ordinary shares 100% Trade marks holding
Limited Hong Kong of US$1 each BAEEER
iR TIRERR AR RERZHES /B8 SBREE1EZT2EER2RK

Vietnam Resources Hong Kong 665,000 ordinary shares of 50.38% Investment holding
Agriproduct BB HK$1 each REER
Corporation Limited EREE1ET

R EERBRAR 2 EiAAR 665,000 A%

Vietnam Resources Rice Vietnam ##US$10 million 66.5% Processing, packaging,
Processing Industry Ltd. #F #H—TEBET marketing, sale and

distribution of rice
BRIE - B - M-
HERSHRAK
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16. INTERESTS IN SUBSIDIARIES (Continued)

16. fHBAEIHERE (&)

60

Place of Issued and of issued share
incorporation/ fully paid capital held
Name of subsidiary operation share capital by the Group
AREBHEBT
FBAE&HE ¥ ik ERTRARRAE BRAREIGLL 2R
Win Square Warehouse Hong Kong 2,500,000 ordinary shares 55%
Company Limited i of HK$1 each
FlaEEREFRAR BREE1 BT
2 Ei®ik 2,500,000 fi&
Win World Investments Hong Kong 10,000 ordinary shares of 55%
Limited BA HK$1 each
KBIRERR AT SREE1 BT
2 E3mAk 10,000 A%
Yuen Loong & Company Hong Kong 50,000 non-voting 100%
Limited B deferred shares*
REITARAR of HK$100 each and
2 ordinary shares
of HK$100 each
BREME 100 BT BIREE
IEIERR ) *50,000 A& K B A%
{8 100 T2 BBk 2 Ik
@  Other than Reo Developments Limited which is directly held by the Company, all @

other subsidiaries are indirectly held by the Company.

* The deferred shares, which are not held by the Group, practically carry no rights to
dividends or to receive notice of or to attend or vote at any general meeting of
the subsidiary or to participate in any distribution on winding-up. The Group has
been granted an option by the holders of the deferred shares to acquire these

shares at a nominal amount.

# Registered capital

## Legal capital
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Proportion of

nominal value

#  EfMER

# OEEER

Mo R R M E

BE - JHEZAE

Principal activities

FTEER

Warehouse operation

KERE

Property holding
ESE=RUES

Importing and
re-exporting of
rice (Registered
rice stockholder)

ARKEAORK

(BRREAR)

¥ Reo Developments Limited YR AN A RIE #5251+ E A
BAREBAARIBEERS -

o BERRO A IFFAARERE - ZE R B LSRR
B JMEZIBARRRAREZ
ARELERR  INZWBRARFRE2REENLE - ARECE
RIS 2 A AR T EEE - BRI AR ZISE AR
AREUE LR



16. INTERESTS IN SUBSIDIARIES (Continued)

16. fBAEIHEE (&)

17.

The Directors are of the opinion that a complete list of the particulars
of all subsidiaries will be of excessive length and therefore the above

list only contains the particulars of those subsidiaries which principally

affect the results or assets and liabilities of the Group.

None of the subsidiaries had issued any debt securities at the end of

the year.

INTERESTS IN ASSOCIATES

BB B A R F4E

E=eRRIERERS
ILE ﬁﬁL/{EEET/ N
FEZMBARIIL

17. BHE A TR

ARHE ARz 2D H e
SHAKE RENEERABRER

RAERNDETZERRE

73_/\

* o

Share of net assets
Advances to associates

Market value of listed shares

MIEEERE
NS = 2 R F0R

ik zmE

THE GROUP
AEH

2002 2001
HK$'o00 HK$'oo0
FHET FAT
83,623 75,962
62,077 34,517
145,700 110,479
16,640 17,920

The advances are unsecured, non-interest bearing and will not be

repayable in the coming twelve months.

Particulars of the Group’s principal associates at 31st March, 2002 are

RN FRIR T IR - R SR BANAKRT _EAXNIME

B e

K-BE-F=A=+—R  AREI TEREATHE

as follows: mE
Form of Place of Issued and

business incorporation/ fully paid

Name of associate structure operation share capital
E#ITR

BrEATEME [GE3t B, BRIRAE
GR Investment Incorporated Bermuda/ 899,900,000 ordinary
International Limited*  FEfACSL Hong Kong shares of HK$0.01 each
TRIREBRARA BREBE BIREE 0.01 87T
2 &iBh% 899,900,000 A%

Clever Time Investments Incorporated British Virgin 1,000 ordinary
Limited EallijpavA Islands shares of US$1 each
RERVHES BlRmEE1ET

Z E3BA 1,000 A%

Proportion
of nominal

value of issued

share capital held  Principal
by the Group activities
AREFFEET
BRAFEAGLL 3 ETEER
28.45% Investment holding
REER
31.80% Investment holding
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17. INTERESTS IN ASSOCIATES (Continued)

17. BiEABHER (&)

62

Name of associate

BEATER

Market Choice

Investments Limited

Openshaw Enterprises

Limited

Supreme Development
Company Limited**

HBABmEAER AR

Sirinumma Company

Limited

Siripattana Rice

Co., Limited

NOTES TO THE FINANCIAL STATEMENTS

Form of
business

structure

[EE S

Incorporated

FEMRSZ

Incorporated

Ealiifoava

Incorporated

EEalijoava

Incorporated

EEalijoava

Incorporated

Ealiifoava

Place of
incorporation/

operation

AR

British Virgin
Islands

RBELES

British Virgin
Islands

RERLHS

Hong Kong
5

Thailand
=

Thailand
R

Issued and
fully paid
share capital
E#TR
BRBE

100 ordinary

shares of US$1 each
BREE1ET

2 &R 100 AR

100 ordinary

shares of US$1 each
BREMBE1ET
2 E3EAZ 100 Ik

10,000,000 ordinary
shares of HK$1 each
BREE 1 BT

2 E3EA% 10,000,000 A%

4,600,000 ordinary
shares of Baht 10 each
BAREE 10 FEk

2 &A% 4,600,000 %

20,000,000 ordinary

shares of Baht 10 each

(20,000,000 ordinary shares

of Baht 4 each fully paid)

FREE 10 FTk
7 E3@A% 20,000,000 P&
(TR mEE 4 T8k

28R A% 20,000,000 %)

Mo R R M E

Proportion
of nominal
value of issued
share capital held

by the Group

FEMBEERT

BRAFEIEEL 2

£40.00%

45.00%

33.25%

£40.00%

49.00%

Principal

activities

ERER

Investment

wE

Investment holding

REERK

Manufacturing and
sale of plastic bags

EERIHEERR

Sourcing of rice

RERXK

Processing, packaging,
marketing, sales and
distribution of rice

BRI% - BT - HERH
HERDIHEK



17. INTERESTS IN ASSOCIATES (Continued) 17. HEATHELR (&)

*  Listed on The Stock Exchange of Hong Kong Limited. R BEBERZARAR LT
**  Supreme Development Company Limited has a wholly-owned subsidiary, Delux * BARRBERARMEE —BE2ENBARSZEEEARAR
Arts Development Limited, which is incorporated in Hong Kong and engaged in HRBEBEMA LW B E RIS BRI -

manufacturing and sale of plastic bags.

The Directors are of the opinion that a complete list of the particulars EFFRANEAKRERIHE AR 2 BB HEZ BN
of all associates would be of excessive length and therefore the above TR - IR RBEHAEB XESEERABREE
list only contains the particulars of those associates which principally FEZHENTHE -

affect the results or assets and liabilities of the Group.

18. INVESTMENTS IN SECURITIES 18. BHIRE
Investment
securities Other investments Total
ia=ick Hithi% & ok
2002 2001 2002 2001 2002 2001

HK$'o00 HK$'o00 HK$'ooo HK$'o00 HK$'oo0 HK$'oo0
FHETT TFHET FHET FAT FHTT TFHET

THE GROUP XEH
Equity securities: RDFESH -
Listed L - - 64,111 108,434 64,111 108,434
Unlisted ES= 30,983 74,920 = - 30,983 74,920
30,983 74,920 64,111 108,434 95,094 183,354
Debt securities: BRES
Listed sl - - 32,573 42,516 32,573 42,516
Unlisted E i) = - 7,793 - 7,793 -
- - 40,366 42,516 40,366 42,516
Total: FEE
Listed il
Hong Kong b = - 64,111 103,625 64,111 103,625
Overseas gl - - 32,573 47,325 32,573 47,325
Unlisted JEET 30,983 74,920 7,793 - 38,776 74,920
30,983 74,920 104,477 150,950 135,460 225,870
Market value of listed
securities LEHESEME - - 96,684 150,950 96,684 150,950
Carrying amount analysed E2H|AEZ
for reporting purposes as: BREE DT :
Current mE - - 75,086 111,471 75,086 111,471
Non-current FRE 30,983 74,920 29,391 39,479 60,374 114,399
30,983 74,920 104,477 150,950 135,460 225,870
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18. INVESTMENTS IN SECURITIES (Continued) 18. EHI/E (&)

An impairment loss of approximately HK$27,367,000 has been BTHREFESH 2 JREEREL A 27,367,000 B TE 5
recognised to reduce the carrying value of certain investment securities REERRESE -

to the recoverable amounts.

In respect of the above investments in unlisted investment securities, gt b2 3E FIRE RS AEBIWEZEFREAREL
the Group had also made advances to investee companies as follows: EEWNT :
THE GROUP
FEH
2002 2001
HK$'oo0 HK$'ooo
FHET FAET
Advances to investee companies FEWIS & A RIFIE 49,225 54,950
The advances are unsecured, non-interest bearing and will not be W R IE TR R ENBERKRKR+ZEARE
repayable in the coming twelve months. e
19. INVENTORIES 19. &
THE GROUP
AEHE
2002 2001
HK$'oo0 HK$'ooo
FHET FAT
At cost: BKRE
Raw materials Fx 29,648 47,008
Finished goods BIFK Th 14,284 14,114
Consumable stores EF B 6,221 5,561
50,153 66,683
20. TRADE DEBTORS 20. FEWE S ARIE
The Group allows an average credit period of 30 - 60 days to its trade AEEMHEESRFIREFH30ZE608 25 HHR © B
customers. The following is an aged analysis of trade debtors at the TREWESERBERGEE R ZREST

balance sheet date:

THE GROUP
AEE

2002 2001
HK$'o00 HK$'ooo
FHET FAET
Within 30 days 30 HA 41,303 43,415
31— 60 days 31HE 60 H 15,134 18,364
61— 90 days 61HZ= 90 H 3,069 3,503
Over 9o days B g0 H 3,708 2,501
63,214 67,783
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21. TRADE CREDITORS

21. FEfTE S ERIE

Other loan is secured, bears interest at prevailing market rate and is

repayable within one year.

NOTES TO THE FINANCIAL STATEMENTS

The following is an aged analysis of trade creditors at the balance NTRENBESEREREE B 2RI
sheet date:
THE GROUP
FRE
2002 2001
HK$'oo0 HK$'o00
FHET FAT
Within 30 days 30 A 24,194 23,530
31— 60 days 31 HE 60 H 1,653 2,010
61— 9o days 61 HZE 9o H 173 -
Over 9o days i 9o H 3,357 3,188
29,377 28,728
22. BORROWINGS 22, &
THE GROUP
FRE
2002 2001
HK$'oo0 HK$'o00
THET FAT
Bank loans RITER 38,348 45,138
Other loan HEMER 5,066 -
43,414 45,138
Secured BES 30,828 25,568
Unsecured fgaiid 12,586 19,570
43,414 45,138
The maturity of the above borrowings
is as follows: LFIEFREEHRAT
Within one year —FR 40,007 42,179
More than one year but
not exceeding two years BB FETBBRE 347 1,973
More than two years but
not exceeding five years BBMFENBBRF 1,097 986
More than five years BimhF 1,963 -
43,414 45,138
Less: Amount due within one year B RENBEERR—FER
shown under current liabilities B|E &% (40,007) (42,179)
Amount due after one year R—FEE S5 3,407 2,959

EMEFRRGER TS EG S RER—FNEE -
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23. DEFERRED TAXATION

Balance at 1st April
Charge (credit) for the year

Balance at 31st March

Arising from:

Excess of depreciation allowances claimed
for tax purpose over depreciation and

amortisation charges

REA—A
REERE (BE)

R=RA=+—H

HE

Rt G 2 T E R
BT Ko 3 2 SRR

At the balance sheet date, the major components of the unprovided

deferred tax assets are as follows:

Excess of depreciation and
amortisation charges over
depreciation allowances claimed
for tax purpose

Tax losses not yet utilised

PrEREE 2 3R
HAH R YERT I A&
ZITERTEE

REH BB

The amounts of the unprovided potential deferred tax (credit) charge

for the year are as follows:

Excess of depreciation and
amortisation charges over
depreciation allowances claimed
for tax purpose

Tax losses (arising) utilised

e R 2 SRR
HAH YRR A&
ZITE R

iz (38h0) o

The unprovided potential deferred tax asset has not been recognised

in the financial statements as it is not certain that the net deferred tax

asset will be utilised in the foreseeable future.

Deferred tax has not been provided on the revaluation surplus arising

from the revaluation of land and buildings as profits arising from the

disposals of these assets would not be subject to taxation. Accordingly,

the revaluation surplus does not constitute a timing difference for tax

purpose.
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23. iBEHIE
THE GROUP
AEE

2002 2001

HK$'oo0 HK$'ooo

FHET FET

681 1,129
2,102 (448)

2,783 681

2,783 681

WEERE - RBEBZBEREHBREEZ T REANT

THE GROUP
FEE

2002 2001
HK$'o00 HK$'o00
FHET FHET
266 3
1,415 1,110
1,681 1,113

REEAREE 2BEREHIA (BE) B2 BEnT

THE GROUP
AEH

2002 2001
HK$'o00 HK$'oo0
Fi#TT FET
(263) 3
(305) 252
(568) 249

BAREREELEVIAEEFENA LRSS TER - &8
Bmxp W EGF ANEERERBEE

Efh T RBFRES 2 BRI RIELIEENIAZ &4
R EZSWEMMEL 2R FHBEGH - Hult - BHEY
RKEAZRBY TERRET B HHEEER -



24. ADVANCES FROM MINORITY SHAREHOLDERS

24. e D BRRRIE

The advances are unsecured, non-interest bearing and will not be

SERER IR T IR - R S RBARARR T —EARNIE

repayable in the coming twelve months. & o
25. SHARE CAPITAL 25, K
Number of shares HK$'o00
of HK$o.10 each
FIXEE 0.10 #IT ZIXE THERT
Authorised JETERRAR
At 1st April, 2000 R-ZEEZTFMA—H 1,000,000,000 100,000
Increase in authorised share capital HEAETE RS 1,000,000,000 100,000
At 315t March, 2001 and 2002 RZZEE—FR-_FE-_F=F=+—H 2,000,000,000 200,000
Issued and fully paid BT REATRA
At 1st April, 2000 RZEETFMHA—H 678,587,640 67,859
Placement of shares [ 136,000,000 13,600
Bonus issue of shares BATHLRR 426,193,820 42,619
Exercise of share options ITE R 41,100,000 4,110
At 31st March, 2001 N_ZEE—F=A=+—H 1,281,881,460 128,188
Exercise of share options 1T R B IR E 6,820,000 682
At 31st March, 2002 N-EE-_F=-A=+—H 1,288,701,460 128,870

26. SHARE OPTION SCHEME

26. BRERRHERTEI

At 315t March, 2002, the following options to subscribe for shares were

outstanding under the Company's share options scheme:

Exercise
Exercise period price
(both days inclusive) HK$
TTIERARE
(BIEEREMX) TEE
BT
12th January, 2001to0 —ZEET—F—H+-HZE 0.26
4th January, 2007 —EELF—-AWmA
3oth January, 2002 to ~—BE-—FE—F=+HFE 0.27
29th January, 2005 —EERF-AZ+hAH
28th August, 2001t0 —ZTZT—FNA=ZF+NHZE 0.30
4th January, 2007 —EELF—-AWmA
NOTES TO

RIEARBRBERESE R ET _F=A=1t—HHK

RITREREIAENT

Number Number

of shares of shares
issuable at Granted Exercised issuable at
beginning during during end of
of the year the year the year the year
FEYITTEED RAEEER RAEEER SR T HEED
BETHIRREN B & EITHIRREN
60,000,000 - (6,000,000) 54,000,000
21,500,000 - (820,000) 20,680,000
- 46,000,000 - 46,000,000
81,500,000 46,000,000 (6,820,000) 120,680,000
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27. RESERVES 27. &
Land and
Capital  buildings
Share  Goodwill Contributed redemption revaluation Exchange  Dividend  Retained
premium reserve surplus reserve reserve  reserve* reserve  eamings* Total
HK$'oo0  HK$'000  HK$'ooo  HK$'ooo  HK$'ooo  HK$'0oo  HK$'ooo  HK$'0oo  HK$'ooo
&% thREP
BRAGE HERE SREE BORE E6EE ERRR RERE RERI o
FEr FEr  FEr  FEr TRt FEr  FEr  FEr TEnL
THE GROUP b5 e
At 1t April, 2000 RZZZTFNA-A
- as originally stated — &R 375,347 8,672) 152,375 515 81,900 (1,300) - 237527 837,692
- Derecognition of trade marks — NERAEE - - (152,375) - - - - (25329)  (177,704)
— Derecognition of liability —BEHZE-TET
for final dividend for the ZA=t—HBItFE
year ended 31st March, 2000 ZRERSZBE - - - - - - 20595 - 20595
- as restated — 55 375,347 (8,672) - 515 81,900 (1,300) 20,595 212,198 680,583
Exchange adjustments less EHARNROH
minority interests g - - - - - 276 - - 276
Share of exchange adjustments
of associates BEMENFELRE - - - - - (202) - - (202)
Premium arising from the issue RETHR
of new shares MELEE 50,716 - - - - - - - 50,716
Bonus issue of shares BITHIR (42,619) - - - - - - - (4269)
Expenses paid in connection with
the issue of new shares BB AR (739) - - - - - - - (739)
Goodwill arising from acquisition R —TBHE A ]
of interest in an associate BamEszEE - (18,012) - - - - - - (18,012)
Net profit for the year REFAR - - - - - - - 10338 110338
Prior year final dividend paid ENEEREKRE - - - - - - (20,595) - (205595)
Adjustment of final dividend AEHE-TTTF
for the year ended “A=THIFE
315t March, 2000 ZREBRE - - - - - - - (715) (715)
Interim dividend paid BRFERE - - - - - - - (19228)  (19,228)
Final dividend proposed HE-TTF
for the year ended ZA=+-ALLFE
315t March, 2001 KRR S - - - - - - 25638 (25,638) -
At 315t March, 2001 RZZZE-F=A=+-H
- as restated — g5 382,705 (26,684) - 515 81,900 (L226) 25638 276,955 739,803
Share of exchange adjustments
of associates BUEMENFELRE - - - - - (774) - - (774)
Premium arising from the issue RETHR
of new shares MEARE 1,100 - - - - - - - 1,100
Net profit for the year REEHA - - - - - - - 70725 70725
Prior year final dividend paid BEREFRERS - - - - - (25,638) - (25,638)
Interim dividend paid BRRHRE - - - - - - - (19318)  (19,318)
Final dividend proposed HE-TT-F
for the year ended “A=THIFE
315t March, 2002 ZRIERERE - - - - - 2589  (25839) -
At 315t March, 2002 RZZEZ-F=A=+—H 383,805  (26,684) 515 81,900 (2,000) 25839 302,523 765,808
*Reserves attributable to associates  *Ef& 1 Al fE(SFEfE
— At 315t March, 2002 -R-FZ-FZA=1-H - - - - - (1,104) - 6739 (6843)
~ At 315t March, 2001 -RZTE-F=A=1-H - - - - - (330) - 9)  (2529)
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27. RESERVES (Continued)

27. k& (&)

THE COMPANY
At 1st April, 2000
— as originally stated
— Derecognition of receivable
for final dividend for the year
ended 31st March, 2000
— Derecognition of liability for
final dividend for the year
ended 31st March, 2000

— as restated
Premium arising from the issue of
new shares
Bonus issue of shares
Expenses paid in connection with
the issue of new shares
Net profit for the year
Prior year final dividend paid
Adjustment of final dividend
for the year ended
31st March, 2000
Interim dividend paid
Final dividend proposed
for the year ended
31st March, 2001

At 31st March, 2001
— as restated
Premium arising from the issue of
new shares
Net profit for the year
Prior year final dividend paid
Interim dividend paid
Final dividend proposed
for the year ended
31st March, 2002

At 31st March, 2002

AT

R-ZZEEZFMA—H

- ER5

- THERREZ—_ZZZTF
—A=+—HIFE
2 FEUCR AR B

- BREBE_TTTFE
ZA=t+—RIEE
KEBEZAE

- K&

EEITHAR
MmELEE
BITALR

BT BB L

REFERF

B EFRAARE

FRHEE_TTTHF
—A=t—HILEE
2 REAR S

B PERRE

HE-_ZTZT—F
—A=+—HILFE
2R RHARR B

N_ZEE—F=A=+—H
— &E7|
E TR
MESRE
REF LR
B EERERE
B S
HE-ZZT—F
—A=+—HILFE
2B R EARR B

N-EE-F=-A=+—H

Capital
Share Contributed redemption  Dividend  Retained
premium surplus reserve reserve  earnings Total
HK$'ooo  HK$'ooo  HK$'ooo  HK$'ooo HK$'ooo  HK$'ooo
[2E:S

BAxiRE BWwRe BORE REGHRE KRIEF Pk
FEr FEr FEr FET FET FET
375,347 244,734 515 - 107,805 728,401
- - - - (36,000)  (36,000)

- - - 20,595 - 20,595
375,347 244,734 515 20,595 71,805 712,996
50,716 - - - - 50,716
(42,619) - - - - (42,619)
(739) - - - - (739)

- - - - 35,059 35,059

- - - (20,595) - (20,595)

- - - - (715) (715)

- - - - (19,228)  (19,228)

- - - 25,638 (25,638) -
382,705 244,734 515 25,638 61,283 714,875
1,100 - - - - 1,100

- - - - 108,945 108,945

- - - (25,638) - (25,6398)

- - - - (19,318)  (19,318)

- - - 25,839  (25,839) -
383,805 244,734 515 25,839 125,071 779,964

Goodwill reserve of the Group represents goodwill amounting to

approximately HK$35,522,000 and negative goodwill amounting to

approximately HK$8,838,000.

Notes:

()  Under the Companies Act 1981 of Bermuda (as amended) and Bye-Laws of the
Company, the contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if

(@ itis, or would after the payment be, unable to pay its liabilities as they

become due;

(b) the realisable value of its assets would thereby be less than the aggregate
of its liabilities and its issued share capital and share premium accounts.

NOTES TO THE FINANCIAL STATEMENTS

REEZHEREEEHEL 35,622,000 BT A EE

#7 8,838,000 % 7T °

() BREABFRE-NAN-FRFE (EEF]) RARRZARMA
BRBHRADIRTER - ARR TIERTERER KRGS

IR S AR DR ¢

(a) RRETRESNIR LR BIETaEEET M 2 B

(b) RAREEANERBERARE DETRARBAREZEHM

RIE -
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27. RESERVES (Continued) 27. & (&)
In the opinion of the Directors, the Company's reserves available for distribution EERBARA DK FREZ HBWOT -
to shareholders were as follows:
2002 2001
HK$'000 HK$'0ooo
FHIT FHT
(As restated)
(k=751))
Contributed surplus el 244,734 244,734
Dividend reserve & B A 25,839 25,638
Retained earnings REBEF 125,071 61,283
395,644 331,655
(i) The contributed surplus of the Company originally represented the difference (i) ADFRZEBEWRBHREARBRDARRFBEHRBARZ2EHE
between the nominal value of the Company's shares issued in exchange for the EFERBT ARG EEMRE M 58 -
value of net assets of the underlying subsidiaries acquired.
28. PLEDGE OF ASSETS 28. EEKH
Certain of the Group's property, plant and machinery with an aggregate REEERAEFES 430,000,000 Bx (ZZFZF—
net book value of approximately HK$30 million (2001: HK$58 million) £ : 58,000,000 7T ) 2 & T Y3 R B # a3 R T 8R1T
were pledged to secure general banking facilities granted to the Group. NERIRITZREAREE -
Certain of the Group's other investments (unlisted debt securities) with RNEBAEKREEY 8,000,000 /& (ZTEZE—4F : M)
a carrying value of approximately HK$8 million (2001: nil) were pledged ZEAMIGE GELEMEBES) BIEREMER 2 IER -
to secure other loan granted to the Group.
29. DIRECTORS' AND EMPLOYEES' EMOLUMENTS 29. EERESME

70

Directors' Emoluments: EE T
Fees e
Other emoluments Hinp<
Executive Directors WITES
— Salaries and other benefits — ¥e R EAmkE

— Retirement benefits scheme contributions

Non Executive Directors EHITES
— Salaries and other benefits — ¥e R EAmkE
Total emoluments Rl

NOTES TO THE FINANCIAL STATEMENTS Bt #& 3 & M =

— RORRAG EIHER

2002 2001
HK$'oo0 HK$'000
FHET FAET
13,622 16,670
186 910
1,154 1,051
14,962 18,631




29. DIRECTORS' AND EMPLOYEES' EMOLUMENTS

(Continued) 20. EEREEMNE (£
The emoluments of the directors were within the following bands: EEMELFIOT ¢
Number of Directors
EEAE
HK$ & 2002 2001
Nil (#) - 1,000,000 4
1,500,001 — 2,000,000 2 2
2,000,001 — 2,500,000 1 1
4,000,001 — 4,500,000 2 -
5,500,001 — 6,000,000 _ )
9 9
Employees' emoluments: EEME :
During the year, the emoluments of the five highest paid individuals, AEEN  AfiGeFMALRERUES (ZTF—
including four directors (2001: four directors), are as follows: FES) 2MemT
2002 2001
HK$'o00 HK$'o00
FHET FAET
Salaries and other benefits e REMKE 15,150 18,530
Retirement benefits scheme contributions RIRBRIFTEIHR 212 1,423
Total emoluments A 15,362 19,953
The emoluments of the five highest paid individuals were within the It AN SEESHFWMA T ZE&RNT ¢

following bands:

Number of Individuals

ATEH

HK$ &7T 2002 2001
1,500,001 — 2,000,000 1 1
2,000,001 — 2,500,000 1 1
3,000,001 — 3,500,000 1 -
3,500,001 — 4,000,000 - 1
4,000,001 — 4,500,000 2 -
5,500,001 — 6,000,000 - 2

5 5
During the year, no emoluments were paid by the Group to the Directors REER  ANEBWERAARESIERMESIERM

of the Company as an inducement to join or upon joining the Group. BAREE 2w -
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30. RECONCILIATION OF PROFIT BEFORE TAXATION TO NET

CASH INFLOW FROM OPERATING ACTIVITIES

30. BRBLATEFISEIR B 25 2 B RN FHHR

72

Profit before taxation

Impairment loss recognised on property,
plant and equipment

Impairment loss recognised on
investments in securities

Interest income

Finance costs

Dividend income from investments in securities

Depreciation and amortisation

Loss on disposal/written off of property, plant
and equipment

Gain on disposal of investments in securities

Share of results of associates

Deficit on revaluation of investment properties

Bad debts written off

Allowance for advances to an associate

Inventories written off

Allowance for other debtors, deposits
and prepayments

Allowance for trade debtors

Decrease (increase) in other investments

Decrease in inventories

Decrease (increase) in trade debtors

(Increase) decrease in other debtors, deposits
and prepayments

Increase (decrease) in trade creditors

Increase (decrease) in other creditors and accruals

Effect of foreign exchange rate changes

Net cash inflow from operating activities

NOTES TO THE FINANCIAL STATEMENTS

B A A
ME - BEHERRE
Z BRERIBERE
EHRE
Z BRERIBERE
HSHA
EATERA
BHFIRE 2 BEWA
e g

HEMIHDE - BEHER
i EE
HEEFRE 2 WS

SRl NEI S

EHREYMEZ B

SRR S

JRE LBt i R IR R

TFE M
HibEYERA - 1E
RIENRIBR R

ERE ZERBERE

Hib &R ()
FERD

EYE SRR/ (EBN)
HibEYERE - e R
EfEeE () md

ERNESRBEMN Ofd)
HibENERAEREREREN Ofd)
ERRBRZZE

REEBZRERNFR

Mo R R M E

2002 2001
HK$'ooo HK$'o00
FHET FHET
59,100 128,458
72,652 -
27,367 -
(16,456) (17,387)
2,156 3,620
(1,664) (785)
18,893 24,261
5,320 1,114
(8,921) -
1,187 1,292
397 3,500
3,740 2,250
1,852 -
501 3,504
5,620 16,253
- 803
46,473 (101,452)
16,029 10,326
829 (6,016)
(30,276) 18,005
649 (14,081)
6,053 (8,851)
32 (4)
211,533 64,780




31. ANALYSIS OF CHANGES IN FINANCING DURING THE
YEAR

3. KEBEUBEEH D

At 1st April, 2000 RZZEZZEFMNA—A
Proceeds from issue of new shares BITHIR 2 RS 30E
Expenses paid in connection with the

issue of new shares BT 2 BRAZ
New bank loans raised FTILIRITER
Repayments of bank loans BEBIRITER
Minority interests' share of loss DY R EILEIE
Advances from minority shareholders D EERE K

Repayments of advances from

ERIBRRER
EXER
W_ZEE—F=A=+—H
BEITHA 2 PRISFRE

minority shareholders
Exchange differences

At 31st March, 2001
Proceeds from issue of new shares

New bank loans raised FGIRITER
New other loan raised G EMER
Repayments of bank loans EBRITER
Minority interests' share of loss (Note) M EIXE FEIGEE (FfsE)
Advances from minority shareholders D EIR R E

Repayments of advances from
BREIBIRRER
EHERE

RZZEZE=F=-A=1+—H

minority shareholders
Exchange differences

At 31st March, 2002

Note:

In prior years, investments in certain subsidiaries were in the form of equity and loans
from the Group and minority shareholders in accordance with respective percentages of
equity shareholding in these subsidiaries. Investments in the form of loans were
comparatively more significant than those in the form of equity, so that the entire
amounts were treated as quasi-capital. Under these circumstances, losses incurred by
these subsidiaries were shared by the minority shareholders to the extent that the

losses did not exceed the aggregate of their equity and loan investments.
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Advances
Share from
capital and Minority minority
premium Borrowings interests shareholders
HK$'000 HK$'000 HK$'000 HK$'000
BRA R D B L8
AR E EEN RsRER BRERRIE
FET FET FET FET
443,206 46,926 15,744 60,996
68,426 - - -
(739) - - -
- 13,761 - -
- (15,549) - -
- - (8,653) -
- - - 851
- - - (870)
_ _ 197 _
510,893 45,138 7,288 60,977
1,782 - - -
- 4:884 - -
- 5,066 - -
- (11,674) - -
- - 3,371 (47,739)
- - - 1,381
- - - (461)
- - (22) 22
512,675 43,414 10,637 14,180
B -

REFE  RETHBARZRENUASKE RO BRRIZEARZE

MBARZBER D L IRERARER o dR

e
HA

R Z BB

AR ZEEREE  DBESETERAEERSR - HILBERT @ %F
MBARZEBETEDERRAE - WANBRERAR B E R

R e
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32.

RELATED PARTY TRANSACTIONS

32. FEANLTR S

74

During the year, the Group entered into the following transactions with

the associates:

Trade purchases =1

Sales of other investments HEHAIRE
— listed equity securities — LR HFH

Balances with related parties RZEEZF=A=+—
as at 31st March, 2002: BEANT 2 R
Advances to associates P ESE = N R FIR

The purchases were carried out in the ordinary course of business and

at prices determined by reference to prevailing market price.

The sales of listed equity securities were carried out in the ordinary
course of business and transacted at the closing price of securities on

date of transfer.

The advances to associates are unsecured, non-interest bearing and

will not be repayable in the coming twelve months.

During the year, the Group rented a property owned by a landlord in
which the Director of the Company, Mr. Alvin LAM Kwing Wai had a
beneficial interest. Total rental expenses incurred for the year amounted

to HK$780,000 (2001: HK$900,000).

In addition to the above, the Group also provided guarantees to banks
in respect of banking facilities granted to associates and investee

companies as set out in note 33(c).

NOTES TO THE FINANCIAL STATEMENTS Bt #& 3 & M =

H

REEAN  AEFEHEBEARETZRIWT ¢

2002 2001
HK$'ooo HK$'o00
FHET FAT
13,686 15,762
22,560 -
62,077 34,517

SRR E T A B XS HENETRE
BT S ERS -
HELMRNESHEREEBBENETRIRRSAE
R ES 2 W HEETRS -

I MK A R FOR N AR - RN R R EERARR A

—EAREE -

C AEEAA QR ESMMELERR—EE
L WIEE o AN 2 e 42585 780,000
—% :900,000/87L) °

REBINABHBE DR RIHE QR ARITRESHE
FEBAIRMIFE 33(c) °

LS -
etz -



33. COMMITMENTS AND CONTINGENT LIABILITIES 33. RIERBAREME

At the balance sheet date, the commitments and contingent liabilities REE B REEMBIRRED EEH 2 AERSAEED
not provided for in the financial statements are as follows: T
(@) Contracted capital commitments (a) EBSHZERMRIE :
THE GROUP THE COMPANY
AEE AAF
2002 2001 2002 2001
HK$'o00 HK$'oo0 HK$'oo0 HK$'0oo
FHT FHT F#&T FAT
Acquisition of property, plant BAYE - K5
and equipment W28 I 554 421 29 - -
Contribution to an investee —RIRERFZ
company BRRA 20,400 20,400 - -
20,821 20,429 - _
(b) Operating lease commitments (b) BEFHLRIE
The Group as lessee AEEEBRHEAN
At the balance sheet date, the Group had commitments for future REEE BARSE 2 T HEH S ER AR T3 HAR A E
minimum lease payments under non-cancellable operating leases T2 RRFERES S -

which fall due as follows:

THE GROUP
FEE

2002 2001
HK$'o00 HK$'ooo
FHET FHT
Within one year —FN 1,941 3,738
In the second to fifth years inclusive FEERTF (BEMFRELEAN) 280 1,315
2,221 5,053

EHERASEREMRYE ZENES o BHITIA
EHRE R AEB=FUAZ FHMmT -

Operating lease payments represent rentals payable by the Group =B

i

in respect of rented premises. Leases are negotiated for an average

term of within 3 years with fixed rentals.
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33. COMMITMENTS AND CONTINGENT LIABILITIES
(Continued)

33. RERBAAE (&)

The Group as lessor

Property rental income earned during the year was HK$735,000
(2001: HK$930,000). The properties rented out have committed

tenants for the next 2 years.

At the balance sheet date, the Group had contracted with tenants

under the non-cancellable leases for the following future minimum

AEREESHBEA

FRZYERSWAET350008TT (ZTZT—4F :
930,000/7T) - ZEHAYEERKRMFHEHEE
e

WEEE - REBSRSTS 2 Tl HEsE R T
B2 R RBEESRAMT -

lease payments:

THE GROUP
AEH
2002 2001
HK$'o00 HK$'ooo
FHET FAET
Within one year —FR 720 680
In the second to fifth years inclusive FEZERF (BEMFRELTAN) 210 490
930 1,170
The Company did not have any lease commitments at the balance REEH - ARA TN AL ALE
sheet date.
(O Contingent liabilities (c) HABE
THE GROUP THE COMPANY
AEHE AATF
2002 2001 2002 2001
HK$'oo0 HK$'ooo HK$'oo0 HK$'ooo
FHET FET FHET FET
Guarantees given in respect of banking A& 5|2 & EVSER7T
facilities made available to: A& MR HELR
- subsidiaries — MEB AR - - 193,540 257,893
- associates — BN 67,504 19,165 60,504 12,165
- investee companies — A RT 37,716 77,413 37,716 77,413
105,220 96,578 291,760 347,471
The extent of banking facilities utilised by the subsidiaries, RZZEZE-_F=A=+—0 WBLAF  BEQRREKE
associates and investee companies as at 31st March, 2002 amounted AEIEBAZIRITRIEEE H R4/ 38,348,000 B 7T
to approximately HK$38,348,000 (2001: HK$45,138,000), (ZZTZ—4 1 45,138,000/87C) * 26,012,000/ 7T (=
HK$26,012,000 (2001: HK$9,378,000) and HK$28,556,000 (2001: TE—1F 1 9,378,000/ L) & 28,556,000 (ZFF

HK$38,839,000) respectively. —4F : 38,839,00087T) °
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34. LONG SERVICE PAYMENTS

34. REIRFE &

35.

At 31st March, 2002, the Group had a number of employees who had
completed the required number of years of service under Hong Kong's
Employment Ordinance (the "Ordinance") to be eligible for long service
payments or applicable retirement benefits from retirement benefit
schemes, whichever is higher, on termination of their employment.
The Group is only liable to make such payments if the termination of
employment meets the circumstances which are specified in the
Ordinance. Had the employment of all eligible employees been
terminated on 31st March, 2002 under the circumstances specified by
the Ordinance, the maximum potential exposure for long service
payments would have been approximately HK$4,962,000 (2001:
HK$3,620,000). No provision has been made in the financial statements

in respect of such long service payments.

RETIREMENT BENEFITS SCHEMES

RIZTZF=A=+—-HBALEEBMHETRRE SR
s (TEB)) BERKMEREFE - ERILIERHR
& BEEEEREZE 2 RERE S IEE 2 RINEF
HEMERRSZ 2 0 - AEERAFIRBIEBIFTIIIER X
NEBHE  EMAEAAREINE_SE-_F=-A=1
—BIRBIEBIETER TR - SEEREBTRSX
NEREAR 4,962,000 87 (ZFZ—4 : 3,620,000 8
TT) o AR SR Rt R HAR TS € (R BHE o

35. RIK{EFIETE

Retirement benefits schemes contributions  EIRIER|FTHEIE R
Less: Forfeited contributions W BB MER R

The Group operates a defined contribution retirement benefits scheme
(the "Defined Contribution Scheme") which is registered under the
Occupational Retirement Scheme Ordinance ("the ORSO Scheme") and
a Mandatory Provident Fund Scheme ("the MPF Scheme") established
under the Mandatory Provident Fund Scheme Ordinance in December
2000. The assets of these schemes are held separately from those of
the Group in funds under the control of an independent trustee.
Employees who are members of the ORSO Scheme prior to the
establishment of the MPF Scheme were offered a choice of staying
within the ORSO Scheme or switching to the MPF Scheme, whereas, all
new employees joining the Group on or after 1st December, 2000 are

required to join the MPF Scheme.

2002 2001
HK$'o00 HK$'oo0
FHETT TFHET
2,152 3,118
(2138) (743)
2,014 2,375

REERE —FRBB RN ENED (TBRRAFE
1)) BRI S HFCRIRERIFHE ([EBEF R

21 - ESR-ETTF+ - ARERFINLE

BETEME

PIRRSRGIE AR RS ([RESFTE ) - ZEHE2

BEDMFELRBIIERAZHZESER -
sHEIATE B RAGT IR B 2 (B 8 A& 2R E

ERFER

W BISREARIMAGREEFE EMER —ETTEHE+ =
A—BRZEMAREE 2 BB RS IREDE -
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35. RETIREMENT BENEFITS SCHEMES (Continued)

35. BAAERIGTE (&)

78

Under the ORSO Scheme, the Group and its employees participating in
the scheme are each required to make contributions to the scheme at
rates specified in the rules. Where there are employees who leave the
ORSO scheme prior to vesting fully in the contributions, the contributions
payable by the Group are reduced by the amount of forfeited

contributions.

Under the MPF Scheme, the employer and its employees are each
required to make contributions to the MPF Scheme at rates specified in
the rules. The only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the scheme. Except
for voluntary contribution, no forfeited contribution under this scheme

is available to reduce the contribution payable in future years.

The retirement benefits schemes contributions arising from the ORSO
Scheme and the MPF Scheme charged to the income statement represent
contributions payable to the schemes by the Group at rates specified in

the rules of the schemes.

At the balance sheet date, there are no significant forfeited contributions,
which arose upon employees leaving the retirement benefits scheme
and which are available to reduce the contributions payable by the

Group in future years.
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