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For the year ended 31 March 2002

1.

GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability under The
Companies Act 1981 of Bermuda (as amended) and
its securities are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Group’s accounting books and records are
maintained in Hong Kong dollars, the currency in which
the majority of its transactions are denominated.

The Company acts as an investment holding company
of a group of subsidiaries which are principally engaged
in the import, marketing and distribution of consumer
electrical appliances in Hong Kong, Macau and other
regions in the People’s Republic of China (“PRC”) and
the provision of related after-sales and maintenance
services.

ADOPTION OF STATEMENTS OF
STANDARD ACCOUNTING
PRACTICE

In the current year, the Group has adopted for the
first time a number of new and revised Statements of
Standard Accounting Practice (“SSAPs”) issued by the
Hong Kong Society of Accountants. Adoption of these
SSAPs has led to a number of changes in the Group’s
accounting policies. The revised accounting policies
are set out in note 3. In addition, the new and revised
SSAPs have introduced additional and revised
disclosure requirements which have been adopted in
these financial statements. Comparative amounts and
disclosures for the prior year have been restated in
order to achieve a consistent presentation.
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ADOPTION OF STATEMENTS OF
STANDARD ACCOUNTING
PRACT|CE - continued

The adoption of these new and revised SSAPs has
resulted in the following changes to the Company’s
accounting policies that have affected the amounts
reported for the current or prior years.

Dividends proposed or declared after the
balance sheet date

In accordance with SSAP 9 (Revised) “Events after
the Balance Sheet Date”, dividends proposed or
declared after the balance sheet date are not
recognised as a liability at the balance sheet date,
but are disclosed as a separate component of equity
in the notes to the financial statements. This change
in accounting policy has been applied retrospectively,
resulting in a prior year adjustment which increases
the dividend reserve as at 1 April 2000 of the Company
and the Group by HK$9,665,000 and as at 1 April
2001 by HK$5,799,000 respectively.

As a result of the revision of SSAP 9 (Revised) “Events
after the balance sheet date”, SSAP 18 “Revenue”
has also been revised. Accordingly, the dividends
proposed or declared after the balanced sheet date
by the subsidiaries are not recognised by the Company
at the balance sheet date. This change in accounting
policy has also been applied retrospectively. The effect
of this change has been to decrease shareholders’
funds of the Company at 1 April 2001 by
HK$6,800,000.

Leases

SSAP 14 (Revised) “Leases” has introduced some
amendments to the basis of accounting for finance
and operating leases, and to the disclosures specified
for the Group’s leasing arrangements. Disclosures for
the Group’s leasing arrangements have been modified
s0 as to comply with the requirements of SSAP 14
(Revised). Comparative amounts and disclosures have
been restated in order to achieve a consistent
presentation.
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ADOPTION OF STATEMENTS OF
STANDARD ACCOUNTING
PRACT|CE - continued

Segment reporting

In the current year, the Group has changed the basis
of identification of reportable segments to that
required by SSAP 26 “Segment reporting”. Segment
disclosures for the year ended 31 March 2001 have
been amended so that they are presented on a
consistent basis.

Apart from SSAP 9 (Revised), SSAP 18 (Revised),
SSAP 14 (Revised) and SSAP 26, the other new and
revised SSAPs adopted during the year have not had
any impact on the Group.

SIGNIFICANT ACCOUNTING
POLICIES

The financial statements have been prepared under
the historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as
follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its
subsidiaries made up to 31 March each year.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up
to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group have been eliminated on
consolidation.

&
i

(28 ARAR

RER - AEERE THRAANAERBZEE  UHEE
uf,ai%&ﬁ']%%sﬁ T"*EEE%‘?&JZET BE_TZT_f=

=t -RALFEZABRBEEEE  NS2HRTA—
g(o

BT &R ERERNFENR (RIERT) - S EBERIF 165
(IER]) - Bt BEBRERFE 145 (BB R BB E

AIFE 2655 - HME R < FTIE R BT &t BER -
RERNEARET EEFATE

SRR

WK DIRE LKA E MR EE B S ERA 2 5
RAMGES - TEEFHERMT :

SAREEE

GARMBRRNESARARSMBARAESF=A=
T HLEFEZHBRE

FABASHENBLR 2 X EHENBENE BERA
EEHEARBHLE ER) EMARSZARERA

FERERBERR S MRERFPERNGAIRE RHEH -



SIGNIFICANT ACCOUNTING
POL|C|ES - continued

Turnover

Turnover represents the amounts received and
receivable for goods sold by the Group to outside
customers, less returns and discounts.

Revenue recognition

Sales of goods are recognised when goods are
delivered and title has passed.

Interest income from bank deposits is accrued on a
time basis by reference to the principal outstanding
and at the interest rate applicable.

Property, plant and equipment

Property, plant and equipment is stated at cost less
depreciation and accumulated impairment losses, if
any.

Depreciation is provided to write off the cost of items
of property, plant and equipment over their estimated
useful lives, at the following rates per annum:

Leasehold land Over the unexpired remaining term
of the relevant lease on a straight
line basis

Buildings Over the shorter of the term of the

lease, or 50 years on a straight line
basis
Furniture and fixtures ~ 15% on reducing balance method
Office equipment 15% on reducing balance method
Motor vehicles 25% on reducing balance method

The gain or loss arising on the disposal or retirement
of an asset is determined as the difference between
the sale proceeds and the carrying amount of the
asset and is recognised in the income statement.
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SIGNIFICANT ACCOUNTING
POL|C|ES - continued

Investments in securities

Investments in securities are recognised on a trade-
date basis and are initially measured at cost.

Investment securities, which are securities held for
an identified long-term strategic purpose, are
measured at subsequent reporting dates at cost, as
reduced by any impairment loss that is other than
temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or
loss for the period.

Club debenture

A club debenture held for long-term investment
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purposes is stated at cost less any impairment loss.
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BE
Investments in subsidiaries
FEREAEERZEME R 2 BEETIR - RKATR
REALHENE - AIZRFENRAFEGHEEANZE
FEBREETHAIEZEARAREARNEEBEZ
impairment loss. The results of subsidiaries are KAFETE °

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified

E-VR (£8) ARQF

accounted for by the Company on the basis of
dividends received or receivable during the year.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-in,
first-out method. Net realisable value represents the
estimated selling price in the ordinary course of
business less the estimated costs of completion and
the estimated costs necessary to make the sale.
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SIGNIFICANT ACCOUNTING
POL|C|ES - continued

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised
as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the
revised estimate of its recoverable amount, such that
the increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is
recognised as income immediately.

Taxation

The charge for taxation is based on the results for the
year as adjusted for items which are non-assessable
or disallowed. Timing differences arise from the
recognition for tax purposes of certain items of income
and expense in a different accounting period from that
in which they are recognised in the financial
statements. The tax effect of the resulting timing
differences, computed under the liability method, is
recognised as deferred taxation in the financial
statements to the extent that it is probable that a
liability or an asset will crystallise in the foreseeable
future.
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3. SIGNIFICANT ACCOUNTING 3. FEEHERK-»
POL|C|ES - continued

IERE
Foreign currencies
HINERGTINRZHBER 2 EXS AN A2 EEEXR

Transactions in currencies other than Hong Kong (WER) #E - INSITEZ EKAERBBRIREER
dollars are translated into Hong Kong dollars at the ZEREHIRE o INER RS Z BB HEt AR R
rates ruling on the dates of the transactions or at the A o

contracted settlement rate, if applicable. Monetary
assets and liabilities denominated in currencies other REHE
than Hong Kong dollars are re-translated at the rates

ruling on the balance sheet date. Gains and losses ReMEZENESREMNEERNEREZE SRS
arising on exchange are dealt with in the income ks -
statement.

4. ZBRHESEEHR

Operating leases

% Rentals payable under operating leases are charged
2 to the income statement on a straight line basis over REFRNME  AREREHERIES REE KRN
E the relevant lease term. ARFE - REBRBUESEERFEHEEHR -
<
A
21 4. BUSINESS AND GEOGRAPHICAL
= SEGMENTS
e
Geographical segments
; For management purposes, the Group is currently

organised into two geographical segments - Hong
Kong and Macau and the PRC. These geographical
segments are the basis on which the Group reports
its primary segment information.
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BUSINESS AND GEOGRAPHICAL

S EG M ENTS - continued

Segment information about these geographical

segments is presented below:

Turnover

Result

Finance costs

Profit before taxation
Taxation

Net profit for the year

BALANCE SHEET

ASSETS

Segment assets

Investments in
securities

Club debenture

Unallocated
corporate assets

Consolidated
total assets

LIABILITIES

Segment liabilities

Shortterm bank
borrowings

Unallocated corporate
liabilities

Consolidated
total liabilities
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2002 2001

Hong Kong Hong Kong
and Macau The PRC Total  and Macau The PRC Total
EBRRM TE &t BBREMA HE &3t
HK$’'000 HK$’000 HK$’000 HK$’'000 HK$’000 HK$'000
FEL FEL TEL THEL THEL FET
315,596 137,054 452,650 417,387 163,865 581,252
9,477 1,051 10,528 22,012 4,248 26,260
(1,738) (1,586)
8,790 24,674
(1,015) (4,359)
7,775 20,315
386,609 101,704 488,313 341,433 88,357 429,790
400 — 400 — — —
753 — 753 753 — 753
2,430 —
491,896 430,543
91,384 51,266 142,650 18,030 48,509 66,539
52,627 66,939
3,448 3,144

198,725

136,622
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4. BUSINESS AND GEOGRAPHICAL 4, EBRRMBELEER =
SEGMENTS - continued

Geographical segments - continued

2002 2001
Hong Kong Hong Kong
and Macau The PRC Total  and Macau The PRC Total
BERRM HE A3t BBREM i Ch
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THT THT T THT T
OTHER HithE#
INFORMATION
% Property, plant and HEEHIE
B equipment acquired ~ AFIE 2
c on acquisition of a 0mE - BE
% subsidiary i 32,574 — 32,574 — — —
g Additions of property, NE Z¥IE
22 plant and equipment iR ik fE 4,592 54 4,646 3971 135 4,106
‘ Depreciation and WER#H
= ! amortisation 3,068 161 3,229 2,356 143 2,499
E
? Business segments
% EBHBER
gﬂ No business segment analysis is provided as
;‘; substantially all of the Group’s turnover and HRAEE S XBREEER2BRENFAZEEE
contribution to results were derived solely from the REGNEE  RUEZNEBIBEEHIT -

trading of consumer electrical appliances during the
year.
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D BSRENET notes tothe financial statements |

PROFIT FROM OPERATIONS

Profit from operations has been arrived at after

charging:

Auditors’ remuneration
- current year
- overprovision in the previous year
Depreciation and amortisation
Loss on disposal of property,
plant and equipment
Operating lease rentals in respect of land
and buildings
Staff costs, included
emoluments of directors

and after crediting:

Write back of allowance on inventories
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2002
HK$’000
TEL

370
(20)

3,229

107

4,217

31,895

857

2001
HK$’000
TEL

373
(11)

2,499

2,522

6,329

33,388
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year are as follows:

Directors’ fees:
Executive directors
Independent non-executive directors

Other emoluments (executive directors):
Salaries and other benefits
Performance related incentive payments

l Alpha General (Holdings) Limited

AN

Retirement benefits scheme contributions

42
N

Total emoluments

E-VR (£8) ARQF

Emoluments of the directors are within
the following bands:

Nil - HK$1,000,000
HK$1,000,001 - HK$1,500,000

No director waived any emoluments during the year.

(RE)BRAT

6. EMOLUMENTS OF DIRECTORS 6. EBHMK A
AND FIVE HIGHEST PAID
INDIVIDUALS

Particulars of the emoluments of the directors for the

VBREHMAE

AEEEEHHFBOT
2002 2001
HK$’'000 HK$'000
THT THT

ETWE

WITES — —
BUIERTES 260 260
260 260

HioH B (RITES)
e R EAAER
BRRAM KR
RIKETIEHBIHR

HEEEE

ESHFM2BENT -

#&— 1,000,000 #T

1,000,001 7T — 1,500,000 AT

2,881 2,495
845 957
189 188

3,915 3,640

4,175 3,900

Number of directors

EFAH
2002 2001
3 3
3 3
6 6
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EMOLUMENTS OF DIRECTORS
AND FIVE HIGHEST PAID

6. ESHFMRANUGSHFMAE =

INDIVIDUALS - continued AEBANBEFEMABCE=NES(CE2—5F: =
i)  ®EZ %ﬁl FREX - ERMu = EMES
The five highest paid individuals of the Group included (ZTZT—5F : ML) 2|/ :
three (2001: three) directors, details of whose
remuneration are set out above. The emoluments of
the remaining two (2001: two) highest paid individuals
are as follows:
2002 2001
HK$’000 HK$'000
THT THT
Salaries and other benefits e REMERN 1,187 1,753
Performance related incentive payments Eﬁﬁfﬁﬁ@z%ﬁﬁbé 458 577
Retirement benefits scheme contributions R /R&FH 243K 109 153
Total emoluments B EE 1,754 2,483

The emoluments of each of them are below
HK$1,000,000.

FINANCE COSTS

The amount represents interest on bank and other
borrowings wholly repayable within five years.
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