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CORPORATE INFORMATION

The registered office of New Century Group Hong Kong
Limited is located at Clarendon House, Church Street,
Hamilton HM11, Bermuda.

The principal activity of the Company is investment
holding. The principal activities of the subsidiaries
comprise property investment, the provision of property
information and professional valuation services through
websites, the provision of retail photo-finishing services

and securities trading.

The Group also engages in the manufacture and sale of
wireless headsets and hotel investment. The Group has
commenced the activity of manufacture and sale of
wireless headsets since its acquisition of Cyber Pacific
International Holdings Limited. Cyber Pacific
International Holdings Limited and its subsidiaries were
jointly-controlled entities of the Group in the prior year
and became a subsidiary group of the Group during the
year. The Group has engaged in hotel investment since

its acquisition of an associate in the prior year.

During the year, the Group ceased to engage in the food

manufacturing business.

The Company is a subsidiary of New Century Worldwide
Capital Limited, a company incorporated in the British
Virgin Islands. In the opinion of the directors, New
Century Worldwide Capital Limited is beneficially and

wholly-owned by a discretionary trust.
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BASIS OF PRESENTATION

As at 31 March 2002, the Group had net current liabilities
of HK$34,450,000 and had sustained a consolidated net
loss attributable to shareholders of HK$212,168,000 for
the year then ended. As at that date, the Group had total
bank and other borrowings of HK$67,240,000, out of which
HK$43,768,000 are due for repayment before the end of

the coming financial year. The directors of the Company

have given careful consideration to the current and

anticipated future liquidity of the Group and are taking

the following measures:

(a)

(b)

Share placement

Subsequent to the balance sheet date, a share
placement took place which resulted in an allotment
of 80,000,000 additional ordinary shares. Net cash
proceeds from the share placement amounting to
HK$19,450,000 were of which,
approximately HK$16,032,000 was used to reduce

received,

the Group’s borrowings. Further details of the share

placement are stated in note 38(a).

Financial support from a related party

On 18 July 2002, Mr. HUANG Cheow Leng (“Mr.
HUANG") granted a loan facility to the Company
amounting to HK$15,000,000 (“the Loan”). Mr.
HUANG, who is the father of Mr. Wilson NG and
Ms. NG Lilian, directors of the Company, is a related
party. The Loan is unsecured, bears interest at Hong
Kong dollar prime rate plus one percent per annum

and is repayable on or after 15 April 2003.
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2. BASIS OF PRESENTATION (continued)
(c) Ongoing support of the Group’s major bankers

The Group is in active negotiation with its bankers

to secure their ongoing support.

(d) Solicitation of new funding

The directors are in the process of identifying/
negotiating with potential investors in respect of

new equity or other financing for the Group.

These financial statements have been prepared on a going
concern basis because the directors are confident as to
the eventual successful procurement of new funding and
the availability of ongoing support of the Group’s major
bankers and believe that the Group will have sufficient

working capital for its current requirements.
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3. IMPACT OF NEW AND REVISED STATEMENTS 3. &%/ HEsT et Es N (TaaEnl)
OF STANDARD ACCOUNTING PRACTICE 2
(“SSAPs”)

N 3CH iR AT AR M B A AE W wh A R OA B 2w
B o 3 R A A R R R B AR AL

The following recently-issued and revised SSAPs and

related Interpretations are effective for the first time for

the current year's financial statements:

e SSAP 9 “Events after the balance sheet o & EtHE ISR 9IH

(Revised): date” (RAEHT) C A A BREIE]
o SSAP 14 o Gt R 1408

(Revised): “Leases” (RAERT) CHE]

e SSAP 26: “Segment reporting” o &5t HE RIS 2600 S E R

e SSAP 28: “Provisions, contingent o &5t HEHII 5 2801 D[ AR ERK
liabilities and contingent B EE
assets”

e SSAP 29: “Intangible assets” o &5t MR 55 2008 Nk iy

e SSAP 30: “Business combinations” o &5t MR 55 303H C[EBA

e SSAP 31: “Impairment of assets” o &t HEHISE 31IH C[E R E

e SSAP 32: “Consolidated financial o &5t HEHII 55 3208 D[R B R K
statements and accounting B AR EAR]
for investments in
subsidiaries”

e Interpretation 12: “Business combinations - o R 120H D [EBA I —A BRI
subsequent adjustment of 1% 4 B RL
fair values and goodwill FH e 7R
initially reported” HAFE ]

e Interpretation 13: “Goodwill - continuing s R 13 NE b RG]
requirements for goodwill E W R
and negative goodwill LAHEZ
previously eliminated T4 oK

against/credited to reserves’

These SSAPs prescribe new accounting measurement and

disclosure practices. The major effects on the Group’s

accounting policies and on the amounts disclosed in these

financial statements of adopting these SSAPs and

Interpretations are summarised as follows:

SSAP 9 (Revised) prescribes which type of events

occurring after the balance sheet date requires adjustment

to the financial statements, and which require disclosure,

but no adjustment. This revised SSAP has had no major

impact on these financial statements.
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IMPACT OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE
(“SSAPs”) (continued)

SSAP 14 (Revised) prescribes the basis for lessor and
lessee accounting for finance and operating leases, and
the required disclosures in respect thereof. The revised
SSAP requirements have not had a material effect on the
amounts previously recorded in the financial statements,
and therefore no prior year adjustment has been required.
The disclosure changes under this SSAP have resulted in
changes to the detailed information disclosed for finance
leases and operating leases, which are further detailed in

notes 27 and 35 to the financial statements.

SSAP 26 prescribes the principles to be applied for
reporting financial information by segment. It requires
that management assesses whether the Group’s
predominant risks or returns are based on business
segments or geographical segments and determines one
of these bases to be the primary segment information
reporting format, with the other as the secondary segment
information reporting format. The impact of this SSAP is
the inclusion of significant additional segment reporting
disclosures which are set out in note 5 to the financial

statements.

SSAP 28 prescribes the recognition criteria and
measurement bases to apply to provisions, contingent
liabilities and contingent assets, together with the
required disclosures in respect thereof. This SSAP has

had no major impact on these financial statements.

SSAP 29 prescribes the recognition and measurement
criteria for intangible assets, together with the disclosure
requirements. This SSAP has had no impact on these

financial statements.
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IMPACT OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE
(“SSAPs”) (continued)

SSAP 30 prescribes the accounting treatment for business
combinations, including the determination of the date of
acquisition, the method for determining the fair values
of the assets and liabilities acquired, and the treatment
of goodwill and negative goodwill arising on acquisition.
The SSAP requires the disclosure of goodwill and negative
goodwill in the non-current assets section of the
consolidated balance sheet. It requires that goodwill is
amortised to the consolidated profit and loss account over
its estimated useful life. Negative goodwill is recognised
in the consolidated profit and loss account depending on
the circumstances from which it arose, as further
described in the accounting policy for negative goodwill
disclosed in note 4 to the financial statements. The
adoption of the SSAP has resulted in a prior year
adjustment, for the reasons detailed in notes 13 and 19(i)
to the financial statements. The required new additional
disclosures are included in notes 13 and 19(i) to the

financial statements.

SSAP 31 prescribes the recognition and measurement
criteria for impairment of assets. The SSAP is required to
be applied prospectively and therefore, has had no effect
on amounts previously reported in prior year financial

statements.

SSAP 32 prescribes the accounting treatment and
disclosures for the preparation and presentation of
consolidated financial statements, and has had no impact

on the preparation of these financial statements.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
the periodic remeasurement of investment properties,
fixed assets and investments in securities, as further

explained below.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
for the year ended 31 March 2002, except for Lianyungang
Chesterfield Flour Mill Company Limited
(“Lianyungang”), a company incorporated in the People's
Republic of China (“the PRC”). The Group had
subcontracted the operations of Lianyungang to the
minority shareholder for the period from 1 July 2000 to
31 December 2003 and the interest in Lianyungang is
therefore treated as an interest in a jointly-controlled

entity (see note 19 to the financial statements).

The results of subsidiaries acquired or disposed of during
the year are consolidated from or to their effective dates
of acquisition or disposal, respectively. All significant
intercompany transactions and balances within the Group

are eliminated on consolidation.

Subsidiaries

A subsidiary is a company whose financial and operating
policies the Company controls, directly or indirectly, so

as to obtain benefits from its activities.

The Company’s interests in subsidiaries are stated at cost

less any impairment losses.

B R R M A

267t OR B

BRI e
AMBRETIREFE G TAHED - FlL
R 4 Wt D ) A A A 2
[IEZE- N3 NS IS i X d <C7E |
TERE RS BCE o %5 B R YR LR
7 HE B A -

LR S

GAEMBREAFEALNALAESHBAREE
SRR A= HIRFE 2 L
M AN ELFE— F o #E N R L AR ([ E]) 5
i A% 57 22 4y TR S OE R R A PR J) ([
T )) M BWEK - AEFER_FELTELA
—HE_FZX=FFZHA=+—HWHEEE
WZEH AT OBIKKE > R A%
VB i 72 S S A [ 4 T B 2 s (B
B mEMEEL9 -

AF TR A S B A W) 22 SE ARG 20 i R

Py QER PN SRR S R

Ziﬂﬂ%o$$@ﬁ%“ﬂﬁzﬁﬁiﬁi
A5 B I B R IR

i 5 2% il

WEF S 2 ) 5 7S o ) L R o L s S A
BEOKDHNBEEEBEGRZAF -

AR m A B 2 R 2 A AR T 1% AR (B AT ] 3
{6 s 2 5 R -

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
ZZ2FFH ANNUAL REPORT 2002




NOTES TO THE
FINANCIAL STATEMENTS

31 March, 2002

ZEE-F=ZfA=1+-H

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Joint venture companies

A joint venture company is a company set up by
contractual arrangement, whereby the Group and other
parties undertake an economic activity. The joint venture
company operates as a separate entity in which the Group

and the other parties have an interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture and the basis
on which the assets are to be realised upon its dissolution.
The profits and losses from the joint venture company’s
operations and any distributions of surplus assets are
shared by the venturers, either in proportion to their
respective capital contributions, or in accordance with

the terms of the joint venture agreement.

A joint venture company is treated as:

(a) a subsidiary, if the Company has unilateral control

over the joint venture company;

(b) a jointly-controlled entity, if the Company does not
have unilateral control, but has joint control over

the joint venture company;

(c) an associate, if the Company does not have
unilateral or joint control, but holds generally not
less than 20% of the joint venture company’s
registered capital and is in a position to exercise
significant influence over the joint venture

company; or

(d) along term investment, if the Company holds less
than 20% of the joint venture company’s registered
capital and has neither joint control of, nor is in a
position to exercise significant influence over, the

joint venture company.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Jointly-controlled entities

A jointly-controlled entity is a joint venture company
which is subject to joint control resulting in none of the
participating parties having unilateral control over the

economic activity of the jointly-controlled entity.

The Group’s share of the post-acquisition results and
reserves of jointly-controlled entities is included in the
consolidated profit and loss account and consolidated
reserves, respectively. The Group’s interests in jointly-
controlled entities are stated in the consolidated balance
sheet at the Group’s share of net assets under the equity
method of accounting less any impairment losses.
Goodwill or negative goodwill arising from the acquisition
of jointly-controlled entities is included as part of the

Group'’s interests in jointly-controlled entities.

Associates

An associate is a company, not being a subsidiary or a
jointly-controlled entity, in which the Group has a long
term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise

significant influence.

The Group’s share of the post-acquisition results and
reserves of associates is included in the consolidated profit
and loss account and consolidated reserves, respectively.
The Group's interests in associates are stated in the
consolidated balance sheet at the Group’s share of net
assets under the equity method of accounting less any

impairment losses.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Goodwill

Goodwill arising on the acquisition of subsidiaries and
jointly-controlled entities represents the excess of the
cost of the acquisition over the Group’s share of the fair
values of the identifiable assets and liabilities acquired

as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised on
the straight-line basis over its estimated useful life of

three to five years.

In prior years, goodwill arising on acquisitions was
eliminated against consolidated reserves in the year of
acquisition. On the adoption of SSAP 30, the goodwill
previously eliminated against consolidated reserves for
all acquisitions has been retrospectively restated as if
the new accounting policy above had always been applied.
This restatement has given rise to a prior year adjustment,
further details of which are included in notes 13 and
19(i) to the financial statements. Goodwill on subsequent
acquisitions is treated according to the new accounting

policy above.

On disposal of subsidiaries or jointly-controlled entities,
the gain or loss on disposal is calculated by reference to
the net assets at the date of disposal, including the
attributable amount of goodwill which remains

unamortised and any relevant reserves, as appropriate.

The carrying amount of goodwill is reviewed annually
and written down for impairment when it is considered
necessary. A previously recognised impairment loss for
goodwill is not reversed unless the impairment loss was
caused by a specific external event of an exceptional
nature that was not expected to recur, and subsequent
external events have occurred which have reversed the

effect of that event.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Negative goodwill

Negative goodwill arising on the acquisition of subsidiaries
represents the excess of the Group’s share of the fair
values of the identifiable assets and liabilities as at the

date of acquisition, over the cost of the acquisition.

To the extent that negative goodwill relates to expectations
of future losses and expenses that are identified in the
acquisition plan and that can be measured reliably, but
which do not represent identifiable liabilities as at the
date of acquisition, that portion of negative goodwill is
recognised as income in the consolidated profit and loss
account when the future losses and expenses are

recognised.

To the extent that negative goodwill does not relate to
identifiable expected future losses and expenses as at
the date of acquisition, negative goodwill is recognised
in the consolidated profit and loss account on a systematic
basis over the remaining average useful life of the
acquired depreciable/amortisable assets of twelve months.
The amount of any negative goodwill in excess of the
fair values of the acquired non-monetary assets is

recognised as income immediately.

On disposal of subsidiaries, the gain or loss on disposal
is calculated by reference to the net assets at the date of
disposal, including the attributable amount of negative
goodwill which has not been recognised in the
consolidated profit and loss account and any relevant

reserves as appropriate.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of assets

An assessment is made at each balance sheet date of
whether there is any indication of impairment of any
asset, or whether there is any indication that an
impairment loss previously recognised for an asset in
prior years may no longer exist or may have decreased.
If any such indication exists, the asset’'s recoverable
amount is estimated. An asset’s recoverable amount is
calculated as the higher of the asset’s value in use or its

net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. An
impairment loss is charged to the profit and loss account
in the period in which it arises, unless the asset is carried
at a revalued amount, when the impairment loss is
accounted for in accordance with the relevant accounting

policy for that revalued asset.

A previously recognised impairment loss is reversed only
if there has been a change in the estimates used to
determine the recoverable amount of an asset, however
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation), had no impairment loss been recognised

for the asset in prior years.

A reversal of an impairment loss is credited to the profit
and loss account in the period in which it arises, unless
the asset is carried at a revalued amount, when the
reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that

revalued asset.
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4.

ZEE-F=ZfA=1+-H

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fixed assets and depreciation

(@)

(b)

Office premises in Hong Kong

Office premises in Hong Kong are stated at their
open market values on the basis of annual
professional valuations. Changes in the values of
premises are dealt with as movements in the fixed
assets revaluation reserve, on an individual basis.
If the total of the reserve attributable to premises,
on an individual basis, is insufficient to cover a
deficit, the excess of the deficit is charged to the
profit and loss account. Any subsequent revaluation
surplus is credited to the profit and loss account to

the extent of the deficit previously charged.

Depreciation is calculated on the straight-line basis
to write off the valuation of the buildings portion
of the office premises in Hong Kong over its
estimated useful life and of the land portion over

its remaining lease terms.

Other fixed assets

Other fixed assets are stated at cost less
accumulated depreciation and any impairment
losses. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing
the asset to its working condition and location for
its intended use. Expenditure incurred after fixed
assets have been put into operation, such as repairs
and maintenance, is normally charged to the profit
and loss account in the period in which it is
incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in
an increase in the future economic benefits
expected to be obtained from the use of the asset,
the expenditure is capitalised as an additional cost
of that asset.
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ZEE-F=ZfA=1+-H

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b) Other fixed assets (continued)

Depreciation of other fixed assets is calculated to
write off the cost of each asset over its estimated
useful life. The principal annual rates and the
depreciation methods used for this purpose are as

follows:

Over the lease terms
10%-20%

Leasehold improvements
Plant and machinery
Furniture, fixtures and
equipment 10%-33.3%
Motor vehicles 20%

Upon the disposal of the fixed assets, the relevant portion
of the fixed assets revaluation reserve realised in respect
of previous valuations is released and transferred directly
to the retained profits. The gain or loss on disposal or
retirement of a fixed asset recognised in the profit and
loss account is the difference between the net sales

proceeds and the carrying amount of the relevant asset.

Database

The database is stated at the direct cost of setting up the
information database, representing the costs of the
acquisition of transaction data, less accumulated
amortisation and any impairment losses. Amortisation is
provided to write off the cost of the database over its
estimated useful life. The principal annual rate used for

this purpose is 25%.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment properties

Investment properties are interests in land and buildings
in respect of which construction work and development
have been completed and which are intended to be held
on a long term basis for their investment potential. Such
properties are not depreciated and are stated at their
open market values on the basis of annual professional
valuations performed at the end of each financial year.
Changes in the values of investment properties are dealt
with as movements in the investment property
revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on a portfolio basis, the
excess of the deficit is charged to the profit and loss
account. Any subsequent revaluation surplus is credited
to the profit and loss account to the extent of the deficit

previously charged.

Upon the disposal of an investment property, the relevant
portion of the investment property revaluation reserve
realised in respect of previous valuations is released to

the profit and loss account.

Property under development

A property under development is a project in which the
Group has an interest either as the developer or as the
ultimate owner of the completed property. The interest
in a property under development, which is intended for
sale, is stated at cost or carrying amount at the date of
change in the intended use of the property, less any

impairment losses.
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ZEE-F=ZfA=1+-H

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Properties held for resale

Properties held for resale, consisting of completed
properties, are classified under current assets and are
stated at the lower of cost and net realisable value. Cost
consists of all expenditure directly attributable to the
acquisition and development of the properties, plus other
direct costs attributable to such properties. Net realisable
value is determined by reference to prevailing market

prices on an individual investment basis

Short term investments

Short term investments are investments in equity
securities held for trading purposes and are stated at
their fair values on the basis of their quoted market prices
at the balance sheet date on an individual investment
basis. The gains or losses arising from changes in the
fair value of securities are credited or charged to the

profit and loss account for the period in which they arise.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the first-in, first-
out basis and, in the case of work in progress and finished
goods, comprises direct materials, direct labour and an
appropriate proportion of overheads. Net realisable value
is based on estimated selling prices less any estimated

costs to be incurred to completion and disposal.

Other assets

Other assets represent a club membership debenture and

are stated at cost less any impairment losses.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leased assets

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal
title, are accounted for as finance leases. At the inception
of a finance lease, the cost of the leased asset is
capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase

and financing.

Assets held under capitalised finance leases are included
in fixed assets and depreciated over the shorter of the
lease terms and the estimated useful lives of the assets.
The finance costs of such leases are charged to the profit
and loss account so as to provide a constant periodic rate

of charge over the lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but

are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of the assets remain with the lessor are
accounted for as operating leases. Where the Group is
the lessor, assets leased by the Group under operating
leases are included in non-current assets and rentals
receivable under the operating leases are credited to the
profit and loss account on the straight-line basis over the
lease terms. Where the Group is the lessee, rentals
payable under the operating leases are charged to the
profit and loss account on the straight-line basis over the

lease terms.
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ZEE-F=ZfA=1+-H

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Deferred tax

Deferred tax is provided, using the liability method, on
all significant timing differences to the extent that it is
probable that the liability will crystallise in the
foreseeable future. A deferred tax asset is not recognised

until its realisation is assured beyond reasonable doubt.

Foreign currencies

Foreign currency transactions are recorded at the rates
of exchange ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies
at the balance sheet date are translated at the applicable
rates of exchange ruling at that date. Exchange differences

are dealt with in the profit and loss account.

On consolidation, the financial statements of overseas
subsidiaries are translated into Hong Kong dollars at the
applicable rates of exchange ruling at the balance sheet
date. All exchange differences arising on consolidation

are included in the exchange translation reserve.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(a) from the sale of goods, when the significant risks
and rewards of ownership have been transferred to
the buyer, provided that the Group maintains
neither managerial involvement to the degree
usually associated with ownership, nor effective

control over the goods sold;

(b) from the trading of marketable securities, on the

trade date basis;
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition (continued)

(c) rental income, on a time proportion basis over the

lease terms;

(d) service income, when the services are rendered,;

and

(e) interest income, on a time proportion basis taking
into account the principal outstanding and the

effective interest rate applicable.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party,
or exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence. Related parties

may be individuals or corporate entities.

Retirement benefits scheme

Retirement benefits are provided to those Hong Kong
staff employed by the Group who are eligible under the
Mandatory Provident Fund Schemes Ordinance and the
Occupational Retirement Schemes Ordinance (‘“ORSO”).
The Group’s Hong Kong employees enjoy retirement
benefits under either the Mandatory Provident Fund
Scheme (effective from 1 December 2000) or the
Mandatory Provident Fund Exempted ORSO Scheme
under which employer’s voluntary contributions have to
be made. The assets of both schemes are held separately
from those of the Group in independently administered
funds. When an employee leaves the Mandatory Provident
Fund Exempted ORSO scheme prior to his/her interests
in the Group’s employer’s contributions vesting fully, the
ongoing contributions payable by the Group may be

reduced by the relevant amount of forfeited contributions.
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ZEE-F=ZfA=1+-H

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Retirement benefits scheme (continued)

Prior to 1 December 2000, the Group operated a
retirement scheme (the predecessor of the Mandatory
Provident Fund Exempted ORSO Scheme) which had been
administered by independent trustees since 1979 for
employees of the Group’s subsidiaries in Hong Kong.
Employees with three complete months of service in the
Group were eligible to participate in the scheme. Under
the terms of the scheme, the Group was not required to
make additional payments over and above the annual
contributions referred to above. Forfeited contributions
(in respect of employees who left the scheme prior to
their interests in employer contributions vesting fully)
could be used to reduce the amount of employer
contributions. However, such amounts utilised during the
year for this purpose and available at the year end for

subsequent utilisation were not significant.

The employees in the Group’s subsidiaries located in the
PRC are members of the central pension scheme operated
by the Chinese government. The subsidiaries are required
to contribute a certain percentage of their covered payroll
to the central pension scheme to fund the benefits. The
only obligation for the subsidiaries with respect to the
central pension scheme is to meet the required

contributions under the central pension scheme.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and
it is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable

estimate can be made of the amount of the obligation.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Provisions (continued)

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
balances sheet date of the future expenditures expected
to be required to settle the obligation. The increase in
the discounted present value amount arising from the
passage of time is included in finance costs in the profit

and loss account.

Cash equivalents

For the purpose of the consolidated cash flow statement,
cash equivalents represent short term highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months of
maturity when acquired, less advances from banks
repayable within three months from the date of the
advance. For the purpose of balance sheet classification,
cash equivalents represent assets similar in nature to

cash, which are not restricted as to use.

SEGMENT INFORMATION

SSAP 26 was adopted during the year, as detailed in note
3 to the financial statements. Segment information is
presented by way of two segment formats: (i) on a
primary segment reporting basis, by business segment;
and (ii) on a secondary segment reporting basis, by

geographical segment.
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ZEE-F=ZfA=1+-H

SEGMENT INFORMATION (continued)

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide.
Each of the Group's business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of other business segments. Summary details

of the business segments are as follows:

(a) the property investment segment invests in land

and buildings for its rental income potential;

(b) the film processing segment operates photo-
finishing processing retail outlets in the People’s
Republic of China (“PRC");

(c) the securities trading segment engages in the
trading of marketable securities for short-term

investment purpose;

(d) the internet segment engages in the provision of
property information and professional valuation

services through website;

(e) the electronic products segment engages in the
development, production and sale of wireless

headsets and related products;

(f) the food manufacturing segment engages in the

production and trading of flour; and

(g) the hotel investment segment engages in the
operation and investment of a hotel property in

Indonesia.

In determining the Group’s geographical segments,
revenues and results are attributed to the segments based
on the location of the customers, and assets are attributed

to the segments based on the location of the assets.
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5. SEGMENT INFORMATION (continued)

(a) Business segments

Y

B % 8RR K

5. ARER ()
(a) EHEIH

The following tables present revenue, profit/(loss)
and certain asset, liability and expenditure

information for the Group’s business segments.

LE L ES T B3 V8 P ONN
B/ GhtR) R & TRERERE Y &
H

Group Property Investment  Film Processing ~ Securities Trading Internet Electmnic Products Food Manufacturing  Hotel Tnvestment Consolidated
k&M L B R 1} Tieh Riki B ki
000 200 2002 om 2002 200 2002 2000 2002 2000 2000 000 2002 200 2002 2001
2 0 e £ S L S S 2 e S i 2 e £ S e e S 2 e
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Intrest noome and HEKAR
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and gains 1720 2549
Unallocaed expenses KRR (187) (11.30)
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Finance costs RERE (452)  (350)
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Impaiment of nterests i~ &R
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Amortsaion of oodwill of ~ KREERE
jondycontolld enites AR (3750)  (250) - () ()
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B R R M A

5. SEGMENT INFORMATION (continued) 5. ANEH (&)
(a) Business segments (continued) (a) EHHB )
Group Poperty Investment ~ Film Processing ~ Securities Trading Internet Electmnic Products Food Manufacturing — Hotel Tnvestment Consolidated
k&M L B R [} Treh RikR B ki

10 A N I ) N1 1 N NV D
3R CTT-RCRRCE CTT-FCRRCE CIT-EIRRCE CTT-F IRRCECIT-FIRRCR CTT-RIRRCE CTT-RIRRIRCITF
SO0 HRSOI) HKSO0D HKSO00 HKSO00 HESOO) HKSOOD HKSO00 HKSOO0 HESOD) HKSOOD HKSUIO HKSO00 HKSO) HKS0OD HKSIO
fi thr th bt Bt thR O thr fhE Ot th Tl R th TR Tl

Segment assefs HEKE 139,542 160124 1615 654 955 12259 4305 %20 6,506 - 4 ] - - 153,051 295236
Inteestin assoiaes Rehags - - - - - - B - - - - OB N9 2340 3065
Intemst in ointy At

controlled entitis RiEER 2761 i - - - BB
Unallocated assts FATEE 30 T
Tt asets 1 180434 371,405
Seqmen lsbltis HEAR MU0 656 ME 1M R A 13 N /R -4 - - RM 6
Unallocated lsbiies KHRAE 1848 2510
Tl il B B,176 694l

Other segment information: A EER

60

Depreciation and fERER
amortisation 113 1,000 677 - - 0654 4% 3839 2500 305 - - Bl B0
Unellocated amounts KEEE 0% 113
26,660 36,331
Negative goodvil recognised AR REvR I 519 319
Impaimment loses eeognised B &R
in the profit and i
loss agoount 0,38 10247 18,750 50 - 3500 154275 1047
Provison for bed and AR
doubtful debts 1
Unallocated amounts LT 2,062
2,083
Unrealisd los of filEdE
marketable securities FERER 470 1478 470 14787
Captal expenditre LS Iy Mool 13 m I
Unallocated amounts LT B 10
078 9651
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5. SEGMENT INFORMATION (continued) 5. ABEHR (8
(b) Geographical segments (b) 3o I 4y %81
The following table presents revenue, profit/(loss) TREIN AL E RSB0 -
and certain asset and expenditure information for A,/ (B8R - HTEERIHZ EHR -

the Group’s geographical segments.

Hong Kong Elsewhere in the PRC Southeast Asia Consolidated

Eik B LA R L Ga

Group 2002 2001 2002 2000 2002 2001 2002 2001
ARH CEECE CTETF CRECHEOCTTF Z%%TEF CFT-F CERRCE C%Tf

HK$'000  HKS000  HK$000  FHKS000 — HK$'000  HKS000  HKS'000  HKS'000
T R T R T R T R

Segment revente: PO -
Sales © external HET
customers MR 20,370 13,403 4,130 4811 - = 24,500 18,214
Other revenue and gains HAA
Jolg 654 58,807 59 1,003 - = 73 59,810
Total Bt 21,024 72,210 4,189 5,814 - . 25,13 78,024
Segment results HEER (121,571)  (13792)  (8,560)  (10,339)  (37,608) 109 (167,739)  (24022)

Other segment information: ~ EMABEH :

Sement assets MEEE 144064 271302 1,663 18263 34,707 81900 180,434 371495
Capital expenditure AL 583 3,658 290 4017 - = 873 7675
6. TURNOVER, REVENUE AND GAINS 6.  BRE - B KRB
Turnover represents the net invoiced value of goods sold, BEERKMBRE &ﬁ%?ﬁiﬂ] BROEEMZ
after allowances for returns and trade discounts, rental BEEE - HERA - B 75 2 8Bk
income, proceeds from trading of marketable securities, TH 4R v Ep Eﬁl%@ﬁ%"'&]\ o DL S ot A
income from the provision of photo-finishing services, ol @ P W) 36 B Rl K B3 A (B IR 5 BT 15 2 IR 5 I
and service and subscription income from the provision R A -

of property information and professional valuation

services through websites.
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FINANCIAL STATEMENTS

6. TURNOVER, REVENUE AND GAINS (continued) 6.

An analysis of turnover, other revenue and gains is as

follows:

Turnover

Rental income

Proceeds from trading of
marketable securities

Income from the provision
of photo-finishing services

Service and subscription income
from the provision of property
information and professional
valuation services through websites

Sale of goods

Other revenue
Interest income
Other

Gains
Gain on disposal of interests
in subsidiaries
Gain on dilution of interests

in subsidiaries - (note 18)

Negative goodwill recognised - (note 13)

Other revenue and gains

@ FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
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B
L a A
HAEH RS2
B 5R
R AR
A
7 A AR AR
LR R
I RS
B (S BB S A
15

= HoAn

A A
FLE A
Hits

&
6 B 2
4 2 W g
W A B 0 W) RE A
Z Mg — (ffak18)
O MR A — (k1)

HA A B g

B R M

BRE - BN R (5D
BER WA R 2 BT E

Group

AR
2002 2001
SERSE CRT ok
HK$’000 HK$’000
Fi Tt
(Restated)
(E51)
9,612 9,746
6,442 1,555
4,130 2,981
3,532 2,102
784 1,830
24,500 18,214
74 1,439
1,840 2,543
1,914 3,982
- 451
- 57,926
519 -
519 58,377
2,433 62,359




NOTESTO THE
FINANCIAL STATEMENTS

ZEE-F=ZfA=1+-H

31 March, 2002

LOSS FROM OPERATING ACTIVITIES 7.

The Group’s loss from operating activities is arrived at

after charging:

Cost of inventories sold

Cost of services provided

Depreciation

Amortisation of database* (note 15)

Auditors’ remuneration

Staff costs (including directors’
remuneration in note 9, but excluding
benefits in kind):
Wages and salaries
Pension scheme contributions **

Minimum lease payments under
operating leases on land and buildings
Loss on disposal/write offs of fixed assets

Exchange losses, net
Unrealised loss of marketable securities

Losses/write-offs included in
‘Other operating expenses”:
Goodwill arising from acquisition
of subsidiaries (note 13):
Amortisation of goodwill
Impairment arising during the year
Provisions for bad and doubtful debts
Revaluation deficits on:
Fixed assets (note 14)
Investment properties (note 16)
Impairment of property under
development (note 17)

and after crediting:

Foreign exchange gains, net
Net rental income

HEREZ A
1Rk PR S 2 B AR

s

S0 B+ (B 5 15)
1 BT 4

BT A (4 i itoz
HEME > HAEE
B AR
TERH %
AR B AL o+

THAETFEERY
B M & SR

o o 1 M 1R
E 5 s 45 5 4
FE® A% B R
SUATH MBS 2

(1 Ve S
W 8 B O 2

WAL A (k1)

T 248
N B 2 W E
AR
EXLY R

[ & B ( Wﬁm
HEWE (i 16)
BRI
WAE (B 3E17)

FEFA

1 5t e 4 1
iR O

B R R M

nip
FH

BEXHEH
AW BEEHFERCME

Group

A
2002 2001
SRESE 2T
HK$’000 HK$'000
T# TikT
(Restated)
(1)
689 2,519
4,598 2,442
3,040 2,951
562 315
750 800
15,554 18,055
325 519
15,879 18,574
3,575 3,959
3,140 301
14 -
4,730 14,787
19,510 30,565
89,133 10,247
- 2,083
90 88
980 915
37,390 —
147,103 43,898
- 40
8,603 8,580
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FINANCIAL STATEMENTS N

3/ March,2002 =—FEFE-fF=H=+—A

7. LOSS FROM OPERATING ACTIVITIES (continued) 7. RBEHEH (4

& The amortisation of database is included in “Cost of sales” * B E O R AR R R IRE 2 8 & R
on the face of the profit and loss account. A]) e
o0 At 31 March 2002, the Group had no forfeited o MEFZAFEZA=+—H o AL
contributions available to reduce its contributions to the PRI 48 AT 48 w1 k32 98 Witk (=
pension scheme in future years (2001: Nil). TE A ) o
8. FINANCE COSTS 8. WA
Group
A
2002 2001
“RFH < Sakid
HK$’000 HK$’000
T#x THT
Interest on bank loans, overdrafts and AR T AN 2 HER
other loans wholly repayable: ATE > BXRIEAMEN :
- within five years A 2,017 3,595
- after five years - hFAE 2,460 2,024
Interest on finance leases i E LA A B 45 76
4,522 5 605
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9. DIRECTORS’ AND FIVE HIGHEST PAID 9. IR LA IR R R LM 4
EMPLOYEES’ EMOLUMENTS
(a) Directors’ remuneration (a) o g0 4
The directors’ remuneration disclosed pursuant to HREBE b T R RN B 2 w46 1 56 161 BIG BT 4%
the Listing Rules and Section S161B of the BZERAMEWT

Companies Ordinance is as follows:

Group
A
2002 2001
“ERCH ZRE A
HK$’000 HKS$'000
T#x T T
Fees: 4
Independent non-executive directors* B kR ESE 70 82
Other emoluments: A 4
Executive directors: WiTES
Salaries and allowances and benefits in kind Fia o B REYA & 3,305 3,777
Pension scheme contributions FELU N (R 147 161
3,452 3,938
3,522 4,020
* Save as disclosed above, there were no other < Bk b SCRT 4 95 2 A > A Al 4 S
emoluments payable to the independent non- 1 4 7 ML E AT E o

executive directors during the year.
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9. DIRECTORS’ AND FIVE HIGHEST PAID 9. W KT IR v R B 4 ()
EMPLOYEES’ EMOLUMENTS (continued)
(a) Directors’ remuneration (continued) (a)  WHWA ()
The number of directors whose remuneration fell TiH| 4 o6 [ a0 2 W OB

within the following bands is set out below:

Number of directors

EZAY
2002 2001
SRFE CFRE
Nil - HK$1,000,000 Z ¥ 76 —1,000,0000 ¥ 7T 6 6
HK$1,000,001 - HK$2,000,000 1,000,001 7C — 2,000,000 7T 2 2
8 8
There was no arrangement under which a director A AR A Sl A0 A s e (R
waived or agreed to waive any remuneration during M & 2 B -
the year.
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9. DIRECTORS’ AND FIVE HIGHEST PAID
EMPLOYEES’ EMOLUMENTS (continued)

(b) Five highest paid employees’ emoluments

The five highest paid employees during the year
included three (2001: three) executive directors,
details of whose remuneration are disclosed above.
The remaining two (2001: two) non-director, highest

paid employees’ remuneration is set out below:

Salaries and allowances 4 L

Pension scheme contributions FELI N (R

The remuneration of the non-director, highest paid
employees fell within the band of less than
HK$1,000,000 for the two years ended 31 March
2002 and 2001.

B R M

9. HEPF B A s v O EL 4 (A0)

(b)

T 3 5 0 O LT
FRRMREFEREE =M (CF%—
B S MTEF > AREME 2 &R
B ESCHEE o HBRw A (ZFF —4F
L) FE T A R B 2 B 5
T

Group

AR
2002 2001
SERTE CREE
HK$’000 HK$’000
T#x T#T
1,266 1,207
53 54
1,319 1,261

N E EE ER R E—FEZH
=T —HIEWEE > FEFRETES
1 B 2 B 4 & it 1,000,000 %5 70 LA K %
@] o

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED 7
ZZ2FFH ANNUAL REPORT 2002




10.
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NOTES TO THE
FINANCIAL STATEMENTS

31 March, 2002

ZEE-F=ZfA=1+-H

TAX
Hong Kong: Bk
Current year provision EEERE
Elsewhere: HAth [
Current year provision BT
Prior year overprovision 147 B A

Tax credit/(charge) for the year

Hong Kong profits tax has been provided at the rate of
16% on the estimated assessable profits arising in Hong
Kong during the year. No overseas profits tax has been
provided as no assessable income was earned from

Group’s operations outside Hong Kong during the year.

In the prior year, no provision for Hong Kong profits tax
was made because the Group had no assessable profits
arising from Hong Kong during that year. Taxes on profits
assessable elsewhere were calculated at the rates of tax
prevailing in the countries in which the Group operates,
based on existing legislation, interpretations and practices

in respect thereof.

No provision for deferred tax has been made because the
net effect of all timing differences was not material at
the balance sheet date or during the year. There was no
unprovided deferred tax in respect of the year (2001:
Nil). Further details of the unprovided deferred tax asset
of the Group are set out in note 32 to the financial

statements.
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B R R M A

ERBEER /(B

BLH
Group
AR
2002 2001
SERSE SRRk
HK$’000 HK$’000
T#x T#T
(30) 3
- (80)
- 109
(30) 29

7 v A5 B T TR AF T 7E A 8 AR Al R B R
Bt M ¥ 16 % 2 B R 4 o ph R 4F TR0 A 42 B 7
7 ik LA S Hb [ 30 A 7 AR AT o] M R B I A - BOR
A R i S A 4 A B A -

KA AR G S % 4 3 R R W AT
o] JE R i M WK A 9 7 ol M A5 B A A o
JHL A i 88 R R B i A1) 2 I % A 42 R 9 BT AE
BRARZBRABE  UEHMZHAE - 28K
AL 1 ¥ B i 5

HREEAEHSFERNTAREZFEENAE
Ko WO AR U R AE B IE B o A A 3 AT o
REHRERIH (ZFF—F ) o REFR
T3 R A B TE G A 2 At R W 2 B R
ff5E32 -



NOTESTO THE
FINANCIAL STATEMENTS

31 March, 2002

11.

12.

ZEE-F=ZfA=1+-H

NET LOSS FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

The net loss from ordinary activities attributable to
shareholders for the year ended 31 March 2002 dealt with
in the financial statements of the Company is
HK$90,806,000 (2001: HK$151,108,000).

LOSS PER SHARE

The calculation of basic loss per share is based on the
net loss from ordinary activities attributable to
shareholders for the year of HK$212,168,000 (2001:
HK$38,667,000 as restated) and the weighted average of
474,253,276 (2001: 441,769,405) ordinary shares in issue
during the year.

Diluted loss per share for the years ended 31 March 2002
and 2001 have not been disclosed as no diluting events

existed during these years.

B R M

11.

12.

JBE SR ME A 5 36 5 Ol 41 3

CRAARAFAMBHREZEHE —FF _HF=H
=t —HIEFEEREEGREESBERFES
90,806,000% 7T (—F F —4F : 151,108,000%5
Jo) o

15 I s 41

G B A B 1R T AR R A A B IROR AL B R
b5 HRF %212,168,000 %5 76 (ZFF —4F : K FE
£438,667,000% 70 ) & 4F A © 85175 4 ik 2 i #E
15 B 474,253,276/ ( & F — 4
441,769,405 ) 5t 5 o

HRAEBRE " FF _HFL-FF-F=A=+
— H 1k A A S 40 A L O 2 S i
S 48 47 55 5% 55 AF B 2 4 MR AR -
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3/ March,2002 =—FEFE-fF=H=+—A

13. GOODWILL AND NEGATIVE GOODWILL 13.

SSAP 30 was adopted during the year, as detailed in note
3 to the financial statements. The amounts of the goodwill

and negative goodwill capitalised as an asset or recognised

FINANCIAL STATEMENTS

At e A

in the balance sheet, arising from the acquisition of

subsidiaries, are as follows:

Cost:
At beginning of year:
As previously reported
Prior year adjustment

As restated
Reclassified from interests in
jointly-controlled entities (note 19)
Acquisition of subsidiaries - note 33(b)

At 31 March 2002

Accumulated amortisation and
impairment/(recognition as income):
At beginning of year:

As previously reported
Prior year adjustment

As restated
Reclassified from interests in

jointly-controlled entities (note 19)
Amortisation provided/

(recognised as income) during the year
Impairment provided during the year

At 31 March 2002

Net book value:
At 31 March 2002

At 31 March 2001 (as restated)
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A
R R
47 BE R

Eiﬂ

3t o] 2 T B AR R £
ifﬁﬁiﬁ I}ﬁuflg
W B R ) — B 3E33(b)

N _FF_F=A=t—H

S KO/ (RERD B )
A

R 1 H

1 4F BE o8 2

e 5

FH ] 42 o
B8 (19

R (RERARA)
g 1

A [ A M

N EECE=A=Z1—H

RE NN
N _EEF_FE=A=1—H

M_FEF—HE==+—H (FKES)

B R R M

R 350 ko

£ 30TH L A 4F A 4R A8
R ES o D oSS B B 2 ) T A R A
o B T SRR AT

nip
FH

SR SR S

Group
A

Negative
goodwill Goodwill
=Y ik
HK$’000 HK$’000
T3t it 7t
- 130,705
- 130,705
- 25,000
2,077 -
2,077 155,705
- 40,812
- 40,812
- 6,250
(519) 19,510
- 89,133
(519) 155,705
1,558 =
- 89,893




NOTESTO THE
FINANCIAL STATEMENTS

31 March, 2002

13.

ZEE-F=ZfA=1+-H

GOODWILL AND NEGATIVE GOODWILL
(continued)

As detailed in note 3 to the financial statements, the
Group has adopted the transitional provision of SSAP 30
which permits goodwill in respect of previous acquisition
to be restated to the non-current assets section of the
balance sheet, in accordance with the new accounting
policy.

The effects of this change in accounting policy on the
balance sheet as at 31 March 2001 were to:

(i) increase the goodwill arising from the acquisition
of subsidiaries by HK$89,893,000, being the net
amount of the cost of the goodwill of HK$130,705,000
and its accumulated amortisation and impairment
of HK$40,812,000; and

(ii) increase the contributed surplus as at 31 March
2001 by HK$89,893,000.

The change in accounting policy, other than the
HK$2,500,000 impact as set out in note 19(i) to the
financial statements, did not give rise to any impact on
the consolidated profit and loss account for the year ended
31 March 2001 because the net financial impact of the
following prior year adjustments resulted in nil amount
as below:

(i)  To increase the ©)]
amortisation of goodwill

(ii)  To decrease the impairment (ii)
loss on goodwill

(ili) To increase the gain on deemed (iii)

disposal of the subsidiary

Net profit and loss impact

B R R M A

13.

Ly a3

BB Z B

i | I s 48 1 AR i

KA ()

A H AR B R BRTRE A o A SR I B AR AN e
S5 301 2 38 I R A ST > B o o R R R AT
WA S 4 2R 2 TR R T 5B R BOR T AE R AR
RZ IR EE B EI -

RHGFEOREBH _TF - F=A=1—H
ZEERBRZEER

() % 0B KB A A AR R 2 R
89,893,000 Ju > B P & 2 A
130,705,000 #5 7o B H 2 K5 ¥ 85 K% W E
40,812,000 JCHI K& 2 F 48 5 K

(i) M -FE-HF=A=+—HZEHARK
1 1189,893,000#k IT °

HERHBORE B (R *Jrﬁfﬁ%i&%%ﬁﬁ‘fl9(i)ﬂ?$§

=

2,500,000 7T 2 5% %) Iﬂiiﬁﬁﬁ FT—FE=
A=+—BLFEEZHEER ?%T%ﬁi&ﬁ?i
25, TR DR R AR R R 2 T RS R 2 (N By
N By &

Profit/ (loss)
impact for the

prior year

kg2
A/ OB#)
i

HK$'000
T

(30,565)

29,753

S A0t 5 2

812
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13.

NOTES TO THE

NANCIAL STATEMENTS

ZEE-F=ZfA=1+-H

GOODWILL AND NEGATIVE GOODWILL
(continued)

During the year, as further detailed in note 19, the Group
acquired an additional equity interest in one of its jointly-
controlled entity which, as a result, became a subsidiary
of the Group. In consequence, the goodwill arising from
the original acquisition of this entity, with a carrying
amount of HK$18,750,000 at the date when it became
the subsidiary of the Group, was reclassified from the
interests in jointly-controlled entities (note 19) to goodwill
(above); The negative goodwill arising from the
acquisition of the additional interest in this entity during
the year, amounting to HK$2,077,000, has been recognised
in the non-current assets section of the consolidated
balance sheet. The negative goodwill is being recognised
as income in the consolidated profit and loss account
over a period of 12 months during which the expected
future losses and expenses identified at the time of the
acquisition of the additional interest, and which gave
rise to the negative goodwill, are expected to arise. During
the year ended 31 March 2002, negative goodwill of
HK$519,000 has been recognised as an income

accordingly.
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KA ()

B GE 19HE — 2B REAR - AN 4R [ A 4F A A — P i
il L o — R R[] A 2 IR M 4 > T RZ A
][R 2 A 4 1) 2 I 2 w) o RO > [T i
SN T 2 T (A RZ A )RR AN 4 [ B A
Al H H Z MR {E £ 18,750,000% ¢) i 2L (7] 42 il
Wi AR (B sk19) R B ABE (E30) - F
TA) it i 57 A [ 2 o) I i T A R 2 i B
2,077,000 7C - CHEHGZAERABKRZFNE
B R RE o ATEEE T A (DA AR s
AR DR AE A AER > AR TEHR
Z W1 B R < D 7 BATE AR A H 4 R
MERBA - RBE_FF_F=A=+—HIt
AERE > AP 251900095 oG A I E RS A5 URA o



NOTESTO THE
FINANCIAL STATEMENTS

31 March, 2002

14.

FIXED ASSETS

Group

Cost or valuation:
At beginning of year
Additions
On acquisition of a subsidiary
Disposals/write-offs
Revaluation deficits

At 31 March 2002

Comprising:
At cost
At 2002
professional valuation

At 31 March 2002

Accumulated depreciation:
At beginning of year
Depreciation provided
during the year
On acquisition of a subsidiary
Disposals/write-offs
Revaluation deficits

At 31 March 2002

Net book value:
At 31 March 2002

At 31 March 2001

ZEE-F=ZfA=1+-H

WA (R -

1)

RE
Rt~ R A
theE /e

E A

et
ZA=t-A

i

WA
“23f
LE 40
\-RE-E

N— R —

By e

AR
4]
i B

Wkt~ R A
thE /e
B

S
ZAZf-H

A RE—E
=H=1=H

B R R M A

14. e #
A4
Medium
term
leasehold
office Furniture,
premises in Leasehold Plant and fixtures and Motor
Hong Kong  improvements machinery equipment vehicles Total
Ak
L B -
A% LEE S K & ki x
E] 1] B& ot fi ti wit
HEK§'000 HEK§'000 HEK§'000 HEK$'000 HEK§'000 HEK$'000
T T T T T T
1,480 3,729 2,514 7,680 3,116 18,519
- 201 170 557 - 928
- - 569 1,340 - 1,909
- (1,788) (1,5%) (1,089) (2,364) (6,837)
(120) - - - - (120)
1,360 2,142 1,657 8,488 75 14,399
. 2,142 1,657 8,488 75 13,039
1,360 - - - - 1,360
1,360 2,142 1,657 8,488 75 14,399
- 932 312 3,862 1,340 6,446
30 948 515 1,258 269 3,040
- - 105 119 - il
- (544) (414) (346) (1,144) (2,448)
30) - : : : ()
- 1,336 518 4893 485 7232
1,360 806 1,139 3,505 27 7167
1,480 2,797 2,202 3,818 1,776 12,073
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NOTES TO THE
FINANCIAL STATEMENTS

31 March, 2002

ZEE-F=ZfA=1+-H

FIXED ASSETS (continued)

The net book value of the Group’s fixed assets held under
a finance lease included in the total amount of furniture,
fixtures and equipment at 31 March 2002 amounted to
HK$35,875.

The net book value of the Group’s fixed assets held under

a finance lease included in the total amount of motor
vehicles at 31 March 2001 amounted to HK$896,000.

The medium term leasehold office premises in Hong Kong
were revalued as at 31 March 2002 by Knight Frank, an
independent firm of professional chartered surveyors, on
an open market existing use basis. A revaluation deficit
of HK$90,000 (2001: HK$88,000) resulting from the

valuation has been charged to profit and loss account.

Had these leasehold office premises been carried at
historical cost less accumulated depreciation, their
carrying amounts would have been approximately
HK$3,616,000 (2001: HK$3,704,000).

The Group’s leasehold office premises were pledged to
secure bank facilities granted to the Group as further
detailed in note 28.

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
Z2E2FFH ANNUAL REPORT 2002

B R R M

14.

J__\
ot

Al 5 B (A)

R 55 il 4 R A A AR T [ 8 MR T EHE
AHER_FRZ_F=A=T—HEM EEX
%t A A E 35,875 T o

RN oEE A =+ HREMEHRLFA
ZAS G [ A R 2 MR (A R R A
896,000 JC °

TP HEAOMAEY RN _—FF _F=H =
+— B el B S U R AT A AR R AT
WIEB A R & Ao EEfT EAL - fhEEE
Z E A 5 4490,000% 0 (ZFE—4F © 88,000/
Jo) B AR F b o

MR A AN =Y E R A R E R
17 HUR T (H A 5 3,616,0008 7T ( ~ FE —
4 1 3,704,00047C) ©
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14.

ZEE-F=ZfA=1+-H

FIXED ASSETS (continued)

Company

Cost:
At beginning of year
Additions

Disposals

At 31 March 2002
Accumulated depreciation:

At beginning of year

Provided during the year

Disposals

At 31 March 2002

Net book value:
At 31 March 2002

At 31 March 2001

A
M
wE
HE

“EF_E=A=1+—H
ZRATE

M

R

HE

“EF_E=A=1+—H

RE NN
“EFCE=ZA=Z1—H

—“EE-E=H=+—H
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14. Be®EE (8

Al
Furniture,
Leasehold fixtures and Motor
improvements equipment vehicles Total
% B KE
ik K Bk i ok it
HK$'000 HK$'000 HK$'000 HK$'000
Tt T Tt Tt
974 3,735 752 5,461
10 15 - 25
- (96) - (96)
984 3,654 752 5,390
620 2,618 418 3,656
326 308 67 701
- (53) - (53)
946 2,873 485 4304
38 781 267 1,086
354 1,117 334 1,805
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15. DATABASE

Cost:

At beginning and end of year
Accumulated amortisation:

At beginning of year

Amortisation during the year - note 7

Net book value:
At 31 March 2002

At 31 March 2001
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15. BN
Group
ALH
HK$'000
T
WA

EH) J 2,247

2y
) 315
AF R — IRt 562
877

AR
“EEE=ZH=+—H 1,370
“EE-E=ZH=+—H 1,932

)
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16. INVESTMENT PROPERTIES

At beginning of year 4]

Cost of renovation capitalised MHERBEREEAR
Revaluation deficits - note 7 A A — W st
At end of year e

The Group’s investment properties are situated in Hong

Kong and are held under medium leases.

The Group’s investment properties were revalued as at
31 March 2002 by Knight Frank, an independent firm of
professional chartered surveyors, on an open market,
existing use basis. Based on the valuation report, a
revaluation deficit of HK$980,000 on investment
properties has been arisen and charged to the profit and
loss account. Further details of the Group’s principal

investment properties are included on page 123.

Certain of the Group’s investment properties have been
pledged to secure banking facilities granted to the Group
as detailed in note 28.

The gross rental income earned from the investment
properties during the year amounted to HK$9,152,000
(2001: HK$9,625,000).

B R R M A

16.

BEYE

Group

AR
2002 2001
SERTE CREE
HK$’000 HK$’000
T#x THT
127,020 125,920
- 2,015
(980) (915)
126,040 127,020

AEBBEYEMREFE > U PHENRE -

A SR [ 2 4 ) 2 P B ST B2 R I B AT A
BEHEWMETRBHEAAGR _FF _F=H=
T—HZABWEEMN - BEBEMERS > KE
W) 2 F A 2 T Ak G 411980,00095 7T B 7F 15 45 %
R o A4 ) EAUE W 3 2 oA FE I R
55123 H o

AL ETHEYRCARN > FERAAER
WUA SRAT B S LA B R I AR o R SRR AR
28 ¢

EN S BEYEZ S A B 59,152,000
gt (. EE —4E 1 9,625,00047C) °

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED 77
ZZ2FFH ANNUAL REPORT 2002




