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PROPERTY UNDER DEVELOPMENT

At beginning of year at cost ) A E
Provision for impairment 1L 18
At end of year e

In prior years, the Group acquired the entire issued shares
of a company which has paid a deposit of Ringitt Malaysia
(“RM”) 20,000,000 (equivalent to approximately
HK$41,000,000) to acquire a property situated in Malaysia.
The Group is required to pay the remaining construction
cost of RM31,500,000 (equivalent to approximately
HK$64,712,000) upon completion of the property

development.

The amount of the deposit paid has been accounted for
as the cost of property under development, which is stated

at cost less any impairment losses.

In April 2001, it came to the directors’ attention that the
property’s site plan and its usage had been altered by the
principal developer without obtaining the prior consent
of the management of the Group. The directors are
seeking legal advice from a legal counsel in Malaysia so
as to take necessary action to recover the above-
mentioned deposit paid for the acquisition of the property

under development.
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4 L7 ES
Group
AR
2002 2001
SERSE CRTk
HK$’000 HK$’000
T#x T#T
41,000 41,000
(41,000) -
- 41,000

RE S AEBRHE - RARAZ 2O BEITR
By > %0 A E X ATET 420,000,000 7T (47 M4
J41,000,000%57C) > DA AR PR 3 - A
EEENYEE RGBT A SR R
31,500,000 % 7t (#14H %5 i 64,712,000% JT) °

Bt 2 fT & AR & 8 P W S 2 A -
FEE A 0B B EL S R

RE-EF—FENH  EEERINERETAE
W g 2 [ BAT o % € 2 st T R R
i C R B ok o S8 B AR 1) JG 2R 7Y B
HEREHERERER > LUSRBLESTS)
BRIEAZEETYRCHNZ BUliaT & -
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17. PROPERTY UNDER DEVELOPMENT (continued)

As at 31 March 2002, an impairment loss of HK$37,390,000
(note 7), comprising a provision against the carrying value
of the property under development of HK$41,000,000,
net of the reserves attributable to this property under
development, amounting to HK$3,610,000 (note 31), was
provided by the directors of the Company in light of the

prevailing market conditions.

Further details of the Group’s property under

development are included on page 124.

18. INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost FE LT > RA(E
Due from subsidiaries JEE e B 2 ) E
Due to subsidiaries JEE o B 2 ) I
Provision for impairment IR

Except for an amount due to a subsidiary of HK$5,759,000
which bears interest at Hong Kong prime rate per annum,
the balances with subsidiaries are unsecured, interest-

free and have no fixed terms of repayment.

B R M

18.

BR PR (B
MREFEZHF=ZA=Z+—H > ARAHEEHME
A7 Yk 37,390,000% 7T 2 WA (Bt s 7) 1B
M > b AL AR 5 R b ) SEHR TH (B #E M 41,000,000
W o B AT BR A% T R b W) AL 2 R
3,610,000 7C (Ffi5E31) o

7R AR T P ) 3 2 HU A R O B 1241 -

i Af WY D 2 ) i i
Company
AR

2002 2001
SERTE CREE
HK$’000 HK$’000
T#x T#T
10 10
929,316 919,247
(9,039) (9,141)
920,287 910,116
(807,676) (723,308)
112,611 186,808

% A B B 2 W) 2K 5,759,000 T 2 ¥ o 5 2
% 2 AR R gt B4k > BB A 7] 2 &5 6 4
AR~ G B K JE [F] g 2R A o
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18. INTERESTS IN SUBSIDIARIES (continued) 18.  Pifli MY )& A 7 fE %k
Particulars of the principal subsidiaries are as follows: FEMBARFEBFOT
Nominal Percentage of
Place of Value of effective
incorporation/ issued/ interest
registration registered attributable Principal
Name and operations share capital to the Group activities
4tk VMR 3 (4 41 B A
3 $:2 k] ik Mk B¢ A% 2 i fE 41 T YR X =3
2002 2001

S e

Multi-Asia Manufacturing Hong Kong HK$10,000,000 100 100 Investment
Company Limited holding
B TR RA A i 10,000,000 7T BB
Jet Top Development Hong Kong HK$2 100 100 Property
Limited investment
AR RARA A & 28 7T ESid
Jet Victory Development Hong Kong HK$2 100 100 Property
Limited investment
SR R AR A & 28 7T ESid
Gaintech Investment Hong Kong HK$2 100 100 Property
Limited B investment
B G A R A & 28 7T ESId
Wealth International Hong Kong HK$2 100 100 Property
Development Limited B investment
A B R R R A R R & 28 7T ESid
Cambridge City Development Malaysia RM500,002 100 100 Property
Sdn. Bhd. investment
LY Y 500,002 5 G YERE
New Way Vision Sdn. Bhd. Malaysia RM2 100 100 Property
- investment
B2k 7 52 257t YRR E
Pistache Technology People’s HK$7,300,000 100 100 Photographic
(Shenzhen) Republic processing
Company Limited* of China and developing
(UPRC")
B 0 SR BB (TR SiE FNEE 7,300,000 G 1B 5 i ER
AR Fo g B
Linkpex Holdings British Virgin US$200 72 72 Investment
Limited (“Linkpex”) Islands/ holding
(Note (1)) Hong Kong
(Bt 3E (i) B R B 2003 76 & P
R
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18. INTERESTS IN SUBSIDIARIES (continued)

B R M

18. P4l W& 2 i) B 2% (48)

Nominal Percentage of
Place of Value of effective
incorporation/ issued interest
registration registered/ attributable Principal
Name and operations share capital to the Group activities
£ il W Sk o/ 7% 4 100 ME A
)3 $:2 ] ik 1 I8 A% 2 i BB S EX =3
2002 2001
“EFE _FTF

Land Search Online Hong Kong HK$2 72 72 Provision of
Limited online property

information

2 i A A R & 28 7T fRft4 b

ES gl

iValuer.com.hk Hong Kong HK$100 50.4 50.4 Provision of
Limited online property
valuation

services

i (5 78 L0 A A BR A 7 & 100% 7T fRft4 b

ESY e

Capplus Investments British Virgin US$1 100 100 Securities

Limited Islands/ trading
Hong Kong

KRR LREE,/ 1% T i85 3L 5
&

Cyber Pacific International British Virgin HKS$5,000,000 75 50 Investment
Holdings Limited (“Cyber Islands/ holding
Pacific”) (Note (ii)) Hong Kon
(Bff (i) %%Eﬁﬂi%; 5,000,000 % 7T BO& R

&

Cyber Pacific (Hong Kong) Hong Kong HKS$2 75 50 Production and
Limited sale of wireless

headsets

WO K- () A IR H & 28 7T HEE R

I 4%

Cyber Pacific (Shenzhen) PRC HK$1,000,000 75 50 Development
Limited of wireless

headsets

B K THEET (D A RA A g 1,000,000 7T B 4% M 4%

H#

& Not audited by Ernst & Young Hong Kong or other Ernst * iz B 37 JF A s %2 7k & 1AW B T 5 Ernst &

& Young International member firms.

Young International Z T {a] H Ath =& # fir %%
1% o

B Capplus Investments Limited4h » LA EFr A
T A Bl A A R -

Except for Capplus Investments Limited, all of the above

principal subsidiaries are indirectly held by the Company.
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INTERESTS IN SUBSIDIARIES (continued)

The above table lists the subsidiaries which, in the

opinion of the directors, principally affected the results

for the year or formed a substantial portion of the net

assets of the Group. To give details of other subsidiaries

would, in the opinion of the directors, result in

particulars of excessive length.

Notes:

(i)

Pursuant to the subscription agreement (the
“Subscription Agreement”) dated 22 November 2000
entered into between Linkpex, an 80% owned subsidiary
of the Group at that date, and Best Speed Developments
Limited, a third party (the “Subscriber”), Linkpex agreed
to allot and issue 20 new ordinary shares, representing
10% of the enlarged issued share capital of Linkpex, to
the Subscriber for a consideration of HK$90,000,000
payable in cash upon completion of the subscription.
Following the completion of the subscription, Linkpex
became 72% owned by the Group and 28% owned by
the minority shareholders including the Subscriber.
Linkpex is an investment holding company, which owns
equity interests in Land Search Online Limited and

iValuer.com.hk Limited.

In connection therewith, the shareholding of the Group
in Linkpex was diluted from 80% to 72%. The
subscription as described above resulted in a deemed
disposal of the Group’s equity interest in Linkpex as a
result of which a gain of approximately HK$57,926,000
(as restated) was recognised as other revenue in the
profit and loss account for the year ended 31 March
2001, after taking a release of goodwill of HK$6,500,000

(as restated) into account.

Pursuant to the sale and purchase agreement dated 17
January 2002 entered into between Synergy Assets
Limited, a subsidiary of the Group, and Netskill
Netskill

Developments Limited agreed to sell 25% of its equity

Developments Limited, a third party,
interest in Cyber Pacific to Synergy Assets Limited at a

consideration of HK$1 (“S&P Agreement”).
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J__\
ot

O At B B 2 ) B A (A0
LRSI EFR BB AREAFEEEEAE

K

B AEEFEE TR G2 B

Ao BHEE A o M A B S ) 2 R
BRI

(i)

W4 Linkpex (& E @R —FFFE+—H
T = H A 80% HE 45 2 M i AR BLES =
Best Speed Developments Limited ( [32 i
AN R ZFRZRE+—H -+ HFl L2 i
Wt ek GZI aR Wk ]) > Linkpex i sl % 52 i
1% [A] 5 B B B3 AT 200880 3 4 AT s A
i Linkpex &R AT A 10% » HER
{8 75 90,000,000 7T - A W W 5% W% >
Linkpex4> Al HZ44E M Kb BUR R (64537 I
N) HEH 729% K 28% HE 35 o Linkpex J5— K 4%
GRERAT > HEA A MHE B A RA R K
i {58 48 L A A PR A ) 2 B RE 4 o

LIS > A4 B R Linkpex 2 B HE 1809 #
WEE729% o Fn bSO o KRR I ko8 AR
% > AREE AR 5 R LinkpexZ A B
ik o 1A B AR 457,926,000 o6 (FE 51) B
WBEZZ-F=H=1+—HIEFEZH
15 2 e RR B HoAb U A (KB4 BR 75 246,500,000
Wt (&) -

4% A4 4 B 2 W 8§ 2 7 Synergy Assets
Limited®l % = 3 Netskill Developments
Limitedi® ~ZFZF _F— A+ ELHiTLZHH
Whik ([ EE Wk ]) > Netskill Developments
Limited[d] & #% Cyber Pacific Z 25 % % 4 # &
£ T Synergy Assets Limited » fAE 1% T ©
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18.

19.

INTERESTS IN SUBSIDIARIES (continued) 18.

(ii)  (continued)
Cyber Pacific was previously 50% owned by the Group
and was accounted for as a jointly-controlled entity prior
to date of the S&P Agreement. The negative goodwill of
HK$2,077,000 arising from the acquisition of the further
25% interest during the year has been recognised in the

non-current assets section of the consolidated balance
sheet (note 13)

INTERESTS IN JOINTLY-CONTROLLED ENTITIES 19.

Share of net assets oAb B E

Goodwill on acquisition - note (i) W B 7 A 2 — R EE ()

Loan advanced to a EREEEaLil 3 ¥
jointly-controlled entity B

=

Provision for impairment loss il B 15 4 £

The loan advanced to a jointly-controlled entity in the
prior year was unsecured, bore interest at Hong Kong
dollar prime rate plus 3% per annum and is not repayable
within twelve months from the balance sheet date. During
the year, such jointly-controlled entity became a
subsidiary of the Group. Further details of which have

been disclosed in note 18 above.

B R R M A

O At B 2 ) i 2k (46)

(i)  C#)
A BE [E R A Cyber PacificZ 50% HE 45 > 7
B R AT E B AT > L 5 A B[ £
RS o DRI TR AT 5 4 2596 it 2 7 2l 2 B T
2,077,000% 70 - C LA EE A BEER L
I Ui By B Ay (R EE13)

P9t Al 3G I e o) B8 R 2%

Group

AEH
2002 2001
SRESE CRTF
HK$’000 HK$'000
T F#T
(Restated)
(E5)
56,556 56,557
- 22,500
- 4,260
56,556 83,317
(56,556) (44,885)
- 38,432

R AR L T 3 ) 42 ) A 2 4 It SR A
HA% i e i AR A R 3B 7t B R &5 5 B
AR T A MR o % 3L R 2R R A A
WA AR BB AT o A B2 — B R B
B ESCRL RS -
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19. INTERESTS IN JOINTLY-CONTROLLED ENTITIES

(continued)

FINANCIAL STATEMENTS

Particulars of the Group’s jointly-controlled entities
indirectly held by the Company at 31 March 2002 are as

follows:

Name

28

Lianyungang Chesterfield
Flour Mill Company
Limited (Note (ii))

7 T2 I 1 A
AR A A (B EdL))

Nanjing Youheng
Wheatflour Company Limited
(“Nanjin Youheng") (Note (iii))

P A A S
ARAHE (TFERAED (K 5di))

Place of

incorporation

&t fif it B

People'’s Republic

of China

g AR L

People's Republic
of China

g AR L

The above jointly-controlled entities were not audited by

Ernst & Young Hong Kong or any other Ernst & Young

International member firms.

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED

m Z2E2FFH ANNUAL REPORT 2002

B R R M

19. P AN G I 4 ol B A 2R (D)

J__\
ot

WoBB A= — BRI 2

AR IR HE R 2 REIE T

Percentage

of ownership
interest
attributable

to the Group
rEEEG
EEERBEIL

60

60

Principal

activities

TEEK

Manufacture
and sale

of flour
]

4 8

Manufacture
and sale

of flour

EE R
S5 1 8

b ol e ) 42 o 6 NI T A S K 8 R S
ff 5 Ernst & Young InternationalZ % fa] H At

FHIEY -
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B R M

19. INTERESTS IN JOINTLY-CONTROLLED ENTITIES 19.

T At 3% I 4% ) B¢ 4 2 (40)

(continued)
Notes: if 5l
(i)  As detailed in note 3 to the financial statements, the ) In B s B R M SRS T RE > AR 2 PR AN g T

Group has adopted the transitional provision of SSAP 30
which permits goodwill in respect of previous acquisitions
to be restated to the non-current assets section of the
consolidated balance sheet, in accordance with the new

accounting policy.

The prior year adjustment so arising has resulted in (i)
goodwill of HK$25,000,000 arising from the acquisition
of Cyber Pacific, a jointly-controlled entity in the prior
year, which was previously eliminated against the
contributed surplus as at 31 March 2001, being restated
as the cost of the goodwill as at 31 March 2001; and (ii)
the amortisation of goodwill of HK$2,500,000 being
charged to the prior year consolidated profit and loss
account under the new accounting policy, and the same
amount being restated as the accumulated amortisation

and impairment of goodwill as 31 March 2001.

During the year on 17 January 2002, as further detailed
in note 18 above, due to the Group’s acquisition of an
additional 25% equity interests in Cyber Pacific, it
subsequently became a subsidiary of the Group. The
goodwill arising on the acquisition of the initial interest
in Cyber Pacific, with a carrying amount of HK$18,750,000
as at 17 January 2002, has been reclassified to goodwill

on acquisition of subsidiaries (note 13).

HE QU5 30M5 2 A AR R S0 HL o o R R 1R
HEE AT WS I A AR 2 T B T R O T TE A
FEEARERZIFAE EE MM ES -

H U ST AR 2 8 A B R LB () p R AR
A I i B 3 [R] 42 7 4 4 Cyber Pacifictfy 2 2
%2 25,000,000 0 CEFEL B E - BT —4
ZH=1—HA L TEBREMGIKS) &5 5 R
“ERE AT HZBEREA 5 K(i)
O B G EOR o B EESE 2,500,000 oG E A
AR 2 SR A AR AR R AR - AR A B O
FH AR _EEFE=H=+HzZHEZ
R 8 S i -

M_FELZZAFE—H+EH > W18 —2
FEA > E A A 4R [ — 20 I Cyber Pacific
2.25% A o w%AN ) HLAR B A AR 2 B A
Al o B R i Cyber Pacifich 4 & £ 2
BN R AT LHZEREHES
18,750,000%5 7G > Mff B 2 57 43 45 45 Wi I i Jeg A
Gk & e (R
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19. INTERESTS IN JOINTLY-CONTROLLED ENTITIES 19. P4l G I ¥ o) b R BE 2% (%)

(continued)
The movements of the goodwill arising from the IR Wit B 5 2L [A] 425 th B RS2 AR 2 T R A AR A 2 s
acquisition of this jointly controlled entity during the B MEH AR

year is summarised as follows:

HK$'000
THEL
Cost: A
At beginning of the year A
At previously reported el 1 o
Prior year adjustment OREREIERTE 25,000
As restated 1 2 5 25,000
Reclassification to goodwill (note 13) R R (B 3EL3) (25,000)
At 31 March 2002 SRR CEZA=+—H -
Accumulated amortisation and impairment: 2R RO
At beginning of the year )
At previously reported 2 48 7 H =
Prior year adjustment 7 A o R 2,500
As restated 14 2 5 2,500
Amortisation during the year R 4 58 3,750
Reclassification to goodwill (note 13) B BANE (HaE13) (6,250)
At 31 March 2002 “EEHEZA=1—H -
Net book value: HRTH 3 (H
At 31 March 2002 “EEHE=ZA=1—H -
At 31 March 2001 (as restated) “EE-FE= =+ (RES) 22,500

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
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19.

ZEE-F=ZfA=1+-H

INTERESTS IN JOINTLY-CONTROLLED ENTITIES
(continued)

(i)

On 13 July 2000, the Group entered into an agreement
(the “Underwriting Agreement”) with the minority
shareholder of a subsidiary registered in the People’s
Republic of China (the “PRC"). Pursuant to the
Underwriting Agreement, the Group subcontracted the
operations of the subsidiary to the minority shareholder
in return for a guaranteed profit to the Group for the
period from 1 July 2000 to 31 December 2003 while
retaining control over some aspects of the PRC subsidiary.
The minority shareholder is solely responsible for and in
a position to control the day-to-day operating activities
of this PRC subsidiary. However, the minority shareholder
is not in a position to unilaterally control the PRC
subsidiary for its own benefit and the Group retains
control over a number of key decision areas. Accordingly,
as the Group cannot maintain unilateral control over this
PRC subsidiary during the underwriting period, the assets
and liabilities of the PRC subsidiary were deconsolidated
from the Group’s financial statements in the prior year
and the PRC subsidiary has been accounted for as a

jointly-controlled entity.

During the year, the minority shareholder requested the
Group to cancel the Underwriting Agreement because
this jointly-controlled entity was suffering losses. The
Group has no intention of terminating the Underwriting
Agreement and is currently negotiating with the minority
shareholder to resolve this matter. In view of the financial
position of the jointly-controlled entity, the directors are
of the opinion that the Group’s interest in this jointly-
controlled entity may not be recoverable, and a provision
of HK$24,250,000, comprising the carrying amount of the
jointly-controlled entity amounting to HK$11,671,000 and
the attributable contributed surplus, exchange reserve and
legal reserves in aggregate of HK$12,579,000 (note 31),

has been made in the current year.

B R R M

19.

J__\
ot

T At 3% I 4% ) B¢ 4 2 (40)

(i

R-FZZFELA+T=H > AEHE—
i EEN RAAE (THE) 55 K
J& 2> 7 Z D BRG] 3L — TR ke ([ 85
fhwk 1) o AR CLEI o o A SR H L B
J& o~ R ZEH ST D BMBR > LRI
AEEH _FEFHFLA-HBE-FZF
=T A= HHZ RE A
A7) T ) R R R S ) 2 T EROR
D BB 2 Ve — BT 2 8 B R R
NEIZ B WS o AT D BIRR
R BE 2 A By Pl 2 B 75 T4 o) R
Ao MAEBKRER S THEEZRE
fE o DRI > ol R A G2 I OR AR T 6 8 30
AR BT T A R P B MY A F > w4
I B i o~ W] 2 B SR E R A A A
55 T 22 BB R A PR R 0 T RZ B R
J& 2~ m E B BRB J S [ 42 1 i o

BN R AR R SR ZEE
7D B R SR A AR T B B B R o A
B2 B A I R R o B B D BUR
SRR T DA e RZ o R o R I [ 2 o
Wz MBORGL > ERERBE > AEERZ
e [7] 42 ol 6 i 2 HE 4R SOR AR AR T > B E
Ji A A BE 1 438485 24,250,000 0T > Hp
A, 48 K 7] 5 T A A IR T (B 11,671,000%5 7T
B BEAG B S0 6%~ B S04 i e A
3£12,579,000% 7 (Fff5E31) o
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19. INTERESTS IN JOINTLY-CONTROLLED ENTITIES
(continued)

(ii)  (continued)
At the balance sheet date, the Group’s interest in this

jointly-controlled entity comprised the following:

BE A

Cost of investment
Due from jointly-controlled entity

[

Less: accumulated losses

(15 1

Provision for impairment

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
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19. P AN G I 4 ol B A 2R (D)

(i) ()
JRESE B > SR R b 3 [R] £ ) N
T

2002 2001

“%Rof &

HK$’000 HKS$'000

T# T

86,638 86,638

277 277
(75,244) (75,244)

11,671 11,671

(11,671) -

= 11,671
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B R M

19. INTERESTS IN JOINTLY-CONTROLLED ENTITIES 19. Al % I P o B R% B 2% (%)

(continued)

(iii)

During the year ended 31 March 1999, the Group was
involved in a dispute with the joint venture partner over
certain inventories acquired by the joint venture partner
on behalf of Nanjing Youheng, and the current account
balance between Nanjing Youheng and the joint venture
partner. The operations of Nanjing Youheng were
suspended in January 1999 and all of the assets of Nanjing
Youheng are currently under the control of the joint
venture partner. Accordingly, only the operating results
of Nanjing Youheng from 1 April 1998 to 31 December
1998 have been equity accounted for by the Group and
were incorporated into the financial statements for
previous years. Pursuant to the latest available audited
financial statements of Nanjing Youheng as at 30 October
1998, prepared by a certified public accountant registered
in the PRC, Nanjing Youheng had a deficiency in assets
of approximately RMB2 million (equivalent to
approximately HK$1,870,000). The Group’s share of net
assets in Nanjing Youheng mainly represented the
difference between the fair value of the net assets of
Nanjing Youheng at the time of acquisition by the Group
in 1997 and their then respective book costs. In the
opinion of the directors, the Group may not be able to
recover the investment in Nanjing Youheng upon its
liquidation. Accordingly, the Group’s interest in Nanjing
Youheng was fully provided for in the year ended 31
March 1999, and was charged as to HK$3,756,000 against
the capital reserve originally created on the acquisition
of this jointly-controlled entity, and as to HK$44,885,000
to the profit and loss account for the year ended 31 March
1999.

On 16 August 1999, the People’s Government of Nanjing
Municipality approved the special liquidation of Nanjing
Youheng, which was still in progress as at the date of
approval of these financial statements. Based on the latest
information received, the directors do not believe there
are any reasonable prospect of recovery any of the
Group's investment and, therefore, have made no

adjustment to the prior year's provision.

(iii)

BE-NMNMNEFE=ZHA=Z+—HEE > &
EEELEBHERZAEBHERETR
A A Z & T A7 & DL K 5 A e A
ZEABEBMN M R G S BT
#eomMEAEZERC A - LILILE—
HEREL MEREENEEENZ
BB o W > AEMENER
FEEHE—ILAUNANFNA—HZE—JLILA
E+ A=t -H RS EERHERE
FHEETE  WEHAREEZ MBERE -
AR Hh e B G S w2 R
mAEER—LIUNETA =+ EZ B
REGMBERE MEAEZAEER
# & N R % 200000000 (& % i
1,870,000%570) o 2 42 [ 1A 7 3 A 5 P A
ZHERELTELAEHN—ILILEF IR
W AN EEA FREEZSE
EENIRAOEZ EZH ERTRAEH
I A T > AR AR R 2 B A i ] A e
RAEBEZERE > Wb AEBERERAE
HZzHEGOCREE— NN E=ZH=1T
—HIEEEE2HBEH mHP
3,756,000 % 7T £ 74 i A4S i A 5% 2L 7] 4 i
W EEZEAMMBERME > M
44,885,000 % L AR 2 — JLILIVAEE=H
=t—HIEEZRS R PR -

R—=AAIENATANE > BEd AR
R A e A A AR L A B
A A S B R R 2 H A A AT
Hoe RBRILMFN 2 ER > HHAM
G A7 FEAT (o i o] A S B B B 2 & B W)
AE > S 0 3B A 4 B SRR A Hh SR A
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20.

90

INTERESTS IN ASSOCIATES

Share of net assets JE A & E 15 4
Balances due from associates JRE Wi B 2 /A 7 O
Less: provision for impairment W WA

The balances with the associates are unsecured, interest-
free and have no fixed terms of repayment. In the opinion
of the directors, the amounts will not be repayable within
twelve months to the balance sheet date and therefore,
they have been classified in the non-current assets section

in the balances sheet.
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20 JA OGR4 2 )b 4R

Group

AEH
2002 2001
SERSE CRTk
HK$’000 HK$'000
T Tt
- 4,267
26,900 26,388
26,900 30,655
(3,500) -
23,400 30,655

i

MG S 85 ) KO A AT - S B R S E
BRI EHAL > ZEFHAGRAEHE AR

T oA RER > B ZRERECH S EE

BERZ B EE R -
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20.

B R M

INTERESTS IN ASSOCIATES (continued) 20. B8 A ) RE AR (B0
Particulars of the Group’s associates are as follows: A BR8] e SRR BRI ORI T
Percentage

of ownership

interest
Business Place of attributable Principal
Name structure incorporation to the Group activities
7 45 T AN B AT
H B ek T 3 3 oYy ERF 3
PT. Horizon Bandar Bahru (Note) Corporate Indonesia 50 Hotel operations
~ A Bl e 0
Silver Star Technology Corporate British Virgin 30 Investment
Limited Islands holding
AT KRR LR R R
The interests in associates are indirectly held by the P A B s I RE £ AR A R R o
Company.
Note: Subsequent to the balances sheet date, PT. Horizon BERE - A5 A H 4% i i AS £ [ BUAS P.T. Horizon

Bandar Bahru became a subsidiary of the Group as the
Group obtained the unilateral control over this company,
further details of which are set out in note 38(b) to the

financial statements.

Bandar BahruZ ¥ 75 ifi # il #E » 5% A 7 B
B 2 MHE A o — R R B
2 Mt 5E38(b) e

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
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22.

92

NOTES TO THE
FINANCIAL STATEMENTS

31 March, 2002

ZEE-F=ZfA=1+-H

OTHER ASSETS

Club debentures, at cost

PROPERTIES HELD FOR RESALE

The Group’s properties held for resale include properties
situated of HK$9,829,000 (2001:
HK$9,829,000), at estimated realisable value, and
leasehold properties situated in the PRC of HK$282,000
(2001: HK$282,000), at cost.

in Malaysia

The carrying amount of the properties situated in
Malaysia as at 31 March 2002 was supported by a
professional valuation report issued by Henry Butcher
Lim & Long Sdn. Bhd., an independent firm of
professional chartered surveyors in Malaysia. The
properties situated in Malaysia have been pledged to
secure certain loans granted to the Group further detailed

in note 28 to the financial statements.

Further details of the Group’s properties held for resale

are included on page 124.
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21.

22.

b % i
Group and
Company
AR R
AR
2002 2001
SERTHE SRRk
HK$’000 HK$’000
T#x T#T
780 780
£ 1 £ 4 32

A% AL [ 2 FE R B ) SRR A R % 2R T AR A F
% B {7 9,829,000% T (= F%&F — 4 :
9,829,000%s 7o) Z W) 3E B A B 2 LA B £
282,000 70 (ZFFE—4F : 282,000 0) Z A
/E

MABREE Y HER —FF_F=A=+—
H 22 B T8 (B H J5 5 78 55 8 S 35 26 58 m) ) & Rl AT
Henry Butcher Lim & Long Sdn. Bhd.# i 2
HEMMERETEE - ZEMRERGEZY
ECIEHEM - WERR TAEH 2 ETER
w7 O 5 R 3R B 5T 28 o

AL B FAF AR 2 W3 20— R I R 5 124
H o
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31 March, 2002

23.

24.

ZEE-F=ZfA=1+-H

INVENTORIES

Raw materials JERH
Work in progress £ B
Finished goods B

No inventories were carried at net realisable value as at
31 March 2002 (2001: Nil).

TRADE RECEIVABLES, PREPAYMENTS AND
DEPOSITS

Trading terms with customers are largely on credit, except
for new customers, where payment in advance is normally
required. Invoices are normally payable within 30 days
of issuance, except for certain well-established customers,
where the terms are extended to 90 days. Each customer
has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has a
credit control department to minimise credit risk.
Overdue balances are regularly reviewed by senior

management.

B R R M A

23.

24.

5

Group

AR
2002 2001
SERTE CREE
HK$’000 HK$’000
T#x THT
1,767 117
636 -
333 412
2,736 529

RoFEEZAS A B R T
BLF (510 (—F B4 ) -

R 9Be S0 50 MRk ~ RO ok O B 4

Bil i 2% [H] 22 B p ok ok Ak T L 2 o TR OB A RO
KRR DG B AT o 85 5200 W L 9% 4%
B0HMBE - BRE TEELRERBRZ B %
Sh o BFWAEREIOH - H-HEZARFE
FBR o AR S 1 AE 3 R 3 A 2 BRSO LA R
g TR A A o R R
& - mEE AR & EMAZRNZ A -

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
ZZ2FFH ANNUAL REPORT 2002
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24. TRADE RECEIVABLES, PREPAYMENTS AND
DEPOSITS (continued)

The analysis below ages trade receivables, net of
provisions, based on the invoice date, which is when the

goods are delivered and services are rendered.

Current to 180 days MHZ180H
Over 180 days #1180 H
Trade receivables JEE e B 7 B3k
Prepayments and deposits AT FOA R4

25. SHORT TERM INVESTMENTS

B R M

24, HEMCROB MRS - A K R 4 ()

Hong Kong listed investments, at market value: #& it L& » mifH :

At the balance sheet date WEEEH
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Z2E2FFH ANNUAL REPORT 2002

LATR 2 RE WO 5 SRSk R 84 1% RAREESE B
(R0 & i A R g IR B5 2 B ) 2 SR
#r
Group
AR
2002 2001
SERSE SRRk
HK$’000 HK$’000
T#x T#T
1,590 277
42 -
1,632 277
3,368 6,092
5,000 6,369
25. MM #%
Group
AR
2002 2001
SERSE SRRk
HK$’000 HK$’000
T#x T#T
945 11,639
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FINANCIAL STATEMENTS

3/ March, 2002 =—FEFE-F=H=+—A

26. CASH AND CASH EQUIVALENTS

Cash and bank balances B & RRIT 817
Time deposits E H A K

27. FINANCE LEASE PAYABLES

The Group leases certain of its office equipment for its
operations. This lease is classified as a finance lease and

has remaining lease term of three years.

In the prior year, the Group leased certain of its motor
vehicles for its operations. This lease was classified as

finance lease and was fully repaid in current year.

B R R M A

26.

217.

BeRe%mm
Group
AR
2002 2001
ZRRIH —EFE K
HK$’000 HK$’000
T#x T
2,258 1,062
2,185 -
4,443 1,062
R A ik ¥ AL 2

A5 W H S A RS T A S AR
Mo BBRERAY - MR A =4F -

EAE > ALBEBEEB S THIE > A
HADFAMERLY > CRAFEE2HMERE -
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NOTES TO THE
FINANCIAL STATEMENTS

3/ March,2002 =—FEFE-fF=H=+—A

27. FINANCE LEASE PAYABLES (continued)

B R M

27. MEATRERS )

At 31 March 2002, the total future minimum lease W oEEFE A=A =F—H > BERAFTHZ
payments under finance leases and their present values, H 1% f AR A 3R L B E T -
were as follows:
Present Present
value of value of
Minimum Minimum minimum minimum
lease lease lease lease
payments payments payments payments
B AGAL# g itk B G AL# g ivika)
wH IH R FIHBLE
2002 2001 2002 2001
“REFCE CRT-F ZFFSHE CELTF
Group HK$’000 HK$'000 HK$’000 HK$'000
A4 T#x Tt T#x T
Amounts payable: JEE if BOH -
Within one year —EN 16 141 14 106
In the second to fifth years, RS A
inclusive (L% & R Wi 4F) 22 364 19 323
Total minimum finance ﬁ'?ﬂ& i3yl
lease payments IHABH 38 505 33 429
Future finance charges KA EE (©) (76)
Portion classified as 5 B B B2 33 429
current liabilities
(14) (106)
Long term portion R 19 33

& st e RIS 140k C R AR B ET REAT > REE R
PAH MR M GRS s B A TR - WOk
b SCHE ) o i DU o & TE 4 R T E R
A8 A B 2 L o

SSAP 14 was revised and implemented during the year,
as detailed in note 3 to the financial statements. Certain
new disclosures are required and have been included
above. The prior year comparative amounts for the new

disclosures have been included where appropriate.
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For the year ended 3| March, 2002 HZE-FE-F=F=1+—-HILFE

28.

B R M

INTEREST-BEARING BANK LOANS AND OTHER 28. B HUT Bk K b A

BORROWINGS
Group Company
AEH /N
2002 2001 2002 2001
“RROE O ZEE-F ZFFSE EEF
HK$’000 HK$'000 HK$’000 HK$'000
T#x THT T THT
Bank overdrafts, secured RATIE L > A K 15,022 13,267 = =
Bank loans, secured RATEH > HIEM 32,898 37,759 = =
Other loans, secured oA > A g 3,288 3,675 = =
Other loans, unsecured* HA R > R AEA - 16,032 - 16,032 -
67,240 54,701 16,032 -
Bank overdrafts repayable JELE — 4 R B 5K
within one year or on demand B BITEX 15,022 13,267 = =
Bank loans repayable: R DA S AR R 2 AT HE K
Within one year or on demand — N R K 9,426 8,577 = =
In the second year 5 A 6,091 5,673 = =
In the third to fifth years, inclusive &5 = 24 1L (45 5 & W 4F) 15,881 16,160 = =
After five years HAEAR 1,500 7,349 = =
32,898 37,759 - :
Other loans repayable within I — R 5
one year or on demand JE oK R 12 2 At B 3K 19,320 3,675 16,032 =
67,240 54,701 16,032 :
Portion classified as current liabilities 73 % £ Uil B £ & 2 # 1 (43,768) (25,519) (16,032) -
Non-current portion BT 23,472 29,182 - -
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98

NOTES TO THE
FINANCIAL STATEMENTS

For the year ended 31 March, 2002

HE_SE_HF=-F=1+—-HIEE

INTEREST-BEARING BANK LOANS AND OTHER
BORROWINGS (continued)

*

(@

(b)

The unsecured other loan was advanced by Mr. HUANG
Cheow Leng, who is the father of Mr. Wilson NG and Ms.
NG Lilian, the directors of the Company. The loan was
unsecured, bore interest at Hong Kong dollar prime rate
plus 1% per annum and was repayable on or after 15
October 2002 or when sufficient funds were made
available to the Group, whichever was the earlier.
Subsequent to the balance sheet date, this loan was fully

repaid out of the proceeds of a placement of the

Company’s shares, as detailed in note 38(a) to the

financial statements.

Certain of the Group’s bank loans and overdrafts

are secured by:

(i) mortgages over the Group's properties held
for resale situated in Malaysia which had an
aggregate carrying amount at the balance
sheet date of approximately HK$5,460,000
(2001: HK$5,460,000);

(ii) mortgages over the Group’s leasehold land and
building and investment properties which had

an aggregate carrying value at the balance
sheet date of approximately HK$120,400,000
(2001: HK$120,700,000); and

(iii) a corporate guarantee by the Company.

Certain of the Group’s other loans are secured by:

(i) mortgages over the Group's properties held
for resale situated in Malaysia which had an
aggregate carrying amount at the balance
sheet date of approximately HK$4,369,000

(2001: HK$4,369,000); and

(ii) a personal guarantee of a former director.

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
Z2E2FFH ANNUAL REPORT 2002

B R R M

J__\
ot

28. it BERAT Bk & JC A K (D)

(@

(®)

K 40 2 HG Al B el I B O A ) A ) ) B
3 o H IR RS B AN R S Wilson NGIEA
JiNG Lilian/MNH 2 ACH o 8% T4 8 3K -
2 8 o0 B BRI R 1B 2 AR B R EHE o I ZE
TRL AR H A A H B RUAR B AR R S
M B R (DL RLE 5 ) (R - REH
H#& > SZIH & A& A 5] B 2 3 0 ik
4 A UG R A B RE N RS R R g
38(a) °

AL A TSR AT B AR B S VAT B & TR
(iU

() AEEFEEECREREEZ
M2 - REERR > Z%EY
32 MR TH (H 4 55 5,460,000 TG
(ZFEE—4 : 5460,000¥70) 5

(i) AEBMZHEE L EEFU LK
Gk EE o RERR > Z%
% 2 AR T {E 4) 45 120,400,000
W (ZEFE—4F © 120,700,000%
Jo) 5 MK

A A B2 A H]

o

(iii) e

A 48 ) 25 T HoA B 3K DL R B & TH AR K

o

() AEBEFEEEMCREREEZ
M2tk - IREERH > Z%EY
% 2 MR T {H 47 55 4,369,000 TG
(ZFEE—4 : 4,369,000% 70) >
e

(i) —HOHEMEFSLARZMARE
i o



NOTESTO THE
FINANCIAL STATEMENTS

For the year ended 3| March, 2002 HZE-FE-F=F=1+—-HILFE

28.

29.

INTEREST-BEARING BANK LOANS AND OTHER
BORROWINGS (continued)

Pursuant to a loan agreement between Gaintech
Investment Limited, a subsidiary of the Group, and
Standard Chartered Bank, relating to a six-year loan
facility of HK$27,500,000, a termination event would
arise if the Group could not maintain net assets of
HK$120,000,000 (which subsequently revised to
HK$100,000,000 pursuant to a revised loan
agreement dated 29 May 2002) throughout the year
(the “Bank Covenant”). As at 31 March 2002, the
Group had net assets of HK$97,418,000. In the
opinion of the directors, the deficiency in relation
to the Bank Covenant requirement was
subsequently rectified pursuant to a placement of
the Company’s shares in April 2002. Details of the
placement have been set out in note 38(a) to the

financial statements.

TRADE PAYABLES AND ACCRUED LIABILITIES

The analysis below ages trade payables based on the date

of the goods purchased and services rendered.

Current to 180 days MHZ180H
Over 180 days 180 A
Trade payables JEE A B 7 Bk K
Accrued liabilities JEE &t A 15

B R M
28. il BT Bk R S A K (D)

¥t — JE i A 4 [ 2 Kt 8 2 A Gaintech
Investment LimitedHl & $] 48 17 5t
27,500,000 % TG Z 75 4F 1 Bk il & 7T 08 2
Bk ([T 828 > MAREH2F
JE 2 & I E S 120,000,000 7C (H A&
WER -ZFZ _FHA_+HLHEFTLZ
KRB HT B 2K 1 #2045 100,000,000 5 7T)
B AL AT 4 Ik Wk 2 ik - R F
HZHA=1+—H, > AEHZEEFERL
97,418,000 7C ° EE DA > HNALEHE
ATERECAENAMERANFRG > &
FE A E AR R SRAT RIE TRl B 2 B B
S HAA M IE o HERE 2 FEAE HOR B IR E
W 5% 38(a) ©

29. M S50 MR Ak B M it £ %

VAR 7 M A B2 5 B B R o M R R S
it A A 2 HR i A

Group

AR
2002 2001
SERTE CREE
HK$’000 HK$’000
T#x THT
151 199
39 -
190 199
13,683 14,624
13,873 14,823
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3/ March,2002 =—FEFE-fF=H=+—A

30. SHARE CAPITAL 30. JRA
Shares JBe B}
2002 2001
“EEFE < Sakid
HK$’000 HK$’000
T#x THT
Authorised: EERA
2,000,000,000 ordinary 2,000,000,000 % %5 ¢ 1 {£0.01 5 T 2 & 48 it
shares of HK$0.01 each 20,000 20,000
Issued and fully paid: EETRBRRAE
474,253,276 ordinary 474,253,276 5 B FBE T {0,019 7T 2 3 48 It
shares of HK$0.01 each 4,743 4,743
Share options i Bt
The Company operates a share option scheme, further A8 W) © Rk S W B RE S E o At T R 5B 23
details of which are set out under the heading “Share B4 HHE F WA RS — o
option scheme” in the Report of the Directors on page 23
to 24.
No share options were outstanding during the current JiA 7 B BOAE B R b A B AR AR AT 2 B R R o

financial year or the prior year.

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
Z2E2FFH ANNUAL REPORT 2002



NOTES TO THE B
FINANCIAL STATEMENTS B 7% R & Mt :

3/ March, 2002 =—FEFE-F=H=+—A

31. RESERVES 31. Gl
Group A 4R 1M
Share Contri- Exchange Accumu-
premium buted Legal translation lated
account surplus Teserves reserve losses Total
Bk B A AR ¢ 8 4 AR EH wit
HEK§'000 HEK§'000 HEK§'000 HEK§'000 HEK§'000 HEK§'000

Fi Fin Ti Fik Fikn Tix

At 1 April 2000 A\ EERENA-H 99,558 213,650 368 (5,115) (145,209) 163,252
Premium arising on the Bk E
issue of shares, net (EHREHER)
of issuing expenses 171,337 - - - - 171,337
Exchange realignments ErEHERR - - - (48) = (48)
Net loss for the year AEEGREH
(as Testated) (# &) - - - - (38,667) (38,667)
At 31 March 2001 A EE-EZR=1—H 270,895 213,650 368 (5,163) (183,876) 295,874
At 1 April 2001: A\ZRE-ENA-
As previously reported HRE R 270,895 98,757 368 (5,163) (181,376) 183,481
Prior year adjustments: BOFERE
$SAP 30 - restatement et e300k -
of goodwill on acquisition TR A A &
of subsidiaries and jointly- SRR
controlled entities HEEIAGA
to non-current assets ERERZ
section of consolidated ek
balance sheet i
- note 13 - it 13 - 89,893 - - - 89,893
- note 19 (i) - W3k 190) - 25,000 - - (2,500) 22,500
As restated HE 270,895 213,650 368 (5,163) (183,876) 295,874

Write-off of reserves attributable 25 F1 7 % i

to a jointly-controlled entity JE1f Gkt

(note 19() (W &E19(i) - 4241 (368) 8,706 - 12,579
Write-off of reserve attributable 1§13 FE 40

to property under development  FEAf B

(note 17) (W &t17) - - - (3,610) - (3,610)
Net loss for the year AEEERBR - - - - (212,168) (212,168)
At 31 March 2002 e S Sut: =V Y Sl 270,895 217,891 - (67) (396,044) 92,675
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3/ March,2002 =—FEFE-fF=H=+—A

31. RESERVES (continued) 31, fltfl (%)
Group A 4R 1M
Share Contri- Exchange Accumu-
premium buted Legal translation lated
account surplus reserves reserve losses Total
Befask  HAEE  BERE O EREH O RBEHR At
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Ti#T T TiET T Ti#T Ti#ET

Reserves retained by: R RE R -
Company and subsidiaries /N il YN 270,895 217,891 - (67) (391,777) 96,942
Associates and Nl
jointly-controlled entities 3 7] 7 o = = - - (4,267) (4,267)
At 31 March 2002 RZZFF_F
ZA=t—H 270,895 217,891 - (67)  (396,044) 92,675
Company and subsidiaries R T JR I 8 2
(as restated) (#E31) 270,895 213,650 368 (5163)  (182,828) 296,922
Associates and jointly-controlled & /2 7 R AL
entities (as restated) PE 6 1 (i 51) - - - - (1,048) (1,048)
At 31 March 2001 (restated) REFE—4
=A=+—H
(%5) 270,895 213,650 368 (5163)  (183,876) 295,874
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3/ March, 2002 =—FEFE-F=H=+—A

31. RESERVES (continued) 31, falifi (%)
Company Y /|
Share
premium  Contributed Accumulated
account surplus losses Total
B ¢ Al
& Bk #k 7| it
HKS$'000 HK$'000 HKS$'000 HKS$'000
T T#T T#T T#T
At 1 April 2000 RZZZZENA—H 99,558 217,891 (154,197) 163,252
Premium arising on issue of shares, BhkhEEC
net of issuing expenses mEEnER) 171,337 - = 171,337
Net loss for the year AEEEREE - - (151,108) (151,108)
At 31 March 2001 and R-FF-E=A=1+—H
beginning of year AR 270,895 217,891 (305,305) 183,461
Net loss for the year AEEERPHE - - (90,806) (90,806)
At 31 March 2002 REZFZZHE=ZH=1—H 270,895 217,891 (396,111) 92,675
The contributed surplus of the Group arose from: AEBZEHBHERA
(i) the Group's reorganisation on 13 June 1990, (i) AEER-ANRFENAT=ZHETZ
representing the difference between the nominal HAH > FyAS s E) AR AR 1 AR S Pt
value of the Company’s shares issued under the A7 18 A T {1 BEL ok oA i A R [ T 428 I A )
Group reorganisation scheme and the nominal value T A B2 i B MR AL A 2 2248 5
of the shares together with the share premium
account of the former holding company of the
Group acquired;
(ii) the transfer from the share premium account (i) MBE-AANEAAZHETZRAE
pursuant to the capital restructuring on 2 June 1999; S B A i R R K

and
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3/ March,2002 =—FEFE-fF=H=+—A

31.

RESERVES (continued)

The contributed surplus of the Company arose from:

(i) the above reorganisation, representing the
difference between the nominal value of the

Company's shares issued under the Group
reorganisation and the then consolidated net asset

value of the acquired subsidiaries; and

(ii) the transfer from the share premium account

pursuant to the capital restructuring on 2 June 1999.

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus of the Company is distributable
to shareholders in certain circumstances prescribed by

Section 54 thereof.

The legal reserves of the Group are the statutory reserves
of a subsidiary operating in the PRC. The transfers to
these reserves are governed by the relevant laws and
regulations of the PRC and the articles of association of

the subsidiary.
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31.

ANF ZEMABGRARA

() BT A AR e AL
T 58 4 1 0 T 5RO 6 25 0 3
2EHEAREBEL A R

(i) ME-AANEAAZHETZIEAE
AT B R i AR b L .

W — NN —FERERFE BT > £
HEBIFSaE T 2 HETHRT > AR FZHHM
BER AT 3R TR

o405 T 2 0 o B A 2 W 2
o OB G o B O
B 7 2 A R R IR -
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32. DEFERRED TAX

The principal components of the Group’s net deferred

tax asset position not recognised in the financial
statements are as follows:

Tax losses B ks 1
Accelerated capital allowances i 2 A 4 A

The revaluations of the Group’s land and building and
investment properties do not constitute a timing
difference and, consequently, the amount of potential

deferred tax thereon has not been quantified.

No deferred tax asset has been recognised in the financial
statements because it cannot be determined beyond
reasonable doubt that such asset will be realised in the

foreseeable future.

B R R M

32. BHEBIE

ARFEA I R 2 A G2 90 5 B IH L 1 AR
WEZE@IFL T AIH

nip
FH

Group
AR
2002 2001
ZRRIH —EFE K
HK$’000 HK$’000
T#x T#T
32,173 31,121
- (390)
32,173 30,731

A AR 45 ] st B DA 1R W I A A
25 > PILTEAEE ERLIA R A &1L -

Al B 2R

F R 7 i 22 16 BE ] b 15 HE RN
BIHEE -

SE %A
SEEL > WOV R I S R S

y

ﬂﬂ?r_l
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33. NOTES TO THE CONSOLIDATED CASH FLOW 33.

NOTES TO THE
FINANCIAL STATEMENTS

ZEE-F=ZfA=1+-H

STATEMENT

B R M

(a) Reconciliation of loss from operating activities (a)

to net cash outflow from operating activities

Loss from operating activities
Interest income

Depreciation

Amortisation of database

Provisions for bad and doubtful debts

Impairment of property under development

Goodwill amortisation and impairment
Unrealised loss of marketable securities
Negative goodwill recognised as income
Loss on disposal/write-offs of fixed assets
Gain on disposal/dilution of interests
in subsidiaries
Deficit on revaluation of
investment properties
Deficit on revaluation of fixed assets
Decrease in properties held for resale
Decrease/(increase) in inventories
Decrease in trade receivables,
prepayments and deposits
Decrease/(increase) in short
term investments
Increase/(decrease) in trade payables and
accrued liabilities
Movements of balances with associates
Movements of balances with

jointly-controlled entities

Net cash outflow from operating activities
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FLE A

e

1 Bt

RO A
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3k
2002 2001
SRECE R F
HK$’000 HK$'000
T#x TiT
(Restated)
(1)
(173,206) (32,793)
(74) (1,439)
3,040 2,951
562 BIlS)
- 2,083
37,390 :
108,643 40,812
4,730 14,787
(519) =
3,140 301
- (58,377)
980 915
90 88
- 2,899
786 (313)
2,549 2,940
5,964 (26,426)
(1,870) 2,102
(512) (3,478)
309 =
(7,998) (52,633)
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33. NOTES TO THE CONSOLIDATED CASH FLOW 33. HABLSWHBMEWE (H)
STATEMENT (continued)

(b) Acquisition of subsidiaries (b)  YBC Ik B ) 2 )
2002 2001
“EEFE < Sakid
HK$’000 HK$’000
T#x THT
Net assets acquired: e i E
Fixed assets [ B 1,685 1,917
Cash and cash equivalents R RBeSED 3,371 7,568
Trade receivable, prepayments JEE W B~ T O K
and deposits & 1,180 3,847
Inventories & 2,993 -
Other payables and A 8 £5F R 3 B
accrued liabilities FEst AR (920) (200)
Minority interests D BORHE i (2,077) 22,708
6,232 35,840
Goodwill on acquisition i IR 22 i - 137,205
Negative goodwill on R 2 A AR
acquisition (note 13) (Kt 3% 13) (2,077) -
4,155 173,045
Satisfied by: YA
Share issued 28T R AR - 80,000
Amount due from an associate JRE i W 7 A ] R - 3,545
Cash RE - 89,500
Reclassification to interests in e [F] 2 °04  EE
subsidiaries from interests BH B A
in jointly-controlled entities W I 2 W 4 4,155 -
4,155 173,045
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ZEE-F=ZfA=1+-H

NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

(b)

Acquisition of subsidiaries (continued)

Analysis of the net inflow/(outflow) of cash and
cash equivalents in respect of the acquisition of

subsidiaries is as follows:

B R R M

33. HIOBASWHWERE (G

J__\
ot

(b) W B ) A W) (4

MR B AR RE AR EEY 2B
EWA G ) FE T MTF

2002 2001

“RECA “FE—F

HK$’000 HK$'000

T# T

Cash consideration HaefE - (89,500)

Cash and cash equivalents acquired Bz BE kR eFEY 3,371 7,568
Net inflow/(outflow) of cash and S9  F B R
cash equivalents in respect of the HEFEWZRA/

acquisition of subsidiaries (3 ) 3 4 3,371 (81,932)

The subsidiaries acquired during the year made no
significant contribution to the Group in respect of
the cash flow, turnover and consolidated loss after

tax and before minority interests for the year.

The subsidiaries acquired in the prior year
contributed HK$2,102,000 to turnover and
HK$14,095,000 to loss after tax and before minority

interests for that year.

The subsidiaries acquired in the prior year
contributed an outflow of HK$2,903,000 to the
Group’s net operating cash flows, received
HK$1,371,000 and HK$1,652,000 in respect of the
Group’s cash flows for investing and financing

activities for that year, respectively.
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NOTES TO THE CONSOLIDATED CASH FLOW 33.

STATEMENT (continued)

(c) Disposal of/dilution of interests in subsidiaries

Disposal of subsidiaries

Net assets disposed of:
Trade payables and accrued liabilities
Subsidiary held for disposal

released upon disposal

Gain on disposal of subsidiaries

Satisfied by:
Cash

Dilution of interests in subsidiaries
Net assets disposed of:
Goodwill released upon disposal
Gain arising from dilution of
interests in subsidiaries:
Attributable to the
Group's shareholders

Attributable to minority interests

Satisfied by:
Cash

15 T I 2 )

itz BEEH

WE 11 5 5 He ok ME T 4 B
HERC M RIE L &
bai) ¥

R O 2 ) 2 LA

SR

B

0 0 7 A ) 2 )
itz BEFH
HERCHIRHE
UKL 48 8 P £ BV 2 )
EEZ i
A5 B R
FE it
D BB SR 45 A

SR

B

B R M

B3 4 3L 4 U By R W (A

R BT AS RS 2 ) i A

2002 2001
“EECH EE—E
HK$’000 HK$'000
T#x TikT
(Restated)

(E 1)

- (153)

- 1,550

- 1,397

- 1,848

- 1,848

- 6,500

- 57,926
- 25,574

- 83,500

- 90,000

- 90,000
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33. NOTES TO THE CONSOLIDATED CASH FLOW 33. HABLSWHWEME (B
STATEMENT (continued)

(c) Disposal of/dilution of interests in subsidiaries (c) 8B T A BB A v BE AR (4D
(continued)
An analysis of the net inflow of cash and cash R WAL O A A HE 45 2 B
equivalents in respect of the disposal of/dilution of & KB & EEY A T A AR a0
interests in subsidiaries in the prior year is T

summarised below:

2002 2001
SRRCE CEFF
HK$’000 HK$'000
T# T
Aggregate cash consideration FEERIHENE

received during the prior year B - 91,848
Net inflow of cash and cash equivalents 34 KB &S EWRA F 4 - 91,848
The subsidiaries disposed of in the prior year made 5 A MR 2 R B A AR R A% AR

no significant contribution to the Group’s cash flows Z Bl & R EAER -

for that year.
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33. NOTES TO THE CONSOLIDATED CASH FLOW 33. HABLSWHBMEWE (H)
STATEMENT (continued)

(d) Deconsolidation of a subsidiary @ AH—FKWEAH
2002 2001
“EEFE < Sakid
HK$’000 HK$’000
T#x Tt
Net assets deconsolidated: B ERGHE -
Fixed assets [ B - 23,477
Inventories & = 5,876
Trade receivable, deposits and JEWE 5 iR &8 K
prepayments AT B R - 5,947
Cash and cash equivalents e kB EFEY - 2,501
Short term bank loans R AT B K - (12,094)
Trade payable and other payables HE £5F 1 5 B Ll £of R 5K - (7,219)
Minority interests D BB R R A - (6,817)
- 11,671
An analysis of the net outflow of cash and cash W — KM E A w2 Ble KB e % E
equivalents in respect of the deconsolidation of a Y H R A B A R
subsidiary is summarised below:
2002 2001
I & a2 < Sakid
HK$’000 HK$’000
T#x Tt
Cash and cash equivalents excluded AMERHZHE R
from consolidation Re%EY - 2,501
Net outflow of cash and e BB EEEY
cash equivalents PRIRE ] - 2,501
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33. NOTES TO THE CONSOLIDATED CASH FLOW 33. HABLSWHWEME (B
STATEMENT (continued)

(d) Deconsolidation of a subsidiary (continued) (d) AR HEA A ()
The subsidiary deconsolidated during the prior year RESFRI A G HALEZTEZE ¥
contributed approximately HK$1,830,000 to the B AR 411,830,000 5 7 [ A 7% 4F B £ R
Group’s turnover and approximately HK$1,774,000 AR R D B4 2 55 G R R A
to consolidated loss after tax and before minority 1,774,000% T °

interests for that year.

The subsidiaries deconsolidated during the prior RESRBE AR AL B EB &
year contributed an outflow of HK$437,000 to the Tt RE A 2K 437, 0005 UG o M ¥ R% A
Group’s net operating cash flow, but made no ZHAMB & RE I AEK o

significant cash flows for other activities for that

year.
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B R M

33. NOTES TO THE CONSOLIDATED CASH FLOW 33. HABLSWHBMEWE (H)

STATEMENT (continued)

(e¢) Analysis of changes in financing during the (e)  ANAEJE ¥ 52 B b
year
Interest-
bearing
bank and
Issued capital other
(including borrowings Finance
premium  (excluding Minority lease
account)  overdrafts) interests obligations
h B AT R
JBe A Jo b i o »Y 3¢ k]
(B FHREK) (FRIHEX) JBe 4 4 Z3
HK$'000 HK$'000 HK$'000 HK$'000
T T T T
At 1 April 2000 N_FE-ENA—H 103,221 81,083 8,220 =
Issuance of shares for Wi B — K I I A D
acquisition of a subsidiary gl 80,000 - - -
Inception of finance EiS-giikal
lease contracts HRCH B - - - 564
Share of the gain on dilution I3 A 8 £ 0 A )
of interest in a subsidiary b & - - 25,574 -
Share of goodwill elimination 70 A 78 A = = (22,708) -
Deconsolidation of a subsidiary ki d il VNG = (12,094) (6,817) -
Share of loss of subsidiaries o0 A W 2 ] s 4R = = (4,669) -
Net cash inflow/(outflow) AEFERERA S/
during the year, net () 3 4 92,417 (27,555) 1,317 (135)
At 31 March 2001 and NERE-E=H =0
beginning of year & 275,638 41,434 917 429
Share of loss of subsidiaries o0 Al W 2 ] s 4R = = (1,154) -
Subsidiary acquired during the year 4 A1 Ui i Fff /& 2 7] - - 2,077 -
Inception of finance lease contracts & I f &l & & 4 - - - W)
Net cash inflow/(outflow) AEFERERA S/
during the year, net (3 ) 3 4 - 10,784 - (438)
At 31 March 2002 NEECHF=HA=1—H 275,638 52,218 1,840 33
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33.

34.

NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

(f) Major non-cash transactions

During the year, the Group entered into a finance
lease arrangements in respect of fixed assets with
a total capital value at the inception of the lease of
HK$42,000 (2001: HK$564,000).

During the year, amortisation and impairment of
goodwill and unrealised loss on short term
investments amounting to HK$112,393,000 (2001:
HK$43,312,000 as restated) and HK$4,730,000 (2001:
HK$14,787,000), respectively, were charged to the
consolidated profit and loss account which had no

cash flow impact on the Group.

In the prior year, the acquisition of a subsidiary
was satisfied by the issuance of 80,000,000 ordinary

shares which had no cash flow impact to the Group.

CONTINGENT LIABILITIES

At the balance sheet date, the Company had outstanding
guarantees given to banks/financial institutions to secure
general credit facilities granted to certain subsidiaries of
the Group in the amount of HK$63,000,000 (2001:
HK$63,000,000). Credit facilities in the aggregate amount
of HK$44,096,000 (2001: HK$46,673,000) had been utilised
by such subsidiaries in respect of these guarantees as at

the balance sheet date.
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35. OPERATING LEASE ARRANGEMENTS 35. HEBMAHZHE
(a) As lessor (a) D ALA 5 5
The Group leases its investment properties (note AEFBBERSHAOLZHHELBEY
16 to the financial statements) under operating lease ¥ (W BWmE MR 16) > WA Bz A
arrangements, with leases negotiated for terms T 14 E 34 -

ranging from one to three years.

At 31 March 2002, the Group had total minimum W_FEF_E=H=1+—H AEEHER
lease receivables under non-cancellable operating R ELAH P 5T 57 2 N T 8 AR A 4 ZH R
leases with its tenants falling due as follows: B A 0 A R 2 e IR < R T AR R A
T

Group

A
2002 2001
i & a2 < Sakid
HK$’000 HK$’000
T#x Tt
Within one year —ER 6,014 2,172

In the second to B _FHAE

fifth years, inclusive (B4 5 R M) 1,944 962
7,958 3,134
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OPERATING LEASE ARRANGEMENTS (continued)

(b)

Within one year

In the second to fifth years, inclusive

As lessee

The Group leases certain of its office properties
under operating lease arrangements, with leases
negotiated for terms ranging from one to three

years.

At 31 March 2002, the Group had total future
minimum lease payments under non-cancellable

operating leases falling due as follows:

—%R

SSAP 14 (Revised), which was adopted during the
year, requires lessors under operating leases to
disclose the total future minimum operating lease
receivables under non-cancellable operating leases,
as detailed in note (a) above. This disclosure was
not previously required. SSAP 14 (Revised) also
requires lessees under operating leases to disclose
the total future minimum operating lease payments,
rather than only the payments to be made during
the next year as was previously required.
Accordingly, the prior year comparative amounts
for operating leases as lessee in note (b) above,
have been restated to accord with the current year’s

presentation.

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
Z2E2FFH ANNUAL REPORT 2002

F BRI (HEEWE)

B R R M A
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Group

A
2002 2001
SERSE SRRk
HK$’000 HK$’000
T#x T
(Restated)
(E51)
3,086 2,528
325 1,583
3,411 4111

4 R A 2 R B 14TE (BT B
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36. COMMITMENTS

In addition to the operating lease commitments detailed
in note 35(b) above, the Group had the following
commitments at the balance sheet date:

Capital commitments: EARRE -
Authorised, but not contracted for Tt R ET 4

Contracted, but not provided for: DEHERET S 1
Fixed assets E B R
Property under development* BREA Y E

* Should the Group be obliged to complete the acquisition

of the property, the Group is required to pay
RM31,500,000 (equivalent to approximately
HK$64,712,000) upon the completion of the property (see
note 17).

At the balance sheet date, the Company had no other

significant commitments.

B R M

36. 7R¥E

B b SCHERE35(b)REE 2 A HL AR S - A g
I 55 B 2 RS E

Group

AR
2002 2001
ZRRIH —EFE K
HK$’000 HK$’000
T#x T#T
- 12,821
- 73
64,712 64,712
64,712 64,785

¢ A 4L B A AT SE Bz W 3 > AR 4R
9] JE 7 5% ) SE 5 W% A 31,500,000/% T
(KA & ik 64,712,000% 50) (FUKtEE17) o

=t
£
et
hun|
B
5
al
=
=
o
i
St
34
&
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RELATED PARTY TRANSACTIONS

As at 31 March 2002, Mr. HUANG Cheow Leng granted a
loan together with interest accrued thereon aggregate to
approximately HK$16,032,000 to the Company (2001: Nil).
Mr. HUANG Cheow Leng is the father of Mr. Wilson NG
and Ms. NG Lilian, the Company’s directors. The loan
was unsecured, bore interest at Hong Kong dollar prime
rate plus 1% per annum and was repayable on or after
15 October 2002 or when sufficient funds were made
available to the group, whichever is the earlier.
Subsequent to the balance sheet date, this loan was fully
repaid out of the proceeds of a placement of the
Company’s shares, as detailed in note 38(a) to the
financial statements. During the year ended 31 March
2002, HK$599,000 of interest expenses were charged on

such loan (2001: Nil).

A consultancy fee amounting to approximately
HK$600,000 (2001: HK$235,000) was received from a then
jointly-controlled entity, Cyber Pacific International
Holdings Limited (“Cyber Pacific”) during the year. The
consultancy fee was charged at a fixed monthly charge

mutually agreed between the parties.

A consultancy fee amounting to HK$503,000 (2001: Nil)
was received from an associate, P.T. Horizon Bandar Bahru
during the year. The consultancy fee was charged at a

rate mutually agreed between the parties.

In the prior year, interest income amounting to
HK$239,000 were received from a then jointly-controlled
entity, Cyber Pacific. The interest income was charged

at Hong Kong dollar prime rate plus 3% per annum.
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38.

39.

ZEE-F=ZfA=1+-H

POST BALANCE SHEET EVENT

(@

(b)

©

Pursuant to a subscription agreement dated 9 April
2002, 80,000,000 shares of HK$0.01 each were issued
at a subscription price of HK$0.25 per share for a
total cash consideration, before expenses, of
HK$20,000,000. The issue price represented a
discount of 15.25% to the closing price of HK$0.295
per share, as quoted on the Stock Exchange of Hong
Kong on 9 April 2002. Of the net proceeds of
HK$19,450,000, of approximately
HK$16,032,000 was used to reduce the borrowing

from a related party (see note 28).

amount

Pursuant to a shareholders’ agreement entered into
between the Group and the remaining shareholder
of P.T. Horizon Bandar Bahru (“P.T. Horizon") on 2
April 2002, the Group became entitled to control
the composition of the board of directors of PT.
Horizon and P.T. Horizon became a subsidiary of
the Group thereafter.

On 18 July 2002, Mr. HUANG Cheow Leng (“Mr.
HUANG") granted a loan facility to the Company
amounting to HK$15,000,000 (“the Loan”). Mr.
HUANG, who is the father of Mr. Wilson NG and
Ms. NG Lilian, directors of the Company, is a related
party. The loan is unsecured, bearing interest at
Hong Kong dollar prime rate plus one percent per

annum, and is repayable on or after 15 April 2003.

COMPARATIVE AMOUNTS

As further explained in note 3 to the financial statements,

due to the adoption of SSAP 30 during the current year,

the accounting treatment and presentation of certain

items and balances in the financial statements have been

revised to comply with the new requirements. Details of

the prior year adjustments have been stated in notes 13

and 19(i) to the financial statements.
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39.

40.

COMPARATIVE AMOUNTS (continued)

Apart from the above, the unrealised loss of marketable
securities amounting to HK$14,787,000, previously
recorded as other operating expenses, was reclassified as
cost of sales. Certain amount of the salaries and rental
charges for retail outlets amounting to HK$2,185,000,
previously recorded as administrative expenses, were
reclassified as selling and distribution costs. In the
opinion of the directors, such reclassification could
provide better presentation as to the nature of the
transaction and accord with the presentation adopted in

the current year.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised

for issue by the board of directors on 26 July 2002.

FtLEEMELERAET NEW CENTURY GROUP HONG KONG LIMITED
Z2E2FFH ANNUAL REPORT 2002

B R M

39.

40.

Po B (A1)

B bal A0 > A R A A S B L 2
PSSR S B B 1E 14,787,000 T 0 CEFVHEE
BRERA s BARBRAITHM X2 ZEEHE
Bl & ST 2 # T 38 2,185,000 0 > © &
OB E RS - EERS >
MUERBAZZEHWE  WHREAFERMZ
REFRK o

S5 A ol 2 ik e

MHEHRRCR _FF _FLATANAEES
e AR AT 8



