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Euro-Asia Agricultural (Holdings) Company Limited

歐亞農業(控股)有限公司*
(incorporated in Bermuda with limited liability)

SALE OF EXISTING SHARES TO STRATEGIC INVESTORS

BY CONTROLLING SHAREHOLDER OF THE COMPANY

Euro-Asia Agricultural (Holdings) Company Limited was informed today by its Chairman Mr Yang Bin, the Company's controlling shareholder holding such shares through Wise Capital Investments Limited, that he had reduced on 6 August 2002 his shareholding in the Company by a sale of 300 million existing shares to two strategic investors, namely Win Joy Investments Ltd. (as to 150 million shares) and to Winshare Investments Ltd. (as to 150 million shares). Before the Sale, Mr. Yang held 1,196,242,000 Shares representing approximately 72.06% of the entire issued share capital of the Company. After the Sale, Mr. Yang now holds 896,242,000 Shares representing approximately 54% of the entire issued share capital of the Company.

(A)
Introduction

The directors (the “Directors”) of Euro-Asia Agricultural (Holdings) Company Limited (the “Company”) were informed today by its Chairman, Mr Yang Bin (“Mr Yang”, the Company's controlling shareholder holding such shares through Wise Capital Investments Limited (“Wise Capital”)), that he has reduced on 6 August 2002 his shareholding in the Company by a sale (the “Sale”) of 300 million existing Shares (each a “Share”) to two strategic investors, namely Win Joy Investments Ltd. (“Win Joy”) (as to 150 million Shares) and Winshare Investments Ltd. (“Winshare”) (as to 150 million Shares) (the “Strategic Investors”) at a consideration of HK$1.35 per Share.

Before the Sale, Mr. Yang held 1,196,242,000 Shares representing approximately 72.06% of the entire issued share capital of the Company. Mr. Yang now holds 896,242,000 Shares representing approximately 54% of the entire issued share capital of the Company. After the Sale, Win Joy will hold 150 million Shares in the Company, representing approximately 9.04% of the entire issued share capital of the Company. Winshare will hold 150 million Shares in the Company, representing approximately 9.04% of the entire issued share capital of the Company.

(B)
Background and intention of the Strategic Investors

Mr. Ngan In Leng is the ultimate owner of Win Joy. Mr. Harvey Wee is the ultimate owner of Winshare.

Mr. Ngan has been involved in property development in the People's Republic of China (the “PRC”) and Macau. He was also the sole agent acting for an international fruit producer in Shanghai. He holds renowned positions in the local community of the Fujian province, the PRC and Macau.

Mr. Wee brings with him wide experience in management and communications, having worked in the media, the oil and the financial industry. He is currently involved in communications consultancy work.

These Strategic Investors and their shareholders are independent third parties not connected with the Company, its directors, chief executive or substantial shareholders or its subsidiaries or their respective associates (as defined under the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited). The Strategic Investors are not acting in concert or inter-connected with each other.

The Directors were informed by Wise Capital that the shareholders of the Strategic Investors have strong relationships and business coverage in the PRC and South East Asia respectively. In line with its current business, the Company and its subsidiaries (the “Group”) can capture new business opportunities and explore these new markets in connection with the principal business of the Group. These Strategic Investors can also bring new floricultural and agricultural business referrals to the Group and the Group can form new export market alliances in these areas.

(C)
General

The Directors noted the decrease in price of the Shares of the Company and increase in trading volume of the Shares of the Company today and wish to state that they are not aware of any reasons for such decrease and increase respectively.

Other than the information contained in this announcement, the Directors confirm that there are no negotiations or agreements relating to intended acquisitions or realizations which are discloseable under paragraph 3 of the Listing Agreement, neither are the Directors aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of price sensitive nature.

By order of the Board
Euro-Asia Agricultural (Holdings) Company Limited
Chen Jun
Chief Executive Officer and Executive Director
Hong Kong, 7 August, 2002

Made by the order of the board of directors of Euro-Asia Agricultural (Holdings) Company Limited, the Directors of which individually and jointly accept responsibility for the accuracy of this statement.

*
For identification only

Please also refer to the published version of this announcement in The Standard.
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