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(Incorporated in the Cayman Islands with limited liability)

Consolidation of Share Capital and

Change in Board Lot Size

Summary:

The Directors proposes to consolidate the issued and unissued share capital of the Company by consolidating 10 Shares into 1 Consolidated Share, and to change the board lot size for trading on the Stock Exchange from 40,000 to 4,000 Consolidated Shares upon the Share Consolidation becomes effective.

The Share Consolidation is conditional upon, inter alia, the Shareholders’ approval at the EGM. A circular containing, inter alia, details and expected timetable of the Share Consolidation will be despatched to the Shareholders as soon as practicable.

Share Consolidation

The Directors announced on 26 July 2002 to propose for the Shareholders to approve the Share Consolidation.

Assuming the Conditions of the Share Consolidation as specified in the announcement on 26 July 2002 will be fulfilled, the Share Consolidation will become effective on 5 September 2002, the business day immediately after the date of the EGM to be held on 4 September 2002.

Expected Timetable

2002

Despatch of circular 
 On Friday, 16 August

Latest time for lodging proxy forms for the EGM 
 10:00 a.m. on Monday, 2 September

Date of the EGM 
10:00 a.m. on Wednesday, 4 September

Effective date of the Share Consolidation 
 On Thursday, 5 September

Existing counter for trading in Shares in board lots of 
40,000 Shares temporarily closes 
 9:30 a.m. on Thursday, 5 September

Temporary counter for trading in Consolidated Shares 
in board lots of 4,000 Consolidated Shares 
(in the form of existing share certificates) opens 
 9:30 a.m. on Thursday, 5 September

Existing counter for trading in Consolidated Shares 
in board lots of 4,000 Consolidated Shares 
(in the form of new share certificates) re-opens 
9:30 a.m. on Thursday, 19 September

Parallel trading of Consolidated Shares (in the forms of 
existing and new share certificates) commences 
9:30 a.m. on Thursday, 19 September

First day of odd lot facility 
 On Thursday, 19 September

Parallel trading of Consolidated Shares (in the forms of
existing and new share certificates) ends 
4:00 p.m. on Friday, 11 October

Last day of odd lot facility 
 On Friday, 11 October

Temporary counter for trading in Consolidated Shares 
in board lots of 4,000 Consolidated Shares 
(in the form of existing share certificates) closes 
 4:00 p.m. on Friday, 11 October

Free exchange of new share certificates for 
Consolidated Shares 
 From Thursday, 5 September to Wednesday, 23 October

The Consolidated Shares will be traded in board lots of 4,000 Consolidated Shares. Subject to the Share Consolidation becoming unconditional, dealings in the Consolidated Shares are expected to commence on 5 September 2002 and it is proposed that arrangements for dealings in the Consolidated Shares will be as follows:

i)
From 9:30 a.m. on Thursday, 5 September 2002, the original counter for trading in the Shares in board lots of 40,000 Shares will be temporarily closed. A temporary counter will be established for trading in the Consolidated Shares in board lots of 4,000 Consolidated Shares. Every 10 Shares will be deemed to represent 1 Consolidated Share. Existing share certificates for the Shares may only be traded at this temporary counter.

ii)
With effect from 9:30 a.m. on Thursday, 19 September 2002, the original counter for trading in the Shares will be reopened for trading in the Consolidated Shares in board lots of 4,000 Consolidated Shares. New share certificates for the Consolidated Shares may only be traded at this counter.

iii)
From Thursday, 19 September 2002 to Friday, 11 October 2002 (both dates inclusive), there will be parallel trading at the above two counters.

iv)
The temporary counter for trading in the Consolidated Shares in board lots of 4,000 Consolidated Shares will be removed after the close of trading on Friday, 11 October, 2002. Thereafter, trading will be in the Consolidated Shares in board lots of 4,000 Consolidated Shares only and the existing share certificates for the Shares will cease to be marketable and will not be acceptable for dealing purpose. However, such share certificates will remain effective as documents of title.

Trading Arrangement

In order to facilitate the trading of odd lots of the Consolidated Shares as a result of the Share Consolidation, the Company has appointed Upbest Securities Company Limited (“Upbest”) to arrange for the sale and purchase of odd lots on behalf of the Shareholders and potential investors.

Upbest will provide the service during the period from 19 September 2002 to 11 October 2002, both dates inclusive. Holders of the Consolidated Shares in odd lots who wish to take advantage of this facility either to dispose of or top up their odd lots to a board lot of 4,000 Consolidated Shares may directly or through their brokers contact Upbest at 2nd Floor, Wah Kit Commercial Centre, 302 Des Voeux Road, Central, Hong Kong and at the telephone number (852) 2545 3298 during such period. Shareholders should note that successful matching of the sale and purchase of odd lots of the Consolidated Shares is not guaranteed.

Exchange of Share Certificates

Subject to the Share Consolidation becoming effective, the Shareholders may submit their existing share certificates for the Shares in exchange for new share certificates for Consolidated Shares free of charge at the office of the Company’s Hong Kong branch share registrars, Secretaries Limited, at 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong, during business hours from 5 September 2002 to 23 October 2002. Thereafter, certificates for the Shares will be acccepted for exchange only on payment of a fee of HK$2.50 or such higher amount as from time to time be determined for each new share certificate issued.

It is expected that new certificates for the Consolidated Shares will be available for collection on or after the 10th business day from the date of submission of existing share certificates for the Shares to Secretaries Limited for exchange.

Application for Listing

The Company has applied to the Listing Committee of the Stock Exchange for the listing of, and permission to deal in, the Consolidated Shares.

General

A circular containing, among other things, details of the Share Consolidation and a notice convening the EGM will be dispatched to the Shareholders as soon as practicable.

Subject to the Share Consolidation becoming unconditional, the subscription price payable upon exercise of the rights under the Share Options outstanding will be adjusted as appropriate, in accordance with the Share Option Scheme. Holders of the Share Options outstanding will be individually notified by the Company accordingly.

Definitions

“Company” 
Egana Jewellery & Peals Limited

“Consolidated Shares”
new issued shares with nominal value of HK$0.50 each in the capital of the Company after the Share Consolidation becomes effective

“Directors” 
the directors of the Company

“EGM” 
the extraordinary general meeting of the Company to be convened for the purpose of considering the Share Consolidation

“Shareholders” 
the shareholders of the Company

“Shares”
ordinary shares of HK$0.05 each in the capital of the Company

“Share Consolidation”
the proposed share consolidation whereby every 10 Shares will be consolidated into 1 Consolidated Share

“Share Options”
share options granted pursuant to the Share Option Scheme

“Share Option Scheme”
the executive share option scheme of the Company which was adopted on 26 June 1998 and became unconditional on 23 July 1998, and shall expire on 23 July 2008

“Stock Exchange” 
The Stock Exchange of Hong Kong Limited

By Order of the Board
Hans-Joerg SEEBERGER
Chairman and Chief Executive
Hong Kong, 9th August 2002

Please also refer to the published version of this announcement in The Standard.
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