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Interim Report 2002

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

Principal accounting policies

These unaudited consolidated condensed interim financial statements
are prepared in accordance with Hong Kong Statement of Standard
Accounting Practice (“SSAP”) 25, Interim financial reporting, issued
by the Hong Kong Society of Accountants.

These condensed interim financial statements should be read in
conjunction with the 2001 annual financial statements.

The accounting policies and methods of computation used in the
preparation of these condensed interim financial statements are
consistent with those used in the annual financial statements for the
year ended December 31, 2001 except that the Group has changed
certain of its accounting policies following its adoption of the following
SSAPs issued by the Hong Kong Society of Accountants which are
effective for accounting periods commencing on or after January 1,
2002:

SSAP 1 (revised

(

SSAP 11 (revised
(
(

Presentation of financial statements
Foreign currency translation

)
)
)
)

SSAP 15(revised Cash flow statements
SSAP 25 (revised Interim financial reporting
SSAP 33 Discontinuing operations
SSAP 34 Employee benefits

The significant changes in the Group’s accounting policies resulting
from the adoption of these new practices are set out below :

(a) SSAP 11 (revised) : Foreign currency translation

In prior periods, the financial statements of overseas subsidiaries
and branches at the year end are translated into Hong Kong
dollars at the rate of exchange ruling at the balance sheet
date. Exchange differences arising on the translation of share
capital (including long-term loans which are as permanent as
equity in nature) and opening reserves of these entities are
taken directly to exchange reserve. With effect from January 1,
2002, the Group adopted a new accounting policy of translating
the profit and loss accounts of overseas subsidiaries and
branches at an average rate for the period, in order to comply
with SSAP 11 (revised).
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(b) SSAP 15 (revised) : Cash flow statements

The presentation and classification of items in the cash flow
statement have been changed due to the adoption of SSAP 15
(revised). As a result, cash flow during the period has been
reclassified by operating, investing and financing activities. For
the six months ended June 30, 2001, net cash outflow from
taxation and interest paid of approximately HK$29 million have
been reclassified as operating cash flow, dividend and interest
received of approximately HK$20 million have been reclassified
as investing cash flow and dividend paid of approximately
HK$157 million has been reclassified as financing cash flow.

EEERDIBER 2. Turnover and segment information
EREBHHE D  AEBZEEER An analysis of the Group’s turnover and operating profit by business
KE G2 DTMT segments is as follows:
BEXNA=THLEREAR
Six months ended June 30
2002 2001
(REEZ) (REE R E &3 E &3
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
&% Al R A
EEHE Operating EE Operating
(U BZFrTAREIL) (In HK$ millions) Turnover profit Turnover profit
TERDHEEK Retail and Distribution $1,656 $167 $1,638 $158
KX Manufacturing 392 39 350 31
HER Other operation = 4 _ 7
B o BEEE Less: Inter-segment sales (288) - (247) -
$1,760 $210 $1,741 $196
3 o B os B 2 7 Giordano International Limited
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ERMESHE D  AEEBZEER The geographical segments of the Group’s turnover is as follows:
LN
BEXNA=THLEAREA
Six months ended June 30
2002 2001
(REE®R (REER
(LB EBTAEN) (In HK$ millions) (Unaudited) (Unaudited)
B K B Mainland China $ 410 $ 378
B Hong Kong 405 389
=) Taiwan 359 405
¥ Singapore 177 169
# Korea 108 146
BR Japan 89 88
Hipih[@ Other territories 212 166
$1,760 $1,741

MREAERE D BN BERE L
BELPETEEAEZR - ST &L

BB EE D ZBmM AN o

:ﬁ% /"%U

REBMESHE TR

There is no major disparity in the ratios between turnover and profit
in relation to the above geographical locations, hence no analysis
was presented on profit contributions from the above geographical
locations.

Operating profit

The operating profit is stated after charging:

BEAA=1tHLEAEA
Six months ended June 30

2002 2001
(REE®R (REER
(UEEEBTAEN) (In HK$ millions) (Unaudited) (Unaudited)
BEREE Depreciation of owned
BERE fixed assets $56 $51
MEMEEZ Depreciation of fixed assets held
BEEENE under finance leases 2 2
HEBRTEERBRE Loss on disposal of fixed assets 2 -

E B R B B &
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Al E & A Finance expense
BEAA=1THLEAEA
Six months ended June 30
2002 2001
(RBER (REEZ)
(UEEBTAEN) (In HK$ millions) (Unaudited) (Unaudited)
REMEEZFE Interest element of finance leases $2 $2
RITERZFE Interest on bank loans 1 -
$3 $2
HIE Taxation
EAFGHEE ST -_FA=THL Hong Kong profits tax is calculated at the rate of 16 percent (2001:

/\1|ﬂ21au+m%mmuwa S N

16 percent) on the estimated assessable profits for the six months

(ZEZE—F: Aozt ZHERFE - ended June 30, 2002. Overseas taxation is calculated at the rates
BN B BRI R A R E R 2 B EG applicable in the respective jurisdictions.
é o
BEANB=1THILAHER
Six months ended June 30
2002 2001
(REEE R (REEE®)
(UBEBTAEL) (In HK$ millions) (Unaudited) (Unaudited)
RAIRMBARA Company and subsidiaries :
BAENGEH Hong Kong profits tax $9 $ 7
BN TE Overseas taxation 22 21
iR /NI Associated companies :
BN TE Overseas taxation 14 12
$45 $40

ASEREARBREBHAIXLAR
Giordano AR Z st ER - ZHFECW
BHRERZER  T2HRUAMBIEREX
W o

E B R B B 8 R & H

The Group has claimed deduction on certain royalty payments on
the use of Giordano trademark. The claim has been fully settled with
the Inland Revenue Department and has been fully reflected in the
financial statements.

Giordano International Limited
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BRE Dividends
BEXNA=THLEAREA
Six months ended June 30
2002 2001
(REE®R (REER
(UEEBTAEN) (In HK$ millions) (Unaudited) (Unaudited)
BERE-_ZT-FRERE 2001 final dividend, paid,
BRAEELEE R of 4.5 HK cents
(ZZZZ2F  gRBBAW) (2000 : 6.0 HK cents)
per share $ 65 $ 86
BERE-_ZZT-FRAIRKRE 2001 special dividend, paid,
BRE® R of 5.0 HK cents
(ZZTZF  gRBBRN) (2000 : 5.0 HK cents)
per share 72 71
137 157
R 2 A S Proposed interim dividend
— BRBE IR - 4.5 HK cents
(ZZET—F : gRBEEEA) (2001 : 4.5 HK cents)
per share 65 65
$202 $222

R-ZZBZE_FNANBBRTZEZESS
L EZERTHBRESREEOED
il o bt B P B3R S R B A R A 7
BEZENBREPRE  BERGBEABE
—EE A+ A=+ -BLEEERFR
Flep iR

E B R B B F R 2

At the board meeting held on August 8, 2002, the directors declared
an interim dividend of 4.5 HK cents per share. This proposed interim
dividend is not reflected as a dividend payable in these condensed
interim financial statements, but will be reflected as an appropriation
of retained profit for the year ending December 31, 2002.

@ Giordano International Limited
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Earnings per share

The calculation of basic and diluted earnings per share are based
on the unaudited consolidated profit attributable to shareholders for
the period of HK$194 million (2001: HK$191 million).

The basic earnings per share is based on the weighted average of
1,437,266,456 shares (2001: 1,433,520,946 shares) in issue during
the six months ended June 30, 2002.

The diluted earnings per share is based on 1,437,266,456 shares
(2001: 1,433,520,946 shares) which is the weighted average number
of shares in issue during the six months ended June 30, 2002 plus
the weighted average of 16,832,913 shares (2001: 17,543,954
shares) deemed to be issued at no consideration if all outstanding
share options granted under the share option scheme of the Company
had been exercised.

BE&EE Fixed assets

AA=+tH +ZA=+—42

June 30 December 31

2002 2001
(RRE R (BER)
(LB EEBTAEN) (In HK$ millions) (Unaudited) (Audited)
Bz RmFEE Opening net book value $665 $453
HhEZES Translation difference 8 (7)
NE Additions 31 332
WEEH B A A Acquisition of subsidiaries = 2
& Disposals (3) (4)
nE Depreciation (58) (111)
R REFE Closing net book value $643 $665

E B R B B F R 2
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FE Ui BR X 9. Trade receivables
RReRERHEEN  AEBEEEERER Other than cash and credit card sales, the Group normally allows an
THRTEHBEHEFPFH A THEED - average credit period of 60 days to its trade customers.
UTAREKRESERZRE DT : The ageing analysis of trade debtors is as follows:
AB=+HB +Z-A=+—8H
June 30 December 31
2002 2001
(REE®R (& &%)
(UEEEBTAEN) (In HK$ millions) (Unaudited) (Audited)
0-30H 0 - 30 days $ 89 $ 94
31-60H 31 - 60 days 20 27
61-90 H 61 - 90 days 2 3
#90 H Over 90 days 2
$113 $126
i 10. Share capital
B EE EBER
(BRR17 2B - (In HK$ millions, Number Ordinary
B E#TREN) except number of shares) of shares shares
—ETE-F—-H—H Opening balance
Z B at January 1, 2002 1,436,028,518 $72
AT AR Em Issue of shares pursuant to
BT D exercise of share options 3,816,000 -
ZEE-FAA=TH Closing balance at
Z R June 30, 2002 1,439,844,518 $72

E B R B B F R 2
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11. Long-term liabilities

Included in the Group’s long-term liabilities at June 30, 2002 are
bank loans, finance lease and other borrowings, which are repayable

as follows:

RITER
Bank loans
ANB=+tH +t-A=+—8H

REHEERREMER
Finance lease
and other borrowings
AA=tH tZA=+—H

June 30 December 31 June 30 December 31
2002 2001 2002 2001
(RRER) (&R (RRER (EER)
(ABBFETAEI)  (In HKS millions) (Unaudited) (Audited) (Unaudited) (Audited)
—FR Within one year $1 $ 1 $ 4 $ 4
F-FER In the second year - - 7 10
£=% In the third to
EREFER fifth year inclusive - - 4 4
1 1 15 18
W RBaE Less : Current portion of
ZmEE S long-term liabilities (1) 1) (4) )
$ - $- $11 $14

12. BARRR
NTRENESER KR

12. Trade payables

The ageing analysis of trade creditors is as follows:

AA=Zt+H tZA=t+—H

June 30 December 31

2002 2001
(REER (&R
(XBBETREN) (In HK$ millions) (Unaudited) (Audited)
0-30 H 0 - 30 days $130 $ 227
31-60 H 31 - 60 days 32 52
61-90 H 61 - 90 days 28 24
#90 A Over 90 days 19 28
$209 $ 331

E B R B B 8 R & H
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ReRkBReEEETEIN 13. Analysis of balances of cash and cash equivalents
~A=+AH
June 30
2002 2001
(REE R (REEE R
(UEEBTAEN) (In HK$ millions) (Unaudited) (Unaudited)
bk &iﬁﬁ 1 Cash and bank balances $598 $589
B FER =f&A Less : Bank deposits with maturity
L/(JZi‘J/H\HZ over three months from
17 HF R date of deposits (3) (159)
595 430
RITER Bank loans 56 -
B EBEBRAERA Less : Bank loans repayable over
REE = A three months from
N EZRITER date of advance (14) -
42 -
FReERECEE Net cash and cash equivalents $553 $430
HEENRABHEERFRBEE 14. Total assets less current liabilities and net current assets
AEBR -_ZEZ-_FXA=1tEBR The Group's total assets less current liabilities amounted to HK$1,853
—EE-F+_A=+—-BIZHBEEANR million and HK$1,760 million at June 30, 2002 and December 31,
nBEEIRNAEE T \EAT=ZBEE8T 2001 respectively. The Group’s net current assets, defined as current
REBESTLEEATETL - AEER assets less current liabilities, amounted to HK$876 million and
TEE_FRNAZFTHRZEE—F HK$798 million at June 30, 2002 and December 31, 2001
+tZR=FT—HZERBDEERNTRDHE respectively.
ENMBRTEBHARE) 2R ABENELTA
BEETRARLENTNAEET -
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15.

Commitments
(a) Commitments under operating leases

At June 30, 2002, the Group had future aggregate minimum
commitments under operating leases in respect of retail shops,
office premises, factories and warehouses as set out below:

Operating leases which expire:

AA=tH +T-A=1+—8
June 30 December 31

2002 2001
(RBER (48 &= H%)

(UEEEBTAEN) (In HK$ millions) (Unaudited) (Audited)
—FR Within one year $ 410 $380

—Fi& After one year but

BREFR within five years 624 535
HFUE Over five years 34 23
$1,068 $938

(b) SNERH

RZBEE-_FXAZ+HARZZEE—
F+ZA=+—H AEEHHAF
EBHE B TABEERAINE
EBHNBEIRABE=T-_EELR

BE=TF BB

16. AREE

RZZBZEZFRXA=1TH FEEFUT

ERREMBHRERAZIKRAE

16.

(b) Foreign currency contracts

The Group entered into agreements for forward purchases of
foreign currencies totaling HK$32 million and HK$31 million at
June 30, 2002 and December 31, 2001 respectively in the
ordinary course of business.

Contingent liabilities

At June 30, 2002, the Group had contingent liabilities not included
in the financial statements in respect of the following:

AA=tH +T-A=1+—8
June 30 December 31

2002 2001
(REE®R (& &%)
(UEEEBTAEN) (In HK$ millions) (Unaudited) (Audited)
REBERKEEZS Bank guarantees in lieu of
ZRITER rental and utility deposits $9 $10
BERHIRERRE Guarantee notes issued 52 50
$61 $60

E B R B B &
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