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Interim Report 2002

OTHER INFORMATION
Interim Dividend

The directors have declared an interim dividend of 4.5 HK cents (2001:
4.5 HK cents) per share for the year ending December 31, 2002 payable
to shareholders on the Register of Members of the Company at the close
of business on September 4, 2002. The relevant dividend warrants will be
despatched to shareholders on September 11, 2002.

Closure of Register of Members

The Register of Members of the Company will be closed from
September 2, 2002 to September 4, 2002, both days inclusive, during
which period no transfer of shares will be registered. To qualify for the
interim dividend, all transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrars
in Hong Kong, Abacus Share Registrars Limited, at 5th Floor, Wing On
Centre, 111 Connaught Road Central, Hong Kong, for registration not
later than 4:00 p.m. on August 30, 2002.

Directors’ Interests in Shares

As at June 30, 2002, the interests of the directors and chief executive in
the issued share capital of the Company were as follows:

BEEROVEERERME

Number of shares held and nature of interest

A i3 N Hst
=S Director Personal Family Corporate Total
21| 5 Lau Kwok Kuen, Peter 11,708,000 - - 11,708,000
5K B Fung Wing Cheong, Charles 800,000 - - 800,000
FN% Mah Chuck On, Bemard 479,086 - - 479,086
EAAE Wong Pak Chuen, Paul 1,296,000 - - 1,296,000
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Save as disclosed above, as at June 30, 2002 none of the directors and
chief executive or their associates had any interests in the share capital
of the Company or its associated corporations (within the meaning of the
Securities (Disclosure of Interests) Ordinance (the “Ordinance”)) which had
to be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to section 28 of the Ordinance
(including interests which they are deemed or taken to have under section
31 of, or Part | of the Schedule to, the Ordinance) or which were required,
pursuant to section 29 of the Ordinance, to be entered in the register
referred to therein.

Save as disclosed in the section “Share Options” below, at no time during
the six months ended June 30, 2002 was the Company or any of its
subsidiaries a party to any arrangements to enable the directors of the
Company or any of their spouses or children under the age of 18 to
acquire benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

Giordano International Limited
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U8 B A Share Options

BE—SZ-_F—-—A-+NBRMBZERES  Pursuant to the Share Option Scheme adopted on January 24, 2002, the
Z ARRRZZEZ-_FMANBRHEARE  Company has granted certain directors and employees of the Company
AREBGHOzERETFTARARETESERE options to subscribe for shares of the Company on April 8, 2002. Details
E REBEE-_ZTZ-_FANA=1THLAMEAR of the grant of share options and a summary of the movements of the
REBRE HFABR R W AITEREREE outstanding share options during the six months ended June 30, 2002
BEHIWT - are set out below.

BREHE

Number of share options

WZE%=
RER  RB=t
RZ222F  RERRE REARGTE  HE/&H bA i
-B-Az&s4 Granted  Exercised  Cancelled/ Balance BRITEE
RERAL Balance as at during during Lapsed during asat Exerciseprice  RHAH s
Eligible person 01/01/2002  the period the period the period  06/30/2002 per share  Date of grant  Exercisable period

Er  (A/R/%)  (A/8/%)
HKS  (MM/DD/YYYVY)  (MU/DD/YYYY)

111«

£
B

YEE 15,000,000 - - - 15,000,000 2600 08/24/1995 02/24/1996 - 06/28/2005
Lau Kwok Kuen, Peter 10,000,000 - - - 10,000,000 2830 06/07/1996 05/07/1999 - 06/28/2005
£
Director 25,000,000 - - - 25,000,000
BxE 800,000 - 800,000 - - 2150 06/30/1995 05/30/1998 - 06/28/2005
Fung Wing Cheong, Charles 300,000 - - - 300,000 4460 07/08/2000 07/08/2001 - 06/28/2005
EZ 300,000 - - - 300,000 4460 07/08/2000 07/08/2002 - 06/28/2005
Director 300,000 - - - 300,000 4460 07/08/2000 07/08/2003 - 06/28/2005
- 1,666,000 - - 1,666,000 4650 04/08/2002 04/08/2003 - 04/07/2012
- 1,666,000 - - 1,666,000 4650 04/08/2002 04/08/2004 - 04/07/2012
- 1,668,000 - - 1,668,000 4,650 04/08/2002 04/08/2005 - 04/07/2012
1,700,000 5,000,000 800,000 - 5,900,000
Sh% 468,000 - - - 468,000 0878  12/05/1997 12/05/1999 - 05/28/2005
Mah Chuck On, Bernard 472,000 - - - 472,000 0878  12/05/1997 12/05/2000 - 05/28/2005
EZ 300,000 - - - 300,000 4460 07/08/2000 07/08/2001 - 06/28/2005
Director 300,000 - - - 300,000 4460 07/08/2000 07/08/2002 - 06/28/2005
300,000 - - - 300,000 4460 07/08/2000 07/08/2003 - 06/28/2005
- 1,666,000 - - 1,666,000 4,650 04/08/2002 04/08/2003 - 04/07/2012
- 1,666,000 - - 1,666,000 4650 04/08/2002 04/08/2004 - 04/07/2012
- 1,668,000 - - 1,668,000 4,650 04/08/2002 04/08/2005 - 04/07/2012
1,840,000 5,000,000 - - 6,840,000
EEE 548,000 - - - 548,000 0878  12/05/1997 12/05/2000 - 05/28/2005
Wong Pak Chuen, Paul 200,000 - - - 200,000 3.884  04/26/2001 04/26/2004 - 06/28/2005
£
Director 748,000 - - - 748,000

3 n B os B 2 7 @ Giordano International Limited



-2 2 - F o4& B K &
BREHE
Number of share options
RZ222fF
RER  RAZTH
R-222F  RERRE  REAGE  HE/%% 28
-R-B&s Granted  Exercised  Cancelled/ Balance BRTEE
RERAL Balance as at during during Lapsed during asat Exercise price it AH ks
Eligible person 01/01/2002  the period the period the period  06/30/2002 per share  Date of grant  Exercisable period
#t  (A/B/%)  (B/B/%)
HK8  (MM/DD/YYYY) — (MM/DD/YYYY)
EEANES 1,228,000 - 84,000 - 1,144,000 2150 05/30/1995 05/30/1998 - 05/28/2005
Continuous contract 2,800,000 - 1,000,000 - 1,800,000 3190 03/04/1996 09/04/1996 - 05/28/2005
employess 1,356,000 - 704,000 - 652,000 0878 12/05/1997 12/05/1999 - 05/28/2005
2,412,000 - 520,000 - 1,892,000 0878 12/05/1997 12/05/2000 - 05/28/2005
300,000 - 300,000 - - 0692 02/24/1999 02/24/2000 - 05/28/2005
300,000 - - - 300,000 0692 02/24/1999 02/24/2001 - 05/28/2005
300,000 - - - 300,000 0692 02/24/1999 02/24/2002 - 05/28/2005
408,000 - 408,000 - - 0770 03/05/1999 03/05/2002 - 05/28/2005
240,000 - - - 240,000 2320 07/17/1999 08/01/2000 - 05/28/2005
240,000 - - - 240,000 2320 07/17/1999 08/01/2001 - 05/28/2005
240,000 - - - 240,000 2320 07/17/1999 08/01/2002 - 05/28/2005
240,000 - - - 240,000 2320 07/17/1999 08/01/2003 - 05/28/2005
240,000 - - - 240,000 2320 07/17/1999 08/01/2004 - 05/28/2005
400,000 - - - 400,000 4460 07/08/2000 07/08/2001 - 05/28/2005
300,000 - - - 300,000 4460 07/08/2000 07/08/2002 - 05/28/2005
300,000 - - - 300,000 4460 07/08/2000 07/08/2003 - 05/28/2005
4,470,000 - - - 4,470,000 3728 02/07/2001 02/07/2004 - 05/28/2005
5,474,000 - - - 5,474,000 3108 08/31/2001 08/31/2003 - 05/28/2005
- 5,024,000 - - 5,024,000 4650 04/08/2002 04/08/2003 - 04/07/2012
- 5,024,000 - - 5,024,000 4650 04/08/2002 04/08/2004 - 04/07/2012
- 5,502,000 - - 5,502,000 4650 04/08/2002 04/08/2005 - 04/07/2012
21,248,000 15,550,000 3,016,000 - 33,782,000
By aE: Notes:

1. BRERSAE-ZZ-_FWmA/N\H)AI—X2Z 1. The closing price of the share immediately before the options granted on

BinlmEREETNTAARI

April 8, 2002 is HK$4.55

2. AUEBKELENEBEAVEEETEZERE 2. The weighted average closing prices of the shares immediately before the
REEETTEE B AT Z g FHRD KT E D B &S dates of exercise are HK$5.10 and HK$4.87 respectively regarding the options

Bor—AakEgmT ALl

exercised by Mr. Fung Wing Cheong, Charles and the Continuous Contract
Employees

3 o B os B 2 7 Giordano International Limited
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Valuation of Share Options

The share options granted are not recognized in the financial statements
until they are exercised. The fair value per share option granted during
the six months ended June 30, 2002 is HK$2.18. The fair value of each
option granted is estimated on the date of the grant using the Black-
Scholes option pricing model with the following assumptions:

Risk-free interest rate 5.9 percent, being the approximate yield
of 10-year Exchange Fund Note on the
grant date

Expected dividend historical dividends of 14 HK cents per
share

Expected volatility 46 percent based on historical volatility

Expected life 10 years

The Black-Scholes option pricing model is developed to estimate the fair
value of publicly traded options that have no vesting restrictions and are
fully transferable. In addition, such option pricing model requires input of
highly subjective assumptions, including the expected stock price volatility.
Any changes in the subjective input assumptions may materially affect the
estimation of the fair value of an option.

Substantial Shareholders’ Interests

So far as the directors are aware, no parties were, directly or indirectly,
interested in 10 percent or more of the issued share capital of the Company
as at June 30, 2002 as recorded in the register required to be kept by the
Company under section 16 of the Ordinance.

Corporate Governance

None of the directors of the Company is aware of any information that
would reasonably indicate that the Company is not, or was not during the
six months ended June 30, 2002, in compliance with the Code of Best
Practice as set out in Appendix 14 of the Rules Goveming the Listing of
Securities on the Stock Exchange except in relation to guideline 7: as
non-executive directors of the Company are appointed for a term expiring
upon their retirement by rotation as required by the Company’s Bye-
Laws; and guideline 11: as a matter of Company policy, remuneration of
directors is dealt with by a Compensation Committee appointed by the
board of directors of the Company which comprises an executive director,
two independent non-executive directors and an independent management
consultant.

Giordano International Limited
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Audit Committee

The Audit Committee has reviewed with directors the accounting principles
and practices adopted by the Group and discussed internal controls and
financial reporting matters related to the preparation of the unaudited
condensed financial statements for the six months ended June 30, 2002.

Purchase, Sale or Redemption of the Company’s Listed
Securities

The Company has not redeemed any of its shares during the six months
ended June 30, 2002. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s shares during the same
period.

By Order of the Board
LAU KWOK KUEN, PETER
Chairman

Hong Kong, August 8, 2002
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