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INTERIM RESULTS HIGHLIGHTS: RS ER -

- Turnover of the first half of this year amounted to - XEEL¥YFBEETENB
approximately HK$261,480,000, increased by about 261,480,000 T * t %"‘J EFREE
20% compared to the corresponding period of last F+#920%
year

- Profit attributable to shareholders amounted to —  BREEAGLFERS 440,115,000 7T

approximately HK$40,115,000

- The Group was able to sustain its high profit - B
margins with stringent efforts on cost control

B RIS RA A K E 0 EF
b ¥ 8 K

- The Group has successfully established a foothold in - AEEXANRBATHELIEE
the Japanese market and recorded an increase of HEFRMBLLE  HBOS%MNEE
approximately 5% in turnover from the HER

corresponding period of last year

- Franchise chain stores contributed approximately - ¥
HK$3,755,000 to the Group's turnover in their 2
initial launching to the market

COMPARISON OF TURNOVER BY PRODUCTS
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Bright International Group Ltd.

INTERIM RESULTS

i HA 5 iR
gESEERAA(ARANESEE ([

The board of directors (the “Directors”) of Bright
International Group Limited (the “Company”) is pleased
to announce the unaudited consolidated interim results
of the Company and its subsidiaries (the “Group”) for the
six months ended 30 June 2002 (the “Period”), together
with the comparative figures for the corresponding period

in 2001 as follows:

Condensed Consolidated Profit and Loss Account

Notes
Bt ¥
TURNOVER # % 3§ 3
Cost of sales #8 & Bk 7%
GROSS PROFIT = I
Other revenue H #f U A 4
Selling and distribution costs 4 & & % 4 Bk A
Administrative expenses 77 B F
Other operating expenses £ 1 4% & B &
PROFIT FROM OPERATING ACTIVITIES £ # 2 78 » 3% 7 5
Finance costs Bf % & A
PROFIT BEFORE TAX B& %t Afl 325 F
Tax %18 7
PROFIT BEFORE MINORITY INTERESTS
Rt DB RRER AR
Minority interests 4> 81 i% 3 4 25
NET PROFIT FROM ORDINARY ACTIVITIES ATTRIBUTABLE
TO SHAREHOLDERS BRER FE(E B E £ HK & A
INTERIM DIVIDEND H HI R B 8
EARNINGS PER SHARE 4 Bt & | 9

- BASIC E &
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FRNA=THIER
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For the six months
ended 30 June
BZAA=1THILEAMAEA

2002 2001
—g%=F T
(Unaudited) (Unaudited)
(RREX) (REFEZ)

HK$'000 HK$'000
TER FET
261,480 218,170
(181,615) (153,160)
79,865 65,010

4,224 4,006

(9,349) (9,466)
(31,679) (25,094)
(2,336) (2,828)
40,725 31,628
- (26)
40,725 31,602
(610) 11,058
40,115 42,660
- 244
40,115 42,904
29,430 36,000

8.7 HK cents 1l 9.5 HK cents 7 1l




Condensed Consolidated Statement of Changes in Equity BB A R AN E B KK

At 1 January 2001
RZEE-%-f-H

Bonus issue of shares % 1741 1%
Net profit for the period 7 £ 4 7
Interim Dividends % 5 i &
Exchange realignment J& 33 33 %

At 30 June 2001
R-EF-F/ A=1H

At 1 January 2002
R-ZEZ_%-A-H

Issue of new shares % 17 ¥ %

Net profit for the period 7 £ 4 7
Interim Dividends % 5 i &
Exchange realignment J& 33 33 %

At 30 June 2002
R-EE-£XA=1H

Share
capital

Share Contributed

premium

surplus

Investment
property

Fixed
asset

revaluation revaluation

reserve

reserve

RENE EEEE

Bx ROEE BARSK EHRE ENGHE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(KEER) (REER) (REER) (REER) (REEFR) (FEFR) (REFR) (REER)

Exchange
fluctuation
reserve  Retained
ERiRD profits Total
e REEA ast
(Unaudited)  (Unaudiited) - (Unaudited)

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
FET TAT THT FAT FET TAT AT TAR
30000 42,891 286 1480 13,661 23 13547 212,078
15000 (15,000) - - - - _ ]
- - - - - - 0904 42,904
- - - - - - (36,000)  (36,000)
- - - - I -8
45000 27,891 286 1480 13661 331130451 219,100
45000 27,891 286 1480 15493 213 155581 245944
105 26,361 - - - - - 3041
- - - - - - A5 40115
- - - - - - (29430) (29430
- - - - - 41 - 1
19050 5425 286 1480 15493 250 166266 287,081

ZOOZHFEHURMBE




Bright International Group Ltd.

Condensed Consolidated Balance Sheet

NON-CURRENT ASSETS 3 B & &
Fixed assets [& & & &

Long term investments & 8§ 1% &
Golf club membership & B KBk & £

CURRENT ASSETS R B & &
Short term investments %8 Hi 1% &

Inventories 17 &

Trade receivables & I & 5 3 18

Prepayments, deposits and other receivables
TENRE - Ee REMtERKIE

Loan receivable & W& &

Pledged time deposits & & HA 77 &

Cash and cash equivalents IR € R IR &€ £EH B

CURRENT LIABILITIES 7 ) & &

Trade payables & 1 & 5 3 H

Tax payables F& & 7 18

Other payables and accruals H i i€ < [ i€ 5t 5k 18
Dividend payable J& {7 J& B

NET CURRENT ASSETS BV EE F 8

TOTAL ASSETS LESS CURRENT LIABILITIES
REERABRE

CAPITAL AND RESERVES & & & it 16

Share capital f% 7%
Reserves % 1

Proposed final dividend 32 &% J& (& R Hi i% 8

Interim Report 2002

HHGEEEEER
At 30 June At 31 December
2002 2001
R-ZBE_HF RZEET—F
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(R E &) (EE %)
Notes HK$'000 HK$'000
M 5 FE R FET
84,587 80,291
1,180 1,181
160 160
85,927 81,632
20,467 22,874
28,373 25,578
10 31,349 24,256
32,718 17,566
- 6,261
7,556 7,556
178,584 138,674
299,047 242,765
11 37,287 29,245
15,986 15,986
12 15,190 24,222
29,430 -
97,893 69,453
201,154 173,312
287,081 254,944
13 49,050 45,000
238,031 200,944
- 9,000
287,081 254,944




Condensed Consolidated Cash Flow Statement

EBKEFMRLE

HHGEERERER

For the six months ended 30 June

BEAA=1THLAMEA

2002 2001
—EEC_F —EE—F
(Unaudited) (Unaudited)
(REEX) (REEZ)
HK$'000 HK$'000
FET FAET
CASH FLOWS FROM OPERATING
ACTVITES REXEKR 2R ER AT
Profit before tax & i A1 % I 40,725 31,602
Interest income #I| B U A (3,106) (2,454)
Interest expenses %] B & - 26
Depreciation #1 & 6,323 5,605
Operating profit before working capital changes
MBECEEA CECEEB 2w 43,942 34,779
Increase in trade receivables & Y & 5 7 I8 1 N (7,093) (19,615)
(Increase)/decrease in prepayments, deposits and
other receivables
BARE e hHEaEEZHE OGN RD (15,152) 1,672
Increase in inventories 17 & 1& AN (2,795) (1,216)
Increase in trade payables J& {5 & 5 5 IA & N 8,042 11,975
Decrease in accruals and other liabilities
FEETRIB R EM B ER D (5,790) (3,290)
Increase/(decrease) in an amount due to a related company
R—EBRERARFKEEM ) (3,242) 497
Exchange alignment JE % 7 % 41 118
Cash generated from operations I S ¥ B EE 2 R & 17,953 24,920
Interest received 7] B Y A 3,106 2,454
Interest paid | B 3 H - (26)
Dividends paid 2 i }& & (9,000) (6,000)
PRC corporate income tax paid
ENPBEARECEMESM (610) -
Net cash inflow from operating activities
REEB 2R RAFERE 11,449 21,348
INVESTING ACTIVITIES % & 5& B
Purchase of fixed assets B8 B & & & & (10,619) (4,917)
Deposits for purchase of land I & +-ith 2 & & - (583)
Movement in time deposits i £ 17 7% & &) 10,436 20,604
Movement in pledged time deposits i ¥ & & 17 7k & - (182)
Receipt of loan receivable B U 6] > fE It & 6,261 -
Increase in short term investments %8 Hf 1% & 3& i1 (20,000) -
Redemption of short term investments & [o] 52 H7 #% & 22,407 -
Net cash inflow from investing activities
REESH RS MAFRE 8,485 14,922

ZOOZHFEHURMBE




Bright International Group Ltd.

Condensed Consolidated Cash Flow Statement
(Continued)

FINANCING ACTIVITIES B & 5& 8
Proceeds from issue of share capital & 17 ¥7 A% F7 18 3 18

Net cash inflow from financing activities

MEERH2HERAFER

INCREASE IN CASH AND CASH EQUIVALENTS
RerkREEHEEBEEEM

Cash and cash equivalents at beginning of the period

PUIz2ReBREFEHRSA

CASH AND CASH EQUIVALENTS AT END OF PERIOD
MAZRAERAEEHEEHR

ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
BEeERBLEEEBEEEZZDMN
Cash and bank balances 38 & & R 1T #& 17

Non-pledged time deposits with original maturity of less than

three months when acquired

REBEIHE DR =AZIFEFTERTFK
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BHAERERE R (HF)

For the six months ended 30 June

BEAA=+HLAMEA

2002 2001
—EECF —EE—F
(Unaudited) (Unaudited)
(RBEX) (REEERZ)

HK$'000 HK$'000
FET FET
30,411 -
30,411 -
50,345 36,270

119,177 86,528

169,522 122,798

160,462 76,608

9,060 46,190

169,522 122,798




Notes:

Basis of preparation

The unaudited consolidated interim results of the Company
for the Period are prepared in accordance with Hong
Kong Statement of Standard Accounting Practice (the
“SSAP") No. 25 “Interim Financial Reporting” issued by
the Hong Kong Society of Accountants and Appendix 16
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the "Listing
Rules™).

Principal accounting policies

The accounting policies adopted and basis of preparation
used in the preparation of these interim results are the
same as those used in the annual accounts for the year
ended 31 December 2001, except that the Group has
changed certain of its accounting policies following its
adoption of the following SSAPs issued by the Hong Kong
Society of Accountants, which are effective for accounting
periods commencing on or after 1 January 2002:—

SSAP 1 (revised) “Presentation of financial statements”

SSAP 11 (revised) : “Foreign currency translation”

SSAP 15 (revised) : “Cash flow statements”

SSAP 34 “Employee benefits”

A summary of their major effects is as follows:

SSAP 1 (Revised) prescribes the basis for the presentation
of financial statements and sets out guidelines for their
structure and minimum requirements for the content
thereof. The main revision to this SSAP is to change the
requirements from presenting a statement of recognised
gains and losses to a statement of changes in equity. The
condensed consolidated statement of changes in equity
for the current interim period and the comparative figures
have been presented in accordance with the revised SSAP.

SSAP 11 (Revised) prescribes the basis for the translation of
foreign currency transactions and financial statements. The
principal impact of this revised SSAP on the condensed
consolidated financial statements is that the profit and loss
account of subsidiaries operating in Mainland China are
translated at an average rate for the period on consolidation,
rather than translated at the applicable rates of exchange
ruling at the balance sheet date as was previously required.
This SSAP is required to be applied retrospectively. The
Group has adopted the transitional provision of this SSAP
that where the calculation of a prior year adjustment is
impractical, these changes in policy are applied only to
current and future financial statements and the effect on
the results of the current period is not significant.

—_

EBKEFMRLE

}r_w;

WA

ARARNABZREERZGAPHE
BNREEBEFMASEM2EES
STEBERE - TRk EEEN R
SEIRBEEMARGABERARZES LD
BEAI(TEMARRA) M8 16T R &

TEEHERE

REZETHMEEMER ZETBRER
REEE BRAKERRAUTHEE
BETENAGRMZ A EHERME R
TETEMEREIN  BBEE_TT—F
TZAZT - RLFEZEFEEYH
WRAEAERR - 2F &5 BB ER
HE - TE_F-A-BdZ2BMAKZ
SEFTHRER - -

SR B ER

5% (BIEET) [ H R 2 )
SR EBER

R (BT [ 18 47 5
SR EBER

51558 (BB ET) [ReERER]
e EBER

£ 345% [MEE & H]

HIrEga2fdnmT

GETEAFE R (KB ATAMBIME
ZEREEREINEEB ZESIRAR
ZRIEER - REGHEAZ EREBF]
R IEEBMEEARWEREBEBRRZRTE
BREMERRYPR - NhHHEHMME
ZERAGEEAEFRELBHFOR
ERELEIEAENZHAEZT -

@t

@EBIE 1 B (EIEET) THIMER
SRUBHEZEHEE « REFEE
HIDERHMBGE AP BREBRZ E
ERER REAEEN EREAR
CEZHBARZERRRERNZTY
RARER  MENBEREREES
AZEMRLBEEY - RARH LA
EHER - AEBCRARAERES
ZREMBEX  MHEEFARLRA
7 RAHSHEEDERMARNETRE
RNHBEHRE  MAHARB LAY
SYTEA -
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Bright International Group Ltd.

SSAP 15 (Revised) prescribes the provision of information
about the historical changes in cash and cash equivalents
by means of a cash flow statement which classifies cash
flows during the period into operating, investing and
financing activities. The condensed consolidated cash flow
statement for the current interim period and the
comparative figures have been presented in accordance
with the revised SSAP.

SSAP 34 prescribes the accounting treatment and
disclosures for employee benefits. This SSAP has had no
major impact on these condensed consolidated financial
statements.

Turnover and profit by operating activity and
geographical segment

As the principal activity of the Group is solely the design,
manufacture and sale of lighting products, an analysis of

turnover and profit by operating activity is not presented.

An analysis of turnover by geographical segment is as
follows:

United States of America %

Europe (Germany, France and Scandinavia)
BN (R ZERETHA KL D)
Canada & X

Japan B K

The People’s Republic of China (the “PRC")
PEARAEME ([FE])

Other countries (including Australia, the Middle East and South Africa)

HuBER (BFEEMN  hERREIE)

The contribution to profit by geographical segment is
substantially in line with the overall rate of contribution to
turnover and, accordingly, an analysis of profit by
geographical segment is not presented.

Interim Report 2002

SR ERFES K (RER)FTABEBR
AenER RUARRASRTRAEAS
ZBEEBHEN  MESRERLHA
ZHeERBRBAREE RENBER
o APHBRERH2BRAEARAER
EXRRLBRBTFERBEETGFER
ZHRA2ZH -

SR EREM FITREERN Z &5
BEGEREBERE REGTENY
W EHALGEE BRI \EKEME

b B2 4B
=Z=RE °

BREXBRUEBER I 2EXERER

MRERA RERHERPERRLE
BB -FTE2XF HUBRZIREER
EBEADZEEBIEEN DN -

BiWRE S 2 EEBEITOT ¢
For the six months

ended 30 June
BEXA=1+HLEKMEA

2002 2001
—EE2_F —EE—F
(Unaudited) (Unaudited)
(REBER) (REEZ)

HK$'000 HK$'000
FERT FHET
239,865 193,739
6,276 7,297
2,375 3,375
7,731 7,340
4,401 5,817
832 602
261,480 218,170

BRI 2ENEHMAE EEEXR
BERZERBLEN B AT E254%
@ B 2 A DA o



4.

Other revenue

Exchange gain JE X W A
Rental income 8 & W A
Interest income F 8 4 A
Sample income 15 78 U A

Note: During the Period, other revenue included a loss
from short term investment in securities in an
amount of approximately HK$537,000 (2001: Nil).

Profit from operating activities

Profit from operating activities is arrived at after charging:
BREEB2mMNIENE
Depreciation 1 &

4.

5.

EBKEFMRLE

H ftb g A
For the six months
ended 30 June
BEXA=+tHLXMEA

2002 2001
g Sani ;3 —ZEE—F
(Unaudited) (Unaudited)
(REHEZ) (REEZ)
HK$'000 HK$'000
FER FET
779 906
373 411
3,106 2,454
503 235
4,761 4,006

Mz RAEIR - AEBEZEMRABRE
EFH IS B 2 518 49537,0007 7T

(ZET—F : &) -

HEXBz2HER

For the six months
ended 30 June
BEZXA=1+HILEAHEA

2002
—EE_F
(Unaudited)
(REEZ)

HK$'000
FHE T

6,323

2001
—TT—F
(Unaudited)
(REHFEZ)
HK$'000
FHET

5,605

ZOOZHFEHURMBE




10 Bright International Group Ltd.

6. Finance costs 6. &R

For the six months
ended 30 June
BZAXA=+AHLAMEA

2002 2001
—EZEC-F —ET—F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
HK$'000 HK$'000
FER FHET
Interest expense F| 8 F X - 26
7. Tax 7. B1E
For the six months
ended 30 June
BEXA=+tHLXMEA
2002 2001
—Z22-F —EETF
(Unaudited) (Unaudited)
(REEX) (REHFEZR)
HK$'000 HK$'000
FER FHET
PRC R
Hong Kong & /&
Overprovision relating to prior years i@ 7+ F € 1B 58 % 5 - 11,058
Elsewhere H th it 75
Corporate income tax 1 % Fr 15 % (610) -
(Tax charge)/tax credit for the period Hi A (¢ T8 3z tH) /% 18 [ # (610) 11,058
No provision for Hong Kong profits tax has been made for HRASEREZCRBARNT ELEE
both periods presented as there were no assessable profits FASEMERTUSE A - B EZ M B
of the Group arising from Hong Kong for both periods. EREBNGHIELEE - PEEtH
Taxes on profits assessable elsewhere in the PRC have FZERBUR A 2 BIE IR & R 2 B
been calculated based on existing legislation, interpretations BERBED  ZREREHRTE -

and practices at the prevailing rates of tax.

Interim Report 2002



10.

Interim dividend

The Directors have declared an interim dividend of HK6
cents per share for the six months ended 30 June 2002
(2001: HK8 cents per share) payable to the shareholders
whose names appear on the Register of Members of the
Company on 20 September 2002. Dividend warrants will
be despatched to the shareholders of the Company on or
about 25 September 2002.

Earnings per share

The calculation of basic earnings per share for the Period
is based on the net profit from ordinary activities
attributable to shareholders for the Period of approximately
HK$40,115,000 (2001: HK$42,904,000) and the weighted
average number of 463,500,000 ordinary shares in issue
during the Period (2001: 450,000,000 ordinary shares).

No diluted earnings per share is presented as the
Company does not have any dilutive potential ordinary

shares.

Trade receivables

At 30 June 2002
R-ZZEZE-FXA=+H

10.

EBKEFMRLE

THRE

EEEERBEE_TET_F~A=1+H
EABEAZFHKRESRAEBW(ZES
—F  BRIVBW FTR=ZZEZZFNA
ZTHERINARAFRIRREMZRBRE - &
BEHER - _F LA+ HBEHA
BEHEETARARRE -

BREF

A2 BREARMNIDREARMBERE
EEEEBANONTE-—+—-8BRT
RT(ZEE-—F :OT-_AALTETXN
TR RMREBTEBRRZ NETFY
BEOEAT=ZABR(CZZ—F @
BRETERETBR TE -

ARRYEEMBEEELBRD - &

TEZNESREBEERAN -

FE W & 5 KR

At 31 December 2001
RZTEZEZ—F+-A=+—8H

Balance Percentage Balance Percentage
R Ba g2 ANt
(Unaudited) (Audited)
(REEXK) (BE®)
Ageing analysis B # 2 47 HK$'000 HK$'000
FER FET
1 month 1A 26,632 84.9 21,660 89.3
2-3 months 2-3& A 3,797 12.1 2,493 10.3
4-6 months 4-61@ A 920 3.0 103 0.4
Total 4258 31,349 100.0 24,256 100.0

ZOOZHFEHURMBE
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Bright International Group Ltd.

Trading terms with customers are largely on credit,except HEPZESHBRAREZEBRELN - H#
for new customers, where trade deposits, advances or MAEPMEA—RJEEEINESIR
payments in advance are normally required. Invoices are © - BRKTENKIE - FE-RANE
normally payable within 14-30 days of issuance by letters H14-30BRRERAMRKARBESLP TR X
of credit or on an open account basis. The Group seeks to f-F o A5 B 8 B R WCER 2 B WK B AR+
maintain strict control over its outstanding receivables. BREES c BEARAKRBEIASRER
Overdue balances are regularly reviewed by senior B -
management.
The above ageing analysis of trade receivables was based A EZBIKE 5 IE 2 BRE DT IR E
on the respective due dates of the sale of goods. EMHEEMNIHAE -
11.  Trade payables 1. ENEZNRE
At 30 June 2002 At 31 December 2001
R-ZBE-FXA=+H RZZBE-—F+ZA=+—H
Balance Percentage Balance Percentage
el Agk @ B
(Unaudited) (Audited)
(REEXR) (B EZ)
Ageing analysis R #2 2 #7 HK$'000 HK$'000
FER F&T
1 -3 months 1-31& A 33,355 89.5 26,958 92.2
4 - 6 months 4-61& A 1,462 4.0 439 1.5
7 — 12 months 7-121& A 1,063 2.9 248 0.8
Over 1 year # 14F 1,407 3.6 1,600 5.5
Total 42 %8 37,287 100.0 29,245 100.0
The above ageing analysis of trade payables was based on AN EZEMNE SRIEZERE DT IIRE
the respective due dates of the receipt of goods. EMKREBREE -
12.  Other payables and accruals 12. HthEFRESTRE

At 30 June 2002 At 31 December 2001

R-ZEE_F RZTEZE—F

ANA=+H +=—A=+—8H

(Unaudited) (Audited)

(REEX) (&%)

HK$'000 HK$'000

FER FET

Accruals and other liabilities FEFT X B R E fth B & 15,023 20,813
Due to a related company & — & B8 B X 7] 5K 8 167 3,409
15,190 24,222

Interim Report 2002



13.

The balance with a related company is unsecured,
interest-free and has no fixed terms of repayment. It
represents reimbursement payable to the related company
for expenses paid on behalf of the Group.

Share capital

Authorised: £ JE -
1,000,000,000 ordinary shares of HK$0.10 each
1,000,000,0000% & % {8 0.107% 7T 2 & i@ iR

Issued and fully paid: 2 77 R 8 E -
At 1 January 2002: 450,000,000 (2001: 300,000,000)
ordinary shares of HK$0.10 each
RZ-ZZEZ - —H—H : 450,000,000
—Z T — 4 :300,000,000) f%
EREME0I0B Ty T Mk
Bonus shares issued % 17 4L F1| i 17
Issue of new shares (Note) % 77 7 B (Fff 5)

At 30 June 2002: 490,500,000 (2001: 450,000,000)
ordinary shares of HK$0.10 each

RZZEZTZF/XA=1+H : 490,500,000
(Z=Z — 4 : 450,000,000) i&
BREECI0E T T RK

Note:

On 29 April 2002, the Company issued 40,500,000 new
ordinary shares of HK$0.77 each under a placing agreement
dated 15 April 2002. The details of the said placement
were set out in the Company's press announcement dated
15 April 2002.

EBKEFMRLE

H-HEBARZERRERT 28
REBEEERY - LHERTDERNBEA
ARKRAEEXNA 2 AN HE

[N

At 30 June 2002 At 31 December 2001

R-ZE-F R_ZFE—F
ANA=+H +=-A=+—H
(Unaudited) (Audited)
(R E®) (EEZ)

HK$'000 HK$'000
FERT FHET
100,000 100,000
45,000 30,000
- 15,000
4,050 -
49,050 45,000
M E -
RZTZTZFWHAZ+ LA XQEE

LT —
F:gg_iﬂlﬁﬂ-ﬁﬁﬁﬁgaﬁzmﬁ
W% » ¥4740,500,0000% 3 i A% - 1’EF
BR0.778 T - ZEEEZFBHN =
:imﬂJrﬁENAaﬂza‘cﬁﬁﬁmm °

ZOOZHFEHURMBE
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Bright International Group Ltd.

14. Related party transactions

(@) During the Period, the Group paid hotel room
charges and food and beverage charges to a
related company, which is beneficially owned by a
Director, for an aggregate amount of HK$338,000.
In the opinion of the Directors, these transactions
represented the acquisition of consumer goods and
services in the ordinary and normal course of
business of the Group on terms similar to those
offered by such related company to other third
party customers.

(b) Mr. Hsu Chen Shen, Mrs Hsu Wei Jui Yun and Mr.
Hsu Shui Sheng, Directors of the Company, and
Bright Yin Huey Co., Ltd. had executed guarantees
for general banking facilities of approximately
HK$25,618,000 (2001: HK$25,618,000) granted to

certain subsidiaries of the Group.
15. Contingent liabilities

At 30 June 2002, the Group had no significant contingent
liabilities.

16. Approval of interim financial statements

The condensed consolidated interim financial statements
of the Company were approved by the Directors on 22
August 2002.

BUSINESS REVIEW

Overview

Despite the global economic slowdown in the first half of
2002, the Group is able to achieve encouraging results
and steady business growth. For the six months ended 30
June 2002, the Group recorded turnover of approximately
HK$261,480,000 (2001 : HK$218,170,000), representing
an increase of approximately 20% as compared to the
corresponding period of last year. Net profit from ordinary
activities attributable to shareholders for the Period was
approximately HK$40,115,000, decreased by approximately
6% when compared with the approximate amount of
HK$42,904,000 for the six months ended 30 June 2001.
The performance of the home lighting sector was
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remarkable and recorded an approximately 21% increase
in turnover, which was attributable to the Group’s strong
efforts on research and development of these products,
the expansion of “Do It Yourself” (“DIY") store businesses
as well as the amicable relationship the Group’s with

customers.

During the Period, the Group has maintained its strategy
of market diversification. The Group has successfully
secured its market share in the US, while businesses in
Japan, Middle East and the PRC have been picking up
gradually. In addition, the Group has captured new
customers in Asia, Russia, Australia, etc. Although the
sales arising from these new markets during the Period
were not significant, it is anticipated that the sales will
grow steadily in the coming years. As the markets have
become diversified, the Group has to develop more new
products to cater for different needs and tastes in various
markets. With its expertise and innovation, the Group is
committed to provide a wide range of high quality home

and commercial lighting products.

US Market

The US continued to be the largest market for the
Group’s products, accounting for over 90% of the
Group's total turnover. Although the 911 Incident impeded
the recovery of the US economy, it has positive impact to
the Group’s turnover. During the Period, sales to the US
amounted to approximately HK$239,865,000 (2001:
HK$193,739,000), representing an increase of
approximately 23% over that of the last corresponding
period. The performance of the DIY market was especially
remarkable. After the 911 Incident, people in the US
preferred to stay at home instead of travelling to other
countries, and hence gave more attention to home and
living quality improvement. As a result, it helped to boost
the Group's DIY market business. As of 30 June 2002, the
number of DIY stores run by our main customers has
increased to approximately 2,200, and the growth is
expected to sustain in the next couple of years. In
addition, the increasing demand of the Group’s products
in the US market, where customers have high standards
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on product quality and safety, is a recognition for the
high quality of the Group’s products. For commercial and
lighting projects, the Group has started recording revenue
from this sector during the past six months. Although the
amount is not significant, it showed a good sign for the
Group’s initial steps into the US commercial lighting
market. The Group is confident that this sector will grow
satisfactorily, especially when more new products are
launched into the market.

Canadian Market

Suffering from the economic downturn, consumers’
confidence and purchasing power of Canada remained
weak. During the Period, sales to Canada were
approximately HK$2,375,000 (2001: HK$3,375,000),
representing a decrease of approximately 29% over that
of the last corresponding period. To enhance the Group’s
market share in Canada, the Group has taken more
proactive marketing strategies and provide more high
quality but economical products. The progress is
encouraging and more new orders have been secured
and will be executed at the third quarter of this year.

European Market

During the Period, the Group recorded sales to the
European market of approximately HK$6,276,000 (2001:
HK$7,297,000), a decrease of approximately 13% over
that of the last corresponding period. Despite the decline
in turnover, the Group has successfully secured the first
contract with a leading DIY store in Germany. It is
believed that returns brought by this customer will grow
favorably and continuously. With this good start, the
Group will continue its efforts to expand the sales
network and customer base in Europe.

With continuous efforts and meticulous marketing
strategies, the Group has concluded a collaboration
agreement with a leading British DIY store to distribute
the Group’s products at its 14 stores in Taiwan. It is
anticipated that this new business will enlarge the

Group’s sales in the coming years.
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Japanese Market

In the midst of the continuous economic downturn, the
Group’s sales to Japanese market was able to maintain a
steady growth. Sales for the Period recorded a slight
increase of approximately 5%, amounted to approximately
HK$7,731,000 (2001: HK$7,340,000). As an increasing
number of customers orders have been placed to the
Group for manufacture and development, it is foreseen
that results and growth can be achieved in the future. By
strengthening the relationship with its clients and business
partners, developing new products with sophisticated
knowledge of the market and consumer tastes, the
Group is confident in capturing the enormous business
opportunities of the Japanese market.

PRC Market

The PRC market has been the main target of the Group’s
development in the next couples of years. Its businesses
can be classified into two major categories: (I) franchise
chain store sector; and (ll) lighting project sector. Sales to
the PRC market for the Period amounted to approximately
HK$4,401,000 (2001: HK$5,817,000), a decrease of
approximately 24% as compared with the last
corresponding period. This was due to the fact that
property development projects (which is the major part of
the Group’s commercial lighting sector) normally take
months for design and production, and that even a
longer period of lead time was required for delivery, thus
actual sales can only be reflected at a much later date.
Therefore, the decrease in sales did not illustrate the
Group’s actual performance in the PRC market. With the
PRC’s accession into the World Trade Organisation as well
as the successful bidding to host the Olympic Games
2008, it is expected that there will be significant
investment in the PRC’s infrastructure and business for
high-end commercial buildings, number of luxury hotels,
airports and sports facilities will continue to increase. It is
evident that the PRC commercial lighting market has an
enormous room for growth and development. During the
Period, the Group engaged in a number of commercial
lighting projects for hotels as well as department stores. It
is believed that the Group will soon reap its efforts and

see the business growth.
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Franchise chain store sector

As of 30 June 2002, the Group has signed contracts
with 25 franchise chain stores mainly located in
Beijing, Shanghai, Shenyang and Dalian etc. Of
these 25 stores, 8 are already in operation, while
the rest of 17 stores are going to be opened in the
second half of 2002. The Group plans to engage
with 40 chain stores by the end of 2002, and

ultimately over 200 stores in three to five years.

Lighting project sector

As of 30 June 2002, the Group obtained 20 lighting
projects, which included the design and supply of
lighting products for hotels, department stores, etc.
In addition, there are 16 lighting projects under
negotiation, some of which will be signed up
shortly. Moreover, the Group will keep on seeking
property developers as strategic partners in order to
penetrate to home lighting market effectively within
the shortest period of time. In March 2002, the
Group has entered into a collaboration agreement
with Tian An China Investment Company Ltd (“Tian
An China”), a leading property development
company listed in Hong Kong. Besides Tian An
China, the Group is also negotiating with other
major property developers for strategic alliance. It is
expected that this sector will bring the Group
favorable returns and become a major focus for

development.

Apart from this, the Group has also entered into a
supply contract with another Taiwanese department
store to their 4 stores located in Northern part of
China. At the same time, another engagement with

a department chain store is under negotiation.
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Production Facilities

Production facilities of the Group are situated in Humen,
Dongguan of the PRC, with a land area of approximately
57,000 sg.m. and 17 production lines. During the Period,
the utilization rate reached 90%. The Phase 4 of the

factory has commenced production in August 2002.

To accommodate the Group's expanding business and
growing market, the new Die-Casting factory is now
under construction. The construction work of the Phase 1
will be completed by the end of August 2002 and trial
production will commence in September 2002.
Furthermore, the Group has established a Fluorencent
Lamp production factory in Shanghai during the Period.
This will help the Group to diversify its product range
which is important to secure more commercial lighting

projects.

FUTURE PROSPECTS

As the Group has consolidated its business foundation in
the US and other countries, it now focuses on expediting
its development in the PRC which is, the main target of
the Group. The Group will continue its efforts on research
and development of products, quality control, marketing
and promotion strategies, in order to enhance its brand
name recognition and expand its customer base. Also,
the Group will actively seek for business partnership with
major property developers to strengthen its commercial
lighting business in the PRC. In the long run, residential
lighting business and commercial lighting business are
planned to take up equal shares of the Group’s total
turnover. In view of the PRC’s rapid economic growth and
the gradual global economic recovery, the Group is
optimistic and confident of grasping the emerging business
opportunities, and strengthening its leadership role in

various markets.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2002, the Group enjoyed a strong liquidity
position. Cash on hand and bank balances totalled
approximately HK$186,000,000 and net current assets
amounted to approximately HK$201,154,000. The Group
had no long term or short term debt. As at 30 June 2002,
the Group has pledged time deposits amounted to
approximately HK$7,556,000 for general banking facilities
which has not been utilized. Except for the above, the
Group has no assets pledged for other purposes. No
provisions for bad debt was made during the Period.
Turnover days of accounts receivable was maintained at
approximately 19 days, and inventory turnover days was
approximately 27 days. Overall speaking, the solid financial
position provides the Group with a sound foundation for

future business developments.

EXPOSURE ON FOREIGN EXCHANGE
FLUCTUATION

The Group’s business activities were principally demoniated
in HK dollars, US dollars and Renminbi. The Directors
consider the fluctuation among these currencies as
minimal and should not expose the Group to excessive
currency fluctuation risk.

EMPLOYEE REMUNERATION POLICY

At 30 June 2002, the Group has approximately 1,400
(2001: approximately 1,360) employees. Employees are
remunerated according to nature of the job and market
trend, with built-in merit component incorporated in the
annual increment and year end performance bonus to

reward and motivate individual performance.

USE OF PROCEEDS OF THE INITIAL
PUBLIC OFFER

The Company'’s shares were listed on The Stock Exchange
of Hong Kong Limited in November 1999. Through the
issue of 75 million new shares at HK$1.13 each, the
Group has raised HK$84.75 million. After deduction of
necessary expenses, net proceeds are approximately
HK$71 million.
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As at 30 June 2002, a total of HK$50 million has been
used for construction of production facilities, purchase of
eqguipments, research and development, expanding Europe
and PRC markets and as working capital. The remaining
HK$21 million will be used as planned for the construction
of a new production plant for commercial lighting
products. This HK$21 million is deposited in a bank in
Hong Kong and receiving interest income.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from Monday, 16 September 2002 to Friday, 20 September
2002 (both days inclusive), during which period no
transfer of shares will be registered. In order to qualify for
entitlement to the interim dividend declared, all transfers
accompanied by the relevant share certificates and the
appropriate transfer forms must be lodged with the
Company’s Share Registrar in Hong Kong, Tengis Limited,
at 4/F, Hutchison House, 10 Harcourt Road, Central, Hong
Kong for registration not later than 4:00 p.m. on Friday,
13 September 2002.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed the
accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial
reporting matters, including the review of these interim
results.

COMPLIANCE WITH THE CODE OF BEST
PRACTICE

None of the Directors is aware of any information that
would reasonably indicate that the Company had not
been for any part of the accounting period for the six
months ended 30 June 2002, in compliance with the
Code of Best Practice as set out in Appendix 14 of the
Listing Rules, except that the non-executive Directors of
the Company are not appointed for specific terms but are
subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance
with the Company’s bye-laws.
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DIRECTORS’ INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

At 30 June 2002, the interests of the Directors in the
share capital of the Company and its associated

corporations (as defined in the Securities (Disclosure of

Interests) Ordinance (the “SDI Ordinance")), as recorded

in the register maintained by the Company pursuant to

Section 29 of the SDI Ordinance, were as follows:

(i) The Company & 2 7

Name of Director

EEgR

Mr. Hsu Chen Shen & 1R #x 5t &

Mr. Hsu Shui Sheng % 7K 8% 5 4

Mr. Hsu Chin Liang &% &= % &

Mr. Hsu Chiang Lung & T #€ %t &£

Note: 297,000,000 shares are owned by Bright

International Assets Inc., 28% of the issued capital
of which is owned by Mr. Hsu Chen Shen, 24% of
the issued capital of which is owned by Mr. Hsu
Shui Sheng, 24% of the issued capital of which is
owned by Mr. Hsu Chin Liang and 12% of which is
owned by Mr. Hsu Chiang Lung.

(i) Associated Corporations 18 Bf 3%

(a)

Bright International Assets Inc.

Name of Director

Esgs

Mr. Hsu Chen Shen # 1R & %t 4
Mr. Hsu Shui Sheng % 7K 8% % &
Mr. Hsu Chin Liang %8 = %t &
Mr. Hsu Chiang Lung & T 88 % &
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Nature of interest

EEME

Corporate 2 &)

Corporate 2 &)

Corporate 2 &)

Corporate A &)

B SE

Nature of

interest

EEME

Individual & A
Individual & A
Individual & A
Individual & A

FRBOEBBRA Z #EaE

Number of ordinary shares

EBERRHOBE

297,000,000 (Note)

(P &%)

297,000,000 (Note)

(P &%)

297,000,000 (Note)

(P &%)

297,000,000 (Note)

(P &%)

297,000,000 B 17 A Bright
International Assets Inc.iE & © #%
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R228% : AIR/KBREEHED
BITRAZ24%  HBEBEREE
MEDEITRAZ24% R BRI
REEBBEEEITRAZ12% °

No. and percentage

of shares held in the
associated corporation
AR Bk B T i
ROBBERFAEBE®DE

28 ordinary shares (28%
24%
24%
12 ordinary shares (12%

( )
24 ordinary shares ( )
24 ordinary shares ( )
( )



(b) Whole Bright Industries (HK) Limited

100,000 non-voting deferred shares in Whole
Bright Industries (HK) Limited are owned as to
60,000 shares by Mr. Hsu Chen Shen and
40,000 shares by Mrs. Hsu Wei Jui Yun.

In addition to the above, a director holds a share in a
subsidiary of the Company in a non-beneficial capacity,
solely for the purpose of complying with the minimum

company membership requirements.

Save as disclosed above, none of the Directors or their
respective associates had any personal, family, corporate
or other interests in the equity or debt securities of the
Company or any of its associated corporations (as defined
in the SDI Ordinance) or had any right to subscribe for
equity or debt securities of the Company, as recorded in
the register required to be kept under Section 29 of the
SDI Ordinance or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited pursuant
to the Model Code for Securities Transactions by Directors

of Listed Companies.

SUBSTANTIAL SHAREHOLDER

As at 30 June 2002, the following interest of 10% or
more of the issued share capital of the Company was
recorded in the register of interests required to be kept by
the Company pursuant to Section 16(1) of the SDI
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Ordinance:

Number of Percentage of
Name shares held issued share capital
=x FREROHE HERTRABED
Bright International Assets Inc. (Note/Ff} 3 ) 297,000,000 60.5%

Note: The above interest in the name of Bright International
Assets Inc. was also disclosed as interests of Mr. Hsu Chen
Shen, Mr. Hsu Shui Sheng, Mr. Hsu Chin Liang and Mr.
Hsu Chiang Lung respectively in the above section headed
“Directors’ interests in the share capital of the Company
and its associated corporations”.

B 5 : Lk #t LA Bright International Assets Inc.%
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Save as disclosed above, no person, other than the

Directors whose interests are set out above, had registered
an interest in the share capital of the Company that was
required to be recorded under Section 16(1) of the SDI
Ordinance.

SHARE OPTION SCHEME

In the Company’s annual general meeting held on 25
April 2002, an ordinary resolution was passed by the
Company’s shareholders for adoption of a new share
option scheme (which is complied with amended Chapter
17 of the Listing Rules) and termination of the Company’s
share option scheme adopted on 20 October 1999. No
share options have been granted by the Company under
both of the above-mentioned share option schemes.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the Period.

On behalf of the Board
Hsu Chen Shen

Chairman

Hong Kong, 22 August 2002
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