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(@) Statement of compliance

These accounts have been prepared in accordance with all applicable Statements of
Standard Accounting Practice (“SSAP”) and Interpretations issued by the Hong Kong
Society of Accountants, accounting principles generally accepted in Hong Kong and
the requirements of the Hong Kong Companies Ordinance. These accounts also
comply with the relevant disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. A summary of principal
accounting policies adopted by the Group is set out below.

(b) Basis of preparation of the accounts
The measurement basis used in the preparation of the accounts is historical cost.
(c) Basis of consolidation

The consolidated accounts incorporate the accounts of Grand Hotel Holdings Limited
and its subsidiaries made up to 30 June each year. The results of subsidiaries
acquired or disposed of during the year are dealt with in the consolidated income
statement from the effective dates of acquisition or to the effective dates of disposal
respectively. All material intercompany balances and transactions are eliminated on
consolidation.

(d) Subsidiaries

A subsidiary is a company in which the Group, directly or indirectly, holds more than
half of the issued share capital, or controls more than half of the voting power, or
controls the composition of the board of directors.

In the Company’s balance sheet, investments in subsidiaries are stated at cost less
any impairment losses. The results of subsidiaries are recognised by the Company to
the extent of dividends received and receivable at the balance sheet date.

(e) Jointly controlled entities

A jointly controlled entity is an entity which operates under a contractual arrangement
between the Group or Company and other parties, where the contractual arrangement
establishes that the Group or Company and one or more of the other parties share
joint control over the economic activity of the entity.
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(e) Jointly controlled entities continued

The Group’s interests in jointly controlled entities are accounted for in the consolidated
accounts under the equity method and are initially recorded at cost and adjusted
thereafter for the post-acquisition change in the Group’s share of net assets of the
jointly controlled entities. The consolidated income statement reflects the Group’s
share of the post-acquisition results of operations of the jointly controlled entities for
the year.

In the Company’s balance sheet, interests in jointly controlled entities are stated at
cost less any impairment losses. The results of jointly controlled entities are
recognised by the Company to the extent of dividends received and receivable at the
balance sheet date.

() Goodwill

Goodwill or negative goodwill arising on consolidation represents the excess or
shortfall respectively of the cost of the acquisition over the Group’s share of the fair
value of the identifiable assets and liabilities acquired.

Prior to 1 July 2001, goodwill arising on acquisitions of subsidiaries and jointly
controlled entities was written off directly to capital reserves in the year in which it
arose. Negative goodwill was credited to capital reserve on consolidation.

With effect from 1 July 2001, the Group adopted SSAP 30 “Business Combinations”,
and goodwill arising on new acquisitions is recognised as an asset and amortised to
the consolidated income statement on a straight line basis over its estimated useful
life. Goodwill is stated at cost less accumulated amortisation and any impairment
losses. To the extent that negative goodwill relates to an expectation of future losses
and expenses that are identified in the plan of acquisition, it is recognised in the
consolidated income statement when future losses and expenses are recognised. Any
remaining negative goodwill not exceeding the fair value of non-monetary assets
acquired is recognised in the consolidated income statement over the weighted
average useful life of the non-monetary assets. Negative goodwill in excess of the fair
values of those non-monetary assets acquired is recognised in the consolidated
income statement immediately. Any negative goodwill not yet recognised in the
consolidated income statement is presented as a deduction from the assets in the
same balance sheet classification as goodwill.

On disposal of a subsidiary or jointly controlled entity, the attributable amount of
goodwill or negative goodwill is included in the calculation of the profit or loss on
disposal.
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(f) Goodwill continued

The Group has taken advantage of the transitional provisions in SSAP 30 and has
made no retrospective adjustment to goodwill or negative goodwill that arose from
acquisitions prior to 1 July 2001, which were previously taken to reserves.

(g0 Fixed assets

1. Fixed assets are stated at cost less accumulated depreciation and any
impairment losses.

2. Where the Group leases out fixed assets under operating leases, the assets
are included in the consolidated balance sheet according to their nature and,
where applicable, are depreciated in accordance with the depreciation policies,
as set out in accounting policy 1(h) below. Rental receivable arising from
operating leases is recognised in accordance with accounting policy 1())
below.

(h) Depreciation

1. Hotel properties

No depreciation is provided in respect of hotel properties with an unexpired lease
term of over 20 years. It is the Group’s policy to maintain the hotel properties in such
condition that their value is not diminished by the passage of time and the related
expenditure is charged to the income statement in the year in which it is incurred so
that any element of depreciation would be immaterial.

2. Other property and fixed assets
Depreciation on other property and fixed assets is provided so as to write off their
costs on a straight line basis over their estimated useful lives as follows:

Other property 20 years
Leasehold improvements,

furniture and fixtures 10 years
Motor vehicles and equipment 5 years
Other operating equipment 3 years
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(i) Impairment of assets

An assessment is carried out at each balance sheet date to determine whether there
is any indication that assets are impaired. If any such indication exists, the
recoverable amount of the asset, being the greater of its net selling price or value in
use, is estimated. The carrying amount of the asset is reduced to its recoverable
amount where appropriate. Such impairment loss is recognised in the income
statement unless the asset is carried at revalued amount, in which case it is treated
as a revaluation decrease.

)] Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is computed
on a first-in first-out basis. Net realisable value is determined by reference to
management estimates based on prevailing market conditions.

When inventories are sold, the carrying amount of those inventories is recognised as
an expense in the period in which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and all losses of inventories are
recognised as an expense in the period the write-down or loss occurs. The amount
of any reversal of any write-down of inventories, arising from an increase in net
realisable value, is recognised as a reduction in the amount of inventories recognised
as an expense in the period in which the reversal occurs.
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(k) Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the
revenue and costs, if applicable, can be measured reliably, revenue is recognised in
the income statement as follows:

1. Hotel revenue
Revenue from hotel operations is recognised when services are rendered.

2. Interest income
Interest on bank deposits is accrued on a time-apportioned basis on the principal
outstanding and at the rate applicable.

3. Dividends
Dividends are recognised when the right to receive payment is established.

(1) Operating leases

Rental receivable and payable under operating leases is accounted for on a straight
line basis over the terms of the respective leases. Contingent rent receivable is
recognised as income in the income statement in the accounting period in which it is
earned. Contingent rent payable is charged to the income statement in the
accounting period in which it is incurred.

(m) Deferred taxation

Deferred taxation is provided using the liability method in respect of the taxation effect
arising from all material timing differences between the accounting and tax treatment
of income and expenditure, which are expected with reasonable probability to
crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their realisation is assured
beyond reasonable doubt.
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(n) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at
the rates of exchange prevailing at the transaction dates. Monetary assets and
liabilites denominated in foreign currencies are translated into Hong Kong dollars at
the market rates of exchange ruling at the balance sheet date. Exchange gains and
losses are dealt with in the income statement.

(o) Related parties

Parties are considered to be related to the Group if the Group has the ability, directly
or indirectly, to control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group and the
party are subject to common control or common significant influence. Related parties
may be individuals or other entities.

(p) Proposed dividend

In accordance with the revised SSAP 9 “Events after the balance sheet date’,
dividend declared or proposed after balance sheet date are not recognised as a
liability at balance sheet date. This change in accounting policy has been applied
retrospectively so that the proposed final dividend for the year ended 30 June 2001
of $11.6 million (2000: $7.5 million) previously recorded as a current liability as at 30
June 2001 has been restated, resulting an increase in net assets from $1,662.6
million to $1,674.2 milion (2000: from $1,651.4 million to $1,658.9 million) of the
Group and from $1,589.8 million to $1,601.4 milion (2000: from $1,554.4 million to
$1,561.9 million) of the Company at 30 June 2001. Retained profits at 30 June
2001 and 2000 have also been restated, details of which are disclosed in note 16 to
the accounts.
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The principal activities of the Company are investment holding and, through its

subsidiaries, hotel owning and management.

Turnover represents revenue from hotel operations. As the majority of the activities of

the Group during the year were hotel operations and were carried out in Hong Kong,

an analysis of the Group's turnover and profit by business and geographical segment

is not presented.

Profit from Operations

%£& Group

2002 2001
BB BET
$Million $Million
EEHMNEHBRTIIEIE: Profit from operations is arrived at after charging:
B TRAR Staff costs 128.0 135.0
FEA Cost of inventories 11.6 16.1
e Depreciation 14.4 15.1
ZE AN & Auditors’ remuneration 1.0 1.2
EHEEERNE ST Lease payments in respect of land and
building under operating lease 9.2 8.0
REF AT EIE: and after crediting:
HAUA —FBUA Other revenue — Interest income 2.8 9.2
—BEERBUA — Management fee income 10.1 10.7
12.9 19.9
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Directors’ emoluments disclosed pursuant to Sections 161 and 161A of the Hong
Kong Companies Ordinance are as follows:

£ Group

EN

2002 2001
BETT BETT
$Million $Million

we Fees
B IERITES Independent Non-Executive Directors 0.1 0.1
HEmESR Other directors 0.1 0.1
0.2 0.2

EZWHARRZZHER ERE
WHESEHRT

MENFTIERN 2 EEBBMT:

Directors are not salaried employees of the Company, but receive directors’ fees.

The number of directors whose emoluments fell within the following band is as

follows:
FE8H Number of directors
2002 2001
# — 1,000,0007T Nil = $1,000,000 9 8

AEBRNRAERSHFMHALT (ST
BT RN T FEIESE)
ZEemT:

The emoluments of the five highest paid individuals in the Group, none of whom was
a director in either 2002 or 2001, are as follows:

%£E Group

2002 2001

BHETL "HET

$Million $Million

e R EEYN = Salaries, allowances and benefits in kind 5.4 5.3
REEERKSFEIANHRR Group’s contributions to retirement scheme 0.5 0.4
BITEIEAL Discretionary bonuses 0.1 0.1
6.0 5.8

hEZSHFMA LN FTHAERNA:

The emoluments of the five highest paid individuals fell within the following bands:

AE Number of individuals

2002 2001
i —1,000,0007T Nil - $1,000,000 3 3
1,600,001t —2,000,0007T $1,500,001 — $2,000,000 2 2
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5 |BHEA Taxation
%£& Group
2002 2001
BET BET
$Million BMillion
() fFeERERAZHIER: (@) Taxation in the consolidated
income statement represents:
REFEAFEHEE Provision for Hong Kong profits
EHEE D 2 TN E tax at 16% for the year 0.9 8.0
LARRFE 2 et 2 Estimated (over)/underprovision
(Z18) ViR in respect of prior years (0.1) 32.8
EREFETE (BiFE14) Deferred taxation (Note 14) - 0.1)
0.8 40.7
£ 8 Group Aa) Company
2002 2001 2002 2001
BET BHET BETT BET
$Million $Million $Million $Million
() BEBBRAZFHIEA: () Taxation in the balance
sheets represents:
RELBEBISHLERE Provision for Hong Kong
profits tax for the year 0.9 8.0 - 0.1
LARFE 25858 Estimated provision for
ST Hong Kong profits tax
relating to prior years 7.5 11.5 0.1 -
8.4 19.5 0.1 0.1
(R) ZAEBREEHBERBE (© The Group is currently in discussion with the Inland Revenue Department

FEBBRE S RFLF
Bz MR F I TRR
REER D FHE 2 AR
REEHETE MARERER
RBERBERERERZHR
TR

regarding a dispute over the deductibility of certain interest payments in

previous years' tax computations. As at the balance sheet date, the outcome
of the said dispute remained undetermined and substantial tax provision has
previously been made in the accounts on the grounds of prudence.
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Net profit attributable to shareholders includes a profit of $60.3 million (2001: $57.2
million) which has been dealt with in the accounts of the Company.

7 |RR Dividends
2002 2001
BET BHET
$Million $Million
EIREH HIR S Interim dividend paid
[AIRS: B —2h AL ‘A shares: 1.5 cents
(ZZZE—F:8R—FHAW (2001: 1.5 cents) per share 9.3 9.3
[B] Rz : BRREE—A1 ‘B’ shares: 0.15 cent
(ZZZ—5:8RTH—A) (2001: 0.15 cent) per share 0.9 0.9
IR 2 R AR B Proposed final dividend
(AR : B —1L ‘A shares: 1 cent
(ZZEZE—F: Rt (2001: 1.7 cents) per share 6.2 10.6
[B) % : GARZ 2 —1 ‘B’ shares: 0.1 cent
(ZZ2ZE—F:8RTH ) (2001: 0.17 cent) per share 0.6 1.0
17.0 21.8

75A FE HRER 2 KA S - I S A
RREERAZAB-

nm
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The final dividend proposed after the balance sheet date has not been recognised as
a liability at the balance sheet date.

Earnings per Share

FREEFN TR ANFE 2 IR (A )
—FNEZtET(ZEE—F:=F
—BE) RFRBEITIAIBRNE
—F—AATERKIB] BNERET

Ho
>t

The calculation of eamnings per share is based on the net profit attributable to
shareholders of $18.2 million (2001: $33.0 million) and 621.6 million ‘A" shares and
600.0 million ‘B’ shares in issue during the year.

.
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Fixed Assets — Group

EFHEHE
Leasehold land
and buildings
Hith
BIEY% Btz EBETEE =X
Other
Hotel Other fixed
properties property assets Total
HETT BETT HETT HETT
PMillion $Million PMillion PMillion
BN Cost:
R-—EE—F+H—H At 1 July 2007 1,475.8 160.3 265.0 1,901.1
NE Additions - - 10.2 10.2
k= Disposals - - 3.0) (3.0)
R-ZBEZE-_FXA=1H At 30 June 2002 1,475.8 160.3 272.2 1,908.3
ZEFE: Accumulated depreciation:
R-—EE—F+H—H At 1 July 2007 - 75.7 232.2 307.9
REGIE Charge for the year - 8.0 6.4 14.4
A E#E Written back on
disposals - - (2.9) (2.9)
R-BE-FXA=+H At 30 June 2002 - 83.7 235.7 319.4
BRTEFE: Net book value:
R-BE-FXA=+H At 30 June 2002 1,475.8 76.6 36.5 1,588.9
R-ZEE—FNA=1H At 30 June 2001 1,475.8 84.6 32.8 1,593.2

PREEANE 2 BF LI AR
s H AR 2 )Y
IRIBERIEET LDARARFIRILL
BIRA UWRFH T FAERE

BT %

AEBERBEFMEOLEELBEDE
REMYE - FERL— Rz &HE
He—EAZ—F HhHO G T
BRORER ERPTE RS ERS
Rl BT T MERABRARRTS
HEKF-ZEROL T EIEHAE

N
e

All leasehold land is held on long leases in Hong Kong. Other property represents an

interest in The Wesley which is held under an agreement with Methodist Centre

Limited, and is being depreciated over the term of 20 years to 2012,

The Group leases out certain of its hotel properties and other property under

operating leases. Leases typically run for an initial period of one month to one year,

with some having the option to renew, at which time all terms are renegotiated.

Lease payments are usually adjusted regularly to reflect market rentals and none of

the leases includes contingent rentals.
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RANA=1TH RETAREZE
MR EEZ KRB BRI T :

At 30 June, total future minimum lease payments receivable under

non-cancellable operating leases were as follows:

2002 2001

BETT BETT

$Million $Million

—F A Within 1 year 15.9 16.7
—FREREFA After 1 year but within 5 years 1.6 -
17.5 16.7

10 | MBS D REE

Interest in Subsidiaries

A |] Company

2002 2001

HET "HET

$Million $Million

EETRRGS  ANE Unlisted shares, at cost 357.5 357.5
[ NGIE e ] Amounts due from subsidiaries 1,622.5 1,640.6
FEATHY B 2 51 E Amounts due to subsidiaries (340.5) (395.5)
1,639.5 1,602.6

TEMB AT ZFHEHE

&
F-+HER-

Details of principal subsidiaries are set out in

note 25.

e
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£& Group A 7] Company
2002 2001 2002 2001
HET BHET BHET BET
$Million $Million $Million $Million
JE TR ANME Unlisted shares, at cost - - 0.1 0.1
EIEEEFE Share of net assets 2.9 8.5 = -
2.9 8.5 0.1 0.1

12 | BRFEBE-EER
BARKE

Details of jointly controlled entity are set out in note 26.

Debtors, Deposits and Prepayments

Bt ARYGIR e RANFKIRL
FEU AR R E AR B D AT AN T -

Included in debtors, deposits and prepayments are trade debtors with the following

ageing analysis:

£ Group

2002 2001
BETT BETT

$Million $Million

—EmAR Within 1 month 6.3 6.2
—Z=={@A 1 — 3 months 3.2 2.7
=@EANKE Over 3 months 0.1 -
9.6 8.9

AEERBRHEEEBR LEBR
ARSI AMR R 2 BRI D AT B BT
B85 IEEETEEYARRER .2
EERBRERK.

The Group maintains a defined credit policy. An ageing analysis of trade debtors is

prepared on a regular basis and is closely monitored to minimise any credit risk

associated with receivables.
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13 | BENFUARMEREA  Creditors and Accrued Expenses

BEEtABNRIBERETER 2B Included in creditors and accrued expenses are trade creditors with the following
REBRB DI T : ageing analysis:

%£E Group

2002 2001
BHET HET

$Million $Million

—EAR Within 1 month 6.6 8.1

14 | EZEBIE Deferred Taxation
£ Group
2002 2001
BETT BETT
$Million $Million
IRERTE 2 B e B iE: Movements on deferred taxation comprise:
RNEA—B&F Balance at 1 July 0.6 0.7
BARE WK Transfer to the consolidated income statement
GESSIGHD) (Note 5(a)) = 0.1)
RAA=+H&ER Balance at 30 June 0.6 0.6

EEFERENTERTZEBABMITE  Deferred taxation represents depreciation allowances in excess of related depreciation.

ZHE AR RNAKFZ  The deferred tax asset being the future benefit of tax losses is $23.5 million (2001:

EBREREBEERLX-T="R+E8T $23.1 million) has not been recognised as its realisation is not assured beyond
ZET—F:ZF=B—1T&)  reasonable doubt.

EREEBRELER WA ARERE

<7
e
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2002 2001
BETT BETT
$Million $Miillion
JETE Authorised
Al REER SREE—A 700,000,000 ‘A’ shares of $0.1 each 70.0 70.0
Bl A+ 18/% ZIEEE 1L 1,000,000,000 ‘B’ shares of
$0.01 each 10.0 10.0
80.0 80.0
BETRER Issued and fully paid
[AIRAEZF—E AT =8 621,631,226 ‘A shares of $0.1 each
—FZBEZFAK
BREE—A 62.2 62.2
Bl R/~ ER ZIEEE 1L 600,000,000 ‘B’ shares of $0.01 each 6.0 6.0
68.2 63.2
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£& Group A7 Company
2002 2001 2002 2001
BET BET BET BETT
$Million $Million $Million $Miillion
B E Share premium 942.7 942.7 942.7 942.7
BRI Capital reserves
mntHA—H At 1 July 13.0 13.0 - -
PR BE Goodwill written off 2.9 - = -
mAA=+H At 30 June 15.9 13.0 - -
BpFEEe Revenue reserves
IRER /i ) Retained profits
REA—H (WMZRIf2%) At 1 July (as previously
reported) 635.7 624.5 575.9 540.5
BORREAR S 2 KFE AR Prior year adjustment in
(M1 (B)) respect of proposed
final dividend (note 1(p)) 11.6 7.5 11.6 7.5
BEA—H (&E5) At 1 July (as restated) 647.3 632.0 587.5 548.0
REZHF Net profit for the year 18.2 33.0 60.3 57.2
EEEREIE FisE1 (B)) Final dividend in respect
of previous year
(note 1(p) (11.6) (7.5) (11.6) (7.5)
REFHERRE Interim dividend in respect of
current year (10.2) (10.2) (10.2) (10.2)
RNA=+H At 30 June 643.7 647.3 626.0 587.5
TiRmEe General reserve 3.0 3.0 3.0 3.0

646.7 650.3 629.0 590.5

1,605.3 1,606.0 1,571.7 1,633.2
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Expressed in Hong Kong dollars

Reserves coniinued

%£& Group

2002 2001
BHETT BET
$Million $Million

BB TRE Statement of revenue reserves:
EERR(ZZEZE—FEEY)) Group companies (as restated for 2001) 643.8 641.8
AENA] Jointly controlled entities 2.9 8.5
646.7 650.3

RIEE-FRXA=+H KARFIA
HOR TR BB BEANES
ThEBT (CEE—F:ABATE
A+EL) -
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The aggregate amount of the Company’s reserves available for distribution to
shareholders at 30 June 2002 was $629.0 million (2001: $590.5 million).

Notes to the Consolidated Cash Flow Statement

() EXBNREXEBHEMEZ

(@) Reconciliation of profit from operations to net cash inflow from

RERAREZAD operating activities
2002 2001
BB BET
$Million $Million
BRI Profit from operations 19.6 73.8
FLEWA Interest income (2.8) 9.2)
e Depreciation 14.4 15.1
M Goodwill written off 2.9 -
& BT EE 2 B8 Loss on disposal of fixed assets 0.1 0.1
FEZRD Decrease in inventories 0.3 -
FEWFEIE e RTENFIEZ (Increase)/Decrease in debtors,
(#hm) R deposits and prepayments (0.5) 2.8
ENFERESERZ Increase/(Decrease) in creditors and
g, G accrued expenses 0.5 (15.2)
[ Ei el e Decrease in deposits received (1.3) 0.5)
ERBIEAMSCHSRNTRE Net cash inflow from operating activities 33.2 66.9
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Notes to the Consolidated Cash Flow Statement continued

(2) HREEERBERAIRER

(b) Analysis of the balances of cash and cash equivalents as shown in the

ReEEYHESHZ T consolidated balance sheet

2002 2001
BET BET
$Million $Million

ReMAEE AR =@ A REE Cash and deposits with banks maturing within
2RISR three months of the balance sheet date 114.8 118.8

mERARBT=@EARNERER Bank overdrafts repayable within three months
ZRITEX from the date of advance (1.3) (2.5)
113.5 116.3

18 | BAREFHBEIRAL

Retirement Scheme and Costs

REEEEEARARMENB AT
(IR&B ) EREEREEARR AT
(MEE]) zMBRARIE2EERY
RERFEREFTE LB EE
HYEAZENEEESERERY
BYESARHE B2ENTZEE
DHEBE - AREREEORER 2
EXFres A TADHLHK AR
DHERGFEER - BE_TT
FRA=ZTHLEZFER REEZ
HRELEATET (CTE—F:N
B—T&)°

IR AT 2 BESERE T HRATR
&) BB U B AR T
AR ZREER - ZEATRT
fFEAERIK PR B &S 2 HEE
AE S ERP -AKEAHLU 2
HFR BT BFEAAEE AL
| LA HR R RN AR E 2
7582 L ER S R 2EKE
NAEE BRI BURBEEALE
EATE A 2R W R B T

Jmo
/7

X

EE B
i
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As subsidiaries of Hang Lung Group Limited (“HLG"), Grand Hotel Holdings Limited
and its subsidiaries (“the Group”) participate in the defined contribution provident fund
scheme operated by the HLG. The assets of this scheme are held separately from
those of the participating companies, in an independent fund administered by trustees
and managed by a professional fund manager. Contributions are made by both the
employer and employees at a certain percentage of the employees’ basic salaries,
the percentage varying with their length of service. The Group’s contributions
amounted to $7.6 million for the year ended 30 June 2002 (2001: $8.1 million).

When an employee leaves the scheme prior to his or her interest in the employer's
contributions being fully vested, forfeited contributions are credited to reserves of the
fund. Depending on the level of reserves, the trustees may credit dividends to
members’ accounts out of the reserves of the fund. The Group's contributions may
be reduced by the forfeited contributions; however, no such reduction of the Group's
contributions was made during the year. Since the reserves of the scheme, of which
the Group is a participating member, do not distinguish the respective attributable
shares of individual participating member companies, no figure for available forfeited
contributions for the Group alone can be ascertained.
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Expressed in Hong Kong dollars

Retirement Scheme and Costs continued

—HEREFRRFERESE
([aEeaTEl]) BRI WRH—E
M ARTSHERE - B = MR B 5 R
BEZEABBEBRA(ERA=E
TO) Z B0 Z SR B H R AN
B HRE 2R EENMEE 2
RPIIAREBEEIN REE
moANEBRAFEAREL 2BES
HEEER—tET (CET—F:+

e —

B o

AR B RS FH 8T — TR
RN TE 2 RO BB R IKET 8
(MBEERGTE)) BB AGT88
B eR 8l 2K B ERAR MHE
B[ —RMERES ER R8I
sRiEERTE
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A master trust Mandatory Provident Fund Scheme (the "MPF Scheme”) has been set
up and is operated by an independent service provider. Mandatory contributions are
made by both the employer and the employees at 5% of the employees’ monthly
relevant income, up to a limit of $20,000. The Group’s contributions will be fully and
immediately vested in the employees’ accounts as their accrued benefits in the
scheme. Total MPF contributions made by the Group for the year amounted to

$0.2 million (2001: $O.1 million).

As the Group'’s provident fund scheme is an MPF-exempt Occupational Retirement
Scheme (the "ORSO Scheme”), eligibility for membership of the ORSO and MPF
schemes is identical. New employees are offered a one-off option to join either the
ORSO or the MPF scheme.

Commitments

AEERE-ERHF2RER T
AR EREOER —BEYE ME
N2 SRS TR E 2 A 25
EBEDLEAE-RANA=1TH BZA
BEBEONRRRDEN ZHE B
LU

The Group leases a property under a non-cancellable operating lease expiring within
ten years. Contingent rental payable is calculated with reference to the revenue from
the property. At 30 June, total future minimum lease payments to be made under this
operating lease were as follows:

%£& Group

2002 2001

BET BETT

$Million $Million

—F A Within 1 year 11.0 9.2
—FRERFH After 1 year but within 5 years 45.6 44.0
hFiE After 5 years 69.0 81.6
125.6 134.8
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Related Party Transactions

EN

FRAEER—HRRMBLRRX
N—En+8r(CET—F:=8t
TET (EREN %R ZME R RRE
HITBIR 2 B A - ZAN KTV ET;
REBAEB 2 XHBRMAZ 2
B

FR AEER—ERREHEARK
R—Et8r(CEE—F:—8=
T8 (EAZRZH B A R#H A
EERETHRRSE 2B A ZENK
e FEEEZRRENBARESE
“ETREZ .

FRNARE) 22 ENERFGrand
Hotel Group Limited A REMETEEI1E L
HRETHERBIEAEKornhill
Recreation Club Limited ([ i B~
A WEREESBALTEL (ZEF
—F:N+ET) 2 EBR-

R AKER-MABRNRDA
#-TEHEL(CFEF T
TEHTT) 2 ERE A RE YR
EERIRA TN 2 REE DL
BEAER:
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During the year, the Group paid $1.4 million (2001: $3.7 million) to a fellow subsidiary
for the Group’s share of administrative services provided by the fellow subsidiary. The
amount payable is mutually agreed by both parties after taking into account of the
volume of activities shared by the Group.

During the year, the Group received $1.2 million (2001: $1.2 million) from a fellow
subsidiary for the fellow subsidiary’'s share of administrative services provided by the
Group. The amount payable is mutually agreed by both parties after taking into
account of the volume of activities shared by the fellow subsidiary.

During the year, Grand Hotel Group Limited, a wholly-owned subsidiary of the
Company received a fixed sum fee of $0.9 million (2001: $0.9 million) from a fellow
subsidiary, Kornhill Recreation Club Limited for the provision of administrative services
to Komhill Recreation Club.

During the year, the Group received management fees totalling $10.1 million (2001:
$10.7 million) from a jointly controlled entity. The amount receivable by the Group is
based on a fixed sum or at a percentage of gross revenue.

Post Balance Sheet Event

REERRR 2B B - AEE QA
R REERARHERRBART
2 2w T B ERR AR

N
2y
AR e
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At the date of approval of these accounts, a public announcement was made
conceming the proposed disposal by the ultimate holding company of its entire
interests in the Company to Hang Lung Properties Limited.

Ultimate Holding Company

RRB) 2 BREER AR R EE B
ZBEEEARAT-

23 | EBEF

The ultimate holding company is Hang Lung Group Limited, a company incorporated
in Hong Kong.

Comparative Figures

RAFER MBBATTT AERRE I
25 REAMMA - FE B BRI
SEEE FiL L BEBF RS AR
HES ARFRR S 2 &5 BERH
REE A THRHBFOHMUELS
B AHBERMEI(B) -

For the current year, interest income is excluded as part of the turover and is
presented as other revenue for better presentation of the Group’s results and
comparative figures have been restated accordingly. Certain comparative figures have
also been adjusted as a result of the changes in accounting policy for proposed
dividend, details of which are set out in note 1(p).
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Expressed in Hong Kong dollars

Approval of Accounts

BERR-_EZE_FN\A=-+/N\Bi#t
ENERETEEERE -
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The accounts were approved and authorised for issue by the Board of Directors on

28 August 2002,

Principal Subsidiaries

WZZEZE-FRA=+H At 80 June 2002
BEITIRA EEFTG NCIlZ EER PN
(T) EmBnE @B E E3 S
Issued Place of
Share Capital % Held by % Held by Incorporation
) The Group The Company Activity and Operations
REEEARAA 2 100 100 FEREMR 5
Grand Group Limited Holding of Hong Kong
restaurant licence
Grand Hotel Group Limited* 10,200 100 100 BER o
RER
Hotel operating and Hong Kong
management
REBEESEEREBRAR 2 100 100 g e
Grand Hotel Treasury Limited* Financial services Hong Kong
Grand Suite Tower Limited* 200 100 100 RERB B8
B
Operations of Hong Kong
service apartments
BREREBRAA 2 100 100 FAEREMR e
Inlink Investment Limited Holding of Hong Kong
restaurant licence
Modalton Limited* 2 100 - MEEE e
Property leasing Hong Kong
Tegraton Limited* 2 100 - YEHE BB
Property leasing Hong Kong
* CR SR RSB * Audited by KPMG

ERINMEZRRAEAEE 25 H
REBEEREATEZ T EHB AT
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The above list gives the principal subsidiaries of the Group which in the opinion of

the directors, principally affect the profit and assets of the Group.

Jointly Controlled Entity

RZZET_FA=+H At 30 June 2002
BEITIRA SEATE NG (] EER PN
t) BmADE Bmao= *7% EESaE
Issued Place of
Share Capital % Held by % Held by Incorporation
) The Group The Company Activity and Operations
HERRARAT 4 50 50 KERE s
Arges Limited Restaurant Hong Kong

operations




