Notes: BsE -

1. PRINCIPAL ACCOUNTING POLICIES 1. EEEHEE
These unaudited interim condensed consolidated financial statements have W EREEZ T HERGA M HIRETHIER
been prepared in accordance with Statement of Standard Accounting Practice ERGHMRGR M2 EBGHEH LR
(“SSAP”) 25 “Interim financial reporting” issued by the Hong Kong Society of ([EEtBERAER]) F255 [P B KR E]
Accountants and Appendix 16 of the Rules Governing the Listing of Securities RERBARZMARRFTESF LHRE
in The Stock Exchange of Hong Kong Limited (the “Listing Rules”). (TEFRAND) B8R+ 75T AR
The accounting policies and basis of preparation used in the preparation of SRR BRENRB G HR LRE
these interim financial statements are the same as those used in the Group’s HERKEEHE2001F12A318ILFE
audited financial statements for the year ended 31 December 2001, except the ISR RE TR BT T
following new / revised SSAPs have been adopted for the first time in the R 2 MRRE M IRER 5K
preparation of the current period’s condensed consolidated financial B2l /BT g ERER -
statements:
. SSAP 1 (Revised) © “Presentation of financial statements”
. S EBEAUE T (KEFT) o [MBRE 2%
D SSAP 11 (Revised) : “Foreign currency translation”
. B EBEANE 1R (BET) o [NERE]
. SSAP 15 (Revised) : “Cash flow statements”
. S EBEAF 5% (KEFT) o [HE2REBRE]
. SSAP 34 : “Employee benefits”
. G EBERIE 4R o TEERMI
A summary of their major effects is as follows: ExXegafdamt :
SSAP 1 (Revised) “Presentation of financial statements” prescribes the basis for SHEBEREIH B [MBEREZE
the presentation of financial statements and sets out guidelines for their BN R EHBERE L EFEERIIEH
structure and minimum requirements for the content thereof. The main BB RABT 2 REBR - WAGHE
revision to this SSAP is to change the requirements from presenting a statement BRIz T2ER] REE2WMERRRRLZ
of recognised gains and losses to a statement of changes in equity. The RERREMESZBHR - A ISR
condensed consolidated statement of changes in equity for the current interim ZERAGEEREDR I BYTEREZL
period and the comparative figures have been presented in accordance with BREIGTEBENZRERR -
the revised SSAP.
SSAP 11 (Revised) “Foreign currency translation” prescribes the basis for the S EBERE1R QB [IMNERE]
translation of foreign currency transactions and financial statements. The main RENER Z RMBERE ELEE - 117
revision to this SSAP is that the profit and loss account of subsidiaries and SHEBEZEEEN  EREAKREA
associates operating in Mainland China and overseas are translated at an B ERREIMEE 2 B AR R
average rate for the period on consolidation, rather than translated at the Az BRRREHPAZ FHRBRER - Ik
applicable rates of exchange ruling at the balance sheet date as was previously MBERERREERIZCERLBREER -
required. This revised SSAP has had no major impact on these interim UEIRAR B RT @ AT B A5 RIS it 5 i B RS B R
condensed consolidated financial statements. AUBRETEBNEIELE -
SSAP 15 (Revised) “Cash flow statements” prescribes the provision of S EBERFE1T (KB [HeRnER
information about the historical changes in cash and cash equivalents by RIBTEREBARRER  REFBERS
means of a cash flow statement which classifies cash flow during the period FERBREZBEZHEN MRLRER
into operating, investing and financing activities. The condensed consolidated EHNREREREREE KREANRE
cash flow statement for the current interim period and the comparative figures EE o AP HREHE MRS ReRE
have been presented in accordance with the revised SSAP. KRB FERBEET e EBLERZ

HAIZH -

SSAP 34 “Employee benefits” prescribes the accounting treatment and B EBLENEIMT EERTIREREER
disclosures for employee benefits. This SSAP has had no major impact on Flzest BB R MESE - HHASFTERE
these interim condensed consolidated financial statements. A S B ERGR A MRS RER T
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2. SEGMENT INFORMATION

The analysis of the Group’s revenue and results for the period by business

2. 2HEH

AEBABRES D B2 WS RERDTTN

segments are as follows: T
Manufacture and Wholesale of Securities broking
retail of jewellery precious metals and investments Eliminations Consolidated
KEMERZE BERME REELRRE B &a
Six months ended 30 June
HZ6A30ALAMEA
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
T T Tén  TEn TEn  TEr  TEx Thr  TEx T
Segment revenue: AR
Sales to extemal customers BETHEEE 068372 939436 1,330,628 1591266 15266 18464 - 2,314,266 2,549,166
Intersegment sales REHE 28762 12,059 65234 118914 358 229 (94354)  (131,202) - -
Other revenue from EfAR
external sources i 6953 7,629 4 2 1684 1505 - 8641 9176
Intersegment other revenue RB LR 1,799 3311 - - 2,495 2,783 @294)  (6,094) - -
Total ahs 1,005,886 962,435 1,395,866 1,710,202 19,803 23,001 (98,648)  (137,296) 2,322907 2,558,342
Segment results PEES 53061 22015 289 2088 (3786)  (2395) - 5071 21,708
Iterest income FEMA 2,59 5,392
Dividend income REMA 1,778 1,526
Unallocated expenses RORER 2,999)  (2.457)
Profit from operating activities B ERMERT 53,544 26,169
Finance costs BBEA (485)  (2,978)
Share of profits of associates {2 IN| 245 1,042
Profit before tax Biaaf 53,304 24233
Tax #a (12,833)  (6,878)
Profit before minority interests R PERRESHEH 40,471 17,355
Minority interests PERRESR (167) 19)
Net proft from ordinary activities ~ RREHBEXEER
attributable to shareholders 40,304 17,159

No geographical analysis is presented as over 90% of the Group’s revenue and

results are derived from activities in Hong Kong.

3. PROFIT FROM OPERATING ACTIVITIES

Profit from operating activities is arrived at after charging / crediting :

Depreciation and amortisation
Operating lease rentals on land and buildings
Unrealised loss on revaluation of
short term listed investments
Stocks written off
Dividend income
Interest income

TEREH
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3. REXKMEBERN
MEXEBHERNEMBFA

Six months ended 30 June

BZ6H30ALKER
2002 2001
HK$'000 HK$'000
FHT FHR
23,668 26,224
48,004 47,279
2,489 —
3,374 —
1,778 1,526
2,594 5,392
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TAX

Hong Kong profits tax has been provided at the rate of 16% (2001: 16%) on
the estimated assessable profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates, based on existing
legislation, interpretations and practices in respect thereof.

Group : £8
Provision for tax in respect of FERERMEL 2

profit for the period WIEEE
Hong Kong BE
Elsewhere H b i =

Share of tax attributable to associates JE(REE & N B R TE

Tax charge for the period A IE

EARNINGS PER SHARE
The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the period of HK$40,304,000 (2001:

HK$17,159,000) and the 440,000,000 (2001: 440,000,000) ordinary shares in
issue during the period.

Diluted earnings per share for the periods ended 30 June 2002 and 2001 have
not been disclosed as no diluting events existed during these periods.

ACCOUNTS RECEIVABLE
The Group'’s sales are normally on cash basis. Credit is offered to customers
following the Group’s defined credit policy.

The ageing analysis of accounts receivable is as follows:

Current to 30 days REZ30H

31 to 60 days 31HZ60H

Over 60 days H#iE60H

Margin clients accounts receivable* U 7 R 5 P R

*  The margin client receivables are secured by the underlying pledged
securities, repayable on demand and bear interest at commercial rates.
No ageing analysis is disclosed as, in the opinion of the directors, an
ageing analysis is not relevant in view of the nature of the business of
securities margin financing.
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Six months ended 30 June

BZ6A30BILEAEA
2002 2001
HK$’000 HK$’000
THERT FET
12,282 5,737
546 997
12,828 6,734
5 144
12,833 6,878

BREA
EREXBAIERAGRREREF
40,304,000 7T (20014 : 17,159,000
70) RN A R BRI B # 47 i 15 440,000,000
(20014 : 440,000,000) Li@AXEHE -

ARPRATESEEEE  RITERERZE
20024 K% 200165 30H |- Hif 2 B AL &
SEAF -

FE s BR
AEBMHE—RURERS - FPZRED
REAKEAEEEHRE -

AR ZBRROTOT

30 June 31 December
6H30H 12A31H
2002 2001
HK$’000 HK$’000
TER FET
77,571 64,730
4,630 4,895
113 98
82,314 69,723
27,685 19,025
109,999 88,748

Y ORKRARRPEIUEESEER
ARBREEERRBREIGE -
EREFAREEXEBEL - RED
TERTK EEZRREFTRERR
ZRik
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ACCOUNTS PAYABLE
The ageing analysis of accounts payable is as follows:

Current to 30 days REZ30H

31 to 60 days 31HZ60H

Over 60 days HEiE60H

Cash clients accounts payable® RT3 &5 P R
Margin clients accounts payable* ERFRE P &R

¢ Included in cash clients accounts payable arising from the ordinary
course of business of dealing in securities is an amount of approximately
HK$67,634,000 (2001: HK$60,369,000) representing these client’s
undrawn monies / excess deposits placed with the Group. The balances
are repayable on demand. No ageing analysis is disclosed as, in the
opinion of the directors, an ageing analysis is not meaningful in view of
the nature of the business of dealing in securities.

*  The margin client payables are repayable on demand and bear interest at
commercial rates. No ageing analysis is disclosed as, in the opinion of
the directors, an ageing analysis is not relevant in view of the nature of
the business of securities margin financing.

CONTINGENT LIABILITIES

As at 30 June 2002, the Company has provided guarantees to the extent of
US$77 million (31 December 2001 : US$77 million) in respect of gold trading
facilities granted to subsidiaries. In addition, corporate guarantees to the
extent of HK$279 million (31 December 2001 : HK$256 million) have also
been provided by the Company to secure the general banking facilities of
certain subsidiaries. The amounts drawn against the gold trading facilities and
general banking facilities at 30 June 2002 amounted to HK$23,989,000
(31 December 2001 : HK$6,944,000) and HK$8,392,000 (31 December 2001 :
Nil) respectively.

COMPARATIVE AMOUNTS

During the six months ended 31 December 2001, the Group reclassified
certain expenses incurred on the retail outlets from administrative expenses to
selling and distribution costs. The comparative amounts of the selling and
distribution costs and the administrative expenses have been restated to
conform with the current period’s presentation.
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30 June 31 December
6A30H 12A318
2002 2001
HK$’000 HK$'000
FTER FHET
21,643 42,398
958 2,277
2,067 5,057
24,668 49,732
88,595 81,208
8,476 13,223
121,739 144,163

# HHEEBCEFEEMELEMNR
e RPZER - B4 567,634,000
# 7T (2001: 60,369,000/ 7T) 77 B 7
REBZRSEFPZAHHTIE/BE
Be - BHEREREEE - ERE
FEEEBEE  RROWERT
K EZSREBETERRRHT -

RN AREPEFANEREEER
BRAXGIGE - ERNEFAREE
EBUE  REIMERTK EF
REEFRBEREDN

HREE

#2002%6A308 © AR AEWE AR
EE+BEEEERET77,000,0005 T (2001
128318 : 77,000,000 7T) Z &% © 1k
S KRB IRAE THBA B FTE—ARIRT
12 & #E H 279,000,000 7T (20014 123
318 : 256,000,000/ 7T) Z 1ER ° 720024
6A30F  EFEACEcEEREER—KIE
TTEE 5 B 523,989,0005 7T (2001412 8
31 A : 6,944,000 7&7T) & 8,392,000 #T
(20015 12A31H : T# L) °

8 e

BZE20015F12A31E X EAME - A%
BROTBRERTRBAETERTEEMLH
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