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Condensed Consolidated Profit and loss Account EAGRESEER

The Board of Directors (the “Board”) of Global China Group
Holdings Limited (the “Company”) is pleased to present the
unaudited condensed consolidated financial statements of

For the six months ended 30th June 2002

2] MARR

BHEZ-T

T-FRA=THIEARER

REEEEZERBERAB ([ARRA]) z2E=g ([&
NREREMBAGR (5[ AE
BEBEE_TT _FRA=THLERNEAZARER

the Company and its subsidiaries (collectively, the “Group”) EREE M EmE:
for the six months ended 30th June 2002, as follows:
Six months ended  Six months ended
30th June 30th September
2002 Unaudited 2001 Unaudited
BZ HZ=E
—E22CF —ET—F
AA=T1H NA=+8
IEXMEA 1E7XE A
RIBER RIEHEZ
Notes HK$’000 HK$'000
B &% FTER FAET
TURNOVER BXEHE 3 591,743 720,059
Cost of sales HEKAR (375,824) (478,067)
Gross profit E7 215,919 241,992
Other revenue H s 4 7,602 7,945
Restructuring and re-launch costs EHARBEEHELRAE 5 (3,935) (12,823)
Distribution costs Vi =IO (77,805) (94,523)
Administrative expenses THRAZ (163,026) (178,104)
Other operating expenses Ha &g (10,482) (17,134)
Profit on disposal of subsidiaries o & BT B8 & B s A 6 150,113 —
Gain on realization of capital reserve HEMB R RREIR
on disposal of subsidiaries BARFEBR R 57,199 —
PROFIT/(LOSS) FROM OPERATING M EIRRN
ACTIVITIES (E518) 7 175,585 (52,647)
Finance costs BB kA (941) (272)
Provisions for amounts due from FEUR H RS A E &
jointly-controlled entities and associates RN (5,378) (7,322)
Share of profits and losses of: FEMR T3 A Rla F R B8 -
Jointly-controlled entities HEEH QA (8,333) (4,155)
Associates /N (667) (87)
PROFIT/(LOSS) BEFORE TAX BRBATRA S (EE) 160,266 (64,483)
Tax L] 8 (13,271) (12,498)
PROFIT/(LOSS) BEFORE MINORITY Rt DEBBRRERA
INTERESTS R (B18) 146,995 (76,981)
Minority interests DB R (31,797) 8,811
NET PROFIT/(LOSS) FROM ORDINARY BRREMBEER
ACTIVITIES ATTRIBUTABLE TO BRI (E8) FHE
SHAREHOLDERS 115,198 (68,170)
Earnings/(loss) per share (HK cents) BRAEF(EE) (Bl) 10
— basic — AR 7.83 (4.83)
— diluted — 8 N/A N/A
TiE A 38 A
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Condensed Consolidated Balance Sheet BHEGSEEAEBR

As at 30th June 2002 R-TZT-_F X XA=+H
31st
30th June 2002 December 2001
Unaudited Audited
—EB=fF —TT—F
AA=+HB +ZH=+—H
RBER rEZ
Notes HK$'000 HK$'000
B 5 FERT FAT
NON-CURRENT ASSETS ERBEE
Goodwill EES 30,355 5,952
Fixed assets EE & E 405,302 550,269
Interests in jointly-controlled entities RERESQE 2 EmS 254,594 276,302
Interests in associates Y /N Dol 13,848 15,541
Long term investments REIIRE 11 12,976 13,470
Other investments EMig& 1,468 1,468
718,543 863,002
CURRENT ASSETS RBEE
Inventories FE 28,419 72,126
Short term investments HHKRE 11 33,965 37,596
Properties held for sale FRIELEWE 24,713 23,965
Accounts receivable JEBR K 12 149,384 232,449
Prepayments, deposits and ENFE RER
other receivables H R SR IE 38,235 45,769
Tax recoverable EIRLQER N 143 712
Pledged time deposits EHEHTEHTR 30,439 46,349
Cash and cash equivalents RekReFMBEEE 623,095 285,683
928,393 744,649
CURRENT LIABILITIES REBAEE
Accounts and bills payable EBNERREE 13 66,507 112,628
Other payables and accruals H fth JE < 508 R FEF FUE 169,571 154,451
Tax payable JE A< B 3K 55,448 52,563
Interest-bearing bank borrowings M ERITHEE 21,199 29,206
Due to a jointly-controlled entity FEAS — R E S A R 3RE — 4,711
312,725 353,559
NET CURRENT ASSETS RBEERE 615,668 391,090
TOTAL ASSETS LESS CURRENT LIABILITIES EBRABABZEEMAE 1,334,211 1,254,092
NON-CURRENT LIABILITIES ERBEE
Other payables E fth fE {5 5018 109,907 109,907
Interest-bearing bank borrowings M ERITEE — 7,250
Provision for long service payments REIRG < B HE 4,747 5,608
Deferred tax R IER I8 395 7,380
115,049 130,145
MINORITY INTERESTS LEBRRER (265,888) (225,791)
953,274 898,156
CAPITAL AND RESERVES EXR#E
Issued capital 2EITRA 14 221,103 221,103
Reserves 1 732,171 677,053
953,274 898,156
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(ondensed Consolidated Statement of Changes in Equity AR E RER B &

For the six months ended 30th June 2002
HZ_ZT-FEX AZ+HLERER

Land and

Preference Exchange  building

Ordinary share fluctuation revaluation
share capital Share Contributed Capital reserve reserve Accumulated

capital BEKR  premium  surplus  reserve EZKRD IHREF losses Total
EERRA kA& ROEE BEEHK EAHE f#F  ERRE RHEB Eh
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
TER TER TER TER TER TER TER TER TER
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
AEER  ABER  KEER  AEERK  REBER ABERK  KEER AEERK  REBH

At 1st January 2002 “Z2Z-%-f-H 147,035 74,068 832,748 9,899 231,933 (7,191) 2,569 (392,905) 898,156
Exchange realignments AR - — — - — (2,881) - — (2,881)
Realization of capital reserve on  HEH B D &1E

disposal of subsidiaries BRENRE — — — —  (57,199) — — —  (57,199)
Profit for the period HE R - - - - - - — 115198 115,198

At 30th June 2002 ZETZERXAZTR 147,035 74,068 832,748 9,899 174,734 (10,072) 2,569 (277,707) 953,274

For the six months ended 30th September 2001
HE-_ZZ-EAA=THILAMER

Land and
Preference Exchange building
Ordinary share fluctuation revaluation
share capital Share  Contributed Capital reserve reserve Accumulated
capital B premium surplus reserve EEFH T RET losses Total

TREREA BA BRHEE BRHEHR BELXRE [ EffERE ZHAER A5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TExr FTEx  FTEx  TEx  TEx  TEx  TEx  TExT  FEx
Unaudited  Unaudited ~ Unaudited  Unaudited  Unaudited ~ Unaudited ~ Unaudited Unaudited  Unaudited
AEER REER AEER FEER REER RAEER FEER REER REER

At 1st April 2001 (Restated) “ET-FWA—H 133812 82,500 761,605 9,899 231,933 (3,967) — (261,459) 954,323
(Z71)
Exchange realignments By RE - - - - - 1,491 - — 1,491
Issue of ordinary shares BOLER 13,223 - 71,190 - - - - - 84,413
Conversion of preference shares %8 % ik - (8,432) — — — — — — (8,432)
Share issue expenses BORNEZ - - (8) - - - - — (8)
Loss for the period HEERE - - - - — - —  (68,170)  (68,170)
At 30th September 2001 “ET-FAAZ1+H 14703 74,068 832,787 9,899 231,933 (2,476) —  (329,629) 963,617
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Condensed Consolidated Cash Flow Statement EHREZSHRERER

For the six months ended 30th June 2002 HE_-_ZZT_-_FXA=+THILNEA

Six months ended

Six months ended

30th June 30th September
2002 2001
BZ BH=E
—EE-fF —EE-F
~NA=+H hA=+H
118 A 1E<1E A
Unaudited Unaudited
KRIBEXK REEZ
HK$’000 HK$'000
FER FHET
NET CASH INFLOW/(OUTFLOW) FROM REXBRE
OPERATING ACTIVITIES R (R B8 5,046 (81,556)
NET CASH INFLOW FROM INVESTING REXEBZRS
ACTIVITIES RAFE 344,578 18,965
NET CASH INFLOW/(OUTFLOW) FROM REIBHZRE
FINANCING ACTIVITIES R (R B8 (16,708) 86,974
INCREASE IN CASH AND CASH RekBEL2EHE
EQUIVALENTS 18 B & m 332,916 24,383
Cash and cash equivalents at beginning HyzRe kB2
of period Z£HIEHR 285,683 279,896
Effects of foreign exchange rate fE & & &)
changes, net HEFE 3,045 230
CASH AND CASH EQUIVALENTS AT HMRzEER
END OF PERIOD ReZEEER 621,644 304,509
ANALYSIS OF THE BALANCES OF CASH RekBEL2EHE
AND CASH EQUIVALENTS HEESHOW
Cash and bank balances e MIRITER 623,095 304,509
Bank overdrafts RITEL (1,451) —
621,644 304,509
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Notes to the Condensed Consolidated Financial Statements  BRESHHREN

BASIS OF PRESENTATION

The unaudited condensed consolidated interim
financial statements have been prepared in
accordance with Hong Kong Statement of Standard
Accounting Practice (“SSAP”) No. 25 “Interim Financial
Reporting” and Appendix 16 of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The financial year end date of the Company was
changed from 31st March to 31st December with effect
from 19th November 2001. These unaudited
condensed consolidated interim financial statements
cover a period of six months from 1st January 2002
to 30th June 2002. Accordingly, the comparative
amounts presented for the condensed consolidated
profit and loss account, condensed consolidated
statement of changes in equity, condensed
consolidated cash flow statement and related notes
are not for a comparable time period.

AREECEPAGATHYBRERDIRERES
AAERER ([EFTEFER]) 255 [ Y
BREIRBEMAXIMABRARAESF LT
MAN(TEMARAL) Misk168m %L -

HZET—F+—A+NBR AAEZHEK
FEFHEBB=A=T—A8AT+=A=+—
H AL EZERAGER R BERRAE-ZT
T-F-RA—REZZEZT_FRA=THLR
EABE -Eit GAGFEERR GHEEGR
REHX HHRGERSRERURBBWF
ZHBREFTWIFZ AT L BBAMZR-
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ACCOUNTING POLICIES

The accounting policies adopted for the preparation
of the unaudited condensed consolidated interim
financial statements are consistent with those used in
the Group’s annual audited financial statements for
the period ended 31st December 2001 except that
the Group has changed certain of its accounting
policies following its adoption of the following new
and/or revised SSAPs which are effective for
accounting periods commencing on or after 1st
January 2002. Certain comparative figures have been
reclassified to conform with the current period’s
presentation:

SSAP 1 (revised): Presentation of Financial
Statements
SSAP 11 (revised): Foreign Currency Translation

SSAP 15 (revised): Cash Flow Statements

SSAP 33: Discontinuing Operations
SSAP 34: Employee Benefits

The principal impact on the interim financial
statements after the adoption of the new and/or revised
SSAPs is summarised as follows:

An unaudited condensed consolidated statement of
changes in equity for the current interim period and
the comparative figures is included instead of a
statement of recognized gains and losses which was
previously presented, after the adoption of the SSAP
1 (revised) “Presentation of Financial Statements”.

Interim Report 2002 FEi#R%
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ACCOUNTING POLICIES (continued)

The format of the unaudited condensed consolidated
cash flow statement for the current and prior periods
has been revised in accordance with the SSAP 15
(revised) “Cash Flow Statements”.

Additional disclosures are set out in the unaudited
condensed consolidated interim financial statements
after adopting the new SSAP 33 “Discontinuing
Operations”.

SSAP 34 prescribes the accounting treatment and
disclosures for employee benefits. This SSAP has no
major impact on the unaudited condensed
consolidated interim financial statements.

BT BE (&)

REBSABKERNFELISH (KEFT) [BenE
RIEFTAHAREEHE 2 REEREAL
FHERERZERILA -

RAFTAM 2 S5t BRI 3357 [ X7
B RAKREZGRARE DRV ERREL R
SN BR o

S EBHEAEMRREE BN 2 G5 EE
HERBERE - ARG EHENHREER
BRARET M BERRALBEATE-
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SEGMENTAL INFORMATION 3. o¥EER
The revenue and results of the Group for the six AEEHE-_TZE_FA=1TARZZEZT—
months ended 30th June 2002 and 30th September FANA=ZTHERNBAZEERERIZ@QEE
2001, analysed by (a) primary reporting basis — by EWMEE — EBSBERORESWMELE —
business segments and (b) secondary reporting basis @ sEAITWT:
— by geographical segments, are as follows:
(a) Business segments (a) ¥%98
Commercial printing
Trading Publishing operations discontinued operations Corporate and others Eliminations Consolidated
g5 BEORRLER LEARER bk &4
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
AEEY FEEY REEY REEY FEEY FEEY

Period ended  Period ended Period ended Period ended Period ended  Period ended Period ended  Period ended Period ended  Period ended Period ended  Period ended
30th June 30th September ~ 30th June 30th September  30th June 30th September ~ 30th June 30th September ~ 30th June 30th September  30th June 30th September

2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
B2 R B2 3 Bz EE B2 EES Bz R B2 EES
“8%-fF  -%%-% C%%-f %% CBE-F  -T3-§ C38-F _-2T-F CBE-F  _-T3-F CBECF  _3T-%
ABZ+E AAZtR ARZtR AMAZtR ARZtTRE AAZTE ARZtR MAZtR ARZtTR AAZTE ARZtR AACSTH
12} la:if5) 12} [l 2 | gl 12} [l 2 | la:if5) [i2 -} gl
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TiEn TEL TiEn T TEn TEL TiEn T TEn TEL TiEn TEL
Segment revenue: BNz
Sales to external ~ ¥50 FEF
customers #HE 52,168 71,569 407,965 393,953 101,177 247,536 30,433 7,001 — — 591,743 720,059
Intersegment PEEBE
sales A 1 - - 5,048 5,670 2422 1,661 3,158 1,368 (10,628) (8,699) - -
Other revenue ks 1,916 192 - - - - 212 548 - - 2,128 40
Total A3t 54,084 71,761 413,013 399,623 103,599 249,197 33,803 8,917 (10,628) (8,699) 593,871 720,799
Segmentresults  HEZ%E 3,125 1831 757 (36,009) 5478 0372 (2626)  (53133) (33266)  (47,029)
Interest and MER
dividend income R EHA 4,465 6,274
Unallocated gains ~ AE 4 1,009 931
Restructuring and ~ EERFEEH
relaunch costs  EERA (3,935) (12,823)
Profit on disposal £ BAF
of subsidiaries Al 150,113 -
Gain on realization £ BAF
of capital reserve  EEREAR
on disposal of BRbE
subsidiaries 57,199 —
Profit(loss) from & EHKEF
operating activites / (E18) 175,585 (52,647)
Finance costs BEHL (941) (2r2)
Provisions for EULR
amounts due BH2E
from jointly- R
controlled entiies B &2 7]
and associates FERE (5,378) (1,322)
Share of profits and [/ T 5125
losses of: wHREE:
Jointly-controlled 124
enities 2 - - 3,779 2,663 - - (12112)  (6818) (8333)  (4155)
Associates 487 (35) (85) - - - - (632) 2) (667) (87)
Profit/(loss) before B A1 7
tax / (B8) 160,266 (64,483)
Tax HE (13,271) (12,498)
Profiti(oss) before it P&k R
minority EaMaH
interests /(B 146,995 (76,981)
Minority interests D RF Ex (31,797) 8,811
Net profit/ (loss) ~ BRRIEL
from ordinary AEEHE
activities Al
attributable to / (B8)
shareholders 38 115,198 (68,170)
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3.

4.

SEGMENTAL INFORMATION (continued) 3.

(b) Geographical segments

Hong Kong and PRC
BERHE
Unaudited

REEG

Period ended  Period ended Period ended Period ended Period ended Period ended Period ended  Period ended

DEEHR (8)
(b) HEDE
North America Australia and New Zealand Europe Eliminations
EEM BHRHER B Ha
Unaudited Unaudited Unaudited Unaudited
AEEH REEG AEEH RERG

Consolidated

&

Unaudited

3

HE S

Period ended  Period ended Period ended  Period ended

30th June 30th September ~ 30th June 30th September  30th June 30th September  30th June 30th September ~ 30th June 30th September  30th June 30th September
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
B2 EES Bz R B2 R Bz £ B2 R Bz £
Z8%-f  -%T-F CERCE -%3-F  CE¥-f -%T-F CERCE -%3-F  CERCE “T3-F  CERCE -%3-F
ABZtE  AA=tHE  XA=tR  AA=tE  XA=tR  AB=tE  XA=tR  AAStE  XA=tR  AB=tE  XA=tR  AA=TH
[12 -} 2} 2} [i2:]5! [12 -} 2} 2} [i2:]5! 2} 2} 2} [i2:]5!
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TEx TiEn T#R TET TEx TiEn T#x iR T#x FiEn T#R iR
Segment revenue:  HENE
Salesto external ¥ REF
customers #HE 353,176 383,100 181,359 254,810 17,699 20,730 39,509 61,419 - - 591,743 720,059
Other revenue ki 2,128 740 - - - - - - - - 2128 740
355,304 383,840 181,359 254,810 17,699 20,730 39,509 61,419 - - 593,871 720,799
Segmentresults D EEE (31,144) (45,506 ) (4151) (3278) (874) (195) 2,003 1,050 - - (33,266) (47,029)
OTHER REVENUE 4. Hbzs
Six months ended Six months ended
30th June 2002 30th September 2001
Unaudited Unaudited
BE-2F=F nE-TT—F
ANA=+ALEAREA NA=+THIERER
RBER RICE %
HK$'000 HK$'000
FET FAET
Interest income B WA 3,381 6,189
Dividend income from listed investments B8 FH&&E ZRE KA 1,084 85
Rental Income e WA 209 131
Gain on disposal of short term HERBIEE 2 W
investments 1,009 931
Other income E Al A 1,919 609
7,602 7,945
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RESTRUCTURING AND RE-LAUNCH COSTS

The Group incurred a total cost of HK$3,935,000 in
the six months ended 30th June 2002 (six months
ended 30th September 2001: HK$12,823,000) for a
series of restructuring exercises, including ex-gratia
payments to executives resulting from the disposal of
the Printing Business in April 2002 as well as costs
associated with the re-launch of The Standard which
was a further step in strengthening the positioning of
the publication as a business newspaper for the
Greater China region.

DISCONTINUED OPERATIONS

On 25th January 2002, the Group entered into a sale
and purchase agreement with an independent third
party to dispose of its commercial printing operations.
The disposal was subsequently completed on 19th
April 2002.

The carrying amounts of the total assets and liabilities
relating to the discontinued operations as at 19th April
2002 (date of completion of disposal) and at 31st
December 2001 are as follows:

EARBEEMELHRAX

Bz ZTE _FA=1THLEARNEARA Kx&EH
—E R BHEFEY &M Z3,935,0007% 7T (&
E_ZEE—FNALA=ZF+HIEAXMEA:

12,823,000 7T) " EHABER_ZET_FMA
PENREBMAITRAEZN ZHFEESUR
PRRE FTHE M 2 BB A AN - B RTHE R SR AR
RAPEMEEEREMUERBE-

RIEEHK

AEER_-_ZTT_F-A-+THAEBIE
EVEE RN EREHRERS KR H
R-ZZETZ-_FHUA+NABEZERK

(=
=

RZZFZ_FOA+AA (EREEER) k=
—Ft A=+ HARRLERZEE
LEBEABEEEEDT:

Unaudited Unaudited

19th April 2002  31st December 2001

RIEEZ RIEEZ

—EE-F —EE—F

B+AA +=—A=+—8”

HK$’000 HK$'000

FER FAET

Total assets BEEBE 307,177 305,660
Total liabilities BEERE (65,326) (76,059)
241,851 229,601
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DISCONTINUED OPERATIONS (continued)

The turnover, other revenue, expenses and results

from the ordinary operations of the discontinued

operations for the period from 1st January 2002 to

19th April 2002 (date of completion of disposal) and

the six months ended 30th September 2001 are as

e

==

RIER (8)

F-A—REZTEZT_FHEATI
H(ZERHEER) UERHE-TT-F A=
THEIERNEA RECRIEEHZEXR A
Wa B REHEWDT:

follows:
Unaudited Unaudited
Period ended Six months ended
19th April 2002 30th September 2001
KRBE RIEEZ
BE-ZE2_fF BHE-_ZTZT—F
MA+HBLEEE HAA=+HIEXREA
HK$'000 HK$'000
FTER FAET
Turnover EEE 101,177 247,536
Inter-group sales EEANEE 2,422 1,661
103,599 249,197
Cost of sales HEKAR (64,442) (144,552)
Gross Profit EH 39,157 104,645
Other revenue H A Yz 138 537
Selling and distribution expenses HERDHERAX (10,456) (24,510)
Administrative expenses THHAX (13,076) (29,459)
Other operating expenses Hah g (254) (214)
Intra-group charges SERNEHA (5,663) (9,832)
Profit on disposal of subsidiaries o & BT B8 A B g A 150,113 —
Operating profit s A 159,959 41,167
Finance costs Bh & AR (132) (272)
Profit before tax B B¢ A1 A 159,827 40,895
Tax HIE (496) (4,540)
Profit after tax B B¢ 1% O A 159,331 36,355
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6.

DISCONTINUED OPERATIONS (continued) 6.

The net cash flows attributable to the discontinued

operations are as follows:

RIER (8)

ERIEXEBZRESREFENT:

Unaudited
Period ended
19th April 2002

Unaudited
Six months ended
30th September 2001

RBEZX RIEEZ

CERE LR HE-TT—F

mA+ABIEEE AA=THIEAEA

HK$'000 HK$'000

FHET FAET

Operating activities KEEY 36,858 15,765

Investing activities KEES (17,399) (46,600)

Financing activities BEEH (10,250) 11,000

Net cash inflow/(outflow) BERA (Rdl) F8 9,209 (19,835)
PROFIT/(LOSS) FROM OPERATING ACTIVITIES 7. REEBBRN(BR)

Profit/(loss) from operating activities is arrived after

charging:

rEEBEr, (BE) BEHKR T SE:

Six months ended

Six months ended

30th June 30th September
2002 2001
Unaudited Unaudited
BE-ZTEB-F HE-_ZTT—F
ANA=t+RHIEAEA NA=+HI1EXEA
KREEZ REEEZ
HK$'000 HK$'000
FER FHET
Amortisation of goodwill BiEmE 3,628 208
Depreciation ne 20,403 20,633
Loss on disposal of fixed assets HEBREEERIE 181 112
Loss on changes in fair value of RHREQATESE
short term investments, net B EFRE 2,596 12,374
Operating lease rental in respect of: THBEEZEEHERS:
Land and buildings T RAEF 6,277 5,454
Other equipment H & 132 931
and after crediting: WEFATHEIEA:
Gain on disposal of fixed assets HEBEEEKZ 2,322 111
Gain on realization of capital reserve LEMB AR REIR
on disposal of subsidiaries BARFEBERE 57,199 —
Profit on disposal of subsidiaries HEMB A REF 150,113 —
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TAX

Hong Kong profits tax has been provided at the rate
of 16% (2001: 16%) on the estimated assessable
profits arising in Hong Kong during the period. Taxes

on profits assessable elsewhere have been calculated

at the rates of tax prevailing in the countries in which

the Group operates, based on existing legislation,

interpretations and practices in respect thereof.

BiIE

ERNERDIEARRREBELE Z BT ER
B Al IA16% (ZTZ —F:16%) T E & -
\/\ﬁﬂléﬂﬁﬂlu:uZJEu%m/ma‘“uzmlé URE &N

EEEEBER 2RITHE - REBES MR
>£{§IJ REREMNGE-

Six months ended Six months ended
30th June 2002 30th September 2001
Unaudited Unaudited
BE-_ZTT_-F HE-_ZZT—F
NA=1+HLENEA NWA=+HIE/EA
RIBER REEEZ
HK$'000 HK$'000
FEx FAET
The People’s Republic of China (the “PRC”) R #EARKLFE ([FEH])
Hong Kong B 1,017 5,551
Elsewhere A E th (& 58 27
Elsewhere H bt [ 9,147 8,507
Overprovision in prior years BEFEBBEE @) (1,310)
Deferred tax EE IR (10) (583)
Share of tax attributable to: FEAE TH A A BEE
Jointly-controlled entities HEEH QA 3,066 306
Tax charge for the period REMBIES H 13,271 12,498
INTERIM DIVIDEND 9. ':F'Eqﬂﬁa_é,\
No interim dividend is proposed for the six months AEBTEREREZE_ZEZT _F/,A=+H
ended 30th June 2002. (2001: Nil) EARERZHEHRE (ZTEZT—F &)
13
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10.

11.

EARNINGS/(LOSS) PER SHARE

The calculation of the basic earnings/(loss) per share
is based on the net profit from ordinary activities
attributable to shareholders for the period of
HK$115,198,000 (2001: loss of HK$68,170,000) and
the weighted average of 1,470,345,273 (2001:
1,412,531,918) ordinary shares in issue during the
period.

The diluted earnings/(loss) per share for the period
ended 30th June 2002 and 30th September 2001 has
not been presented as there was no dilutive effect on
the basic earnings/(loss) per share during the current
and prior periods. The conversion of the preference
shares and the outstanding share options would have
an anti-dilutive effect on the basic earnings/(loss) per
share for the current and prior periods.

INVESTMENTS

Long term investments, at cost

10. BRER (FBR)

BREARRF (FB) HiRAEREREN B
WA 115,198,000 (ZEE—F
568,170,000/ 7T) - R AMME B T Rk 2
DNHEF 15 801,470,345, 273 (T Z —F:

1,412,531,9180%) st & o

HARARERBERABERERRT, (BE)
VTEETZE QNI E2IBE_TT_F
NA=ZTAR-ZEE-—FHLA=THILHHEZ
sREERN, (BER) HBRELERERTRE
BREHAE R BERR FRERER,

(BE) ER#ETE-

11. ®E

ERRE EAANE

30th June 2002

31st December 2001

Unaudited Audited
—EE_F —EE—F
~NA=+H +ZRA=+—H
ABER KR
HK$'000 HK$'000
FET FH&ET

Listed equity investments: ETRAKE:
Hong Kong B 3,279 3,279
Elsewhere H it [= 872 872
4,151 4,151
Unlisted equity investments FLEMBRAZE 4,999 4,999
Unlisted debt investments FETEBEHFRE 3,826 4,320
12,976 13,470
Market value of listed investments W EME 2,916 4,141
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11.

12.

INVESTMENTS (continued) 1. ®RE (&)
Short term investments, at fair value SHIRE AT E
30th June 2002 31st December 2001
Unaudited Audited
—E2EC-F —ET—F
~A=+H +=-—A=+—8
KREEX Rz
HK$'000 HK$'000
FHx FHET
Listed equity investments: ETRAKE:
Hong Kong B 32,594 36,562
Elsewhere = 1,371 1,034
33,965 37,596
Market value of listed investments FHEREME 33,965 37,596
ACCOUNTS RECEIVABLE 12. EWERR
The Group allows an average credit period of 30 to AEEGTESEFP FH30E90B 2EEH-
90 days to its trade customers. The aged analysis of EWARR 2 BRER DTN T -
accounts receivable is as follows:
30th June 2002 31st December 2001
Unaudited Audited
—EEC-F —ET—F
~A=+H +=-—A=+—8
KREEX KRR
HK$'000 HK$'000
FHx FHET
Aging: BREe:
Current to 30 days BNEIZ=30H 135,246 210,247
31 — 60 days 31 60H 10,696 12,491
61 — 90 days 612 90H 4,180 9,239
91 — 120 days 91 120H 3,588 5,763
Over 120 days 1208 A £ 8,518 7,626
162,228 245,366
Less: Provisions for bad and B RIBEREE
doubtful debts (12,844) (12,917)
149,384 232,449
15
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13. ACCOUNTS AND BILLS PAYABLE

BAERRRR

The aged analysis of accounts and bills payable is as ERNERERBREZERRITOT
follows:
30th June 2002  31st December 2001
Unaudited Audited
—BECF —TT—F
ARA=TH +ZR=+—H
RSEX KERZ
HK$’000 HK$'000
FERT FET
Aging: AR
Current to 30 days BNEIZ=30H 49,200 84,455
31 — 60 days 31£60H 6,560 13,810
61 — 90 days 612 90H 317 5,581
91 — 120 days 91 120H 573 520
Over 120 days 1208 A £ 9,857 8,262
66,507 112,628
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14. SHARE CAPITAL

14. IR

30th June 2002  31st December 2001

Unaudited Audited
—BECF —TT—F
ANA=+AH +=—A=+—H
KREERK KB
HK$'000 HK$'000
FTER FHET
Authorised: VAT
4,708,513,092 (31st December 4,708,513,092 (Z T —F
2001:4,708,513,092 ) +=A=+—H":4,708,513,092/1% )
ordinary shares of HK$0.10 each FREE0.10% T 2 & B 470,851 470,851
1,291,486,908 (31st December 1,291,486,908 (ZZTZT —F
2001:1,291,486,908 ) +=-A=+—H:1,291,486,9085%)
5% redeemable cumulative convertible SREEO0.10/ ;T Z5% R 5T
preference shares of HK$0.10 each A] B B AT H B SR AR 129,149 129,149
600,000 600,000
Issued and fully paid: EETRER:
1,470,345,273 (31st December 1,470,345 273 (=TT —F
2001:1,470,345,273) +=A=+—H:1,470,345,273%%)
ordinary shares of HK$0.10 each SHREEC.I0B L EEE 147,035 147,035
Issued and partly paid: EETRER:
1,159,486,908 (31st December 1,159,486,908f% (—ZTZE —F
2001:1,159,486,908) +=A=+—H:1,159,486,9085%)
5% redeemable cumulative convertible ERMAEE.10E T Z5% R
preference shares of HK$0.10 each A EEE A KRB LR 74,068 74,068
221,103 221,103

There were no changes to the carrying amount or the
number of ordinary and preference shares in issue
during the six months ended 30th June 2002.

EERREER EEESRAREE ST
—EXNAZHEILAER B EELRE-
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15. RELATED PARTY TRANSACTION 15. BEALRS

Six months Six months
ended ended 30th
30th June September
2002 2001
Unaudited Unaudited
BE-_ZTZ_-fF ( ZE_TT—F
ANAB=+AHL NA=+HIE
Name of Company Nature of Transaction @A 7N E A
AR ER REMHE RIBER RIEEZ
Notes HK$’000 HK$'000
B 5 FERT FET
Laikok Photographic Products Rental income 1 75 84
(Hong Kong) Limited
BREREEN (BB BRAA HE A
Hong Kong Tobacco Reimbursement of expenses 2 504 417
Company Limited
EHEBEEBRQA BEXH
Sing Tao Daily Limited News services fee income 3 4,000 4,000
STERBEERA

Premier Printing Group Limited Printing services charges 3 25,117 32,387

AR 2 R ED R &£ B B R A A ED il AR 7% & A

Notes: Bt & -

1. Laikok Photographic Products (Hong Kong) Limited is an 1. BREEYEM () ARARARRABE AR M
associate of the Company and the rental income was charged & W AR T (B YER
at market value.

2. Hong Kong Tobacco Company Limited is an affiliate of Mr. 2. BREEEBRQARAAATEEATELEZHEB
Ho Tsu Kwok, Charles, the chairman of the Company. The ARIEEZAIIEKAKE-
reimbursement of expenses was charged at cost.

3. Both Sing Tao Daily Limited and Premier Printing Group 3. Sing Tao Daily Limited & £ iR 2 K DRl B AR A
Limited are jointly-controlled entities of the Group. The news A ARAREE  HAEG AR XTERS BIRESE
services fee was charged on an annual fixed amount basis REBESFTREEE -DRIREERBRBDBEHE
pursuant to the news services agreement. The printing service W B K A 2 [R] g A o

charges were charged on a cost plus mark-up basis pursuant
to the printing agreement.
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16.

CONTINGENT LIABILITY

As at 30th June 2002, the Company had outstanding
corporate guarantees of approximately HK$31,450,000
(31st December 2001: HK$31,450,000) issued in
favour of banks to secure general banking facilities
granted to its subsidiaries. These subsidiaries had
not utilized any of the facilities as at 30th June 2002.

A 74.5% owned subsidiary of the Company had given
a several guarantee in favour of a bank to secure
50% of the credit facilities granted to, and utilized by,
a jointly-controlled entity. As at 30th June 2002, the
Group’s proportionate share of such utilized credit
facilities was approximately HK$67,900,000.

The Group has an interest in a joint venture which,
until December 1996, owned a property which was
financed in part by a loan secured by a mortgage on
the property. Each joint venturer is committed to the
repayment of its proportionate share of the liability
under the mortgage and this is reflected in a several
guarantee given by the venturers to the mortgagee.
During 1996, the property was sold by the mortgagee
and the Group wrote off its investment in the joint
venture and provided for its proportionate share of
the mortgage liability under the guarantee. There is a
contingent liability in respect of the remaining excess
mortgage liability of approximately HK$118,500,000
as at 30th June 2002, in the event that the Group’s
obligations are determined to be joint and several,
and the other venturers fail to honour their attributable
portions. The Group had obtained legal advice, which
confirmed that such a claim, whilst possible, is unlikely
to succeed.

Claims have been made against certain subsidiaries
for damages in respect of alleged defamation. The
Board considers that the chance of the Group suffering
any material loss in respect of these claims is remote
and, accordingly, no provision has been made in the
accounts.

16. HAEE

e S s = VNVNEST Y 1) =N
BEREzZ—RBRBETEE RBTEDLD
31,450,000 T 2 ARIER (ZEZT—F+ =
A=+—H:31,450,000/8 7T) - % K B 2 A
@zé_gz_iﬁﬂerEln‘éﬁi@JﬁﬁEﬁ%Z%
—FIARRRIEET4.5% 5 2 KB AR E MR
TEE —IEEBIER R —FEHEREZEH2Q A
ERITEHA2HEREES N ER-R_F
ToFAA=ZTH AEEEZEEHAER
EE & Bl 491567,900,000/% It

AEEHA - BMAELERZRE -ZEER—
NARFE+—RAAEE —BYE EPHNE
TRENZEMEZBEERRZER TR %2
THEAGRERLIEEEREEZRE &
FHRERIRA BN AARAR L Z @581

RRRB-R—NANARF AIRABEZED
X MAKETCOHMEEZAZLEZIRE X
RAEBRBZAERZLOIEE 2 RBER
EH BB -WAEBE 2 B EWEE RAR R E
AIEME MEMEET REEITEE 280 Al
AEER-_ZZ_FRA=THEANH 2K
BE M 1R 47118,500,0008 T 2 A B Ee

AEBCHBZEEZER BTEEZERERSE
AEGEE EEE#E T K
%:FFHJ% j./ﬂ}&ujgu%ﬁﬁLEEfﬁi i%a BT

RACBERAZERRMRIERBRZHEE
iR U B B UL RO AR B AR R B o
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17.

18.

19.

PLEDGE OF ASSETS

As at 30th June 2002, the Group’s land and buildings
with a net book value of approximately
HK$153,000,000 (31st 2001:

HK$155,000,000) were pledged to secure general

December
banking facilities granted to the Group.
The Group’s time deposit of HK$30,000,000 (31st

December 2001: HK$46,300,000) was pledged to
secure the general banking facilities granted to the

17.

EERA

RZZTZE-ZFAA=+H AEEEREEF
{E49153,000,0008 T (ZEZT—F+A=+
— H:155,000,000/8 7T) 2 T REF ERA
EEER —RBTEEZEMR

7N 62 B 3K 330,000,000 T (ZEE—F + =
A=-+—H :46,300,000/&T) 2 EBFEF £
AREBER —RFEFTEEZEMT

Group.
COMMITMENTS 18. &IE
30th June 2002  31st December 2001
Unaudited Audited
—gE=f T
<B=18 +=A=+-8
RIBERZ KEZ
HK$'000 HK$'000
THERT FET
Capital Commitments B AR EHE
Contracted for 2 &4 12,347 17,578
Authorised, but not contracted for ERE-BRITLY 5,016 8,421
17,363 25,999
POST BALANCE SHEET EVENTS 19. £#EAREE

On 3rd July 2002, the Company as vendor, Yao Yuan
as guarantor and Ming Yuan Investments Group
Limited as purchaser (the “Purchaser”) entered into a
conditional sale and purchase agreement under which
the Company agreed to procure to be sold to the
Purchaser 312,624,443 shares in Shanghai Ming Yuan
Holdings Limited (formerly known as Sing Tao Holdings
Limited) (“Ming Yuan”), representing 74.5% of the
issued share capital of Ming Yuan for a total
consideration of HK$163,800,000 (the “Agreement”).
The Agreement was completed on 23rd August 2002.
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MN_ZEE-_F+LA=ZB ARF(EH) H%E
(#1% A) B Ming Yuan Investments Group
Limited (BEJ5) Sl BGRHEE W= ([HE]) °
BEBEBALAARAEELLHE MEFTHE
312,624,443 EBRIERER AR (RIEE
SEEABERAF) ([#R])RH BEERER
BEITIRARLT74.5%  # K {E7%2163,800,000/8
T ZMER—_EE_FENA-T+=AEK-



19.

POST BALANCE SHEET EVENTS(continued)

On 3rd July 2002, Ming Yuan announced its intention
to distribute the entire issued capital of Sing Tao Media
Holdings Limited (“Sing Tao Media”) to its shareholders
by way of a special dividend in specie (the
“Distribution”). The Distribution was approved by the
Board and shareholders of Ming Yuan on 16th July
2002 and 19th August 2002,
completed on 21st August 2002. Upon completion of
the Distribution, Global China Multimedia Limited
(“Global China Multimedia”),
subsidiary of the Company, owned 312,624,443 shares

respectively and was

a wholly-owned

in Sing Tao Media, representing approximately 74.5%
of the issued share capital of Sing Tao Media.

On 3rd July 2002, Global China Multimedia announced
that it intended to make a voluntary conditional
securities exchange offer to acquire all the issued
shares of Sing Tao Media, other than the 312,624,443
shares of Sing Tao Media to be received pursuant to
the Distribution, at 1.75 new shares of the Company
for 1 share of Sing Tao Media (the “Offer”). The Offer
was opened on 30th August 2002 and completed on
20th September 2002 and as acceptances of the Offer
were more than 90% in value of the Sing Tao Media
shares in respect of which the Offer was made, Global
China Multimedia would make a compulsory
acquisition under the Companies Law to acquire all
the outstanding Sing Tao Media shares.

On 3rd July 2002,
conditional subscription agreement with each of

the Company entered into a

CyberTime Limited, Concord Fortune Limited and
Novel Investments (Overseas) Limited for the
subscription of an aggregate of 124,500,000 new
shares in the Company at HK$0.6388 each (the
“Subscription Agreements”). The Subscription

Agreements were completed on 9th September 2002.

19.

HEBRER (#)

N_EEZ-_F+tA-H REREMERERE
¥ X 1A B% 3 % )k Sing Tao Media Holdings
Limited ([ Sing Tao Medial ) & %2 3 17 A
ERFRIRE ([DIR]) - DIERARNR =TT =
FLtA+ARARZZEE-_FNATILBEEZS
erBRILE IR ST _FNA=+—H
TEAX e TR Ik 1E - AR R 2 & M8 2~ A Global
China Multimedia Limited ( [ Global China
Multimedial ) # & 312,624,4430% Sing Tao
Mediaf% 17 » #8 % 7 Sing Tao Mediat % 17 /%
NK)74.5% °

WZ_ZZT_4F+ HA=H"Global China
Mu|timediaﬁ%ﬁﬁiﬂ%ﬁﬂEI@JﬁﬂMﬁ?ﬁﬁﬁ
% WHERR AR B8 9 R i #5815 2 312,624,443
HxHxT VAN Z T Sing Tao Mediaf&1p » &%
A% Sing Tao Mediaf% {7 A & 1. 75 A A
Tk ([#]kEE]) BMREZEH_-F 7_¢)\
A=+HR®KITER_ZEZT_FNA=-TH®
KeMBREMBRREZRZRNEBESNBR
BEFTY & 2 Sing Tao Mediali 1) B E &
90% - K Global China Multimediai$ & #& 2 &)
VA HE H o8 i B - B AR #F B 2 Sing
Tao Mediaf% 17 °

R-ZTZT-F+ H=H K2QaHECyberTime
Limited * Concord Fortune Limited} Novel
Investments (Overseas) Limited& B 5] 3 A 1§
HREMRE KER0.6388B T2 BERES
#£124,500,000% K NAEF ARG (R E %
%)) REBRENRN T _FNLANBTK-
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19.

20.

21.

POST BALANCE SHEET EVENTS(continued)

On 19th July 2002,
conditional conversion notice duly served by Luckman

the Company received a

Trading Limited, the substantial shareholder of the
Company, to convert 36,000,000 Preference Shares
at the conversion price of HK$0.6388 per Preference
Share (the “Conversion”). Such Preference Shares had
previously been partly paid up to 10%. The Conversion
will be completed in due course.

On 30th August 2002, Global China Media Services
Limited (“Global China Media Services”), a wholly-
owned subsidiary of the Company, entered into a joint
venture contract with a wholly-owned entity of People’s
Daily Press, Da Di Distribution, for the establishment
of a PRC joint venture. Global China Media Services
holds 49% equity interest in the joint venture. The
total investment by Global China Media Services in
the joint venture, which will be in form of cash
contribution to registered capital and shareholder’s
loan, will be up to a maximum of RMB250 million.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with the Period’s presentation.

APPROVAL OF INTERIM FINANCIAL STATEMENTS
The unaudited condensed consolidated interim

financial statements were approved and authorized
for issue by the Board on 27th September 2002.
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HEBRSERE (#)

RZZTZE-ZF+LtATNA RNAGEELRRQF
F Z % Luckman Trading Limited IE =\ 3% H ~
B AR E B B A 12 5 A8 £ A%0.63887%
JC 2 5B K 1.36,000,000/% 8 S AR (3K
B]) - ZEEARDHBANRAEL0% o KRR
Mg Tk -

RZFZ_FNA=ZTH A2a2EWEBR
AIREREBRBERAR (DZERERY])
éﬁi/\EEI#&T\iz:éf%ﬁZ%%Kﬁﬁé‘ﬂﬂP/IL\%%

ERLHIIEERELENEGEAR ZER
BRBEFEZ é.\émmg%w&*oiiéﬁ 2
HE%EAEZ BRARz@BEE (RIEAMELRR
IR E ) &= 250,000,000 AR -2
HAREIRE
HREF

ETHREFCEF OB UREAAHEZE
WA

BEFHBBRR
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Management Discussion and Analysis & & B &t & 2 #

REVIEW OF OPERATIONS

The consolidated turnover of the Group for the six months
ended 30th June 2002 (“Period”) amounted to HK$591.7
million as compared with HK$720.1 million for the six
months ended 30th September 2001 (“Previous Period”)
while operating losses narrowed from HK$52.6 million to
HK$31.7 million (before exceptional gain). The Group
recorded an exceptional gain of HK$150.1 million from the
disposal of its commercial printing operations and a gain
on realization of capital reserve in respect of such disposal.
Profit attributable to shareholders was HK$115.2 million
for the Period compared with a loss attributable to
shareholders of HK$68.2 million during the Previous Period.

The financial year end date of the Company was changed
from 31st March to 31st December with effect from 19th
November 2001, in order to align with the statutory year
end dates of its subsidiaries and jointly-controlled entities
in the PRC. Accordingly, the interim results for the Period
are not directly comparable with those for the Previous
Period.

During the Period, the Group continued to focus on the
development of its core businesses, which are organized
into 3 key areas: Media Ownership & Services, Human
Capital Management and Broadband Content & Distribution,
whilst non-core businesses were streamlined and, where
appropriate, disposed of in order to provide a strong
platform for the Group’s long term development and to
capture the opportunities ahead.

EBOE

AEBZEAEEERBEE ST —FNLA=F
B 1ERME A (TRTEAR ] ) 720,100,000 708 &=
HE-_ZT-_FXXA=+tAHLAHEA (T#HE])
2.591,700,0007% 7T - M 4% & /&548 Al (52,600,000
7 7T UK £31,700,00058 7T (R IEEE U ES) -
AEEHEREFHNREBEMFELE K&
150,100,000 7t - 3 st _E it & 237 & AN B ER
15 Y & - B A 2 AR 3R JE 15 0% A1 % 115,200,00058
7T T Al B i Bl /& A% 3R FE 15 5 #8.68,200,0007% 7T

ARABZHMBFEFHEAER T —F+— A
tTHhRER=A=+—RA®A/R+-A=+—8"
IABRE7E P B RO B B8 2 B R H AR 2 B Z0EE
FREA-BCA SRz PHEE R EEE
HEE LR

AEERHREESTRRIROERBHA=ZEAZX
REE DR SREHRERSE ANERERER
RREARESH MAKBEERERNEE BTN
THEFZLER SAKEZREZRETHR
BN Rl 1 o
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Media Ownership & Services

Sing Tao

During the Period, Sing Tao Holdings Limited (“Sing Tao”)
continued to be the major contributor to the Group’s Media
Ownership business. The businesses of Sing Tao underwent
a series of restructuring since the Period, culminating in
the media related businesses becoming majority-owned
by the Group and the non-media related property
investment business (grouped under Sing Tao) being sold
to an independent third party. After the change in
ownership, Sing Tao has since been renamed Shanghai
Ming Yuan Holdings Limited. For purposes of this discussion
and analysis, references to the results of Sing Tao include
the results for the entire business during the Period.

The consolidated turnover of Sing Tao for the Period
amounted to HK$538.8 million as compared with HK$648.5
million for the Previous Period while operating losses
narrowed from HK$18.7 million to HK$8.6 million (before
exceptional gain). An exceptional gain of HK$146.9 million
was recorded from the disposal of its commercial printing
business. Profit attributable to shareholders was HK$122.4
million for the Period compared with a loss attributable to
shareholders of HK$35.0 million during the Previous Period.

Media Operations

The Media operations, comprising the Newspaper Division
and the Magazine Division, staged a significant turnaround
during the Period despite the local economy still being in
the doldrums. Continuous cost-cutting efforts, improved
synergies through resources sharing, revamping of existing
products and launching of new titles enabled the Media
operations to record revenue and operating profit of
HK$413.0 million and HK$0.8 million respectively for the
Period, compared with revenue of HK$399.6 million and
an operating loss of HK$36.1 million for the Previous
Period.
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Sing Tao Holdings Limited ([ £ & | ) 7 85 #
BHAEE 2 BEBHIREBERR Z -8 B
T ESEBEBETZANEL SRESETH
HREEAEGKARAEEEE ABORER X
B mMESETZIFEBERWEREEKR
ETBYUFE=F-BERLBEEHR 2581
S5EREBHERERER AR RETHRED
M ESXEREREMEEB &

ES2ire & %5 hA HfH 2 648,500,000/ T
B 2= HA 8 2 538,800,000 T - 1M 4% & /&5 18 Bl /A
18,700,000 7T Ut % £ 8,600,00078 7T (K 7T FELE
FHEB) AEBLHERMENREBMEELT
I %5 146,900,000 7T o HA 2 A% 51 F& 1 4 M) &3
122,400,000 7T - M Al HA 1 Bl = AR SR FE 15 G 18
35,000,000 7T °
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Within the Newspaper Division, revenue was adversely
affected by the depressed local advertising market, which
in turn was a result of the continuing weakness in the
economy. Revenue of Sing Tao Daily, the Group’s flagship
Chinese newspaper in Hong Kong, was however maintained
during the Period as compared with the Previous Period.
Despite the drop in revenue, the Newspaper Division
recorded an operating profit during the Period, which may
be attributed to a series of business process reengineering
exercises to improve productivity and reduce costs. During
the Period, The Standard had been successfully re-
positioned as an English daily business newspaper focusing
on the Greater China region.

The overseas newspaper publishing operations saw a
gradual recovery from the downturn brought about by the
tragedy of September 11, with improvements in both
revenue and operating profit during the Period. The
overseas markets present substantial growth potential for
the Group’s Newspaper Division and efforts have been put
in place, including the introduction of a new centralized
management structure, to strengthen our operations there.
In addition, in order to maximize synergistic benefits and
to leverage on our global content creation and aggregation
capabilities, an International News Centre was set up in
New York to co-ordinate the Group’s overseas editorial
efforts.

During the Period, the Magazine Division had been set up
with the acquisition of two well known titles in Hong Kong —
“East Touch” and “Teens”, to open up new revenue sources
and extend the product offering. The Magazine Division
had experienced healthy growth in advertising revenue
during the Period, and had started to diversify its revenue
base to merchandise sales (through a number of “Teens
Stations” which are specialized entertainment/merchandise
centers targeted at the Teens readers) as well as content
sales to media partners in the PRC.

BERHE ARKERELCS EAMESTHS
K BEREF 2 WaEH TN E A EAT
HELS AEEZEEEET XHRELESHR
R HR M 2 Woas AS A 455 - B A MR T RR - B3R E
MR EHARMERLE RN BB LBERT AR
REBETZREBRBE RS £ E D KA K
RATBC-HE R RBERNEL ST BEH AP
[ 0 5 B ST T A $Re

BINREBRTEBEZHBE N ——BBI5I B2 K
B E R R Woas R R R N B8 A Pk
E-AEBERENEEI TS AARAERE
N B AEBERARR (BESIAFHHRER
Rig) ZEAKEZBINER MO BEGRE
HRBERFEEAEEZRATHIELEEFA B
N U 68 B 7 4 40 3R 52 B R 3 B R 0 DA 160 J AR
SHEZBIMRETIE

N B R BRI AR S A AR ED - S UK B [ R Touch] &
[Teens] EAEM AL LR EZWAK
BREBEMZ T - EHHBRNBENESKASR
BEEE WHRBBR I ZH ATeensiE & R H
1% 7 fh 2 BFYJE [ Teens Stations| ' 5 & &
a0 LA Bz 1) A (B 4 B8 65 6 T B LA R IR A SRR
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Commercial Printing Operations

On 25th January 2002, the Group entered into a sale and
purchase agreement with an independent third party to
dispose of its commercial printing operations. This
transaction was completed on 19th April 2002. Revenue
for the commercial printing operations from 1st January
2002 to 19th April 2002 was HK$103.6 million while
operating profit was HK$5.5 million.

The disposal of the commercial printing operations was
part of the Group’s restructuring efforts in order to focus
management resources on its core businesses and its
development plans. The disposal realized a substantial gain
for the Group and proceeds from the disposal will provide
significant financial resources for the Group to further its
objective of becoming a leading multimedia content provider
and aggregator serving global Chinese communities.

Non-Print Media

The Group’s non-print media operations comprised two joint
ventures with Xinhua News Agency. Xinhua Online Info-
tech Company Limited (“Xinhuaonline”) is a 55%-owned
premium subscription-based business and economic
information services provider with a focus on the financial
and media industries. Performance of Xinhuaonline during
the Period was satisfactory with encouraging growth in its
customer base. The successful launch of its various
products and the media consultancy services helped
establish Xinhuaonline’s niche position within the market.
The second joint venture, Beijing Xinhua TV Broadcasting
Limited, is a 49%-owned television program production
consultancy company with a focus on financial-related
programs for distribution via the platform of Xinhua News
Agency.
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Media Services

GCT InfoHub Limited was established in November 2001
as an 81:19 joint venture with The Founder Group to
develop a knowledge management solution that aggregates,
syndicates and delivers electronic content focusing on
business and industrial news and intelligence in Greater
China. Since its establishment, the joint venture had
launched its Chinese-language electronic content targeting
corporate and financial institutions in Hong Kong and
Taiwan. Plans are underway to extend the product offering
to cater for the value-added services to be provided by 3G
operators in Hong Kong.

Human Capital Management

The Education and Corporate Training activities of the
Group have been reorganized under the Human Capital
Management business, with an objective to become the
leading human capital management network in Greater
China offering integrated services in recruitment, training
and human resources management services. This business
will leverage on the success of Job Market, the Group’s
recruitment advertising publication, in Hong Kong and take
advantage of the increasing needs for human resources
services in the PRC.

Solid progress has been made with the establishment of
Beijing Jing Hua Human Capital Management Company
Limited (Jb A 28 X 25 BHE B R 2 7)) in July 2002. The
70%-owned joint venture with the University of International
Business and Economics, a leading university in Beijing,
is primarily engaged in the provision of on-line and off-line
corporate and vocational training and related services with
a view to leveraging on the increasing demand for
continuing education in the PRC. Negotiations are underway
to strike more strategic alliances to extend the course

offerings and services.
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Broadband Content & Distribution

During the Period, satisfactory progress has been made
by Beelink Information Science and Technology Co., Limited
(“Beelink™) in its development of advanced broadband
technology and multimedia content services. The 40%-
owned joint venture in Shantong is currently the dominant
broadband service provider in Jinan, the capital of
Shantong Province. With improvement in network quality
and reliability, Beelink saw encouraging growth in its
subscriber base. The number of subscribers increased by
86% to reach approximately 28,000 subscribers by the
end of June 2002. The joint venture also continued to
explore other sources of revenue through the sale of
premium content and the provision of e-commerce services,
system integration and software development services.

Trading

Revenue derived from the distribution of photographic
products amounted to HK$54.1 million during the Period
as compared with HK$71.8 million during the Previous
Period. Nonetheless, tight cost control as well as the
depreciation of the Japanese yen managed to lift the
operating margin of the Trading Division. Operating profit
for the Period amounted to HK$3.1 million as compared
with HK$1.8 million in the Previous Period.
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Prospects

The first half of 2002 presented the Group with both
continuing challenges in the local market environment and
new opportunities in the PRC market. With a view to
increasing focus on our core competencies and establishing
a more efficient structure, the Group has undertaken a
series of restructuring exercises since July 2002. The
businesses of Sing Tao have been reorganized resulting in
the Media operations being merged into the Group’s Media
Ownership & Services Unit while the remaining assets,
principally consisting of investment properties in Hong Kong
and overseas, were sold to an independent third party to
maximize value for shareholders. As part of the
restructuring, new shares of the Company were issued to
the shareholders of Sing Tao (now known as Shanghai
Ming Yuan Holdings Limited) in exchange for their interests
in the Media operations. In addition, 124,500,000 new
shares in the Company were placed to independent
shareholders at HK$0.6388 each to further widen the
shareholder base and enhance the Group’s financial
position.

After the restructuring, the Group is well-positioned to take
advantage of any recovery in the local market, as well as
new business opportunities in Greater China and overseas.
The Group will continue to actively look for expansion
opportunities in order to extend its product reach and
strengthen its market position in pursuit of its business
vision and objectives.
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As part of this strategic initiative, the Media Services
Division was organized to enable the Group to diversify its
revenue source, capture the significant market potential
particularly in the PRC whilst establishing a foothold in the
PRC media industry, which is still substantially closed to
foreign participation. Greater China Media Services Limited
(REHEREABMREMT AR is the Group’s key investment
within this Division. On 30th August 2002, the Group
announced this 49:51 joint venture with People’s Daily
Press, the most influential publishing group in the PRC, to
engage in the distribution of print media products and the
provision of other related value-added services in the PRC
on a nation-wide basis. With this unprecedented franchise,
the Group became the first foreign party to participate in
this RMB60 billion market for the distribution of newspapers,
magazines and books.

Over the past months, the Group has undertaken various
measures to strengthen its market position via cost control,
diversification, and product improvement. Coupled with its
healthy financial position, the Board is confident that the
Group is on track to achieving its vision of becoming a
leading multimedia content provider and aggregator serving
global Chinese communities.

Employees

At 30 June 2002, the Group (excluding Sing Tao) had a
total of 72 employees (30th September 2001: 75), of whom
47 were based in Hong Kong, 25 in China. The Group has
provided its staff with competitive remuneration packages
updated on a periodic basis, the Mandatory Provident Fund
scheme and various fringe benefits.

Interim Dividend

The Board has resolved that no interim dividend be
declared in respect of the Period (Previous Period: Nil).
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LIQUIDITY AND FINANCING

The Group adopts a prudent approach in managing its
liquidity and treasury functions and sets out guidelines
over the Group’s debt profile, financing horizon and
currency exposure as well as interest rate risks
management.

The Group’s bank borrowings were denominated in US
dollars and Hong Kong dollars for the Period. The annual
interest rate of the borrowings for the six-month period
ended 30th June 2002 was about 3.15%.

The Group’s gearing ratio as at 30th June 2002 was 0.022
(31st December 2001: 0.041), based on bank borrowings
of HK$21.2 million (31st December 2001: HK$36.5million)
and shareholder’s funds of HK$953.3 million (31st
December 2001: HK$898.2 million).

The cash and bank balances increased significantly from
HK$332.0 million as at 31st December 2001 to HK$653.5
million as at 30th June 2002 including bank deposits
pledged in favour of the banks as at the respective dates.
Bank borrowings in total of HK$21.2 million were
outstanding which were in part secured by pledged time
deposits with a carrying value of HK$30.0 million.

Upon completion of the restructuring mentioned above in
“Prospects”, the Group’s cash position will be further

improved.

The Group has very limited exposure to movements in
exchange rates. The majority of purchases were
denominated in Hong Kong dollars and US dollars.
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OTHER INFORMATION

DIRECTORS’ INTEREST IN SECURITIES

As at 30th June 2002, the interests of the directors and

EERNBS2ER
R-ZEZ-_FXA=ZTH REAXR

AR & B

their associates in the share capital of the Company or
any of its associated corporations as recorded in the
Register maintained by the Company pursuant to Section

EUIE S (B EEED) RO ([RERD GG ) H
MEFEZERMACH EFEEBEBMALE
AABSEEEMABRERZRAPHESE LT

\,

N

N

N

29 of the Securities (Disclosure of Interests) Ordinance, m
the laws of Hong Kong (the “SDI Ordinance”) were as
follows:
() The Company m Ea7H
Number of ordinary shares held
FREERREE
Personal Family Corporate
Name of directors Notes interests interests interests
EEgE B 51 1B A 2= RIRER nEER
Mr. Ho Tsu Kwok, Charles EEE=P (1) — — 739,396,000
Mrs. Sy Wong Chor Fong MEREF L L (2 1,250,000 — 163,919,000
Mr. Wong Wai Ming =HERLEE 186,000 — —
Ms. Judy Inn THS 2K 36 /N 4E 100,000 — —
Number of preference shares held
FEBEREE
Personal Family Corporate
Name of directors interests interests interests
EEpE B A 2= RIRER D EER
Mr. Ho Tsu Kwok, Charles (EEE=P S — — 1,159,486,908

Notes:

(1) These shares are held by Luckman Trading Limited, a company
whose entire issued share capital is owned by Mr. Ho Tsu Kwok,
Charles. Please also refer to Note (3) under section (II) below.

(2) These shares are held by Stagelight Group Limited, a company
whose entire issued share capital is owned by Fine Garden Group

Limited, which is in turn wholly owned by Mrs. Sy Wong Chor Fong
and her family members.
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OTHER INFORMATION (continued)

DIRECTORS’ INTEREST IN SECURITIES (continued)

(I A 74.5% subsidiary, Sing Tao (renamed as

Shanghai Ming Yuan Holdings Limited) (“Ming

Yuan”)

Hit&EHR (&)

EEREscEs (8)

() XABREET45%EZNHBELATEE B
HEABLEBHRFRERERAA ([#IF])

Number of ordinary shares held

FEEBEREA
Personal Family Corporate
Name of directors interests interests interests
EERR 1B A ¥ 2= RIEHE @ AT
Mr. Ho Tsu Kwok, Charles (Notes) R AE B 8 A (B E) — — 314,052,443

Notes:

(€]

(2

Of these shares, (i) 312,624,443 shares are beneficially owned by

Global China Multimedia, a wholly-owned subsidiary of the

Company, the controlling shareholder of which is Luckman Trading

Limited, a company wholly-owned by Mr. Ho Tsu Kwok, Charles;

and (ii) 1,428,000 shares are beneficially owned by Yosham Limited,

a company wholly-owned by Mr. Ho Tsu Kwok, Charles.

()

(b)

On 3rd July, 2002, the Company as vendor, Ming Yuan
Investments Group Limited (“Ming Yuan Investment”) as
purchaser and Yao Yuan as guarantor, entered into an
agreement for the sale and purchase of shares in Ming Yuan
(the “SP Agreement”), whereby the Company agreed to
procure to be sold 312,624,443 shares in Ming Yuan to Ming
Yuan Investment subject to terms and conditions as stipulated
therein for a total consideration of HK$163,800,000.

As a result of fulfillment of conditions (including a distribution
in specie of its entire shareholding in Sing Tao Media by
Ming Yuan to shareholders of Ming Yuan in the proportion of
one STM share for every share held in Ming Yuan) of the SP
Agreement, the completion of the SP Agreement took place
on 23rd August 2002. Upon such completion, Luckman
Trading Limited, the Company, Sing Tao Media and Global
China Multimedia ceased to be “Associated Corporations”
(as defined in SDI Ordinance) of Ming Yuan while Sing Tao
Media became an “Associated Corporation” of the Company.

ff

(1)

0]

B

RZAL D F - (1)312,624,443 AR R 2 EH B 2 A

Global China Multimedia &

Emlif MAREZZERE

% 3 Luckman Trading Limited Bl /o] #£ Bl % 2 & %
B R (ii)1,428,000fk A B E 2 EHEB B QA

Yosham Limited &

(a)

(b)

EmER-

RZZEZT_FLtA=H AAF (EH) Ming
Yuan Investments Group lelted( [Ming Yuan
Investment] ) (7)) BREEAAKRERLEEHIR
Bz ([EZEHE]) REEEHS

ARAABREZERHER T Z KRR REH
312,624,4430% & J& B 3 A Ming  Yuan

Investmenti] & - 48 X {& /3 163,800,000/ T ©

FEXKEEWR KT (BEBRIELEDRE
DIk BNRE R A — R E#R KR (5 & 3 — & Sing
Tao Mediaf& ) 2 & i Wfﬁﬁ%%“?ﬁﬁﬁ’\\smg
Tao Mediaz 2R #E) & BEE H# —_ZEZ
—#NA=Z+=8 7?:52°7755X_Hq » Luckman
Trading Limited * &2 &) » Sing Tao Mediafk
Global China Multimedia2 3£ $2)R 2 [ 185 EE |
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RART Z [HEEER] -

Interim Report 2002 R EiZR &

33



34

OTHER INFORMATION (continued)

DIRECTORS’ INTEREST IN SECURITIES (continued)

(I A 74.5% subsidiary, Sing Tao (renamed as

Shanghai Ming Yuan Holdings Limited) (“Ming
Yuan”)

Notes:

(3)

On 30th August 2002, Ming Yuan Investment made a mandatory
general offer (the “General Offer”) to acquire all the issued shares
in Ming Yuan (other than those shares in Ming Yuan already owned
by Ming Yuan Investment or parties acting in concert with it) at
HK$0.524 each and to cancel the share options issued by Ming
Yuan at HK$0.18 for each option share for which the option holders
were entitled to subscribe upon the exercise of such options. The
result of the General Offer is anticipated to be announced on 30th
September 2002. On 30th August 2002, Global China Multimedia,
made a voluntary conditional securities exchange offer (the
“Securities Exchange Offer”) to acquire the Sing Tao Media shares
(other than those Sing Tao Media Shares as owned by Global
China Multimedia) on the basis of 1.75 shares in the Company for
every one Sing Tao Media share. Mr. Charles Ho Tsu Kwok, the
Chairman of the Company, accepted the General Offer and the
Securities Exchange Offer for 1,428,000 shares in Ming Yuan.

Save as disclosed above and other than certain nominee

shares in subsidiaries held by certain directors in trust for

the Group, as at 30th June 2002, none of the directors of
the Company or their associates had any interests in the

share capital of the Company or its associated corporations

as defined in the SDI Ordinance.
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NEW SHARE OPTION SCHEME

At the Annual General Meeting of the Company held on
28th May 2002, certain resolutions were passed to approve
and adopt the new share option scheme (the “New Share
Option Scheme”) in replacement of the old share option
scheme adopted by the Company on 14th June 1996. The
New Share Option Scheme seeks to provide incentives
and rewards to employees and directors of the Group and
to recognize and acknowledge the contributions or potential
contributions made or to be made by the qualified persons
including supplier, agent, customer, business associate,
distributor, professional or other adviser of, or consultant
or contractor to, any member of the Group. The New Share
Option Scheme became effective on 28th May 2002 and,
unless otherwise altered or terminated, remains in force
for ten years from that date.

The maximum number of shares in the Company in respect
of which options may be granted under the New Share
Option Scheme and any other share option schemes of
the Company shall not exceed ten per cent. of the total
number of shares in the Company in issue as at the date
when the New Share Option Scheme is approved by the
shareholders of the Company. Upon the approval of
shareholders, the above ten per cent. limit can be refreshed.
Notwithstanding any provisions to the contrary, the number
of shares in the Company which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the New Share Option Scheme and any
other share option schemes of the Company must not
exceed such number of shares in the Company as shall
represent 30% of the shares in the Company in issue from
time to time.

B R E

RZFEZEZFRAZTNBRITZARAREHA
FREL EETRBRETRABRMERKAN
REARAECT 8l ([FTRERRERTE]) - IR — AR
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(=

BB ERET SR A AR EMBRES SR
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RARRFRIEER 2 ARAIE BITRM BE
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The subscription price in relation to each option under the
New Share Option Scheme shall be the highest of (i) the
closing price of the shares in the Company as stated in
The Stock Exchange of Hong Kong Limited (“Stock
Exchange”)’s daily quotation sheets on the date on which
the Board resolves to make an offer of an option to a
grantee (the “Grant Date”); (ii) the average of the closing
prices of the shares in the Company as stated in Stock
Exchange’s daily quotation sheets for the five trading days
immediately preceding the Grant Date; or (iii) the nominal
value of the shares in the Company.

Any grant of options to a director, chief executive or
substantial shareholder of the Company or any of their
respective associates must be approved by the independent
non-executive directors of the Company (excluding
independent non-executive director who is the grantee of
such options).

Any grant of options to a substantial shareholder or an
independent non-executive director of the Company or any
of their respective associates (the “Related Person”) shall
be subject to approval of the independent non-executive
directors (excluding such independent non-executive
director who is the grantee of such options) and approval
of shareholders of the Company at a general meeting where
all connected persons of the Company must abstain from
voting if such proposed grant of options, when aggregated
with all options (whether exercised, cancelled or
outstanding) already granted to that Related Person during
the 12-month period up to and including the date of such
grant of options, would (i) entitle him/her to receive more
than 0.1% of the total issued shares in the Company for
the time being; and (ii) represent an aggregate value in
excess of HK$5,000,000 (or such higher amount as shall
be permissible under the Listing Rules from time to time)
based on the closing price of the shares in the Company
on Stock Exchange at the date of each grant.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES EENEROZER

At 30th June 2002, the directors of the Company who held RZEZ-_FXA=Z1+H BEREBEAQRGERE
share options granted under the Company’s old share RE S (BRAGHRBARERARBE_TT —
option scheme (the terms of which were summarized in FTZA=T—HBIEABAAZFR) AXERE
the Annual Report of the Company for the nine months ZARNAIESHT:
ended 31st December 2001) were as follows:
Number Number Number Price of
Number of options of share of share Company’s shares
of share granted/ options options Exercise At
options at (lapsed) exercised at period of Exercise Date At exercise
1st Jan. during during 30th June share price of grant date date of
Name of director 2002 the period the period 2002 options per share grant of options options
RZ22_F BREL/ WZ-B2_% KRR ZRAER
—A—Bz (X% 2 BRIz SA=tHZ EREL B - PR E R
[ BRESE BRESE BREHE BREHE ot hﬁ% Rit A& Rit A& TEAH
HK
BT
Ms. Judy Inn Tk 10,000,000 — — 10,000,000 24-10-00 to 0.8704 23-10-00 — —
23-10-10
“TTTE —TTTE
+AZtmBZE +A=+=H
—T-Z%
+A=+=H
3,000,000 — — 3,000,000 20-09-02 to 0.3528 31-08-01 0.41 —
19-09-11
3 Sk —2%-F%
ARZtAE \A=t-R
—E——F
hATHE
Mr. Jia Hong Ping, Michael B4 F%4 3,500,000 — — 3,500,000 01-12-00 to 0.8704 23-10-00 — —
23-10-10
ZTTTF —32TF
t-E-BZ TA=-+=A
—2-%F%
TA=t=H
Mrs. Sy Wong Chor Fong M EZF &t 3,500,000 — — 3,500,000 1-1-01 to 1.35 03-01-00 — -
31-12-02
Z2%-F% Z3TTF
—A—-RAZ% —-A=H
—EE-F
+ZA=+-H
754,000 — — 754,000 24-10-00 to 0.8704 23-10-00 — —
23-10-10
Z2TTF
+AZtEEZE
—Z-Z%
+A=+=8
400,000 — — 400,000 20-09-02 to 0.3528 31-08-01 0.41 —
19-09-11
—EE-F —TZ-F
rA-t8EZ NAZt-8
—T——%
RAtAE
Mr. Terrence Young BRBEE 2,000,000 — — 2,000,000 24-10-00 to 0.8704 23-10-00 — —
23-10-10
—ZTTE
+A-+=8
Mr. Wong Wai Ming BERARE 30,000,000 - - 30,000,000 0.8704 23-10-00 — —

tA-+=A

6,000,000 - - 6,000,000 20-09-02 to 0.3528 31-08-01 0.41 —
—3%-F
NA=Z+-H
Mr. Yang Yiu Chong, BRREE 1,960,000 - - 1,960,000 0.9184 24-09-00 — —

Ronald Jeffrey

2,700,000 — — 2,700,000 0.3528 31-08-01 0.41 —
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In addition, as at 30th June 2002, there were outstanding
options with rights to subscribe for 20,710,000 shares in
the Company, which represented a series of options granted
to other employees with exercise prices ranging from
HK$0.282 to HK$1.350.

As at 30th June 2002, the directors of the Company who
held share options (which were cancelled as a result of
their acceptance of the General Offer) granted under the
share option scheme of Ming Yuan were as follows:

— == —

AN RZBE_FNA=TH - KX2FHAA
R B8 AN X B 20,710,0000% A% 17 2 B8 P& 4% i R 7T
F ZEEBREARTFTHMEB ZBRE 176

BH0.2828 T E1.350/8 T "S-

RZBE_FRA=TH HARBEHRZER
A ERBERE ENRERT2EEEE
BIREEH) CARABESFW

Number
of share Number Number
Number options of share of share
of share granted/ options options
options at (lapsed) exercised at Exercise Exercise Date
1st Jan. during during 30th June period of price of
Name of director 2002 the period the period 2002 share options per share grant
HK$
EEps R=ZZ2=F HARE/ R=-ZBZ=F
—-A—-Bx2 (X% 2 HBRTEZ RA=+HZ
BREHE BREZE BREZE BREZSH BREZTEE SROIKE ZHBEH
BT
Ms. Judy Inn 2,500,000 — — 2,500,000 30-08-02 to 02-09-09 0.845 31-08-01
TBER 2 + —ZE_F\A=1+RHE 2T —F
—ZETAFENAZH NA=+—8H
Mr. Wong Wai Ming 6,000,000 — — 6,000,000 30-08-02 to 02-09-09 0.845 31-08-01
BRALE —EE-_FE/\A=THZE —TE—F
—ZETAFENHAZH NA=+—H
The above directors had on 9th September 2002 accepted FRESER_EE_FALANBEARKIRIEE

the General Offer made by Ming Yuan Investment to
renounce their right to subscribe for shares in Ming Yuan
for a consideration of HK$0.18 for each option scheme.

Save as disclosed above, at no time during the year was
the Company, its holding company or any of its subsidiaries
a party to any arrangement to enable the Company’s
directors, their respective spouse, or children under 18
years of age to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other
body corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 30th June 2002, the register of shareholders
maintained under Section 16(1) of the SDI Ordinance
showed that the following shareholders had an interest in
10% or more in the issued share capital of the Company:

Name

=L

Luckman Trading Limited
Stagelight Group Limited

As a consequence of the allotment by the Company of
124,500,000 ordinary shares in the Company to certain
third parties and the completion of the Securities Exchange
Offer, the percentage of the shareholding interest in the
Company of the above substantial shareholders would be
reduced accordingly.

In addition, on 19th July 2002, Hong Kong Tobacco
Company Limited and Luckman Trading Limited entered
into a supplemental agreement, pursuant to which the
period in respect of the option exercisable by Hong Kong
Tobacco Company Limited to purchase from Luckman
Trading Limited 66,000,000 ordinary shares in the Company
was extended for one year to 19th July 2003.

Save as disclosed above, the Register of Shareholders
maintained by the Company pursuant to Section 16(1) of
the SDI Ordinance discloses no person as having an
interest of 10% or more in the issued share capital of the
Company at 30th June 2002.

FERR

BEADGKRBRIFEEERIKAZEL6 (D) KEFEZ
BMEREMAAE ATHRER T _FE A=+
B#EAEARNABEEITRAL10%L A F 2

Number of shares held % of total shares

RO HBE HEBRO 2B DX
739,396,000 50.29
163,919,000 11.15

BRAR R R AT B SE =& i % 124,500,000

BRARBEBER R EREBRER R R EER
RATEARRAIRER D LA EER D

b o BB EE R A A B Luckman Trading
Limited® —EZ_F+t A+ LB IHRH=E"
&5 &2 FBR A Al A Luckman Trading Limited
R 8% 7K A 7]66,000,0000% I 38 AR < B8 AR A 17 (2 HA
EER—Fz2=-T=Ft A+ NAB-

BR Rt BE A1 AR BB AR & ]k AR 4% BB 4 2 R 191
£16 (1) KEFExRRAMATE WEEMA L
R-EE-_FXA=THBHEABARQARSEITIRAKA
10%3k A £ 2 #E s o
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Period.

CODE OF BEST PRACTICE

In the opinion of the Board, the Company had complied
with the Code of Best Practice as set out in Appendix 14
of the Listing Rules throughout the accounting period
covered by the Interim Report, except that the independent
non-executive directors of the Company are not appointed
for specific terms as they are subject to retirement by
rotation at the Annual General Meeting in accordance with
the Company’s bye-laws.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee has reviewed with the management
of the Company the accounting principles and accounting
standards, and discussed matters relating to auditing,
internal controls and financial reporting, including unaudited
condensed consolidated financial statements for the six
months ended 30th June 2002.

On behalf of the Board
HO Tsu Kwok, Charles

Chairman

Hong Kong, 27th September 2002
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