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Notes to the Accounts
Wk H sk

1 Principal accounting policies
The principal accounting policies adopted in the preparation of these

accounts are set out below:

(a) Basis of preparation
The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Society of
Accountants (“HKSA”). They have been prepared under the
historical cost convention except that, as disclosed in the
accounting policies below, investment properties are stated at fair

value.

In the current year, the Group adopted the following Statements
of Standard Accounting Practice (“SSAPs”) issued by the HKSA
which are effective for accounting periods commencing on or

after 1st July 2001:

SSAP 9 (revised) : Events after the balance sheet date
SSAP 26 . Segment reporting
SSAP 28 : Provisions, contingent liabilities and

contingent assets

SSAP 30 . Business combinations
SSAP 31 : Impairment of assets
SSAP 32 . Consolidated financial statements and

accounting for investments in subsidiaries

The effect of adopting these new standards is set out in the

accounting policies below.
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Principal accounting policies (Cont'd)
(b) Comnsolidation

®

(iD)

(iii)

(iv)

W)

The consolidated accounts include the accounts of the
Company and its subsidiaries (the “Group”) made up to 30th
June. The results of subsidiaries acquired or disposed of
during the year are included in the consolidated profit and
loss account from the effective date of acquisition or up to
the effective date of disposal, as appropriate. All significant
intercompany transactions and balances within the Group are

eliminated on consolidation.

Subsidiaries are those entities in which the Group controls
the composition of the board of directors, controls more than
half of the voting power or holds more than half of the

issued share capital.

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any unamortised
goodwill or capital reserve which was not previously
charged or recognised in the consolidated profit and loss

account.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by the

Company on the basis of dividends received and receivable.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.
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Notes to the Accounts

MR H B

Principal accounting policies (Cont'd)

(¢) Fixed assets

®

Investment properties

Investment properties are interests in land and buildings in
respect of which construction work and development have
been completed and which are held for their investment

potential, any rental income being negotiated at arm’s length.

Investment properties held on leases with unexpired periods
of greater than 20 years are valued at intervals of not more
than three years by independent valuers; in each of the
intervening years valuations are undertaken by professionally
qualified valuers. The valuations are on an open market
value basis related to individual properties and separate
values are not attributed to land and buildings. The
valuations are incorporated in the annual accounts. Increases
in valuation are credited to the investment properties
revaluation reserve. Decreases in valuation are first set off
against increases on earlier valuations on a portfolio basis
and thereafter are debited to operating profit. Any
subsequent increases are credited to operating profit up to

the amount previously debited.

Investment properties held on leases with unexpired periods
of 20 years or less are depreciated over the remaining

portion of the leases on a straight-line basis.

Upon the disposal of an investment property, the relevant
portion of the revaluation reserve realised in respect of
previous valuations is released from the investment

properties revaluation reserve to the profit and loss account.
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Principal accounting policies (Cont'd)
(¢) Fixed assets (Cont’d)

(iD)

(iii)

(iv)

)

Properties under construction

Properties under construction are investments in land
(including land use rights) and buildings on which
construction work have not been completed. These
properties are carried at cost which includes development
and construction expenditure incurred and other direct costs
attributable to the development less any accumulated
impairment losses. On completion, the properties are
transferred to other properties at cost less accumulated

impairment losses.

Other properties

Other properties are interests in land (including land use
rights) and buildings other than investment properties and
are stated at cost less accumulated amortisation or
depreciation and accumulated impairment losses. Cost
represents the purchase price of the asset and other costs

incurred to bring the asset into its existing use.

Amortisation of leasehold land

Amortisation of leasehold land (including land use rights) is
calculated to write off its cost less accumulated impairment
losses on a straight-line basis over the unexpired period of
the lease. The principal annual rate used for this purpose is

2 per cent.

Depreciation of leasehold buildings

Depreciation of leasehold buildings is calculated to write off
their cost less accumulated impairment losses on a straight-
line basis over the unexpired periods of the leases or their
expected useful lives to the Group, whichever is shorter. The
principal annual rates used for this purpose are 2-2.5 per

cent.
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Notes to the Accounts
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Principal accounting policies (Cont'd)
(¢) Fixed assets (Cont’d)

(vi) Other fixed assets

Other fixed assets are stated at cost less accumulated

depreciation and accumulated impairment losses.
Depreciation of other fixed assets is calculated to write off
their cost less accumulated impairment losses over their
estimated useful lives on a straight-line basis. The principal

annual rate used for this purpose is 20 per cent.

(vil) Cost of restoring and improving fixed assets

Major costs incurred in restoring fixed assets to their normal
working conditions are charged to the profit and loss
account. Improvements are capitalised and depreciated over

their expected useful lives to the Group.

(viii) Impairment

(ix)

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that assets included in properties
under construction, other properties and other fixed assets
are impaired. If any such indication exists, the recoverable
amount of the asset is estimated and where relevant, an
impairment loss is recognised to reduce the asset to its
recoverable amount. Such impairment losses are recognised

in the profit and loss account.

Gain or loss on disposal of fixed assets

The gain or loss on disposal of a fixed asset other than
investment properties is the difference between the net sales
proceeds and the carrying amount of the relevant asset, and

is recognised in the profit and loss account.

Ngai Hing Hong Company Limited

1

FEFFHEOR @)
IFl € G B (4)

(c)

(vi)

(vii)

JUA 18] E B

JEA 1A 5 5% AR R
rds B R HEE R AN - 1
(AGVES P i DEE Ny
{6 P 47 300 DL L0 AR
R R E R - R
ZERERBAN LA o

TEAR I Bl B 2 A
(LAEFS NS A
ol sz B A AR R R
B o ol G A I Bz B
BEAEAR > WA AL
Z BRI T LA -

D)

S

(viti) W {42

TERAEGHA  BERYH
JUAt ) 3 B A [ 52 TR A
A A I R AR
PRl Ell > SRR
HEBAE - A PR BRZ%E
B B > A5 S AT
(o] 5 0 J 7 4 A DL A B
e PR B DAY 7 5k 2 T e
(B (o BL % (e s 1 e 15
BN -

5 I S 2 i Sk 1
HEEEEE (REFREY
) 2 th SR A B A E
2 B T A i 13 A BELAR 7 (1
2R MR G R AR -



1

Principal accounting policies (Cont'd)

(d) Assets under leases

®

)

Finance leases

Leases that substantially transfer to the Group all the risks
and rewards of ownership of assets are accounted for as
finance leases. Finance leases are capitalised at the inception
of the leases at the lower of the fair value of the leased
assets or the present value of the minimum lease payments.
Each lease payment is allocated between the capital and
finance charges so as to achieve a constant rate on the
capital balances outstanding. The corresponding rental
obligations, net of finance charges, are included in long-term
liabilities. The finance charges are charged to the profit and

loss account over the lease periods.

Assets held under finance leases are depreciated over the

shorter of their estimated useful lives or the lease periods.

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the
leasing company are charged to the profit and loss account

on a straight-line basis over the lease periods.
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Notes to the Accounts

MR H B

Principal accounting policies (Cont'd)
(e) Goodwill

®

Goodwill represents the excess of the cost of an acquisition over
the fair value of the Group’s share of the net assets of the
acquired subsidiary at the date of acquisition. Goodwill on
acquisitions that occurred prior to 1st July 2001 was taken directly
to reserves. This accounting policy has been changed to conform
with SSAP 30. The Group has adopted the transitional provisions
in SSAP 30 and such change has no effect to the accounts for the

year.

In accordance with SSAP 30, goodwill on acquisitions occurring
on or after 1st July 2001 is included in intangible assets and is
amortised using the straight-line method over its estimated useful

life.

Where an indication of impairment exists, the carrying amount of
goodwill, including goodwill previously taken to reserves, is

assessed and written down immediately to its recoverable amount.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, calculated on the weighted average basis, comprises
materials, direct labour and an appropriate proportion of all
production overhead expenditure. Net realisable value is
determined on the basis of anticipated sales proceeds less
estimated selling expenses and, where appropriate, the cost of

conversion from their existing state to a finished condition.

(g) Accounts receivable

Provision is made against accounts receivable to the extent that
they are considered to be doubtful. Accounts receivable in the

balance sheet are stated net of such provision.
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1

Principal accounting policies (Cont'd)

(h) Cash and cash equivalents

@

G

(€9)

For the purpose of the consolidated cash flow statement, cash and
cash equivalents comprise cash and bank balances net of short-

term bank loans with less than three months to maturity.

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made.
Where the Group expects a provision to be reimbursed, the
reimbursement is recognised as a separate asset but only when

the reimbursement is virtually certain.

Deferred taxation

Deferred taxation is accounted for at the current taxation rate in
respect of timing differences between profit as computed for
taxation purposes and profit as stated in the accounts to the
extent that a liability or an asset is expected to be payable or

recoverable in the foreseeable future.

Revenue recognition

Revenue from the sale of goods is recognised on the transfer of
risks and rewards of ownership, which generally coincides with
the time when the goods are delivered to customers and title has

passed.

Rental income is recognised on a straight-line basis over the rental

period.

Interest income is recognised on a time proportion basis, taking
into account the principal amounts outstanding and the interest

rates applicable.
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Notes to the Accounts

MR H B

Principal accounting policies (Cont'd)

@

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange rates
ruling at the transaction dates. Monetary assets and liabilities
expressed in foreign currencies at the balance sheet date are
translated at rates of exchange ruling at the balance sheet date.
Exchange differences arising in these cases are dealt with in the

profit and loss account.

The accounts of subsidiaries expressed in foreign currencies are
translated under the net investment method. Exchange differences

arising are dealt with as a movement in reserves.

(m) Retirement benefit costs

(n)

(o)

The Group’s contributions to the retirement scheme are expensed
as incurred and are reduced by contributions forfeited by those
employees who leave the scheme prior to vesting fully in the
contributions, where appropriate. The assets of the scheme are
held separately from those of the Group in an independently

administered fund.

Borrowing costs
All borrowing costs are charged to the profit and loss account in

the year in which they are incurred.

Segment reporting

In accordance with the Group’s internal financial reporting the
Group has determined that geographical segments be presented
as the primary reporting format. Business segments are not
presented as the secondary reporting format because the Group’s
turnover and operating profit were contributed by the

manufacturing and trading of plastic products.
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1

Principal accounting policies (Cont'd)

(o)

()

Segment reporting (Cont’'d)
In respect of geographical segment reporting, turnover are based

on the operating locations of group companies.

Unallocated costs represent corporate expenses. Segment assets
consist primarily of investment properties, properties under
construction, fixed assets, inventories, receivables and operating
cash. Segment liabilities comprise operating liabilities and exclude
items such as taxation and deferred taxation. Capital expenditure

comprises additions to fixed assets.

Dividends

In accordance with the revised SSAP 9, the Group no longer
recognises dividends proposed or declared after the balance sheet
date as a liability at the balance sheet date. This change in
accounting policy has been applied retrospectively so that the
comparatives presented have been restated to conform to the

changed policy.

As detailed in note 17 to the accounts, opening retained earnings
at 1st July 2000 have increased by HK$9,000,000 which is the
reversal of the provision for the 2000 proposed final dividend
previously recorded as a liability as at 30th June 2000 although
not declared until after balance sheet date. Opening retained
earnings at 1st July 2001 have increased by HK$4,500,000 which is
the reversal of the provision for 2001 proposed final dividend
previously recorded as a liability as at 30th June 2001 although

not declared until after the balance sheet date.
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Notes to the Accounts

MR H B

1 Principal accounting policies (Cont'd) 1
(p) Dividends (Cont’d)
This adjustment has resulted in a decrease in current liabilities at
30th June 2001 and 2000 by HK$4,500,000 and HK$9,000,000

respectively.

Changes to headings used in the previously reported 30th June
2001 balance sheet and profit and loss account relating to
dividends and profit for the year retained have also been made to

reflect the changes resulting from the revised SSAP 9.

2 Revenues and turnover 2
The principal activity of the Company is investment holding. The
principal activities of its principal subsidiaries are set out in note 24 to

the accounts. Revenues recognised during the year are as follows:

FHEEHEOR @)

(P) HILAE\ (/%E)
AHARES - EE - R FEE
ERHZTHZ B A &6
4,500,000 7€ /29,000,000 7T °
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Group
AREE
2002 2001
HKS$’000 HKS$’000
RN T
Turnover B
Sale of goods, net of returns BB (BB & Kirdn)
and discounts 747,281 804,210
Other revenues oA 4
Rental income I ON 565 599
Interest income FE A 103 461
668 1,060
Total revenues A 25 747,949 805,270

Ngai Hing Hong Company Limited



2 Revenues and turnover (Cont'd)

An analysis of the Group’s segment information by geographical

Notes to the Accounts

M H B

2 WEERBEE @)

A S T 2 M R By 2 o) R AT

segment is as follows: mr:
2002
The People’s
Republic
of China
excluding
Hong Kong
(“PRC”)
LiE YN
Fefn
Hong Kong (A B W) Elimination Group
T (MH ) il N
HK$’000 HKS$’000 HK$’000 HK$’000
ARy ARy ARy ARy
Turnover BEH 715,544 209,253 (177,516) 747,281
Other revenues HoAbi £ 620 48 — 668
Total revenues Al g 716,164 209,301 (177,516) 747,949
Segment results VAR 20,312 24,755 45,067
Unallocated costs Ao B A (1,811)
Profit before taxation B B4 i s A 43,256
Taxation i 18 (2,505)
Profit after taxation W B A% s A 40,751
Minority interests DU R RE 4 (2,343)
Profit attributable to shareholders I R {1 g 38,408
Segment assets b G 211,291 169,075 380,366
Unallocated assets A T B 164
Total assets HH R 380,530
Segment liabilities gk AR 67,663 31,095 98,758
Unallocated liabilities KR AR 3,441
Total liabilities B 102,199
Capital expenditure HARL 2,491 8,156 10,647
Depreciation Es 6,132 4,503 10,635
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Notes to the Accounts

MR H B

2 Revenues and turnover (Cont'd) 2 WEKRBEE @)
2001

Hong Kong The PRC  Elimination Group

i ] EiE] AAEHE

HK$ 000 HK$ 000 HK$ 000 HK$°000

T TR TR TR

Turnover BEH 785,282 184,739 (165,811) 804,210
Other revenues HoAl g £ 995 65 — 1,060
Total revenues & 786,277 184,804 (165,811) 805,270
Segment results VIRtiE S 3,825 16,133 19,958

Unallocated costs Ay BE AR (2,055)
Profit before taxation I B4 7 ik 17,903

Taxation FiIA (820)
Profit after taxation B B A% s | 17,083

Minority interests b B R RE £ (1,285
Profit attributable to shareholders 5 T IE A 34 15,798
Segment assets o 209,761 132,748 342,509
Unallocated assets Ao Bl B E 252
Total assets A 342,761
Segment liabilities oy AR 67,732 22,508 90,240
Unallocated liabilities i =K 3,688
Total liabilities FN=E 93,928
Capital expenditure BT 4,701 10,621 15,322
Depreciation biE = 6,504 6,401 12,905

Ngai Hing Hong Company Limited



Revenues and turnover (Cont'd)
Turnover and segment results are presented based on the operating
locations of group companies. Unallocated costs represent corporate

expenses.

All the Group’s turnover, operating profit and assets are attributable to
the manufacturing and trading of plastic products and accordingly no
analysis of the Group’s turnover and contribution to operating profit

and assets by business segment is provided.

Operating profit

Operating profit is stated after crediting and charging the following:

Notes to the Accounts
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iR Group
N
2002 2001
HK$°000 HKS$’000
T T
Crediting A
Gross rental income from BB EAR BB
investment properties 565 599
Less: Outgoings W M (26) (32)
Net rental income from BREYEM ST
investment properties 539 567
Gain on disposal of fixed assets B [ 2 A — 107
Charging Einl’s
Auditors’ remuneration T BT M <5
- Current year — KA 780 870
- Over-provision in prior year — DUEAR 2 B (100) —
Depreciation: I
Owned fixed assets H & [ & E 8,903 9,534
Leased fixed assets AR [ e 1,732 3,371
Operating lease rentals in respect T R R
of land and buildings g4 2,190 2,425
Staff costs, including directors’ emoluments B LA (355 % M 5 ) 45,145 41,923
Loss on disposal of fixed assets A B 2 34 —
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Notes to the Accounts

MR H B

4 Finance costs 4 WHEN
Group
ALEH
2002 2001
HK$’000 HK$’000
T T
Interest on bank borrowings O T AR IR 2 SRAT
wholly repayable within five years fEeEZ R 1,182 3,326
Interest element of finance leases Fal AL B R R A 59 339
1,241 3,665
5 Taxation 5 B

(a) Hong Kong profits tax has been provided at the rate of 16%
(2001: 16%) on the estimated assessable profit for the year. The
Group’s subsidiaries operating in the PRC have no assessable
income and accordingly no provision for PRC taxation has been

made in the accounts.

The amount of taxation charged to the consolidated profit and

loss account represents:

(a) FWMEBIEALEBAFEERN
Z Ml RERRBL W AR B R A2y 2
NZERE—FHRZTA) G
B oo MR AL B B E 2
2 T AT AT ERRBL A > A
A B i 958 v B T A

BABGRZBUIR S -

Group
REE
2002 2001
HKS$’000 HKS$’000
T T
Hong Kong profits tax s A 5B
Current AR R 2,642 424
Under/(overprovision) HEBEEERNLE /. (F%)
in previous years 85 (96)
2,727 328
Deferred taxation (note 5(c)) BB (B5E 5(0) (222) 492
2,505 820

Ngai Hing Hong Company Limited



5 Taxation (Cont'd)

(b)

(©

Taxation in the balance sheet represents the amount of Hong
Kong profits tax provided for the current and previous years less

the amounts of provisional profits tax paid.

The movements in deferred taxation account are as follows:

Notes to the Accounts

M H B

5 BE @
(b) G R 2 B At A
A B T DA A B A s 15 ol 4 4 el
LB BB B -

(c) EEBIARE ZZHWT :

Group
N L
2002 2001
HK$°000 HKS$’000
T#T T T
Brought forward TR HI 508 16
Transfer (to)/from profit and () SABEER
loss account (note 5(a)) (B &E 5(a)) (222) 492
Carried forward ol L 286 508
Provided for in respect of: TR e
Accelerated depreciation allowances Il R4 8 B 41 286 617
Tax losses ¥ s 4R — (109)
286 508

There was no material unprovided deferred taxation for the year.

The revaluation of investment properties does not constitute a
timing difference for deferred taxation purposes as realisation of

the revaluation surplus would not result in taxation liability.

T A JEE AT B K Y 28 R B SR A
1Ml

R A B B 2 B A B EBUR

AR BOLE B E Y T AR
IRAE BT RS %
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Notes to the Accounts

MR H B

6 Profit attributable to shareholders 6 JBe T HE A de A
Included in the profit attributable to shareholders is profit of A AN F R B 2 M R RE L i R A
HK$19,220,000 (2001: HK$15,450,000, as restated (note 17)) which is 19,220,000 T ( = %F % — 4
dealt with in the Company’s own accounts. 15,450,000% 70 + KEEH (i E17)) o
7 Dividends 7 KR
2002 2001
HK$’000 HK$’000
T T T
Interim, paid, of HK2.0 cents B VR H A A B R 2.0 Vs Al
(2001: Nil) per ordinary share (ZET—1F ) 6,000 —
Final, proposed of HK5.0 cents B R R I S A 5.0 W1l
(2001: HK1.5 cents) (ZFF—4 15 8A0)
per ordinary share (note (b)) (B 3ED)) 15,000 4,500
21,000 4,500
Notes: WH3E -
(a) The previously recorded final dividends proposed and declared after the (a) TR A AR A ERAIRE 2 KBRS
balance sheet date but accrued in the accounts for the years ended 30th June 23 Bl £59,000,0009 T & 4,500,000 IC
2000 and 2001 were HK$9,000,000 and HK$4,500,000 respectively. Under the MR EEHE “FEETEL - FF—
Group’s new accounting policy as described in note 1(p) to the accounts, EANZTHIEEECF AR « figEA
these have been written back against opening reserves as at 1st July 2000 and SR 2 FtBOR LR H B RE1p) - 00
2001 in note 17 to the accounts and are now charged in the period in which GWHON EERER ERE—FLA
they were proposed. —HZ W R CLEE ML)

Al T 59 % 2 U A 2 0 B

(b) At a meeting held on 7th October 2002 the directors declared a final dividend b RIFBFZETALHEGZgERE #
of HK5.0 cents per ordinary share. This proposed dividend is not reflected as MR U B R R 50U Al o I TE B
a dividend payable in these accounts, but will be reflected as an appropriation TR 5 A A K H b B R AL 1
of retained earnings for the year ending 30th June 2003. MR EE ZEFEZFEAH =+ HILEES

IR B BLBR DR -
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Earnings per share

The calculation of basic earnings per share is based on the Group’s
profit attributable to the shareholders of HK$38,408,000 (2001:
HK$15,798,000) and 300,000,000 (2001: 300,000,000) ordinary shares in

issue during the year.

No diluted earnings per share is presented as there is no dilutive

potential ordinary share during the year.

Retirement benefit costs

Prior to 1st December 2000, the Group contributes to a defined
contribution retirement benefit scheme (the “Retirement Scheme”)
which is available to all qualifying employees. The assets of the
Retirement Scheme are held separately from those of the Group in an
independently administered fund. Contributions to the Retirement
Scheme by the Group are calculated as a percentage of the employees’
basic salaries. No contribution has been made by the Group to the
Retirement Scheme since 1st December 2000 as the Group elected to
contribute to the mandatory provident fund scheme (the “MPF

Scheme”) as detailed below.

With effect from 1st December 2000, the MPF Scheme was made
compulsory as enforced by the Mandatory Provident Fund Schemes
Authority of Hong Kong. The MPF Scheme is a defined contribution
retirement benefit scheme administered by independent trustees. Each
of the employer and the employee have to contribute an amount equal
to 5 per cent of the relevant income (plus cashable allowances) of the
employee to the MPF Scheme. Contributions from the employer are 100
per cent vested in the employees as soon as they are paid to the
relevant MPF Scheme but all benefits derived from the mandatory
contribution must be preserved until the employee reaches the

retirement age 65 subject to a few exceptions.

The aggregate employer’s contributions, net of forfeited contribution of
approximately HK$15,000 (2001: HK$286,000) under the Retirement
Scheme which have been dealt with in the profit and loss account of
the Group for the year, amounted to approximately HK$2,191,000
(2001: HK$1,978,000).

Notes to the Accounts

M H B

15 I 2 A

g JRORE A ) T MR A A I A A B MR R
JEE 11 35 711 38,408,000 7T (—F T —4F ¢
15,798,000%5 76 ) K 4F A © % 17 35 4 i
300,000,000 ( — & & — 4
300,000,000/8) &5 -

S A BT 01 S0 A o ot
VA 2 n B I 2 A

3B Ik Al A
ANCRBRREFZH—HE - AEBS
B & AR R B AT 2 B2 R E EEOR R
A A EEE (DR ARG E ) SORHEER - B IR
A ERER B EMESRSA o B
ARG 2R B o A S R I B
Rt 2 sk T ik 8 B AR & 2 M E
I VRt o phn B A% G I 4 e ol A 4
st ([RBes ) fa s
FEGUAR -FFFHET A K
EEL S e

AoZFEFEREL A At FiER
PR wt 4 2R R R Rt
B o WA S A E A R R k&
B BB fERE NS o R TR R
AR IEAT B (L35 B & FER) 1A )
< Fr A o B 2 gt
A BB e Rt 8RB0 A RO R B
Ao BA THUA > s kR s
Fil £ 70 8 2 {8 B 47 fe 655 B K I A4 T
g o

=

Bl

A BAE A AR 1 4 R IR 2 (AR A B
2,191,000% 70 (ZF%F—4F © 1,978,000
J6) o bR A R R AR ARG BT b
BB R 4 15,0000 70 (—F T — 4
286,000 7T) ©
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Notes to the Accounts

MR H B

10 Directors’ and senior management’s emoluments 10 EFREETAARZMNE
(a) Directors’ emoluments (a) EHEME
The aggregate amounts of the emoluments payable to Directors JA A JEE B A A 8 ) 2 3 T 4 A
of the Company during the year are as follows: B
Group Company
AEH ARAH
2002 2001 2002 2001
HK$’000 HK$000 HK$’000 HK$°000
T T T#T T T
Executive Directors PITESF
Fees w4 — — — —
Basic salaries, allowances and — FEAHTHH ~ HG &
other benefits in kinds HAtb g7 25 7,115 6,601 — —
Discretionary bonuses H 17T E 1 {E 4L 1,316 407 — —
Pensions N E 745 825 — —
Ex-gratia payments as BEAT A0
compensation

for loss of office

- as director —VERESR — 100 — 100
- in connection with —fERAEE 2

management HHE

of the Group — 2,348 — —

Independent Non-executive T8 BAT

Directors EH
Fees kA 240 240 240 240
Basic salaries, allowances FEAE - AL R

and other benefits in kind A B A 45 — — — —

9,416 10,521 240 340
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Notes to the Accounts

10 Directors’ and senior management’s emoluments (Cont'd)

(a) Directors’ emoluments (Cont’d)

The number of Directors of the Company whose emoluments fell

within the following bands are set out as below:

Emoluments band

Tl 5 4% 31

M H B

10 EHERHEEMARZME @)
(a) HHEME &)
AT 5145 B 4 SR 2 A R
N

Number of directors

Nil - HK$1,000,000

HK$1,000,001 - HK$1,500,000
HK$1,500,001 - HK$2,000,000
HK$2,000,001 - HK$2,500,000
HK$2,500,001 - HK$3,000,000
HK$3,000,001 - HK$3,500,000

4% — 1,000,000 # 7T

1,000,001 #5 78 — 1,500,000 # 7T
1,500,001 # 7T — 2,000,000 # 7T
2,000,001 %5 7T — 2,500,000 %5 7T
2,500,001 #5758 — 3,000,000 ¥ 7T
3,000,001 # G — 3,500,000 # T

LN
2002 2001
2 3
1 —
— 1
1 2
2 —

*

Include emoluments of Independent Non-executive Directors.

No Directors waived emoluments in respect of the years ended

30th June 2002 and 2001.

* EREBVEATEEZME
B RO T

e N T ER NN 54
M -

Ngai Hing Hong Company Limited
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Notes to the Accounts

MR H B

10 Directors’ and senior management’s emoluments (Cont’'d)
(b) Five highest paid individuals

The five individuals whose emoluments were the highest in the

Group for the year include three (2001: four) Directors whose

emoluments are reflected in the analysis presented above. The

emoluments payable to the remaining two (2001: one) individual

during the year are as follows:

10 EHEHEEUARZME @)
(b) HAEFEHMAL
AEBARFEELLREHMAL
o EZH (CFEREE L) A
NEZES s A TR L
W - AERA T HEBmTA (CEF
—AE T —4) B H A 2 W4

o
Group
AEHE
2002 2001
HK$’000 HK$°000
Tt it e
Basic salaries, allowances EEARTN - G
and other benefits in kinds B E YR 4 2,434 1,173
Discretionary bonuses A 47 1 AL AL 1,351 197
Pensions AEE 122 63
3,907 1,433
The emoluments fell within the following bands: P ARG

Emolument band

Number of individuals

T 45 2531 AN¥

2002 2001
HK$1,000,001 - HK$1,500,000 1,000,001 ¥ 7€ — 1,500,000 # C — 1
HK$1,500,001 - HK$2,000,000 1,500,001 # 7T — 2,000,000 # JC 2 —

Ngai Hing Hong Company Limited



Notes to the Accounts

M H B

11 Fixed assets - Group 11 [ — Ak
Furniture,
fixtures
Properties Machinery and office
Investment Other under Leasehold and  equipment Motor Tools and
properties  properties construction improvements  equipment fkffl ¥E ] vehicles moulds Total
13 CiES e RREMpE HERERE  BRARE  BATRE Wi THRER bk
HK$'000 HK$'000 HKS$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HKS'000
Tet FEE TER TR TRR  TBR e TBE TER
Cost or valuation HA S E
At 1st July 2001 RZFF-FLA-H 0,350 67918 3,885 3395 94,417 15,417 7844 2,846 202,072
Additions K — 57 3427 41 4105 903 1216 46 10,647
Revaluation EL (250) - - - - — - - (250)
Disposals & - - - (136) - #) (764) - 943)
At 30th June 2002 g St I 6,100 08,445 7312 3,080 98,522 16,279 8,290 2,892 211,526
Accumulated depreciation  RFH{T &
At 1t July 2001 REFR-ELN-H - 10,632 - 1857 83,452 12,986 6,524 2,384 117,8%
Charge for the year KEEE - 147 - 491 6,650 1,161 667 188 10,635
Disposals ik 4 — — — (61) - (40 (697) - (799)
At 30th June 2002 g S vy By — 12,110 - 2287 90,102 14,106 6,494 2572 127,671
Net ook value TR i i
At 30th June 2002 REZEZERR=1H 6,100 56,335 7312 1,393 8420 2173 1802 320 83,855
At 30th June 2001 REFE—EAA=TA 6,330 57,2860 3,885 1538 10,965 2,431 1320 462 84,237

The analysis of the cost or valuation

assets is as follows:

at 30th June

2002 of the above

Pl EER-EZEZEAA=ZTA 2K
REES T

At cost Bk - 08445 7312 3,680 08,522 16,279 8296 2,892 205,426

At 2002 professional e S
valuation B 6,100 - - - - - - - 6,100
6,100 68,445 7312 3,680 98,522 16,279 8,296 2,892 211,526

Ngai Hing Hong Company Limited
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Notes to the Accounts

MR H B

11 Fixed assets - Group (Cont’d) 11 Bl —wEM @)
The analysis of the cost or valuation at 30th June 2001 of the above FEER —FE-FAAZTH 2
assets is as follows: AL EITIT
Furniture,
fixtures
Properties Machinery and office
Investment Other under Leasehold and  equipment Motor Tools and
properties  properties construction improvements  equipment [iffl HE ] vehicles moulds Total
iy SIS Mk REE HEMERE O BSERE  RASRH RE IARER Gk
HKS'000 HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS$'000 HKS'000
Tk T Tikx Tk T Tibx Tk T Tibx
At cost A - 67,918 3,885 3395 94,417 15417 7,844 2,846 195,722
At 2001 professional ~ ~FEF—4
valuation HAEE 0,350 — - — — - — - 6,350
6,350 67,918 3,885 3,395 94,417 15,417 7,844 2,846 202,072

(a) The Group’s interests in investment properties and other

(a) AEERBEY LI E

properties at their net book values are analysed as follows: i Z IR FEA T
2002 2001
HK$’000 HK$°000
e it e
Held on leases of between HRERN T HEELTHEZ
10 to 50 years: AR
- in Hong Kong — i 25,719 26,528
- outside Hong Kong — T s LA A b [an 36,716 37,108
62,435 03,636
(b) All investment properties of the Group were revalued as at 30th (b) ALEEBEEYER -FFF

ANHZA B d B A T A
BATHA BT EEEEA - G
X E 4 B 1H250,0008 0 (- FF —
A BER10,000% 0) ERFAREY
TN R

June 2002 on the basis of their open market values by Chung,
Chan & Associates, an independent firm of professional valuers.
The deficit arising on revaluation of HK$250,000 (2001: surplus of
HK$10,000) was taken directly to the investment properties

revaluation reserve (note 17).
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11 Fixed assets - Group (Cont'd)

(c) As at 30th June 2002, the cost and accumulated depreciation of
fixed assets held by the Group under finance leases amounted to
approximately HK$18,302,000 (2001: HK$18,302,000) and
HKS$18,116,000 (2001: HK$16,384,000) respectively.

(d) As at 30th June 2002, certain investment and other properties of
the Group with an aggregate net book value of approximately
HK$46,057,000 (2001: HK$45,250,000) have been pledged to

banks to secure for banking facilities granted to the Group.

12 Investments in subsidiaries

Notes to the Accounts

M H B

11 PleEE-AEH @)

(©)

WoEREZHEANAZTH > AERE
YRR G SR 2 B w G2
A R Bt 8 23 Bl 41 55 18,302,000
T (ZFF —4F 1 18,302,000%
J6) K 18,116,000% T ( —FE —
1 16,384,0009 7C) °

REEEZAEANAZTH  AEE

R TH V(1 4 AR 40 46,057,000 78 (—

FE—F 1 45,250,0008 00) 24T

&@%%&W{E%%E%&Wﬂ&
s BAREEBUT IR E & -

12 B 4 sl Bt %

Company
PN/ |

2002 2001
HKS$’000 HK$’000
SR T RR(P
Unlisted shares, at cost F WA A 62,711 62,711
Amounts due from subsidiaries JAE W Y B > ] S T 74,352 70,948
Amount due to a subsidiary W AT B JE 2~ ) S IE — (5,100)
137,063 128,559

Particulars of the principal subsidiaries of the Company as at 30th June

2002 are set out in note 24 to the accounts.

The amounts due from and due to subsidiaries are unsecured, interest-

free and have no fixed terms for repayment.

7':/\1}3\#? ?gﬁ‘:/\ﬂ 1‘55‘1%
Wi B 2 7 2 SR R R I B R4 -

WH&Z&@HW%"E S HEAE A S

o HA IS E 202 OB R o
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Notes to the Accounts

Mk H Bk
13 Inventories 13 #1]
Group
AEHE
2002 2001
HK$’000 HK$°000
T#T THE T
Trading stocks B ¥BHR 28,827 25,678
Raw materials J R 31,586 27,498
Finished goods SR 9,832 8,640
70,245 61,816
At 30th June 2002, the carrying amount of inventories that are carried WFEEZERNAZTH S g g
at net realisable value amounted to HK$1,770,000 (2001: HKS$710,000). {H B 2 A7 B IR TR (H 451,770,000 78 (Z
FEL 2 710,00087T) -
14 Trade receivables 14 E 5K
The aging analysis of trade receivables is as follows: B 5 AR IRE A AT F
Group
ARLEH
2002 2001
HK$’000 HK$°000
T#x T T
Below 90 days 0-90 H 146,075 141,047
91 - 180 days 91-180 H 17,099 11,628
Over 180 days i 180 H 2,950 —
166,124 152,675
The majority of the Group’s sales are with credit terms of 30 to 90 A S B K 0 85 B 0 B 302 90
days. The remaining amounts are on letter of credit or documents B H8k DUE IR SR 3ksg B 7 Ko
against payment. o
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15 Trade payables

The aging analysis in trade payables is as follows:

Notes to the Accounts

M H B

15 B 5 MM

B 50 ME 3K R 0 A I T

Group
AL
2002 2001
HK$’000 HK$’000
Tk Tl
Below 90 days 0-90 H 45,054 33.216
91 - 180 days 91-180 H 1,514 4,691
Over 180 days i 180 H 503 476
47,071 38,383
16 Share capital 16 Ak
Company
PN/
2002 2001
HKS$’000 HK$’000
T THE T
Authorised: A
800,000,000 (2001: 800,000,000) 800,000,000 (—Z%&—4E 1 800,000,000)
ordinary shares of HK$0.10 each T T (E 0.10 5 70 2 % 4 ik 80,000 80,000
Issued and fully paid: BT AU A
300,000,000 (2001: 300,000,000) 300,000,000 (—ZFZ%F—4F : 300,000,000)
ordinary shares of HK$0.10 each BT E 0.10 W02 %48 % 30,000 30,000

Ngai Hing Hong Company Limited
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Notes to the Accounts

MR H Bk
17 Reserves 17 G fii
Group Company
ALEH YN/
2002 2001 2002 2001
HK$’000 HK$°000 HK$’000 HK$°000
TWE  TE  T#t TER
Share premium JBe 3 ¥ 18
Brought forward and ENIE]
carried forward 28,475 28,475 28,475 28,475
Capital reserve BASH A
Brought forward and carried ENIDE]
forward (note 17(a)) (BFEE 17(a)) 408 408 — —
Contributed surplus HME %
Brought forward and carried ENIE]
forward (note 17(b)) (B 3E 17(b)) — — 62,511 62,511
Exchange fluctuation reserve I 52 38 ) ik 4
Brought forward TRCH 5,255 5,422 — -
Exchange difference on A0 Vg B B
translation of the accounts KERAZ
of an overseas subsidiary {E 5.2 8 (26) (167) — —
Carried forward gL 5,229 5,255 — —
Investment properties BOE ) 3 ANk A
revaluation reserve
Brought forward HRHT 1,562 1,552 = —
(Deficit)/surplus on G (ER) AR
revaluation (note 11) (BfF&E 11) (250) 10 — —
Carried forward L 1,312 1,562 — —
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Notes to the Accounts

Mk H Mk
17 Reserves (Cont'd) 17 G )
Group Company
KEH YN/
2002 2001 2002 2001
HK$°000 HKS$'000 HK$°000 HK$°000
it it it it
Retained earnings TR 8 1
Brought forward, as K > T2 8
previously reported 175,128 163,830 2,498 548
Effect of adopting SSAP 9 PRt RIS 9 5%
(revised) (BIET) 2%
1999/2000 final dividend —AN ZRERE
receivable (note 17(c)) E HE it A 0T — — — (9,000)
(B EE 17(c))
2000/2001 (2001: 1999/2000) “ERT/F%-
final dividends proposed B (ZEFE—F
(Note 1(p)) —JIh/ ZEEE 4,500 9,000 4,500 9,000
FRE) BERZAN
B (HERE 1(p)
As restated B 179,628 172,830 6,998 548
Profit for the year A4 A 38,408 15,798 19,220 15,450
2000/2001 (2001: 1999/2000) final “ERE/CERF
dividends paid fE(ZFZ—FF (4,500 (9,000) (4,500) (9,000)
-/
“ERTHEE)
ENAHRE
2001/2002 interim dividend paid “EER—/CRE (6,000) — (6,000) —
FE 2 A B
Carried forward g 207,536 179,628 15,718 6,998
Representing: AW
Retained earnings T B A 192,536 175,128 718 2,498
Proposed final dividends ERA MR E 15,000 4,500 15,000 4,500
207,536 179,628 15,718 0,998
242,960 215,328 106,704 97,984

Ngai Hing Hong Company Limited

Annual Report 2001/2002 4F & # 45

=)
~



Annual Report 2001/2002 4F & # i

Notes to the Accounts

MR H B

17 Reserves (Cont’d)

(a)

(b)

(©

The capital reserve of the Group represents the aggregate amount
of the non-voting deferred shares of Ngai Hing Hong Plastic
Materials Limited and the difference between the nominal amount
of the share capital issued by the Company in exchange for the
aggregate nominal amount of the share capital of the subsidiaries
acquired pursuant to the group reorganisation in 1994 (the

“Reorganisation”).

The contributed surplus of the Company represents the difference
between the consolidated shareholders’ funds of Ngai Hing
(International) Company Limited at the date on which the
Reorganisation became effective and the nominal amount of the
Company’s shares issued under the Reorganisation. At group level
the contributed surplus is reclassified into its components of

reserves of the underlying subsidiaries.

Pursuant to the adoption of SSAP 9 (revised), retained earnings of
the Company at 1st July 2000 has been decreased by
HK$9,000,000 which is the reversal of the 1999/2000 final
dividend receivable from a subsidiary previously recorded as an
asset as at 30th June 2000 although not received until after

balance sheet date.

18 Long-term liabilities

17 it )

(a)

AR 2 B Al T 48 R B B R
B BR 2 7 27 A 45 400 A i A
(B B — UL AR A A AR SR 4
FH (TEAD) PragiT 2 A 1 8 L
A2 4l B B A ) 2 TR T (4R
B2 AR -

AT BB AR T1HNgai Hing
(International) Company LimitedJ
HAUVEM AW 2 G0 B E ¢ BLA
25 FIARE E ALY B AT 2 IR0 T {E S
BLER  AEMLARBGTIE
T B AT B WO I 2 R Gk A AL
A o

X

MY BR A T I SR 05k (K8
i) o ARER-FEFELH—H
Z PR BB i AP 19,000,000 75
I T el — BB A Fl 2 — UL/
ZRBRF ARG E 2 6 R
o BB AN R ERERNA
ST HRAIAEE > HRERBEA
R o

Rl
g
§

18 RMAE

Group

AEM
2002 2001
HK$’000 HK$°000
T Tk

Obligations under finance leases

(note 18(a)) MEREET (K5 18() — 87
Deferred taxation (note 5(c)) BIERLIE (BEE 5(c) 286 508
286 595

Ngai Hing Hong Company Limited



18 Long-term liabilities (Cont'd)

(a) At 30th June 2002, the Group’s finance lease liabilities were

repayable as follows:

Notes to the Accounts

18

M H B

RMAE @)
@ ROZEFEAAZSTH A%H
MEEHERENT

2002 2001
HK$’000 HK$°000
T#T TiEoT
Within one year —4ER 104 2,193
In the second year AR — 104
104 2,297
Future finance charges on
finance leases il A B 2 R ok B 5 a7 )
Present value of obligations under
finance leases MEHERE B 87 2,218

The present value of obligations under finance leases is as

MEHERE 2 BENT

follows:
2002 2001
HKS$’000 HK$’000
RR T
Within one year —4ER 87 2,131
In the second year 94 — 87
87 2,218

Ngai Hing Hong Company Limited
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Notes to the Accounts

MR H B

19 Notes to the consolidated cash flow statement

19 BA B4 U AR W ik

(a) Reconciliation of operating profit to net cash inflow (a) REHBAAKBEKRZIHSWA
from operating activities TR
Group
N L
2002 2001
HK$’000 HK$°000
T#x T T
Operating profit 28 8 i 44,497 21,568
Depreciation of fixed assets ] e B AT 10,635 12,905
Loss/(gain) on disposal of fixed assets th#[E Gk 2 G1H, (W) 34 (107)
Interest income F B A (103) (461)
(Increase)/decrease in inventories 8z (Bm /8 (8,429) 2,963

(Increase)/decrease in trade

B o eSO ~ FUAt iR - T K
Rtggz (B /Wb

receivables, other receivables,

prepayments and deposits (16,177) 6,800
Increase in trade payables, other B REAT R - HAt A 3k

payables and accruals Y&tk Giba )i 14,844 8,716
Net cash inflow from operating

activities WEEHRZBERATE 45,301 52,384
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(b) Analysis of changes in financing during the year

19 Notes to the consolidated cash flow statement (Cont'd)

Notes to the Accounts
W H 5k

19 HEBeRERNE @)

(b) 4F PN il 5 5 ) 2

20 Commitments

Short-term Obligations under
bank loans Minority interests finance leases
BT Bk B SRR il gtin
2002 2001 2002 2001 2002 2001
HKS$’000 HK$'000  HKS$000 HK$'000  HKS$’000 HK$’000
T Thr T TR T T
Brought forward TR 7,870 — 3,505 1,150 2,218 6,115
New bank loans raised Hr B RAT 2,639 7,870 — — — —
Repayment during the year AR MR (2,778) — — — — —
Capital contribution from YERRZ
minority shareholders A A — — — 1,575 — —
Dividend paid to minority XD B R
shareholders 2R — — 477) (476) — —
Capital element of finance MERESHN
lease payments EAR G — — — — (2,131 (3,897)
Share of profit by minority B R A i
shareholders — — 2,343 1,285 — —
Share of exchange reserve by BB B i 1)
a minority shareholder I 5 ik A — — — 29 — —
Carried forward Al 7,731 7,870 5,371 3,505 87 2,218
20 TR
(a) Capital commitments for property, plant and (a) HEIME - BHR R E AKX
equipment i
2002 2001
HKS$’000 HK$°000
T#T TiET
Contracted but not provided for B A H K S 16,429 5,704
Authorised but not contracted for ERREHREL — 74
16,429 5,778

Ngai Hing Hong Company Limited
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Notes to the Accounts

MR H B

20 Commitments (Cont’d)
(b) Commitment under operating leases
As at 30th June 2002, the Group had future aggregate minimum
lease payments under non-cancellable operating leases in respect

of land and buildings as follows:

20 7R (H)

(b)

R E A
REZFFZZEAAZTH > AEH
AN 5 B T B 2 A7 B o b
FLATMHEEHE 2 KAz D
B A

2002 2001
HKS$’000 HKS$’000
ARV T
Not later than one year — AN 5,354 1,646
Later than one year and not later — RN A LA 14,489 5,548
than five years
Later than five years FHAER 2,954 4,431
22,797 11,625
(c) Forward exchange contracts (c) EBIMER A

As at 30th June 2002, the Group had outstanding forward
exchange contracts to purchase Japanese Yen amounted to an

aggregate of HK$5,099,000 (2001: Nil).

21 Contingent liabilities
As at 30th June 2002, the Company had the following contingent

liabilities:

(a) Guarantee in respect of the due performance of a subsidiary
under a contract manufacturing agreement to the extent of

HK$20,000,000 (2001: HK$20,000,000); and

(b) Guarantees given to banks for banking facilities granted to its
subsidiaries to the extent of approximately HK$175,000,000 (2001:
HK$175,000,000).

Ngai Hing Hong Company Limited

21

NRECHEANASTH  AEE
AW 2 BE Bz mAME S 4
£ 365,099,000 ¢ (ZF % —4F ¢
1) o

wA A
WoEEZEANAZTH  ARFEZEH
HABWT

(a)

08— T 7R 3 W ok ok Y A A
Z B4 R 78 B2 41t B 55 20,000,000
6 (ZFF—4 1 20,000,000% 7T)
YR R

AnmEMBEARZRITHEE
1] §5 47 4 1t 5 55 49175,000,0009 76
(T FE—4 1 175,000,000% T) &



22 Ultimate holding company

23

24

The directors regard Good Benefit Limited, a company incorporated in

the British Virgin Islands, as being the ultimate holding company.

Approval of accounts

The accounts were approved by the board of directors on 7th October

2002.

Notes to the Accounts

M H B

22 AP A
AR AR A B A A A B Good
Benefit Limited (75 3% & % & B 5 5 ik

SEZAHE]) e

23 IR H

RHACR -ZFZF_F+HEAEESY

#HHE -

Principal subsidiaries 24 FEWEA
The following is a list of the principal subsidiaries as at 30th June MEZEFZFEANH=TH ARAIZE
2002: AR
Place of
incorporation or
establishment/
operation Issued and Effective percentage
*kind of legal fully paid of equity
entity up share capital/ held indirectly
Name ER e registered capital by the Company
i B B B8 C#17 &k  Principal activities AL HERA
* 35 N B BOL A/ A BEEH ZE BB 4 b
Dongguan Ngai Hing The PRC HK$90,000,000 Manufacture and 100
Plastic Materials Ltd. “Wholly foreign- 90,000,000 ¥ I sale of colorants
R5E R LA B TR owned enterprise and compounded
AR T plastic resins
M E ¥ g A O &
& B4 AR
Hong Kong Colour Hong Kong 500,000 Trading of colorants 100
Technology Limited i ordinary shares and compounded

B AT IR F]

of HKS$1 each
500,000 & 4 fit
10

plastic resins

R OH &
1 U

Ngai Hing Hong Company Limited
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Notes to the Accounts

MR H B

24 Principal subsidiaries (Cont'd)

Place of

incorporation or

24 FEHBA @)

establishment/
operation Issued and Effective percentage
*kind of legal fully paid of equity
entity up share capital/ held indirectly
Name FEA B, registered capital by the Company
2 L T 288 5 b C#47 &k  Principal activities AR R A
* 3% N B HOL A/ A B E 3 1 Z B BB 43 1o
Ngai Hing Engineering Hong Kong 2,000,000 Trading, marketing 76.2
Plastic Materials i ordinary shares and promotion of
Limited of HK$1 each engineering
R TRE IR R A A 2,000,000 & 7 i plastic products
SRS HE - W R R
S AL R
Ngai Hing Hong Plastic = Hong Kong 1,000 Trading of plastic 100
Materials Limited 7 is ordinary shares materials and
B BB B R BR 28 ) of HK$1 each pigments
1,000 & % i H BB
(53 QRCEPH Je o hy
500,000 (Note a)
non-voting (B &E )
deferred shares
of HK$1 each
500,000 & £ 51
AR AE J g i 1 s T
Shanghai Ngai Hing The PRC HK$12,000,000 Manufacture and 100

Plastic Materials Co.,
Ltd.

i R I B UK
A BRZ: 7

Ngai Hing Hong Company Limited

*Wholly foreign-

owned enterprise
H Y
* 0 A

12,000,000 ¥ o

sale of colorants
and compounded
plastic resins

B N
B 05 A R



24 Principal subsidiaries (Cont'd)

Place of

incorporation or

Notes to the Accounts

M H B

24 FERBA A @)

establishment/

operation Issued and Effective percentage

*kind of legal fully paid of equity

entity up share capital/ held indirectly
Name RR e registered capital by the Company
#H JL B B8 C#17 &  Principal activities AN HERA

* 35 N KU BOL A/ A BV E 3/ 1 ZHBERAT 43 1L
Tsing Tao Ngai Hing The PRC HK$10,500,000 Manufacture and

Plastic Materials Co.,

*Sino-foreign 10,500,000 i JC

sale of colorants
and compounded
plastic resins

Bk B A )
B 5 OB R

Ltd. equity joint
R R B R} venture
AR I
A AR
Notes:
(a) The holders of the non-voting deferred shares in Ngai Hing Hong Plastic

(b)

(c)

Materials Limited (“NHH”) shall not be entitled to any participation in the
profits or surplus assets of NHH and they are not entitled to receive notice of
or attend or vote at any general meeting of NHH in respect of their holdings

of such deferred shares.

Ngai Hing (International) Company Limited has been granted an option by the
holders of the non-voting deferred shares to acquire these shares for an

aggregate cash consideration of HK$4.

The above table includes the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results of the year or formed
a substantial portion of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the Directors, result in particulars of

excessive length.

The aggregate net assets of subsidiaries not audited by
PricewaterhouseCoopers under statutory requirement amounted to

approximately 40% (2001: 33%) of the Group’s total net assets.

bt -

(a)  BORIBIEAT IR R (TR £ S
IRIE I 2 T AT N 22 B B 27 i o
RIBRE DR - IR LA 2 IR
TR B e SRR 8988 48 3 e s e B IR
Ko oty L

Ngai Hing (International) Company
Limited bh 5125 1R 46 70 1 #6607 AR
I S5 A 5% 1 T % 5 O 2 M
1.

(b) LRI R A AU
B R R A T (2 ER 0 2
ARG T W 7 o SRR A TS A
JBRF 2 REEE S RN IR -

() lf R oy 7 VA B K A RS O 0
TR WG 2 7l 2 I (A AR 4
GEFELARATI 2N+ (CFE—
B Z=TZE) o

Ngai Hing Hong Company Limited
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