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Reference is made to the Announcement. The Circular will be despatched on 4th November, 2002. Subject to the Capital Reorganisation becoming effective, the expected timetable for the trading arrangements of the Consolidated Ordinary Shares is set out below.

Reference is made to the announcement of the Company dated 17th September, 2002 relating to, amongst others, the Capital Reorganisation and adoption of new Company name in Chinese (the "Announcement"). Terms used in this announcement shall have the same meanings as defined in the Announcement unless otherwise defined in this announcement.

The circular of the Company (the "Circular") containing, amongst others, details of the Capital Reorganisation and adoption of new Company name in Chinese and the notice of the special general meeting (the "SGM") will be despatched to the shareholders of the Company on 4th November, 2002.

Timetable for Trading Arrangements

Subject to the Capital Reorganisation becoming effective, the expected timetable for the Capital Reorganisation and the trading arrangements of the Consolidated Ordinary Shares are set out below:

Forms of proxy in respect of the SGM to be returned by
10:10 a.m. Monday, 25 November 2002




Expected date of the SGM
10:10 a.m. Wednesday, 27 November 2002

The following events are conditional on, amongst others, the results of the SGM:

Effective date of the Capital Reorganisation
9:00 a.m. Thursday, 28 November 2002




Original counter for trading in Ordinary Shares in original board lots 


  of 20,000 shares temporarily closes 
9:30 a.m. Thursday, 28 November 2002




Temporary counter for trading in Consolidated Ordinary Shares in board lots of 400 shares 


  (in the form of existing light red share certificates) opens
9:30 a.m. Thursday, 28 November 2002




First day of free exchange of existing light red share certificates for light blue 


  new share certificates for Consolidated Ordinary Shares
Thursday, 28 November 2002




First day for the matching service for the selling and buying of odd lots of Consolidated Ordinary Shares 
Thursday, 12 December 2002




Original counter for trading in Consolidated Ordinary Shares in board lots of 20,000 shares (in the form of


  light blue new share certificates for Consolidated Ordinary Shares) reopens
9:30 a.m. Thursday, 12 December 2002




Parallel trading in Consolidated Ordinary Shares (in the form of light blue new certificates for 


  Consolidated Ordinary Shares and existing light red share certificates for 


  Ordinary Shares) commences
9:30 a.m. Thursday, 12 December 2002




Temporary counter for trading in Consolidated Ordinary Shares in board lots of 400 shares 


  (in the form of existing light red share certificates) closes
4:00 p.m. Tuesday, 7 January 2003




Last day for the matching service for the selling


  and buying of odd lots of Consolidated Ordinary Shares
Tuesday, 7 January 2003




Parallel trading in Consolidated Ordinary Shares (in the form of light blue new share certificates for 


  Consolidated Ordinary Shares and existing light red share certificates for Ordinary Shares) ends
4:00 p.m. Tuesday, 7 January 2003




Last day for free exchange of existing light red share certificates


  for light blue new share certificates for Consolidated Ordinary Shares
 Friday, 10 January 2003

Hong Kong time

Odd Lot Trading Arrangements

In order to alleviate the difficulties arising from the existence of Consolidated Ordinary Shares as a result of the Capital Reorganisation, the Company has procured Kingston Securities Limited to stand in the market to provide matching services on a best efforts basis for the sale and purchase of odd lot Consolidated Ordinary Shares by the odd lots holders of such shares at their own cost during the period from Thursday, 12 December, 2002 to Tuesday, 7 January, 2003 (both dates inclusive) to make up a full board lot or to dispose of their holdings of odd lots of Consolidated Ordinary Shares. Holders of odd lots of the Consolidated Ordinary Shares who wish to take advantage of this facility either to dispose of their odd lots of the Consolidated Ordinary Shares or to top up their odd lots to a full board lot of 20,000 Consolidated Ordinary Shares may contact Ms. Rosita Kiu of Kingston Securities Limited at Suite 2801, 28/F, One International Finance Centre, 1 Harbour View Street, Central, Hong Kong (telephone no. (852) 2298-6215) as soon as possible starting from Thursday, 12 December 2002 to Tuesday, 7 January, 2003 (both dates inclusive). Holders of odd lot Ordinary Shares or Consolidated Ordinary Shares should note that matching of odd lots is not guaranteed.

Exchange of share certificates

Subject to the Capital Reorganisation becoming effective on Thursday, 28 November, 2002, shareholders of the Company shall be entitled to tender his/her share certificates(s) for the Ordinary Shares in exchange for new share certificate(s) for the Consolidated Ordinary Shares in board lots of 20,000 Consolidated Ordinary Shares so that his shareholding may be accurately represented by the new share certificate(s). This will be done free of charge on or before Friday, 10 January, 2003 by delivering the existing share certificates for the Ordinary Shares to the Company's branch share registrar in Hong Kong, Tengis Limited at 4th Floor, Hutchison House, 10 Harcourt Road, Hong Kong. Thereafter, existing share certificates for the Ordinary Shares will be accepted for exchange only on payment of a fee of HK$2.50 for each new share certificate to be issued or each old share certificate submitted (or such higher amount as may from time to time be allowed by the Stock Exchange), whichever is the higher. An Ordinary Shareholder will be entitled to aggregate his/her Ordinary Shares registered in his/her name in order to obtain new share certificates in board lots of 20,000 Consolidated Ordinary Shares.

The Capital Reorganisation is subject to the fulfillment of the conditions mentioned in the Announcement.

By Order of the Board

401 Holdings Limited

Leung Tze Hang David
Managing Director

Hong Kong, 1st November, 2002

Please also refer to the published version of this announcement in the China Daily dated 4 November 2002.
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