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INTERIM FINANCIAL REPORT 2002

Highlights
— Consolidated turnover increased by 17.5% to HK$922 million

— Net profit attributable to shareholders of HK$40 million

— Digital trend drives growth in information systems and digital products turnover

— Sustained marketing effort to support market share for traditional products

— Interim dividend of HK2 cents per share declared

Overview

Despite the global economic downturn and the fallout for the commercial sector from the
terrorist events of 11 September 2001, the Group has continued to increase its presence
and turnover in Hong Kong and China. As consumers became more cautious about
spending, the Group has had to weather fierce price competition. At the same time
however, China has maintained steady economic growth and tourism in China grew, which
has improved the Group’s ability to expand in terms of turnover. In both Hong Kong and
China, the digitization trend prevails, and continues to drive growth in both the imaging
and information business sectors.

Management discussion and analysis

The Group’s consolidated turnover for the six months ended 30 September 2002 was
HK$922 million, representing an increase of 17.5% compared to same period last year.
However, net profit attributable to shareholders was HK$40 million, a decrease of 15.8%
compared to the same period last year, due mainly to intense price competition and
strategic investment in the development of the retail segment of the business.

Imaging systems

The imaging systems segment includes businesses related to photographic films, motion
picture films, digital camera, electronic imaging equipments, magnetic audiovisual media
products, and accounted for 45.8% of the Group’s total turnover during the period under
review. The total segment turnover decreased by 4.8% compared to the same period last
year, although it increased by 11% versus the previous six months. Sales of photographic
films increased by 10.8% compared to the preceding six months, but were still down by
14.9% versus the same period last year. Turnover in this segment was impacted by fierce
price competition. Sales of professional films and cameras grew dramatically during the
period by 16% compared to the preceding six months, and contributed to the increase in
the imaging systems segment turnover compared to the preceding six months.

Strong sales of instant cameras last year led to good sales for instant films in the
period under review, which increased by 32.5% compared to the same period last year,
and by 48.2% compared to the previous six months. Instant camera and instant camera
film sales have outstripped the competition and left Fujifilm the dominant player in the
instant product segment.

There was continued steady growth in demand for digital cameras, which led to an
increase of 21.2% in sales of digital cameras and accessories compared to the same period
last year, and 4% versus the preceding six months. Digital product sales were driven by
the introduction of innovative new models by Fujifilm, such as the FinePix S2Pro, FinePix
401 and the FinePix S602, all of which feature Fujifilm’s independently developed 3rd
Generation Super CCD technology.

TERBERMEEBBRAE
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Photofinishing systems

This segment includes products as photographic paper, chemicals and photo-finishing
equipment, and accounted for 25.2% of the Group’s total turnover. Total sales of this
segment recorded a slight decrease of 1.6% compared to the same period last year to
HK$232 million.

The Fujifilm Digital Minilab Frontier continued to gather momentum, especially in
China. There are currently more than 300 Fujifilm Digital Imaging (FDI) shops all over
China, which are all installed with the Frontier system. Sales of paper and chemicals also
recorded 6.6% growth versus the previous six months, although sales were down by 17.4%
versus the same period last year, primarily as a result of price competition.

Information systems

Activities in this segment include medical imaging and office automation systems and
equipment, and data storage media. This segment accounted for 9.2% of the Group’s total
turnover. During the period under review, total sales of the information systems segment
was down by 19.5% versus the same period last year, although it achieved significant
growth of 21.1% compared to the previous six months. This strong growth stemmed
mainly from the digitization of X-ray machines in the medical sector, and the introduction
of Fujifilm’s high quality Computed Radiography Series. In addition, in March 2002 the
Group was awarded the distribution rights for the Fuji graphic arts products.

Retail operations

In August 2001, the Group acquired Fotomax, the largest photographic retail chain in
Hong Kong, which boosted the market share of Fujifilm shops to more than 50% in Hong
Kong. The Fotomax chain benefits from a clear position as the premium, high-quality
photo and digital imaging retail chain in Hong Kong, and the Group has begun to leverage
Fotomax’s strong brand and reputation in China by expanding the retail chain there. By
the end of September 2002, some 26 shops had been opened in key cities in China,
including Beijing, Shanghai, Guangzhou and Shenzhen. All of the shops have installed the
Fujifilm Digital Frontier Minilabs, offering high quality imaging services, and other retail
merchandise for consumers in China.

It is expected that this initial investment period will continue for some time,
although the Group is closely monitoring the return on investment. The total turnover of
Fotomax, together with other retail operations for the China market, accounted for 9.9%
of the Group’s total turnover, and amounted to HK$91.2 million during the period under
review.

Profit attributable to shareholders

Net profit attributable to shareholders was HK$40 million, which represents a decrease of
15.8% compared to last year in spite of the 17.5% growth in consolidated turnover for
the Group. This was principally due to fierce price competition, which resulted in an
increase in sales and distribution expenses. Profitability was also somewhat impacted by
the strategic investment in establishing retail operations in China with the Fotomax
chain. The Group remains committed to its retail strategy and plans to continue to invest
cautiously in developing the chain.
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Marketing

During the first half of the year, the Group has proceeded with its brand building strategy
to support expansion, especially in mainland China. Celebrity advertising was sustained
from the previous year, promoting the message that Fujifilm is the “high-quality product
that adds colour to your life, with its young, bright, energetic brand personality”. Fujifilm
became the sponsor of Kelly Chen’s concert and Kelly Chen’s charitable function in July
2002 in Hong Kong, further leveraging the celebrity’s endorsement of the brand.

Moreover, Fujifilm Japan’s global positioning as the main sponsor of 2002 FIFA
Japan/Korea World Cup created wide exposure and a high-profile brand image in the
market. The Group supported this with trade tours to Korea and Japan to let trade
partners witness the games. A trade event was also staged in Beijing, featuring the
brand’s endorser Kelly Chen, together with more than 100 trade partners and media, where
the party gathered to witness China’s exciting game with Brazil, and its first entry into
the final round. In addition to the media coverage of the event and Fujifilm’s prominent
sponsorship, large-scale consumer promotions were also carried out in Hong Kong and
across China.

Financial resources

The Group’s cash and bank balances as at 30 September 2002 were approximately HK$245
million, and the Group is debt-free. Trade receivables of HK$577 million were recorded for
the period, inventory was HK$253 million, a decrease of 12.2% versus one year ago.

Outlook

With China as the cornerstone of its business and its opportunities for growth, the Group
remains positive about future prospects, despite the ongoing global economic downturn.
The progress of China’s assimilation into the WTO, steady and relatively high economic
growth, increased consumer spending power and higher consumer expectations in terms
of quality products in China are all positive factors for Fujifilm products and Fotomax
services, and for the Group.

In addition the Group anticipates that import tax will reduce, albeit slowly, which will
also benefit Fujifilm and the Group. Tourism growth in China is also on the rise and is
expected to continue, while digital products and services are expected to grow as the
digitization market trend prevails in both the consumer market and business sectors. The
Group believes that traditional photographic products will still have room to prosper,
especially in China, since a majority of the Chinese market in tertiary and rural areas is
expected to welcome products of lower unit cost.

In the year ahead, the Group intends to proceed with a cautious strategy of investing
in retail operations, while pro-actively managing its overall expense effectiveness and
efficiency.

TERBERMEEBBRAE
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Dividends

The directors recommend the payment of an interim dividend of HK2 cents per ordinary
share in respect of the period ended 30 September 2002 to shareholders on the register of
members on 24 January 2003 (Friday). The dividend will be payable on or before 26
February 2003 (Wednesday). This recommendation has been incorporated in the financial
statements.

Closure of share register

The register of members will be closed from 21 January 2003 (Tuesday) to 24 January
2003 (Friday), both days inclusive, during which period no transfer of shares will be
registered. In order to qualify for the proposed interim dividend, all transfers
accompanied by the relevant share certificates must be lodged with Tengis Limited, the
Hong Kong Branch Registrars of the Company, at G/F, BEA Harbour View Centre, 56
Gloucester Road, Wanchai, Hong Kong not later than 4:00pm on 20 January 2003
(Monday).

Directors’ interests in shares

As at 30 September 2002, the interests of the directors in the issued share capital of the
Company, as recorded in the register maintained by the Company pursuant to Section 29
of the Securities (Disclosure of Interests) Ordinance (“SDI Ordinance”), were as follows:

Director Nature of interest Number of shares
= ERNE RHBE
BRAfmiEL fBA Dennis Sun Tai Lun Personal 1,000,000

REIREM (M Kii) Corporate and other (Notes 7 & ii) 711,276,214
BSRE fBA Flora Ma Fung Wah Personal 200,000
=S fBA Frank Wong Kwok Wing Personal Nil
EEE fBA Simon Tang Kwok Tong Personal 400,000
Hia - Notes:

(i) BAmELEREF 11,242,000 R R 17 2 BE
# ° % & I8 17 B Dago Comporation B B
Dago Corporation R R BEZ HETMA Y
73 Ansbacher (BVI) Limited (1E 5 K & A @ 13
T & F XK 8 Fl & i 4% X Z The Dennis
Family Trust 2 Z 5T A 5 17) B # & ° Dago
Corporation 75 ¥ & Searich Group Limited 2 % 1T
Z25%R A e

(i) & HREX 518 L 2 Fine Products Limited
K Searich Group Limited B9 I — E F + B FF X
1@ 18 1+ # 12 B #E A Fine Products Limited #5 & #Y
700,034,214 & IR 17 Z #E 2 ° Fine Products
Limited % Searich Group Limited 8 i% 1 & ¥ 7% &
FERE -

BRUALFEEER ESROES | —HRKRE
MBERERD)  FARARAESHEBBALE
ERARARAFEELREHIARAEZB/A
Rik > DRAIREAMES -

TREREEMEERRLA

(i) Dr. Dennis Sun Tai Lun was interested in a total of 11,242,000 shares directly held by
Dago Corporation, which was incorporated in the British Virgin Islands and was owned
by Ansbacher (BVI) Limited in its capacity as the trustee of The Dennis Family Trust, a
trust established for the benefit of Mr. Dennis Sun Tai Lun and his family members. Dago
Corporation also held 25% of the share capital of Searich Group Limited.

(ii) In addition, Dr Dennis Sun Tai Lun was deemed to be interested in 700,034,214 shares
held by Fine Products Limited by virtue of his being the sole director of Fine Products
Limited and Searich Group Limited. Details of the interest of Fine Products Limited and
Searich Group Limited can be found in the section of substantial shareholders.

Save as disclosed above and the interest in options as disclosed under the heading
“Directors’ rights to acquire shares”, none of the directors or their associates had any
personal, family, corporate or other interest in the share capital of the Company, as
defined in the SDI Ordinance.
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Substantial shareholders

As at 30 September 2002, the following interests of 10% or more in the issued share
capital of the Company were recorded in the register kept by the Company under Section
16(1) of the Securities (Disclosure of Interests) Ordinance:

Name Number of shares Percentage
#"H BRIEE Epied
Fine Products Limited Fine Products Limited 700,034,214 (Notes Mzt i and ii) 60.15%
Searich Group Limited Searich Group Limited 600,034,214 (Note Mzt ii) 51.56%

Ktat -

(i) &2 & B 81T IR 17 8.6%#9100,000,000 8% i 17
H Fine Products Limited B # # & & H &
600,034,214 8% B& 17 £ Searich Group Limited
& [ Fine Products Limited Bl #% 7 3% 23 & E &
1T BR 7K 75% ° Fine Products Limited 7% % & /& & B
EdMAY ITH-—2BETZZTITA
Ansbacher (BVI) Limited & °

(i) B J% Fine Products Limited 7E Searich Group Limited #9
BAEFFEHELZHEEZ - 8 Searich Group
Limited Bt #5 B 7K 2 5] # 75 #% 3| 73 Fine Products
Limited T 5 1 2 2 — 5B 17 ©

BULFRBEN  EERTABAEMAL
BB S B A 2 B B 4T IR A 10%h B
LHARAMEANE TS () BEEFUE
7o

ExBERE
M2002F8A30R BTz RRAFRE L A2
ARRBB-EEBRBR  RAHBRES
B (IHmztd]) (BEFRBEITZ2LTHRUET
) AR IEARRRI1994F8A3IARMZE
PRESTE (TEFE]) - Eff#I&LER - AT
BRZARHBRE  EEEMEIHE B
sHEIZRRMAEN BRI LA ARG
ZEREDALEERRTFUTE - £
W HEERESEERT TR FTUX
MAEHEMBRE - THAORAR - Bt E
RIFEEESREGERER MXKRTHEZ
BREZHEBOT :

Notes:

() 100,000,000 shares representing 8.6% of the Company’s shares in issue were directly
owned by Fine Products Limited. The remaining 600,034,214 shares were owned by
Searich Group Limited, in which Fine Products Limited held 75% of its issued share
capital. Fine Products Limited was incorporated in the British Virgin Islands and was
owned by Ansbacher (BVI) Limited in its capacity as the trustee of a discretionary
trust.

(i) The interest of Searich Group Limited in the Company was included as part of the
interest held by Fine Products Limited, by virtue of the fact that Fine Products Limited
had a controlling interest in the share capital of Searich Group Limited.

Save as disclosed above, the directors were not aware of any person who was, directly or
indirectly, interested in 10% or more of the issued share capital of the Company that was
required to be recorded under Section 16(1) of the SDI Ordinance.

Directors’ rights to acquire shares

In the Company’s annual general meeting held on 30 August 2002, an ordinary resolution
was passed by the Company’s shareholders for the adoption of a new share option scheme
(“New Scheme”) in compliance with the amended Chapter 17 of the Listing Rules and the
termination of the Company’s share option scheme (“Old Scheme”) adopted on 31 August
1994. Upon termination of the Old Scheme, no further options can be granted thereunder
but all options granted prior to such termination shall continue to be valid and
exercisable in accordance with the provisions of the Old Scheme. No share options have
been granted, exercised, lapsed nor cancelled under both the New Scheme and the Old
Scheme during the period. The details of the outstanding share options at the beginning
and at the end of the period which were granted to the directors and eligible employees
of the Group under the Old Scheme are as follows:

TEBERMEEBRAE
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EERRE (&) Directors’ rights to acquire shares (continued)
Number of outstanding share options Price of Company's shares
KR BRE KRERE
Date of Exercise Exercise At At
(ancelled grant of period price grant  exercise
At during At30 share of share ofshare  dateof  dateof
1April  theperiod September options* options optionst  options}  optionsf
ROA  RER RAA BRE BRE BRE BRE BRE
-A g8 =tH BE L3 ke EB &R
B2 Director 2002 2002 HKS HKS
BAREL Dennis Sun Tai Lun 1,000,000 — 1,000,000 21/6/2000 21/6/2000 0.7568 0.97 —
t030/6/2004
FRERL Flora Ma Fung Wah 800,000 — 800,000 21/6/2000 21/6/2000 0.7568 0.97 —
t030/6/2004
EEEYES Frank Wong Kwok Wing 700,000 — 700,000 21/6/2000 21/6/2000 0.7568 0.97 —
t030/6/2004
BEREE Simon Tang Kwok Tong 400,000 — 400,000 21/6/2000 21/6/2000 0.7568 0.97 —
t030/6/2004
2,900,000 — 2,900,000
HitlEs B8 Other employees,
inaggregate 710,000 — 710,000 31/1/2000 31/1/2000 0.8048 0.95 —
t029/2/2004
3,610,000 — 3,610,000

* BRESEHHBRLBENE EOEHMABES  * The vesting period of the share options is from the date of the grant until the commencement of
R oo the exercise period.

t BRECTEESHTHBRIBITAK > ALt The exercise price of the share options is subject to adjustment in the case of rights or bonus
ARAEBRENUSHMBE - issues, or other similar changes in the Company’s share capital.

t LERFABBAQRIARBRERZLZBZKRMEER | The price of the Company’s shares disclosed as at the date of the grant of the share options is the
HEREAZA—ERSZR  RORBRAzZK Stock Exchange closing price on the trading day immediately prior to the date of the grant of the

Mg ° options.

# LRABBEADARERETEZR ZRERM #  The price of the Company’s shares disclosed as at the date of the exercise of the share options is

TR 2 B IR R AT AR R ST BT IR T B 2 N the weighted average of the Stock Exchange closing prices over all of the exercises of options
BEYE HRBALEBRERTE  WFR within the disclosure category. As no share options were exercised during the period, no
BlEEHN - disclosure of such information was made.

TREREEMEERRLA
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The financial impact of share options granted is not recorded in the Group’s balance
sheet until such time as the options are exercised, and no charge is recorded in the profit
and loss account or balance sheet for their cost. Upon the exercise of the share options,
the resulting shares issued are recorded by the Company as additional share capital at the
nominal value of the shares, and the excess of the exercise price per share over the
nominal value of the shares is recorded by the Company in the share premium account.
Options which are cancelled prior to their exercise date are deleted from the register of
outstanding options.

Purchase, sale or redemption of listed securities
Neither the Company, nor any of its subsidiaries purchased, sold or redeemed any of the
Company's listed securities during the period.

Code of best practice

None of the Directors is aware of information that would reasonably indicate that the
Company is not, or was not for any part of the accounting period for the six months ended
30 September 2002 in compliance with the Code of Best Practice as set out in Appendix
14 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong
Limited, except that the independent non-executive directors were not appointed for
specific terms.

In compliance with the additional requirement of the Stock Exchange of Hong Kong
Limited in its Code of Best Practice on 22 June 1999, the Company established an Audit

Committee with written terms of reference comprising at least two non-executive
directors.

On Behalf of the Board

Dennis Sun Tai Lun
Chairman and Managing Director

Hong Kong
12 December 2002

TERBERMEEBBRAE
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CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended 30 September 2002

These interim financial statements have not been audited, but have been reviewed by the
Company’s external auditors and the audit committee.

(Unaudited) (Unaudited)
(RISEZX) (RISEZX)
Six months ended
30 September
BZE9B30HL6MEA
Notes 2002 2001
Bt HK$'000 HK$'000
=E ] Turnover 4 922,386 784,820
SHEM A Cost of sales (749,933) (640,515)
i A 4 58 Gross profit 172,453 144,305
H b U A Other revenue 4 29,557 34,399
HERDHEER Selling and distribution expenses (49,072) (19,892)
EERTSEEER Advertising and marketing expenses (64,034) (65,113)
THER Administrative expenses (55,350) (40,350)
B B Al 32 A Profit before tax 5 33,554 53,349
Bt IR Tax 6 6,469 (5,233)
B 2 BBR R RE 25 AT R R Profit before minority interests 40,023 48,116
LERRER Minority interests 21 (552)
IR R FE AL IEF 2 2 & F Net profit from ordinary activities
attributable to shareholders 40,044 47,564
BRE -+ H Dividend - Interim 7 23,277 29,096
BREF Earnings per share 8
-9 Basic HK3.44 cents HK4.26 cents
#E Diluted HK3.44 cents HK4.26 cents

hREREEMEBRRDA
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CONDENSED CONSOLIDATED BALANCE SHEET

30 September 2002

(Unaudited) (Audited)
(RIEERZ) (B ZREX)
30 September 31 March
9A30H 3A31H
Notes 2002 2002
FfEE HK$'000 HK$'000
(RBEE Non-current assets
EEE Fixed assets 202,370 197,544
REM* Investment properties 11,669 17,649
mE Goodwill 9 54,312 55,754
268,351 270,947
RBEE Current assets
FE& Inventories 252,838 288,122
BUWERERZE Trade and bills receivable 10 576,841 569,333
BARRE TEREMERKRE Prepayments, deposits and other receivables 65,700 68,793
RERASEEER Cash and cash equivalents 245,080 239,112
1,140,459 1,165,360
REEE Current liabilities
EREEREE Trade and bills payable 11 98,508 155,673
Bt aE Accrued liabilities 84,488 86,988
EATHRE Interim dividend payable 23,277 —
EHE Tax payable 3,986 211
210,259 242,872
REEEFEE Net current assets 930,200 922,488
MEERRB AR Total assets less current liabilities 1,198,551 1,193,435
FRBEE Non-current liabilities
B Provisions 2,025 2,017
1,196,526 1,191,418
DR R & Minority interests 14,852 14,873
1,181,674 1,176,545
B A R & 4 Capital and reserves
S Issued capital 116,383 116,383
#E Reserves 12 1,065,291 1,048,524
BRR 2 Proposed final dividend — 11,638
1,181,674 1,176,545
BAtE Dennis Sun Tai Lun
ITEREFHLE Chairman and Managing Director
R R Simon Tang Kwok Tong
BE Director

HERERMEERBRAE
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

Six months ended 30 September 2002

(Unaudited) (Unaudited)
(RISER) (RISER)
Six months ended
30 September
HZE9B30HLG6MEA
2002 2001
HK$'000 HK$'000
N4 1BZBRA Total equity at 1 April 1,176,545 1,148,525
RE-BHREEINHRKIARE Final dividend paid in respect
of the preceding financial year (11,638) (43,753)
B#mET (BEMBKREAX) Issue of shares (net of expenses) - 87,122
RERAEZERZEZHE Exchange differences on consolidation = (22)
REREA B BT Net profit from ordinary activities
attributable to shareholders 40,044 47,564
SRR Interim dividend declared (23,277) (29,096)
ROANHZRAHERE Total equity at 30 September 1,181,674 1,210,340

hREREEMEBRRDA
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FRGERERY R

Bk 2002 F9 B30 HIL¥FE

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Six months ended 30 September 2002

(Unaudited) (Unaudited)
(RIEERZ) (RIEERZ)
Six months ended
30 September
HBZE9A30AL6MEA
2002 2001
HK$'000 HK$'000
(Restated)
(E31)
REXEBZRERA/ (Fd) 28 Net cash inflow/ (outflow) from operating
activities 32,967 (32,609)
REZD 2R EREFE Net cash outflow from investing activities (15,361) (53,326)
RARMETHZ2REREFE Net cash outflow from financing activities (11,638) (44,131)
ReRBEELEEERAZ2EMN (BD) Increase/(decrease) in cash and cash equivalents 5,968 (130,066)
HORERRELEEEE Cash and cash equivalents at beginning of period 239,112 420,407
EX2H o FLE Effect of foreign exchange rate changes, net — (22)
AARAERAELEEER Cash and cash equivalents at end of period 245,080 290,319
ReRASEEBEERDN Analysis of balances of cash and cash equivalents
RERBITEER Cash and bank balances 229,759 193,667
EHER Time deposits 15,321 96,652
245,080 290,319

HERERMEERBRAE
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS 13

1. Principal accounting policies

These unaudited condensed consolidated interim financial statements are prepared in
accordance with Hong Kong Statement of Standard Accounting Practice (“SSAP”) No. 25
“Interim Financial Reporting” issued by the Hong Kong Society of Accountants and
Appendix 16 of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). The accounting policies and basis of preparation
used in the preparation of the interim financial statements are the same as those used in
the annual financial statements for the year ended 31 March 2002, except the following
new and revised SSAPs have been adopted for the first time in the preparation of the
current period’s condensed consolidated interim financial statements:

e SSAP 1 (Revised) Presentation of Financial Statements

® SSAP 11 (Revised) Foreign Currency Translation

e SSAP 15 (Revised) Cash Flow Statements

e SSAP 34 Employee Benefits

A summary of the major effects of these SSAPs is as follows:

SSAP 1 (Revised) prescribes the basis for the presentation of financial statements and sets
out guidelines for their structure and minimum requirements for the contents thereof. The
main revision to this SSAP is to change the requirements from presenting a statement of
recognised gains and losses to a statement of changes in equity. The condensed
consolidated statement of changes in equity for the current interim period and the
comparative amounts have been presented in accordance with the revised SSAP.

SSAP 11 (Revised) prescribes the basis for the translation of foreign currency transactions
and financial statements. The principal impact of this revised SSAP on the condensed
consolidated financial statements is that the profit and loss account of subsidiaries and
associates operating outside Hong Kong are translated at an average rate for the period
on consolidation, rather than translated at the applicable rates of exchange ruling at the
balance sheet date as was previously required. This SSAP is required to be applied
retrospectively. The Group has adopted the transitional provision of this SSAP that where
the calculation of a prior year adjustment is impractical, these changes in policy are
applied only to current and future financial statements and the effect on the results of
the current period is not significant.

SSAP 15 (Revised) prescribes the provision of information about the historical changes in
cash and cash equivalents by means of a cash flow statement which classifies cash flows
during the period into operating, investing and financing activities. The condensed
consolidated cash flow statement for the current interim period and the comparative
amounts have been presented in accordance with the revised SSAP.
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1. TESFHBE (#)

B EBERMHEESRANEHREERER
BREFLAT HESHEREUHUHEHH
GATHPNERRUBEALE -

2. REREED

B AN KB E Z M EH Fuji Photo Film Co.,
Ltd RERFEARENE - FEBREM D &H
ETHODRBEBEMNER ° &% Fuji Graphic Arts
Products Ltd. ¥ ¥ M B A R 2 MM Y @ R E L

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

1. Principal accounting policies (continued)

SSAP 34 prescribes the accounting treatment and disclosures for employee benefits. This
SSAP has had no major impact on these condensed consolidated interim financial
statements.

2. Change of group composition

During the period, the Group was granted by Fuji Photo Film Co., Ltd., the Group’s
principal supplier, the right to distribute certain graphic arts related products in the
People’s Republic of China, Hong Kong and Macau. A new subsidiary named Fuji Graphic
Arts Products Ltd. was incorporated to carry out the aforesaid distribution.

3. 7 EEH 3. Segment information
EBLE Business segments
TREFRAEESEHESIB2WARLERE  The following table presents revenue and operating profit for the Group’s business
A o segments.
Six months ended 30 September
I Z9A 30 L6083
&8 Group Wholesale segment Retail segment Corporate and others Eliminations Consolidated
BELE BERE tERER EHER Ge
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (umaudited)  (unaudited)  (umaudited)  (unaudited)  (umaudited)  (unaudited)
(REER) (REBR) (REBER) (REER) (REEK)  (REBR)  (REBR) (REER) (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2ERA Segment revenue:
ABEEHE Sales to external customers 831,162 746,129 91,224 38,691 - — - — 922,386 784,820
FEREHE Intersegment sales 13,641 15,149 - — - —  (13,641)  (15,149) - —
=0l ON Other revenue 28,625 29,798 3,140 355 6,235 5,786 (8,764) (5488) 29,236 30,451
873,428 791,076 94,364 39,046 6,235 5,786 (22,405) (20,637) ~ 951,622 815,271
FEWA Interest income 321 3,948
BWA Total revenue 951,943 819,219
PEEE: Segment results: 49,417 54,367 (12,515) (172) ~ (3,669) (4,194) - - 33,233 49,401
FEWA Interest income 321 3,948
BB A& A Profit before tax 33,554 53,349
BE Tax 6,469 (5,233)
BRAOBBRRBHEAEF  Profit before minority interests 40,023 48,116
PHRREE Minority interests 21 (552)
RREMEER Net profit from ordinary activities
£8 2 &7 attributable to shareholders 40,044 47,564

HERERMEERBRAE
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3. 2EER (&)

HEDE

TRERFAEEZFAREDI B2 BWAREE R

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

3. Segment information (continued)

Geographical segments

The following table presents revenue and operating profit for the Group’s geographical

A o segments.
Six months ended 30 September
EZ98 308 L6 A
& Group Hong Kong Elsewhere in the PRC Corporate and others Eliminations Consolidated
B REARAMEANE LS LEREM EHER G4
2001 2002 2001 2002 2001 2002 2001 2002 2001
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (umaudited)  (unaudited)  (umaudited)  (unaudited)
(REER) (REER) (REER) (REER) (REER) (REBK)  (REER) (REER)  (REER)  (REER)
HK§'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK§'000 HK§'000 HK$'000 HK$'000
FEMA Segment revenue:
IBEFHEERA sales to external customers 826,958 746,695 95,428 38,125 - - - — 922,386 784,820
E-ES Segment results 42,288 58,030 (5,356) (4435)  (3,699) (4,194) - - 33,233 49,401
4, BEXHERBA 4. Turnover and revenue

ERERENMBRTNMREERZEGURIEMSE
MAERBNBABRRFE FRENEEE
EBRAZHMT :

Turnover represents the net invoiced value of goods sold, net of trade discounts,

allowances for returns and income from the rendering film processing and photo-finishing

services. An analysis of the Group’s turnover and revenue is as follows:

Six months ended
30 September
BZE9A30RLL61EA
2002 2001
(Unaudited) (Unaudited)
(REE®R) (REE®R)
HK$'000 HK$'000
B Turnover:
HEER Sales of goods 867,995 769,446
32 it 4 ED BR 7% 9 A Income from the rendering film processing
and photo-finishing services 54,391 15,374
922,386 784,820
Hi A Other revenue:
F B WA Interest income 321 3,948
HEWA Rental income 688 298
e 2 2B Subsidies received from a supplier 26,415 28,150
Hth Others 2,133 2,003
29,557 34,399
FEN N Total revenue 951,943 819,219

hREREEMEBRRDA
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5. BR%t AT F

AEBHBRBANER SR

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5. Profit before tax

The Group’s profit before tax is arrived at after charging:

Six months ended

30 September
HBZE9H30R L6 A
2002 2001
(Unaudited) (Unaudited)
(REE®R) (REER)
HK$'000 HK$'000
EHFEERK Cost of inventories sold 719,581 629,318
12 15 R % A A Cost of services rendered 15,647 3,302
BEEH Amortisation of goodwill 1,442 788
e Depreciation 16,727 11,169
BIMAK: Staff costs:
ITERFS Wages and salaries 48,929 26,389
Bk ETEIH R Retirement benefits scheme contributions 2,252 1,887
51,181 28,276
RIBREE Provision for bad and doubtful debt 3,657 1,148
BREERE Provision for obsolete inventories 7,691 895
6. BHig 6. Tax

BB EHREL AN EE BRI M5 ERH
i A 2 B R 16% (20015 : 16%) R B %EH - A
REABMEBLBEBRERTUA » AL EER
DRHEIFEH o

Hong Kong profits tax has been provided at the rate of 16% (2001: 16%) on the estimated
assessable profits arising in Hong Kong during the period. No overseas profits tax has
been provided because no assessable income was generated from the Company’s overseas
operations during the period.

Six months ended

30 September
BZ9A30BL6MEA

2002 2001

(Unaudited) (Unaudited)

(RBEZ) (REBE®R)

HK$'000 HK$'000
KEE R Current period’s provision (693) (5,233)
tEERBERE Overprovision in prior year 7,162 —
HRE A (M) 288 Tax credit/(charge) for the period 6,469 (5,233)

7. BE

EZEEARBEPHARESEERES 20
(20014 : B 2.50L) °

7. Dividends

An interim dividend of HK2 cents (2001: HK2.5 cents) per ordinary share was declared by
the directors.

HERERMEERBRAE
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8. BRER

BREFAREBERBANERBEATEHAFE :

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

8. Earnings per share

The calculation of basic and diluted earnings per share are based on the following:

Six months ended
30 September
HBZE9H30BL6MEA

2002 2001
(Unaudited) (Unaudited)
(RBEZ) (RBEX)
BF : Earnings:
ARFEBRELR Net profit from ordinary activities attributable to
BERER 2R REMR shareholders, used in the basic and
EEEBAR diluted earnings per share calculations HK$40,044,000 HK$47,564,000
R4 : Shares:
ARFEEREARERT 2 Weighted average number of ordinary shares in
FRAEHTEAER issue during the period used in basic earnings
0 #E 235 B per share calculation 1,163,828,377 1,117,161,710
BREBTBERER Weighted average number of ordinary shares
HRE2HETE assumed to have been issued at no consideration
UEEBARETZ on deemed exercise of all share options
L AR 0 RE 4 B (YA ) outstanding during the period (Note) — —
FARGTEEREERERAZ Weighted average number of ordinary shares
T B INREFIE used in diluted earnings per share calculation 1,163,828,377 1,117,161,710

Kat . BRENTEESRALAEERRHEANF
GifE o FUL - BRI AR 5 E KT AR
R AE AT M ARR LEAEES H RAT -

Note: The share option exercise price was higher than the average market price of the Company’s

ordinary share during the period. Accordingly, no shares were assumed to have been issued at nil

consideration on deemed exercise of the share options outstanding during the period.

9. & 9. Goodwill
(Unaudited)
(RBEZ)
HK$'000
A Cost:
A H ¥ R H# R At beginning and end of period 57,677
Rt Accumulated amortisation:
W E1 30 At beginning of period 1,923
HAFRERE Provided during the period 1,442
720025 9H 30H At 30 September 2002 3,365
BREFE Net book value:
720025 9A 308 At 30 September 2002 54,312
20025 3H 31H At 31 March 2002 55,754

hREREEMEBRRDA
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10. EWERE 10. Trade receivables

RTZEER  AEEHEHEZE2XSZEEUE  Trading terms with customers, other than those of the Group’s retail operations, are
BRANET HHEF-—MEZHELMNK B largely on credit, except for new customers, where payment in advance is normally
ERMENEZRHEZI0BALER > B8 2R required. Invoices are normally payable within 30 days of issuance, except for certain
HEENERPUERZ 1208 - 8uEFHYE KR  well-established customers, where the terms are extended to 120 days. Each customer has
SEERE THEEEHE AEEHRHNE  a maximum credit limit approved by senior management. The Group seeks to maintain
BERGAEEZEWER  YREEEEZESIE  strict control over its outstanding receivables and has a credit control department to
MURERKEERR SEEEASEHH®  minimise credit risk. Overdue balances are regularly reviewed by senior management.
EMERAR ©

ZOBMAE UTANKREBEEERIERRZ The aged analysis of trade and bills receivable, net of provisions, based on the overdue

BN ERER DA date, is detailed below:
30 September 31 March
9830H 3H31H
2002 2002
(Unaudited) (Audited)
(REGCERK) (BERER)
HK$'000 HK$'000
BAar—3M@A Current to 3 months 348,140 368,824
4— 618 B 4 to 6 months 97,535 137,080
7— 918 B 7 to 9 months 33,079 43,569
ofEl B UL £ Over 9 months 98,087 19,860
FOR2 Total 576,841 569,333
11. EHNIRE 11. Trade Payables

RESHTBEERRBRENWBEBTE - EIRE  The aged analysis of trade payables, based on the dates of receipt of the goods purchased

WEREBRDMWT : and services rendered, is as follows:
30 September 31 March
9A30H 3A31H
2002 2002
(Unaudited) (Audited)
(REGEXK) (BERER)
HK$'000 HK$'000
BAar—3M@A Current to 3 months 83,062 145,090
A MU L Over 3 months 15,446 10,583
98,508 155,673

HERERMEERBRAE
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

12, #%E 12. Reserves
Investment
Share Capital Exchange properties
premium  redemption  fluctuation  revaluation
account reserve reserve reserve Retained
17 N Ex REME profits Total
BER HE BEHEE EfhfEfR REEF “am
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFEKR) (REER) (REEK) (REER) (REERK)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R 20025 4A 1R As at 1 April 2002 478,773 1,619 536 1,170 566,426 1,048,524
H X% F Profit for the period — — — — 40,044 40,044
FHRE Interim dividend — — — —  (23277)  (23,277)
R 20025 9 A 308 As at 30 September 2002 478,773 1,619 536 1,170 583,193 1,065,291
Investment
Share Capital Exchange properties
premium  redemption  fluctuation  revaluation
account reserve reserve reserve Retained
%) &KX Ex REM* profits Total
BER HE R BEHEE EfhfEfR REEF “anm
(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
M 20015 44 1H As at 1 April 2001 437,595 1,619 557 1,890 553,728 995,389
BHET Issue of shares 80,500 — — — — 80,500
B ETER Share issue expenses (378) — — — — (378)
BREREERZ Exchange differences
EREZH on consolidation — — (22) — — (22)
2R A Profit for the period — — — — 47,564 47,564
FHRE Interim dividend — — — —  (29,096)  (29,096)
200198 308 As at 30 September 2001 517,717 1,619 535 1,890 572,196 1,093,957

13. € EHEZH

M200259A 300  AEER T AMB 2 LR
BFEBEHAMAENRRRRASRBEN
T

(a) HBEA

AEEREBEHAERY UWMFEAZE
EHMEREMELHE -

hREREEMEBRRDA

13. Operating lease arrangement

As at 30 September 2002, the Group had aggregate future minimum lease payment

commitments for non-cancellable operating leases in respect of land and buildings as

follows:

(@)  Aslessor

The Group leases its investment properties under operating lease arrangements,

with leases negotiated for terms of two years.

19
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13. $EHERE (@)

200298 308 » A B R A AT 2
EEHENNRRREERBRSAERE
HEZHENERMBRMOT

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

13. Operating lease arrangement (continued)

As at 30 September 2002, the Group had total future minimum lease receivables

under non-cancellable operating leases with its tenants falling due as follows:

Group
&
30 September 31 March
9H30H 3A31H
2002 2002
(Unaudited) (Audited)
(RIEERZ) (BE=MER)
HK$'000 HK$'000
1F R Within one year 643 169
HEZESFE (BREERWE) In the second to fifth years, inclusive 68 —
711 169

(b) EAEA

AEEREBERERFERE TMEE
ZEMMOE  ZTEMMIEZENE
HHE—-—ZtE 1% - R20025 98 30A -
AEEHRFATMELEERONRRRE
HRBEMT o

(b)

As lessee

The Group leases certain of its retail outlets under operating lease arrangements.

The leases for the retail outlets are negotiated for terms ranging from one to seven

years. As at 30 September 2002, the Group had the following total future minimum

lease payments under non-cancellable operating leases:

Group
rE
30 September 31 March
9H30H 3A31H
2002 2002
(Unaudited) (Audited)
(RIEERZ) (B ZREX)
HK$'000 HK$'000
1 & Within one year 33,726 30,542
ME2ZE5E (BEEERME) In the second to fifth years, inclusive 37,522 30,298
HBiB5E Over five years 97 —
71,345 60,840

14, HEHF

MERGE PR BRRWE10E-—SBE
HAREEHRMNTREITZEEEERE
Al BBBRAETHEREGRZETEES
ERFMERETUFERERAE - Bt
ETHREHCER I BUAFERERINE
BARX -

15. FHMBHRR 2 E

AEHEE T RHERRE RN 2002F 1258 128
REFERHERREER -

14. Comparative amounts

As further explained in note 1 to the condensed consolidated interim financial

statements, due to the adoption of certain new and revised SSAPs during the current

period, the accounting treatment and presentation of certain items and balances in the

financial statements have been revised to comply with the new requirements. Accordingly,

certain comparative amounts have been reclassified to conform with the current period’s

presentation.

15. Approval of the interim financial statements

These condensed consolidated interim financial statements were approved and authorised

for issue by the board of directors on 12 December 2002.

TERERMEBRBRAE



