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BUSINESS REVIEW

The first half of 2002 has been a challenging period for the Group’s
business as well as many other industries in the region. During
the period, the Group continues to leverage its strengths in
branding and distribution, and was able to achieve growth in
turnover and profit.

The turnover of the Group for the first half of 2002 was HK$880
million, representing 8% growth from the same period of 2001.
Its consolidated results have also turnaround to register a
consolidated net profit after tax of HK$5.5 million. The
improvement was mainly due to increasing market penetration
in the China market by all business divisions, improved operating
margins and reduction in interest expenses.

The Group has a healthy balance sheet with its gearing ratio at
21% as of 30th June 2002. The Group has further streamlined its
structure by successfully completing the privatisation of its
subsidiary, Lam Soon Food Industries Limited.

FINANCIAL REVIEW

The Group generally finances its businesses with internally
generated cash flows and banking facilities at different
geographical markets as far as practicable. Financing and cash
management activities of the Group are coordinated at the
Corporate level.

The Group’s working capital management continued to keep tight
control on credit policies and inventory planning. As at 30th June
2002, over 95% of its receivables were less than 3 months old. The
Group’s provision on overall receivables remained relatively
unchanged. Most of the Group’s trade creditors normally grant
sufficient credit to the Group.
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The debt maturity profile of the Group as at 30th June 2002 is as
follows:

Repayable within one year —EANEE
Repayable after 1 year, but within 2 years

Repayable after 2 years, but within 5 years

Total 4HEH

The Group has total assets of HK$1,693 million as at 30th June
2002 (31st December 2001: HK$1,853 million). The Group’s gearing
ratio was 21% as at 30th June 2002, compared to 14% as at 31st
December 2001. It was calculated based on the net borrowings (net
of cash deposits and bank balances) of HK$169 million (31st
December 2001: HK$110 million) and the shareholders’ equity of
HK$814 million (31st December 2001: HK$791 million).

As at 30th June 2002, there was sufficient banking facility that has
not yet been utilized by the Group. As the cash deposits and bank
balances of the Group amounted to HK$133 million together with
the total net working capital of HK$66 million, the management
considers that the Group has sufficient financial resources to
discharge its debts and to finance its daily operations and capital
expenditure.
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30th June @ 31st December
2002 2001
“HE K TEBEF
AH=1TH +=-H=+—H
(unaudited) (audited)
KRB (BEHZ)
HK$’000 HK$'000
W T BB
184,596 403,106
50,960 656
67,200 —
302,756 403,762
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EMPLOYEE, TRAINING AND REMUNERATION
POLICY

As at 30th June 2002, the Group has approximately 1,870 (31st
December 2001: 1,710) employees. Employees are remunerated
according to the nature of their job and market trend, with built-
in merit component incorporated in the annual increment and year
end performance bonus to reward and motivate individual
performance. Total staff costs for the period ended 30th June 2002
were HK$79 million (2001: HK$80 million).

Pursuant to the share option scheme (the “Scheme”) approved by
the shareholders on 26th May 2000, the directors of the Company
may invite employees and directors (other than non-executive
directors) of the Company or any of its subsidiaries from time to
time to take up options to subscribe for shares of HK$1 each in
the capital of the Company. The subscription price and the
exercisable period are determined in accordance with prescribed
formula and terms. During the period ended 30th June 2002,
3,950,000 share options were granted under the Scheme, 1,094,605
share options were exercised and granted under the share option
scheme adopted on 29th May, 1998 but was cancelled and
terminated on 26th May, 2000. Details of the share option scheme
of the Company are set out in “Directors’” And Chief Executive’
Interests In Shares” to the interim report.

CHARGES ON GROUP ASSETS

As at 30th June 2002, the amount of the Group’s assets pledged
as security for liabilities was HK$98 million (31st December 2001:
HK$574 million).

OUTLOOK

The prosperity and economic development in China provide the
long-term growth opportunities, as well as challenges for the
Group. The entry of China into World Trade Organization, and
the commitment of the Chinese Government to advance its
agricultural industry have created the opportunity of potential
double-digit growth in the food business.
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Food Segment

The volume growth of the Food Segment has achieved satisfactory
results during the first half of 2002. This is the result of continuous
expansion in our customer base and distribution networks
supported by aggressive investment in advertising and promotion.

It is also the third consecutive year for the Group to receive the
Asia Super Brand Award for our “Knife” Brand, which remains
the best selling cooking oil in the Hong Kong retail market. “Red
Lantern” Brand also achieved encouraging growth in China during
the period.

Detergent Segment

This business division has continued to achieve satisfactory growth
in volume for the first half of this year. Its flagship brands, “AXE”
& “Labour” dishwashing detergent, remain as the leading selling
brands in Hong Kong. In China, “AXE” is also becoming popular
in the Guangdong market as a premium product to the consumers,
following the implementation of a series of promotion activities.
“Labour” has also established its expansion plan to penetrate into
new markets.

Packaging Segment

The industry continues to be challenging, as the surplus capacity
in the region remains an issue for some years. In addition to
management programs for improving product mix, cost reduction
and operating efficiency, the Group has further improved its
business in China by integrating management expertise and
synergies with its Taiwan operation.

Distribution Segment

The Group has restructured its business operations in Hong Kong
since 2001. Lam Soon Food Supply Company Limited is the new
company to integrate all sales, marketing, and logistic services for
the Group’s products in Hong Kong. Its mission is to optimise its
operating synergies and deliver the highest standards of services
in the region.

During the first half of 2002, the management has been taking
proactive programs to improve its sales and marketing efficiency
under challenging market conditions. The result has been positive
and encouraging since the new structure was established.
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Turnover
Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses

Other operating expenses

Profit/(loss) from operations

Net interest expenses

Provision for diminution in value of
subsidiaries written back

Operating profit/(loss)
Share of results of a jointly
controlled entity

Profit from ordinary activities before
taxation

Taxation

Profit/(loss) after taxation
Minority interests

Profit attributable to shareholders

Earnings per share
Basic
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Six months ended 30th June
BE2EAH=1THIEAMA

2002 2001
CHEECE CmT o
Note HK$’000 HK$'000
i EEs BT BT
2 880,584 816,797
(703,139) (673,417)
177,445 143,380
7,306 9,206
(90,415) (69,355)
(62,202) (77,895)
(13,902) (6,497)
2 18,232 (1,161)
(5,585) (14,598)
— 11,657
3 12,647 (4,102)
484 6,515
13,131 2,413
4 (7,584) (3,733)
5,547 (1,320)
910 3,773
6,457 2,453

5
HK$0.027 HK$0.010
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NON-CURRENT ASSETS
Fixed assets
Intangible assets — Trademarks
— Negative goodwill
Interest in associates
Interest in a jointly controlled entity
Other assets

CURRENT ASSETS

Inventories

Debtors, deposits and
prepayments

Bills receivable

Short-term investment

Other current assets

Deposits with financial institutions

Deposits with financial institutions
- pledged

Cash and bank balances

CURRENT LIABILITIES

Secured and unsecured bank loans
and overdrafts

Other unsecured loans

Creditors, deposits received
and accruals

Bills payable

Other current liabilities

Tax payable

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

Note
btk

FE B BT
li] 7 e
ML EE — mHiE
— AR
LN
A [ 42 1 1 A 1 e
HAth &z

i) O
At
TEUTHRA ~ i B
FAMK 6
B ZE 95
R E
LA Bl
MBS TR (7K
BT RE T7K

—

Bl R aRAT &S R

Wish 1

SRAT 7 FEA B e
B

LA ST SR
FEAHIRAC ~ EW
e A 55 7
SNEE

HA R E & H

(TR

s P

RO UL
s e

Lam Soon (Hong Kong) Limited Filli (Fif) FHR/Aw]

Interim Report 2002 W& 53

30th June

31st December

2002 2001
“EHEE A BB AR
AH=t+H +-H=1+—H
(unaudited) (audited)
KREBEHEB (&%)
HK$’000 HK$'000
BRI AT

916,628 893,171

35,832 36,806

(48,558) (10,988)

24,979 25,690

58,778 58,930

6,296 1,346

993,955 1,004,955
221,020 246,358
291,958 276,426

31,598 28,024

12,071 —

9,082 3,757

81,177 139,283

549 78,444

51,681 75,759

699,136 848,051
172,506 345,177
12,090 57,929
298,444 267,076
142,976 113,683
32,946 24,270
25,111 21,708
684,073 829,843

15,063 18,208

1,009,018 1,023,163




30th June = 31st December

2002 2001
B I 5 TEEB R

AH=+H +-H=+—H
(unaudited) (audited)
REEHEB (&8 2847)

Note HK$’000 HKS$’000

B2 EWTI BT

SHARE CAPITAL B A 8 243,354 242,260
RESERVES fit IR 9 571,636 549,733
SHAREHOLDERS’ EQUITY IO S b 4k 814,990 791,993
MINORITY INTERESTS 08 10 HE 4k 64,382 229211

NON-CURRENT LIABILITIES JEVRB) B

Secured and unsecured bank loans BRAT A R R R S 118,160 656
Other non-current liabilities HANJE RE) & (& 9,444 41
Deferred taxation AR IERTIH 2,042 1,262
129,646 1,959

1,009,018 1,023,163
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Net cash inflow from operating
activities

Net cash (outflow)/inflow from
investing activities

Net cash outflow from financing

Decrease in cash and cash
equivalents

Cash and cash equivalents
at 1st January

Effect of foreign exchange
rate changes

Cash and cash equivalents
at 30th June
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Six months ended 30th June
®&2EAH=1THIEAMA

2002 2001
CHEEE OB
HK$'000 HK$’000
W T T L
116,786 20,214
(111,767) 16,526
(27,318) (50,225)
(22,299) (13,485)
73,539 231,854
(113) 485
51,127 218,854




Total shareholders’ equity
at Ist January

Exchange differences arising on
translation of financial statements
of overseas subsidiaries
and associates

Net gain/(loss) not recognised in
the consolidated income statement

Net profit for the period

Issue of share capital

Total shareholders’ equity
at 30th June

Notes:

R—H—H
HR TR 2o 4R

NS A
e A SRS
AT
SN A2 RH

REERBR &7 & WL
Wit~ ESHR) TR

e S R R
FATHEA

ANA=4H
e B 7 S8 E

1.

Basis of preparation and accounting policies

The condensed consolidated financial statements are unaudited and
have been prepared in compliance with Statement of Standard
Accounting Practice (“SSAP”) No. 25 “Interim Financial Reporting”
issued by the Hong Kong Society of Accountants (“HKSA”) and on
a basis consistent with the accounting policies (except that disclosed
below) adopted in the Group’s annual financial statements for the
year ended 31st December 2001.

During the period ended 30th June 2002, the following new or revised
SSAPs have been adopted by the Group for the first time in the
preparation of the current period’s condensed consolidated financial
statements:

SSAP 1  (revised) : Presentation of financial statements
SSAP 11 (revised) : Foreign currency translation

SSAP 15 (revised) : Cash flow statements

SSAP 34 : Employee benefits

There is no material impact to the financial results and the financial
position of the Group by the adoption of the new or revised SSAPs
mentioned above.

During the period, the estimated economic useful lives of trademarks
were revised which resulted in an additional amortisation charge of
HK$2,700,000 for the period.

Certain comparative figures have been reclassified to conform with
the current period’s presentation.

Six months ended 30th June

BE2AH=1THILAMA

2002 2001

SHEFUE HEA

Note HK$’000 HK$’000
R W T T
791,993 1,033,702
9 14,958 (12,271)
14,958 (12,271)

9 6,457 2,453
8(a) 1,582 —
814,990 1,023,884
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2. Segmental information

The Company is an investment holding company and the Group
principally operates in seven business segments as described below.
The analysis of the Group’s turnover and contribution to profit from
operations by business segments and geographical segments are as

follows:

Business segments:

Food
Detergent
Packaging
Distribution
Bulk trading
Electronics
Others

Geographical segments:

Mainland China

Hong Kong

Taiwan

United States of America

3. Operating profit/(loss)

Operating profit/(loss) is arrived at after charging/(crediting):

Depreciation and amortisation
Loss/(profit) on disposal of
fixed assets
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2. mEEE

AR T — TR PR A ] - T S B
BEDIR LA 078 - A5 2 B Sy B
BESERERARI > BUBE » s 5o B 43 BT
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Turnover

HRm

Profit/(loss) from
operations

REEBEMN, OlBD

Six months ended 30th June
BREAH=ZTHILANA

2002 2001 2002 2001
BB AE BT R CRF U T 4
HK$’000 HK$'000 HK$’000 HK$’000
BT W BT OBETL
436,471 498,661 21,231 35,919
27,020 45,990 (1,188) 3,675
236,643 239,678 7,256 (2,877)
174,311 — 21,058 —
6,139 4,527 (1,295) (2,815)
— 27,941 — (10,549)
— — (28,830) (24,514)
880,584 816,797 18,232 (1,161)
542,412 431,549 9,276 10,546
196,523 207,119 1,988 (2,582)
141,649 150,188 6,968 1,424
— 27,941 — (10,549)
880,584 816,797 18,232 (1,161)

3. BEEN/ oD
RN OB 2HER GEA) A%
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Six months ended 30th June
BEAH=THIEARA

2002

“EECE
HK$000
T

36,438

873

2001
TEEBEF
HK$’000

SR T

49,372

(368)



Taxation
(a) The provision for Hong Kong profits tax is calculated at 16%
(2001: 16%) of the estimated assessable profits for the period.

Overseas taxation is provided for at the relevant tax rates.

(b) The taxation charge is made up as follows:

The Company and subsidiaries EN/NSTDS - NS

Hong Kong taxation EIBRLIH
Overseas taxation REFANGTAE
Deferred taxation R GERIH
Jointly controlled entity e [ P flE
Hong Kong taxation HAENIE

Earnings per share
(a) Basic

The calculation of basic earnings per share is based on the profit
attributable to shareholders of HK$6,457,000 (2001: HK$2,453,000)
and the weighted average number of 242,942,932 (2001:
242,259,560) ordinary shares in issue during the period.

(b) Diluted

The diluted earnings per share for the periods are not presented
as the outstanding share options and the potential ordinary shares
on the exercise of the conversion right of the convertible 5% non-
cumulative preference shares in the Company’s subsidiary, Lam
Soon Food Industries Limited, held by the Company are anti-
dilutive.

4. B
(a) FEFSRLHE RIS I A {5 R
Bl MRt R16% (—BE—HF : 16%)
StH o MM IEAI G E R RE R
(b) FIESZHATT :

Six months ended 30th June
BEAH=ZTHIEAMA

2002 2001

R S
HK$7000 HK$'000
T AT L
1,669 1,783

4,499 917

780 —

6,948 2,700

636 1,033

7,584 3,733

5. TRIREH
(a) EAR

R WL A B R T AR B8 A BRI 15 6 A1) R
6,457,0000T ( _ZTE— 1 2,453,000
T KNGS HARIAN B 8 T A
JIREEYS%0042,942,9320% ( —BE—F
242,259,5600%) #H& o

(b) R
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6. Debtors, deposits and prepayments 6. JEBOBX ~ H B Wbl

The ageing analysis of trade debtors (net of provisions for bad and JEWHEZR (0B A AR AR HRES Ml
doubtful debts) is as follows: T

30th June 31st December

2002 2001
TEEAE ZEEAE
~H=+H +ZH=1+—H
(unaul;iited) (au_dited)
CREHB (&H#E)
HK$’000 HK$'000
BT AT
0 - 3 months T {HH 187,806 177,055
4 — 6 months PN (TS| 9,191 5,158
Total trade debtors JFE T R AR K 196,997 182,213
Deposits and prepayments i S ALK 94,961 94,213
291,958 276,426
The credit terms given to the customers vary and are generally based %ﬁ%@ﬁz%zﬁgﬂ%%%% s — R E R R
on the financial strengths of individual customers. In order to Eﬂbﬁﬁiﬁﬁgﬁ ° %%ﬁﬁ(‘ﬁﬁ%ﬁﬁ%ﬁ%qﬁﬁ%%ﬂﬁ
effectively manage the credit risks associated with trade debtors, B2 (SRS - ARG A TR S (5 HET
credit evaluations of customers are performed periodically. i °
7. Creditors, deposits received and accruals 7. MEAEMEEX ~ B e BERT EH
The ageing analysis of trade creditors is as follows: JEEAT R IR M AT A R
30th June 31st December
2002 2001
HH M —ma iy
AHZFR | A= T—H
(unauiiited) (auflited)
REHBD (&%)
HK$’000 HK$'000
W AT
0 - 3 months ZH={EAH 130,847 143,102
4 — 6 months WEPN(E)=! 54,524 14,507
Over 6 months EH B E 557 829
Total trade creditors JFE A IR AR 4R 185,928 158,438
Deposits received and accruals U N A 112,516 108,638
298,444 267,076
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Share capital

Authorised: TEERA
At 1st January 2002 and MNEEBEZFE-A—HK
30th June 2002 —EBTENA=TH
Shares of HK$1 each FEROEW 1T
Issued and fully paid: DT R
At 1st January 2002 MNoEEE—-H—H
Shares issued under share RIS S R & - 1 i
option scheme (Note (a)) BATHIRRA (faE))
At 30th June 2002 BHE_SEAA=TH
Note:

(a) During the period ended 30th June 2002, options to subscribe for 1,094,605
shares under the Company’s share option scheme adopted on 29th May
1998 were exercised at HK$1.445 per share with total consideration of
HK$1,582,000, of which HK$1,094,000 was credited to share capital and
the balance of HK$488,000 was credited to the share premium account.

8. A

Number of shares Nominal value
A H IO i i
HK$'000
AT
300,000,000 300,000
242,259,560 242,260
1,094,605 1,094
243,354,165 243,354
Bitat -

(a) #ZE B ENH=THRWIA - BiEA
AT —FUUVETLA L E 540 > R
STl > HF7HI1,094,60508 TR HE © AEAEHEALAE
SRR Ry B 4450 » FLEEDEWE1,582,000
IT o HrfiEi1,094,0007T 5T A BEAS T H 08
488,000 7% 48 AR i (E RN o
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9. Reserves 9. [k
Property
revaluation
Share Capital reserve Exchange General  Revenue
premium reserve wk reserve reserve reserve Total
B WARK  EREE  NEEE  —BHEE B ai
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
BT M BT BMTor BT BT B¥T
At 1st January 2001 TEE—F—-H—-H 428,935 40,771 45,022 (34,905) 50,000 261,619 791,442
Realisation of property HEYEM
revaluation reserve on Y
disposal of properties EER i - - (6,990) - - 6,990 -
Impairment loss on properties LUE LI 3
charged against property Y ES
revaluation reserve EXfy=ai] — — (3,631) — — — (3,631)
Transfer from revenue reserve to  [ff /&7 &) U & 6
capital reserve by subsidiaries I IN-EN-H ] — 43 — — — (43) —
Exchange differences arising on 4T BUEIMNH & A ]
translation of financial TR 2 E %
statements of overseas R
subsidiaries and associates AN 2 KR — — — (18,838) — — (18,838)
Loss for the year = E — — — — —  (219,240)  (219,240)
e
At 31st December 2001 +—-A=+—H 428,935 40,814 34,401 (53,743) 50,000 49,326 549,733
At 1st January 2002 CERE-H—H 428,935 40,814 34,401 (53,743) 50,000 49,326 549,733
Premium on issue of shares IR RTS8 T
under share option scheme R A H R A7 i (L 488 — — — — — 488
Exchange differences arising on  #f7 5 &SN & A 5]
translation of financial il gL p
statements of overseas AR
subsidiaries and associates HNEE 72 %E — — — 14,958 — — 14,958
Profit for the period e AR — — — — — 6,457 6,457
At 30th June 2002 “EHEEHEAHZTH 429423 40,814 34,401 (38,785) 50,000 55,783 571,636
10. Commitment 10. A¥BBH
As at 30th June 2002, the Group had commitment to make payment NZBEZHERA=TH  FEERBAEE

in respect of guaranteed profits payable to the joint venture partners
under a joint venture agreement amounting to HK$4,699,000 (31st
December 2001: HK$5,145,000) in aggregate over the unexpired term
of the joint venture agreement of six years. In return, the Group is
entitled to all the residual profits of the joint venture.
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11. Contingent liabilities 11. sRAREE

(a) As at 30th June 2002, the Group had contingent liabilities in (a)
respect of several guarantees given to banks to secure banking
facilities of a jointly controlled entity to the extent of
HK$15,747,000 (31st December 2001: HK$15,333,000).

(b) As at 30th June 2002, the Group committed to supply 89 million (b)
(31st December 2001: 32 million) aluminium cans to a customer
in Taiwan at a fixed price. Such commitment was covered by a
bank guarantee issued to the customer amounting to
approximately HK$6,501,000 (31st December 2001: HK$2,095,000).
The Group had contingent liabilities arising from counter
indemnity given to the bank in respect of such guarantee.

NBEENA=HH  AEEEA
BB R HA AR R T e S R
DAfEEA B e [R] HE  (E H EAS RA T (5 B A A
H15,747,0000T (—BEBE—F+"H=
+—H : ##%15,333,0000T) -°

NoBEENA=TH  AEFHE -4
BEEHEESL - DLE € E KOt fE
89,000,000 (Z“ZEE—F+_H=+—
H : 32,000,000/ ) #afi - AEEHLEHE
ERIRAERE B IRHIRITIER - HiE(RE
Y By 6 501,0000T (— BB —F+
HZ=+—H : J##2,095,0005T) o AHE[H
e TEVE O 10) 3% SR 1T HR (1L AH JE > fE E IS
8 - R R AR SRR s A B (& o

12. Related party transactions 12. HEBEA LI5S
The Group had the following material transactions with its related A - REEIE LT EEN AR A L
party during the period: 525

Related party Nature of transactions

HEEA 1 LAY

Jointly controlled entity Purchase of small package oil
[ P lel e IR/ VE R B
Sales of aroma oil
IR MK &
Sales of detergent products
R dn s
Sub-contracting income on oil refinement
JROHIN Y Fh A
Bottling and refinery income of
small package oil
/IVELEG B R B S HEU A
Barge rental and operation fee income
B3 R S5 R AR (R BRI
Advertising and promotion income
ES=Vra=AL ThUN
Management fee income
EHIEILA
Royalties received for the use of trademarks

T A5 FH Y R RE R WAL A

Six months ended 30th June
BEAH=THIEAMA

2002 2001

SEB A CWEA

Note HK$'000 HK$'000
MR BT
(1) 1,458 1,563
(ii) 14,372 17,850
(ii) 1,676 1,281
(ii) — 908
(iii) 5,722 —
(iii) — 559
(iii) — 1,500
(iii) — 1,500
(iv) 10,822 11,533
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Notes: Bifat -

(i) Purchase of small package oil was carried out at cost plus a percentage () B/ NI LA IR 0 b 1
of profit mark-up. (EI

(ii) Sales of aroma oil, detergent products and sub-contracting income on (i) FUOHHE R M S & R et TOMAIU ALY
oil refinement were made with reference to the market price. YRS ERE AT -

(iii) Bottling and refinery income of small package oil, barge rental and (i) /B EE BRI R R LTS ~ B B B A
operation fee income, advertising, promotion and management fee HA ~ BEREFBAREHEWASLA
income were determined on the basis of the cost and the amount of R I A 5 A £ 1B T L ) 5 Thi . ©
services performed by the Group.

(iv) Under the trademark licence agreement, the royalties received for the (v) R RIRRRE U A AR P AR T & T3] - DA
use of the trademarks are calculated based on a percentage as may be PRAASE {5 85 0 0 o M P 65 0T ol P R A 7 o
agreed between the parties from time to time of the gross sales value AP BB AT R - ILEETE
of licensed products sold by the licensee within Hong Kong and Macau. ROERE TR A T e s e -

INTERIM DIVIDEND i
The Board does not recommend the payment of an interim HEEHARZEFHIKE (ZBF—4F
dividend for the period (2001: nil). ) o
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS ¥ i BT H 2 {5 IRhE i
IN SHARES

As at 30th June 2002, the directors, the chief executives and/or IRIEFHH (WEH ) GBS —+uikmk
their associates had the following interests in the shares of the ~ EF W B MEIR - N2 HFXH
Company and its associated corporations as recorded in the =1H » &&E « FEITEA A K S
Register of Directors’ Interests kept by the Company under Section 5%/ [ 7# > A 185/~ 5] A A A 5] 5z H AR
29 of the Securities (Disclosure of Interests) Ordinance: ANEZ AR

Number of shares held

ARG H
Personal Family Corporate Other
interests interests interests interests

6\ e e 5 I B Gk vl b JL A

(1) The Company A vi]

WHANG Tar Choung EUN 7,337,637 6,222,534 — 131,461,065
(Notes a & b)
(Kff&%a Kzb)
NG Ping Kin, Peter (hRER 712,000 — - —
TSAO Chen, James HoOR 50,000 — — —
WHANG Sun Tze w BT 28,623,743 — 19,326 116,396,624
(Note ¢) (Notes a & d)
(Bfete)  (B¥etaked)
LO Kwong Chi, Clement EE 323,754 — — —
TAN Lim Heng ek Bl 274,000 — — —
ENG, James Jr. FIEA 149,000 — — —
HO King Cheung o] S 30,690 — — —
YONG Weng Chye oA 409,000 — — —

(2) Subsidiary Fis )55 22> i)

M.C. Packaging Offshore Limited
NG Ping Kin, Peter {LEER 3,000 — — _
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Notes:

(a)

(b)

(c)

(d)

The interest disclosed herein included the interest in the Company
which the respective parties held by virtue of the provisions of
Sections 8, 9 and 10 of the Securities (Disclosure of Interests)
Ordinance and the shareholders’ agreement and the supplemental
agreement both dated 27th May 1997 made, inter alia, between Mr.
WHANG Tar Choung, Mdm. TEO Joo Yee, Dr. WHANG Sun Tze
(alias WHANG Siong Tiat), Raven Investment Company Limited, T.C.
Whang & Company (Private) Limited and Guoinvest International
Limited.

The interest disclosed represents the interest of Mr. WHANG Tar
Choung in 131,461,065 ordinary shares in the Company referred to
in Note (a) above.

The interest disclosed represents the corporate interest of Dr.
WHANG Sun Tze in 19,326 ordinary shares in the Company
held by T.C. Whang & Company (Private) Limited and SGR
Investment Company Limited.

The interest disclosed represents the interest of Dr. WHANG Sun
Tze in 116,396,624 ordinary shares in the Company referred to in Note
(a) above.

Save as disclosed herein, none of the directors, the chief

executives and/or their associates had any other beneficial

interests in the share capital of the Company and its associated

corporations as at 30th June 2002.
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(a)

(b)

(o)

(d)

KX EE 2 s BIE Tl A ST B3 5

RS BREIEN - IR HEZRE LUK
BAMEEAE ~ SRS+~ = L FE
HEAMAE ~ T.C. Whang & Company
(Private) Limited ;2 Guoinvest International
LimitediRIEHR—ULEHELH = +EHET
Z R e Rl R e R A A A B 2

i °

Pt 3% 88 2 M2 (035 L STk (a) Bl FH o KM
A ANT131,461,065 1% 5 5@ R > #E

N2
75X o
oo

Pl o R EEHLANT.C.
Whang & Company (Private) Limited &SGR
Investment Company LimitediH 7~/ 5]
19,3265 & il 23 F s o

FIT i 88 2 M2 {032 ESC B Ek (a) Bt o B4
A AN 116,396,624 18 3 78 1 > #
ﬁT& o

PRASCFrER EOh » N BB HFNH =+

H

C FEE S FETBAR KSR ER
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SHARE OPTIONS
As at 30th June 2002, details of share options granted to the
directors or eligible employees under the share option schemes

of the Company and its subsidiaries are as follows:

(1) The Company A/Z¥]

Yk I i

ROEBETHENRNA=TH  REAQE KRG
Bt s .8 ) - R ARG - EESREERZ A
TRERIERHE Z SRR -

Number of share options

W 2B H
As at As at
1st January ~ 30th June
Exercise price 2002 2002

Grantees Date of grant Exercise period pershare %% “FEF M
354 BeEnm Wiy hEm TEip2 I —H—=H AH=1H
HKS$
ot
i)  Name of director
RIEA
TSAO Chen, James 5th June 2002 2 years following notification of 2.530 — 2,000,000
B CERTE entitlement to confirm quantum of (Note 1 & 2)
~ALH options exercisable but in any event not (Ffat1R2)
later than 10 years from the date of grant
BRI R B N AR -
A G R E R A
LEUNG Wai Fung 5th June 2002 2 years following notification of 2.530 — 1,250,000
P “EETRE entitlement to confirm quantum of (Note 1 & 2)
AHLH options exercisable but in any event not (Ffat1R2)
later than 10 years from the date of grant
BT IR B B AR R A%
NGB 2R e 2 42
ii) Other participants
JLgEH
Employees 20th August 1998  1st April 1999 to 31st March 2002 1.445 1,094,605 —
T — U —ASERA-HE (Note 3)
ARZ+H “EECE-A=tH (HfE3)
5th June 2002 2 years following notification of 2.530 — 700,000
“EETH entitlement to confirm quantum of
~HLH options exercisable but in any event not (Note 1 & 2)
later than 10 years from the date of grant (Fffet1k2)

By MR B R 2 A A
AR E R e TR
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(2) Subsidiaries 2]

(a) Lam Soon Food Industries Limited

RN £T it TR AT vl

Grantees

g

Employees
AT

(b) Flourtech International Holdings Limited

Grantees

g

i) Name of director

it
HO King Cheung
(b

ii) Other participants
AL g
Employees
AT

Date of grant
Egnm

8th November 1993
—U=F+—HN\H

27th July 1994
—fSIFEEAZEH

8th May 1995
—JULLFELANH

Date of grant
g nm

1st February 1993
—UL=FZA—H

2nd February 1993
—“NN=FEZAZH
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Exercise price

Exercise period per share
W BEm T2
HKS$
L
8th November 1993 to 22.38
7th November 2003
—“JUL=Et—HN\HE
“EE-FH-AEH
27th July 19% to 17.54
26th July 2004
—JUNEEA - HEHE
“EENFELAZ+RH
8th May 1995 to 14.66

7th May 2005
—NEFELANHE
“HEERELALH

Exercise price

Exercise period per share
W BEm BRI
HKS$
LY

1st February 1993 to

31st January 2003

—“NN=EZA-AE
N ERRE

2nd February 1993 to 1

1st February 2003

—“JU=F-HZHZE
“EE-ETH-H

Number of share options

eI HE SR B £ .2 3 HI

As at As at

1st January ~ 30th June
2002 2002
“EECE CFECE
—H—H AH=1H
126,800 —
(Note 4)
(Ffsata)

26,055 —
(Note 4)
(PfaE4)

26,054 —
(Note 4)
(Pffat4)

Number of share options

Wi RE 2 IR by 2 B H
As at As at
1st January ~ 30th June
2002 2002
SFEECHE CFECN
—~H—H AH=1H
180,000 180,000
(Note 2)
(Ff&E2)
90,000 90,000
(Note 2)
(Ff&E2)



Notes:

(1) A total of 3,950,000 share options were granted on 5th June 2002 under
the share option scheme adopted on 26th May 2000. The closing price
of the share options granted under the share option scheme
immediately before the date on which the options were granted was
HK$2.525.

(2) The Company received a consideration of HK$1.00 from each of the
grantees of the share option schemes.

(3) The share option scheme of the Company as mentioned in item (1)(ii)
above which was adopted on 29th May, 1998 was cancelled and
terminated on 26th May 2000, but without prejudice to any share
options previously granted under the scheme prior to such
termination. 1,094,605 share options of the Company were exercised
on 8th March 2002 at an exercise price of HK$1.445 per share.

(4) Pursuant to the privatisation of Lam Soon Food Industries Limited
by the Company by way of a scheme of arrangement (the “Scheme”),
the Scheme was effective on 21st June 2002. Under the terms of the
share option scheme, all share options granted under the share option
scheme adopted by Lam Soon Food Industries Limited on 3rd June
1993 were lapsed and the share option holders are entitled to receive
a cancellation payment of HK$0.10 for each share of unexercised
balance. A total of 178,909 share options were lapsed during the
period.

Apart from the foregoing, there was no arrangement to which the
Company or any of its subsidiaries was a party to enable the
directors and their spouse to acquire benefits by means of
acquisition of shares in or debentures of the Company or any other
body corporate.

et -

(1) Ry - BBEIERH /5 HErERgh > R
Al - A T EE TS H A H & 133,950,000
R AR - fERERGREI E H 2 Al — @22 H H -
BZ I REE WS T (B B 82,525 7T ©

(2) A/ EI CUEI SRR T AT (17T
2 PR (R0 -

(3) AR ESCE ) G)EATHE R A A E] 2 SR RE ST
B — U VEREAZ T IUEEA - 2R
TBEBERH - NHEIERECE - HREE
B L H AR R A o B
FE=A/\H » KATEZ1,094,6050% HE M R4l 1€
FENATHE > 17 fE Ry OB WE1.4457T ©

(4) ARATE M8 st a8 e s T ¥
ARRAEIRAIL > ZalEIEN —BZE _F\H
“—HAER - RBFEIER S TEARATIR
—NUL=E75 A = HATEAN > ISR R 1 &1 > 15
o BT TR RE 2 EREUY - B s AT &
MARATEEZ AT > BT (R B0, 10048
gwﬁﬁyiﬁ{ﬁ o STHAM » $£178,909 HE A%
HEH o

B ESIE S - AN T R 25 b I8 A w3l A 2 S
FEARTohak - {5 A 23 5 2 i Ho G ] R L
BN ] B AR (] EL A28 5] 22 e A7y Bl 55 1T 8

Mz o
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SUBSTANTIAL SHAREHOLDERS

As at 30th June 2002, according to the register kept pursuant to
Section 16(1) of the Securities (Disclosure of Interests) Ordinance,
the following persons (not being a director or chief executive of
the Company) were interested in shares representing 10% or more
of the issued share capital of the Company:

Raven Investment Company Limited (“Raven”)
FIZE R EARAE (THIZED

T.C. Whang & Company (Private) Limited (“T.C. & Co.”)
TEO Joo Yee 5RUIE

Guoinvest International Limited (“Guoinvest”)
Providence Investments N.V.

Guoline Capital Assets Limited

Hong Leong Company (Malaysia) Berhad

QUEK Leng ChanZi4 #

HL Holdings Sdn Bhd

Hong Leong Investment Holding Pte Limited
Kwek Holdings Pte Limited

Euro-Asia Food Limited (“Euro-Asia”)

Hap Seng Consolidated Berhad (“Hap Seng”)
Malaysian Mosaics Berhad (“Malaysian Mosaics”)
Gek Poh (Holdings) Sdn. Bhd (“Gek Poh”)

Datuk Seri Panglima Lau Cho Kun

Tan Sri Datuk Seri Panglima Lau Gek Poh

Notes:

(A) The interests disclosed herein included the interest in the Company
which the respective parties held by virtue of the provisions of
Sections 8, 9 and 10 of the Securities (Disclosure of Interests)
Ordinance and the shareholders’ agreement and the supplemental
agreement both dated 27th May 1997 made, inter alia, between Mr.
WHANG Tar Choung, Mdm. TEO Joo Yee, Dr. WHANG Sun Tze
(alias WHANG Siong Tiat), Raven, T.C. & Co. and Guoinvest.

(B) The interests disclosed comprises (i) own interest of Raven in 8,221,205
ordinary shares in the Company and (ii) the interest in 136,800,031
ordinary shares in the Company referred to in Note A above.

(C) The interests disclosed comprises (i) own interest of T.C. & Co. in
869 ordinary shares in the Company and (ii) the interest in 145,020,367
ordinary shares in the Company referred to in Note A above.
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ER ]2

g7 (BFER ) FROIEE 75 (—) fRi
s 2 s A MU - R BB T A =
+H - FAIAL GEARA G E e E AT
ANB) FrAMERA LG B8 TRA10%85 L0
bzt

Number of

ordinary

shares held
5 205 Notes
v H Mfat

145,021,236 A+B

145,021,236 A +C
145,021,236 A + D
145,021,236 A +E
145,021,236 A +F
145,021,236 A +F
145,021,236 A +F
145,021,236 A +F
145,021,236 A +F
145,021,236 A +F
145,021,236 A +F
29,444,411
29,444 411
29,444,411
29,444 411
29,444 411
29,444,411

Ffat :

(A) RFiiEE > iz BAE N AR & 7 iR E R 55
(BB B/~ LB B LR
HAMESA  RWE L L~ B EEEAL 7
7~ T.C. & Co.KGuoinvesttEIER— LT
EAH - EHETIL 2 BRI Kl 7 s i
FANRANE 2 s -

B) FIBEZHEEEG)MERGRAAT
8,221,2058% 31 78 i = B 7 % (i) b SCREE ARR 4l
A ATE] 136,800,031 M i L > W o

(C) P B 2 EZSBHEG) T.C. & Co. K H A /AT
869 HH A% > M 2 Bz (i) B SCHTEF AR AlLA A
N 145,020,367 B R > fE s ©



(D) The interests disclosed comprises (i) own interest of TEO Joo Yee
in 6,222,534 ordinary shares in the Company and (ii) the interest in
138,798,702 ordinary shares in the Company referred to in Note A
above.

(E) The interests disclosed comprises (i) own interest of Guoinvest in

94,615,248 ordinary shares in the Company and (ii) the interest in

50,405,988 ordinary shares in the Company referred to in Note A

above.

(F) The interests disclosed comprises (i) the corporate interests in

94,615,248 ordinary shares in the Company held through Guoinvest

referred to in Note E above and (ii) the interest in 50,405,988 ordinary

shares in the Company referred to in Note A above.

(G) The interests disclosed represent the aggregate corporate interests
which Hap Seng held in the Company through Euro-Asia.

(H) The interests disclosed represent the aggregate corporate interests
which Malaysian Mosaics held in the Company through Hap Seng
and Euro-Asia.

(I) The interests disclosed represent the aggregate corporate interests
which Gek Poh held in the Company through Malaysian Mosaics,
Hap Seng and Euro-Asia.

(J) The interests disclosed represent the aggregate corporate interests

which Datuk Seri Panglima Lau Cho Kun held in the Company

through Gek Poh, Malaysian Mosaics, Hap Seng and Euro-Asia.

(K) The interests disclosed represent the aggregate corporate interests

which Tan Sri Datuk Seri Panglima Lau Gek Poh held in the Company
through Datuk Seri Panglima Lau Cho Kun, Gek Poh, Malaysian
Mosaics, Hap Seng and Euro-Asia.

Save as disclosed herein, no other person (not being a director or
chief executive of the Company) is recorded in the register kept
pursuant to Section 16(1) of the Securities (Disclosure of Interests)
Ordinance as having an interest in 10% or more of the issued share
capital of the Company as at 30th June 2002.

(D) FrffisE > Mz EHGQRNE L TR G NAAE
6,222, 53403 ARG 2~ B 7 Be (i) b ST R ARt
AAATE]138,798,702 e 3R = Kz o

(E) Pl e > f s EHEG) GuoinvestA & Y A /A H]
94,615,24 80 G > HE 78 K (i) b ST EEA P
A A A T] 50,405,988 5 L il > M o

(F) T B MR BIE() E X EEERT & #
GuoinvestfF A A A /A E]94,615,24 8% 3 2 % >
N )R % R (i) b ST EE A BT Bl AR A E]
50,405,9881% 15 i > Fifi s o

(G) FliRE > 25X FHap Seng/Z& MEuro-Asiaff
AAAGIRD 2 2\ GRS -

(H) Fifz 88 > HEzs (X #Malaysian Mosaics/E i
Hap Seng zEuro-Asiafii A 4 /A G 3 2 A H]
Wz 485 -

Pt 58 ~ H#: {k%£Gek PohZE#Malaysian
Mosaics * Hap Seng K Euro-Asiafi A 4 /A 5]
He {7y 2 % G R e WL

D

() PR > RER3{R#Datuk Seri Panglima Lau

Cho KunZ#Gek Poh > Malaysian
Mosaics * Hap Seng K Euro-Asiafi A 4 /A 5]
Wt 2 5 G R e R

(K) Fiffi & 2 iz fC%Tan Sri Datuk Seri
Panglima Lau Gek Poh’ZEi##Datuk Seri
Panglima Lau Cho Kun > Gek Poh»
Malaysian Mosaics * Hap Sengk Euro-Asia

RPAA AT 2 A F R s 4

PRASCHTRER SN - MIBF 7 (WE#ED IR
BIER A7 (—) ki 8% < 2t BC MRS - Al
RAEMBEBRAEAN JEAATF 2 EHERE
FATBRAR) NoBE A =THEA
AN EI10%E A b2 BATHEA -
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BOARD AUDIT COMMITTEE

The Board Audit Committee comprises Messrs Ng Ping Kin, Peter
(Chairman), Lo Kwong Chi, Clement, Tsang Cho Tai and Tsao
Chen, James, three of whom are independent non-executive
directors. The Board Audit Committee intends to meet quarterly
to assist the Board in providing an independent review on the
completeness, accuracy and fairness of the financial statements of
the Company, as well as the efficiency and effectiveness of the
Company’s operations and internal controls. In addition, the Board
Audit Committee has reviewed with management the accounting
policies and practices adopted by the Group and discussed
auditing, internal controls and financial reporting matters including
a review of the unaudited interim financial statements for the
period ended 30th June 2002.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied with
the Code of Best Practice as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited throughout the period ended 30th June 2002, except
that the non-executive directors were not appointed for a specific
term as they are subject to retirement and re-election at the
Company’s Annual General Meeting in accordance with the
Company’s articles of association.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

There was no purchase, sale or redemption of the Company’s listed
shares by the Company or any of its subsidiaries during the period.

APPRECIATION

The Board would like to express its sincere appreciation to the
bankers, suppliers, customers and shareholders for their continued
support to the Group. The Board also wishes to thank the Group’s
management and staff for delivering major progresses in various
core businesses.

By Order of the Board
WHANG Tar Choung
Chairman

Hong Kong, 16th July 2002
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