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Lam Shiu Ming, Daneil

Chairman and Managing Director

On behalf of the Board of Directors of Universe International
Holdings Limited (the “Company”|, | hereby present the 2001/
2002 annual results of the Company and its subsidiaries (the

“Group”).
RESULTS

The year under review was undoubtedly a difficult period
for the Group, especially as the Hong Kong economy was still
experiencing rising unemployment rate, severe competition within
the industry and a sagging retail market, which materially affect
the profit margin of our core business in video distribution, film
licensing & sublicencing and film exhibition. Despite these
difficulties, the Group’s consolidated turnover slightly increased
from HK$306.6 million to approximately HK$306.7 million for the
year ended 30 June 2002. Profit attributable to shareholders was
about HK$10.0 million, compared with HK$40.2 million last year,
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it was mainly due to a
provision of HK$22.4 million
(2001: NIL) made on the

impairment for film rights and

additional interest of HKS$7.0
million on convertible notes A
arising from the subsequent
redemption accrued in the

year under review.

Apart from the subdued domestic consumption, the adverse
economic climate persisted in our major overseas markets
especially in Asia, and the delay in commencement and
withdrawal of broadcast of some new pay TV channels also create

considerable negative impact on our film

licensing and sublicencing business. However,

we are encouraged by the development of

the vast market of the PRC, the turnover

.|” generated from the PRC which recorded a

h— turnover growth from HKS$0.6 million to
HK$7.2 million.

Notwithstanding the unfavourable operating environment
for the industry, we are encouraged by the growth of the turnover
and our profitable performance, after taking into account of
impairment loss of film rights of HK$22.4 million and additional
redemption interest of HK$7.0 million arising from redemption of
convertible notes subsequent to the year end. Such performance
is evident that the strategies adopted by the management in last
few years have been successful in enabling the Group to remain
not only profitable but to maintain growth in the current macro

environment.
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S o WRHEREPREBBHEIEIZ dedication and contribution over the year and to thank all our
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E o customers and business associates for their continuing support.
REEEMm By Order of the Board
B3 Lam Shiu Ming, Daneil
FTEREFHLE Chairman and Managing Director
B8 —EE-_F+A=-+=H Hong Kong, 22nd October 2002



